HOUSE BILL No. 5457

EXECUTIVE BUDGET BILL

March 8, 1988, Introduced by Reps. Jacobetti and Kilpatrick and referred
to the Committee on Appropriations.

A bill to make appropriations for the public school employees' retirement
system for the fiscal year ending September 30, 1989; to provide for the
expenditure of the appropriations; and to provide for the disposition of
pther income received by the retirement system.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 1. There is appropriated for the public school employees' retirement
system for fiscal year ending September 30, 1989, the following amounts:
PUBLIC SCHOOL EMPLOYEES' RETIREMENT SYSTEM

APPROPRIATIONS SUMMARY:

GROSS APPROPRIATION..ccveceesccsasosescosassasscsosassnss $ 268,469,800
Total interdepartmental GrantsS.......eseeeseeesoccscasns (7,060,600)
ADJUSTED GROSS APPROPRIATION.....evevececesocoscsccanenna $ 275,530,400
Total federal reveNUES....c.cevveececassssonnnsonsansanns 10,243,400
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2 For Fiscal Year Ending
September 30, 1989

Total 10Ccal FeVEeNUES ... vcoecsoaostocsoccooscocosasoossos $
Total private revenUES.....cceucssocssnsoscosocsonsosssos
Total other state restricted revenuesS.....ceccecocs ceoane
State general fund/general pPUTPOSE....ceccecacorococcons $

RETIREMENT ALLOWANCE

NOTMAL COST e eertvorreesooroeroroscscsoseccsosocssoccsosse $
Unfunded accrued liabilities.....cccccocecoscccconccss .
GROSS APPROPRIATION. ¢ e.cooececoceaoaoscscoonoscooocosocacs S

Appropriated from:
IDG-deficit community college/university credito.........
Federal-retirement contribution pass—through....eccces.
School aid fund...cocnieeceeeorecoccasoccocssnscsanosnons B
State general fund/general PUIPOSE..o.ocosccooccosscos .. S

HEALTH INSURANCE

Normal coSt.ceceeeoconocse ceeeas coecocen Geoesoseccccanane $
Unfunded accrued liabilities...... ceacccoen e o ceoeeo .
GROSS APPROPRIATION . « e vcoctaocconceccoscanasasoavsesosne $

Appropriated from:

School aid fund.....cooeeecoonccnacccoconcosocoooonssass

State general fund/general purpose.......... Cetececenans $
RECONCILIATION

Shortage: 1986-87 contributions...cccooceoceess cherceasd

GROSS APPROPRIATION. .t cvoocuooecaooseeocnconnssnnes ceenl$

Appropriated from:

School aid fund...occecovecoscescooosooss Ceeeacescacaanse
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Sec, 2. 1In accordance with the provisions of Section 30 of article IX of
the state constitution of 1963, total state spending in this act is
$265,287,000.00. There are no state appropriations to be paid to local units
of government in section 1.

Sec. 3. An adjustment is made under the reconciliation appropriation
unit to reflect the reconciliation of the estimated and actual 1986-87
requirements for the public school employees' retirement system pursuant to
section 41 of the public school employees retirement act of 1979, Act No. 300
of the Public Acts of 1980, as amended, being section 38.1341 of the Michigan
Compiled Laws. This adjustment shall be credited to the retirement allowance
appropriation unit.

Sec. 4. The appropriations in this act are made pursuant to Act No. 300
of the Public Acts of 1980, being sections 38.1301 to 38.1407 of the Michigan
Compiled Laws, and are to be allocated, using the entry age normal cost
actuapial method and risk assumptions adopted by the retirement board and the
department of management and budget, from the school aid fund established by

section 11 of article IX of the state constitution of 1963.
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