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A SUMMARY OF SENATE BILL 309 (SUBSTITUTE H-3) 

The b i l l would amend the Nonprofit Heal th Care Corporat ion Reform A c t , 
which r e g u l a t e s Blue Cross and Blue Shield of Michigan, to requi re the 
corpora t ion to en te r i n t o and mainta in f ive -year con t rac t s w i t h at l e a s t f i v e 
providers of i n p a t i e n t , i n t e r m e d i a t e , and ou t pa t i en t c a r e to ado l e scen t 
substance abuse p a t i e n t s on a demonstrat ion project b a s i s . (The term 
"adolescent" would r e f e r to a person between 11 and 18.) Blue Cross-Blue 
Shield reimbursement r a t e s for the p r o j e c t s would have to be commensurate w i t h 
reimbursement r a t e s for providers of s imi la r c a r e . The p r o j e c t s would be 
evaluated by a newly c rea ted seven-member Substance Abuse Advisory Committee, 
which would r epo r t a t the conclusion of each p r o j e c t to the r e l e v a n t House and 
Senate committees. By Apri l 1, 1994, a f i na l r epo r t would be due to i n c l u d e 
eva lua t ions of and recommendations concerning the cost e f f ec t i venes s of 
adolescent substance abuse t reatment and the cos t and e f f ec t i venes s of the 
d i f f e ren t l e v e l s of t rea tment , including i n p a t i e n t , i n t e r m e d i a t e , and 
ou tpa t i en t care and a f t e r c a r e programs. The b i l l would take e f f e c t October 1, 
1988. 

A prov ider of adolescent substance abuse t rea tment who entered i n t o t h e 
demonstration p ro jec t con t r ac t s wi th Blue Cross-Blue Shie ld would have t o 
agree to supply a l l data requ i red to f u l f i l l the o b j e c t i v e s of t h e 
demonstration p ro jec t and agree to work with the Substance Abuse Advisory 
Committee and Blue Cross-Blue Shield in conducting the eva lua t ion of t h e 
demonstration program. A provider would a lso have to be acc red i t ed by t h e 
Jo in t Commission on Accred i t a t ion of Hosp i t a l s , the Council on A c c r e d i t a t i o n 
for Families and Chi ld ren , or the American Osteopathic Assoc ia t ion , and 
l icensed by the Office of Substance Abuse Serv ices and t h e Department of 
Social Serv ices (as a ch i ld car ing i n s t i t u t i o n ) . A provider must a lso have 
obta ined, where a p p l i c a b l e , a c e r t i f i c a t e of need from t h e Department of 
Publ ic Heal th and must agree to follow g e n e r a l l y accep ted account ing 
P r inc ip l e s and p r a c t i c e s . 

The advisory committee would be e s t a b l i s h e d , with the cooperat ion of t h e 
Office of Substance Abuse Services (0SAS), under the d i r e c t i o n of the O f f i c e 
o f Health and Medical Af fa i r s (0HMA). I t would cons i s t of: the d i r e c t o r of 
°HMA or a des ignee ; the admin i s t r a to r of OSAS or a designee; a r e p r e s e n t a t i v e 
from the Department of Publ ic Heal th ; two des ignees of t h e chief e x e c u t i v e 
of f icer of Blue Cross and Blue Sh ie ld ; a member of the family of an ado le scen t 
substance abuser appointed by OHMA; and a p rov ide r of ado lescen t subs tance 
abuse t rea tment appointed by OHMA. 
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