


(2) Before December 2 of each year, each city, village, and township shall report to the department of
treasury, on a form prepared by the department of treasury in consultation with the department of
management and budget, all local revenues collected by the city, village, or township in the local unit’s fiscal
year which ends during the preceding July 1 to June 30 period. The department of treasury shall accumulate
the reports and submit a summary to the department of management and budget by February 1. The
department of management and budget shall analyze the reports and shall make recommendations to the
legislature regarding other local general fund revenues that the department considers reflective of or
equivalent to local tax effort. “Other local revenues” shall not include state or federal shared revenues, block
grants, or categorical grants, or grants or gifts from other sources, but shall include fees or charges imposed by
the city, village, or township for municipal purposes.

(3) The department of treasury shall report to the department of management and budget the tax collections
available for distribution. The department of management and budget may make the distribution in a single
warrant. A millage rate certified to be levied for a city, village, or township of 1 mill or more that is reduced
below 1 mill pursuant to section 31 of article IX of the state constitution of 1963, pursuant to section 34 of Act
No. 206 of the Public Acts of 1898, as amended, or because the city, village, or township did not elect to increase
the millage rate permitted by operation of section 24e(2) of Act No. 206 of the Public Acts of 1898, as amended,
or due to any combination of these factors, shall be considered by the department of management and budget to
be 1 mill for all of the following purposes:

(a) Payments under sections 12(2) and 15, which payments shall be calculated using the actual local property
taxes.

(b) Determining whether the city, village, or township is eligible under section 14 for payments based upon
the tax burden formula, which formula shall be caleulated using the actual local property taxes.

(c) Determining whether the city, village, or township is eligible under section 14a for payments based upon
the special census formula, which formula shall be caleulated using the actual local property taxes.
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