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Third Analysis (10-26-87) 

House Committee: Colleges & Universities 
Senate Committee: Education and Mental Health 

THE APPARENT PROBLEM: 
Four of AAichigan's baccalaureate institutions are called 
"colleges", rather than universities — Ferris State College, 
Grand Valley State College, Lake Superior State College, 
and Saginaw Valley State College. The colleges are 
seeking to have the i r names f o r m a l l y c h a n g e d to 
"universities," to better reflect their status as autonomous 
institutions offering bachelor's degrees in both liberal arts 
and technical f ie lds , and o f fe r ing g radua te degree 
programs. 

THE CONTENT OF THE BILLS: 
House Bills 4490 through 4492 would amend the acts 
establishing Saginaw Valley State College, Grand Valley 
State College, and Ferris State College to rename the 
institutions "universi t ies" and to specify the fo l lowing 
powers for the Saginaw and Grand Valley boards: general 
supervision of the university, control and direction of all 
expenditures from the university's funds, the right to sue 
and be sued, and adoption and alteration of a seal. House 
Bill 4496 would make the same name change and specify 
the same powers with regard to Lake Superior State 
College. The other bills in the package would amend 
various statutes to change references to the colleges to 
reflect the new names. 

The package would provide that the slate would not bear 
any cost incurred in the transition from college to university, 
and that costs presented by the name changes would be 
borne by the schools. In addit ion, students could not be 
required to bear any costs though tuition or fee increases. 
All costs associated with the name changes and funding 
sources would have to be reported to the House and Senate 
Appropriations committees by December 3 1 , 1989. 

Each bill in the package is t ie-barred to every other bill in 
the package. The acts to be amended and Michigan 
Compiled Laws references for the bills are as follows. 

HB 4490 Public Act 278 of 1965 

HB 4491 Public Act 120 of 1960 

HB 4492 Public Act 114 of 1949 

HB 4493 Public Health Code 
HB 4494 Public Act 55 of 1953 

HB 4495 Public Act 205 of 1951 

MCL 390.711 et al 
MCL 390.841 and 

390.844 

MCL 390.801 and 
390.802 

MCL 333.2672 
MCL 390.821 and 

390.824 
MCL 38.853 

HB 4496 Public Act 26 of 1969 

HB 4497 Public Act 21 of the 
Second Extra 
Session of 1963 

HB 4498 Public School 
Employees 
Retirement Act 

HB 4499 State Employees 
Retirement Act 

MCL 390.391 and 
390.395 

MCL 390.861 

MCL 38.1305 and 
38.1306 

MCL 38.17b 

FISCAL IMPLICATIONS: 
The House Fiscal agency reports that the bills would have 
no fiscal impact. (6-8-87) 

ARGUMENTS: 
For: 
Michigan's four state colleges are really universities in that 
they offer graduate degrees and do not confine their 
baccalaureate programs to single courses of study. Calling 
the institutions col leges misleads the un in formed into 
thinking that the schools are not as large or prestigious as 
they actually are. Calling the institutions universities will 
improve their image and help to attract out-of-state and 
foreign students, faculty, and staff, a id graduates in job 
p l a c e m e n t , and e n h a n c e p res t i ge a n d economic 
development capabilities for their local communities. The 
only costs represented by the package would be nominal 
ones of new letterheads and signs, which the schools could 
replace gradually. 

Against: 
The b i l l s run c o n t r a r y to t h e D e c e m b e r 1984 
recommendations of the governor's Commission on the 
Future of Higher bducation. The commission recommended 
t h a t a c l a s s i f i c a t i o n system be a d o p t e d by s ta te 
po l i cymakers as the f r a m e w o r k for f u tu re f u n d i n g 
decisions. That classification system included technical 
colleges such as Ferris State and Lake Superior State 
Colleges, which were assigned roles of providing high 
market demand, mainly technical, two- and four-year 
u n d e r g r a d u a t e i ns t ruc t i on a n d o f f e r i n g p r i m a r i l y 
baccalaureate degrees, with some associate and few 
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masters. Grand Valley State, Saginaw Valley State, and 
oth'ers'were classified as regional state colleges, with the 
roles of providing broadly based and regionally accessible 
general four-year instruction; l im i ted, highly focused, 
h i g h - m a r k e t d e m a n d n o n t e c h n i c a l bus iness a n d 
professional graduate training; and regional public service 
and ' Economic deve lopment assistance. Rather than 
clarifying the roles of the four state colleges, the bills would 
fur ther confuse their funct ions, increase int ra-state 
competition for scarce higher education funding, and 
complicate funding decisions. 

Response: The bills have no direct effect on the funding 
process or the development of graduate programs. They 
simply change the colleges' names to better reflect their 
currertt status and their standing among other schools 
across the' country, many of which are called universities 
even though smaller. 
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