SUBSTITUTE FOR

5666

HOUSE BILL NO.

entitled

A bill to amend 1967 PA 281,

"Income tax act of 1967,"

(MCL 206.655), as added by 2011 PA 38.

by amending section 655

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

(1)

SN R
1O C T COCIIUTT

+ 1

n o

=
TS

baao m

+ o

For a financial institution,

I

Tt

oo tT

T

655.

Sec.

erst
\1LA-L L._Y

o o
jlA oy ¥ yw)

m

camd o
L/(.At/J_ T

Neat
NCT

P
\./C/LtJ_L CTT T .

Nnat
T

o
=}

]

n

o I
S S N R B € R A S N iy @ R iy

2

ITna+ A
A e

£

2o T aq

ISP = 2 s ey A3 17 W

1

EEEANE i B R SNE S IS N o

(S AL A 5 3 gy 5 AT Ry g mp np 3 § S uy & gu ny Sy )

W

vaorroT—OT

CIrc aovioragcOaorrTy oU0T

Eereyw)

o I |
I S N N R B @ R A S N iy @ R

TE£ +1
1

o
T

n

Bl eradt s
UUJ—J—SULJ—ULIO .

S A Ma A~ 2 o
T T gatT

[eEsaws

no

Bl 4 et

oo T cITOIro

o

Qb
T CTOCT o

5

ne

oo

= A
o T oTTorrCT

ron~nr Ao 4
TCCOoOTTC oIt

T oo OO0 S ot

n

4

PENDANE I SN IR AN I
1T | L 1 4 € Ny S Ry Ry WSy @ Ry S A 3

o
=]

LIPS SO SN |
i S N WD U E U U () SR S N R A\ Awy

6

o+ 1 alh 1171 1

Nnat
T

o

EEEANE i RN ST VS RN N |
SIS ASASAC AT S ¥ Sy S pay S e =g Ay S

caoanaral 1z St A o~
STy ottt pPT

PO oY
Wttt

CopTrcaor ottt OoT

7

+1h
T

A v~ Ao i g
oG T CCOoOTTas oSt o oY

o

2N
| S 3 A W WA WA W N

it 1

WL CIT

S Al o
[CAAAWE I 1@ ¥ ¥ 3w

n

N

oot A A
CoOmp o cTcTo o1t

8

KAS

(H-1)

H04782'15



© 00 Jd o U b W DN BB

N N NN NN NMNNR B B B BB R B R R
4 o 00 A W N KB O VO ® N4 o 00~ W N L O

=R VD S, I IRPNPRy S [ SR SO L SV [, I - S £ +1 o lesriad
S SN S R B € N A B NS iy @ R iy LT 1O C T COCITUTT =] T T \./(.A.t/_LL,(.A._L [ S N LJLAJ_L/UQ\./L) o LS A By T [ [E SR NSL W
N i APy Net mamt+e-1 g PN S IO IR ry 12650 £+

)\J_Y CTIT 1O J.J.(_A.t-/ T TN T (_A.t/_L |SPY & np y A\ s =] TTo T 1T R Aw § LAL—/ T - O E- CIT

maI1 1 mitr ooy 1 4 PR MG N I SN I 2N n 1T raoamant o £ = N o n a1l ot
M regttratory—captrtarrzatron—Fregurrements F—a—pe¥rson—Sstue3 €
4+ PN o f s~ e~ A Ader ahamtar 19

to—En Ear imposed—under—<chapter—12-THE TAX BASE IS THE TOTAL

EQUITY CAPITAL OF THE FINANCIAL INSTITUTION OR TOP-TIERED PARENT
ENTITY, IN THE CASE OF A UNITARY BUSINESS GROUP OF FINANCIAL
INSTITUTIONS, SUBJECT TO THE FOLLOWING ADJUSTMENTS :

(A) BEFORE ALLOCATION OR APPORTIONMENT :

(i) DEDUCT THE AVERAGE DAILY BOOK VALUE OF UNITED STATES
OBLIGATIONS OWNED BY MEMBERS OF THE UNITARY BUSINESS GROUP.

(i) DEDUCT THE AVERAGE DAILY BOOK VALUE OF MICHIGAN
OBLIGATIONS OWNED BY MEMBERS OF THE UNITARY BUSINESS GROUP.

(ili) SUBJECT TO THE LIMITATION PROVIDED IN THIS SUBPARAGRAPH,
DEDUCT THE EQUITY CAPITAL OF A PERSON THAT IS SUBJECT TO THE TAX
IMPOSED UNDER CHAPTER 12, NOT TO EXCEED 125% OF THE MINIMUM
REGULATORY CAPITALIZATION REQUIREMENTS OF THE MEMBER. FOR PURPOSES
OF THIS SUBPARAGRAPH, "EQUITY CAPITAL" IS THE EQUITY CAPITAL AMOUNT
CALCULATED IN ACCORDANCE WITH GENERALLY ACCEPTED ACCOUNTING
PRINCIPLES.

(B) AFTER ALLOCATION OR APPORTIONMENT, DEDUCT $20,000,000.00.

(2) Net—eapital—THE TAX BASE shall be determined by adding the

financial institution's net capital as of the close of the current
tax year and preceding 4 tax years and dividing the resulting sum
by 5. If a financial institution has not been in existence for a
period of 5 tax years, net capital shall be determined by adding

together the financial institution's net capital for the number of
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tax years the financial institution has been in existence and
dividing the resulting sum by the number of years the financial
institution has been in existence. For purposes of this section, a

partial year shall be treated as a full year.
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(3) +49—For purposes of this section, each of the following
applies:

(a) A change in identity, form, or place of organization of 1
financial institution shall be treated as if a single financial
institution had been in existence for the entire tax year in which
the change occurred and each tax year after the change.

(b) The combination of 2 or more financial institutions into 1
shall be treated as if the constituent financial institutions had
been a single financial institution in existence for the entire tax
year in which the combination occurred and each tax year after the
combination, and the book values and dedwetions—ADJUSTMENTS for
United States obligations and Michigan obligations of the
constituent institutions shall be combined. A combination shall
include any acquisition required to be accounted for by the
surviving financial institution AS A BUSINESS COMBINATION in
accordance with generally accepted accounting principles or a
statutory merger or consolidation.

Enacting section 1. This amendatory act is effective for tax

years beginning after December 31, 2017.
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1 Enacting section 2. This amendatory act does not take effect
2 unless Senate Bill No. 234 of the 98th Legislature is enacted into

3 law.
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