
HOUSE BILL No. 5459
EXECUTIVE BUDGET BILL
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March 8, 1988, Introduced by Reps. Jacobetti and Hood and referred to the 
Committee on Appropriations.

A bill to make appropriations for the state institutions of higher 

education and certain state purposes related to education fot the fiscal year 

ending September 30, 1989; to provide for the expenditures of those 

appropriations; and to prescribe the powers and duties of certain state 

departments, institutions, agencies, and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Sec. 101. There is appropriated for the state institutions of higher

2 education and certain state purposes related to education, and subject to the

3 conditions set forth in this bill for the fiscal year ending September 30,

4 1989, the following respective amounts:

5 HIGHER EDUCATION

6 APPROPRIATIONS SUMMARY:

7 GROSS APPROPRIATION.......................................$1,122,123,690
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Total federal revenues.............. ....................$ 4,450,000

Total local revenues...................................... 0

Total private revenues................................... 0

Total other state restricted revenues.................... 0

State general fund/general purpose.......................$ 1,117,673,690

STATE UNIVERSITIES

APPROPRIATIONS SUMMARY:

GROSS APPROPRIATION......................................$ 1,033,647,390

State general fund/general purpose....................... $ 1,033,647,390

CENTRAL MICHIGAN UNIVERSITY

Operations............................................... $ 46,064,649

Tuition assistance....................................... 740,555

Michigan molecular institute............................. 1,191,000

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks college day 76,847

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks visiting

professors.............................................. 20,480

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks fellowships 102,600

GROSS APPROPRIATION....................................... $ 48,196,131

Appropriated from:

State general fund/general purpose........................$ 48,196,131

EASTERN MICHIGAN UNIVERSITY

Operations................................................$ 54,274,852

Tuition assistance...................................... 872,546

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks college day 91,429

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks visiting

professors.............................................. 82,120
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Martin Luther King,Jr.-Cesar Chavez-Rosa Parks

scholarships.............................................$ 30,820

GROSS APPROPRIATION....................................... $ 55,351,767

Appropriated from:

State general fund/general purpose.........................$ 55,351,767

FERRIS STATE UNIVERSITY

Operations.................................................$ 34,868,792

Tuition assistance........................................ 560,566

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks college day 47,578

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks visiting

professors............................................... 20,480

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks

scholarships............................................. 30,820

GROSS APPROPRIATION.......................................$ 35,528,236

Appropriated from:

State general fund/general purpose........................$ 35,528,236

GRAND VALLEY STATE UNIVERSITY

Operations................................................ $ 22,806,352

Tuition assistance....................................... 366,645

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks college day 32,371

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks visiting

professors............................................. 20,480

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks 

scholarships............................................ 30,820

GROSS APPROPRIATION.......................................$ 23,256,668

Appropriated from:
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State general fund/general purpose........................ $ 23,256,668

LAKE SUPERIOR STATE UNIVERSITY

Operations................................................ $ 8,901,613

Tuition assistance........................................ 143,106

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks college day 12,205

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks visiting

professors.  ....................................... 20,480

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks

scholarships............................................ 30,820

GROSS APPROPRIATION........................................ $ 9,108,224

Appropriated from:

State general fund/general purpose......................... $ 9,108,224

MICHIGAN STATE UNIVERSITY

Operations................................................ $ 189,879,001

Tuition assistance....................................... 3,052,576

Agricultural experiment station.......................... 20,036,674

Cooperative extension service............................ 17,932,181

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks college day 189,580

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks visiting

professors.............................................. 82,120

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks fellowships 102,600

GROSS APPROPRIATION....................................... $ 231,274,732

Appropriated from:

State general fund/general purpose........................ $ 231,274,732

MICHIGAN TECHNOLOGICAL UNIVERSITY

Operations............................................... $ 33,428,060
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Tuition assistance........................................$

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks college day. 

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks visiting

professors..............................................

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks fellowships.

GROSS APPROPRIATION ................................... . $

Appropriated from:

State general fund/general purpose........................ $

NORTHERN MICHIGAN UNIVERSITY

Operations................................................$

Tuition assistance.

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks college day. 

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks visiting

professors......

Martin Luther King,Jr 

scholarships.....

GROSS APPROPRIATION,

Appropriated from:

State general fund/general purpose........................ $

OAKLAND UNIVERSITY

537,404

31,337

20,480

102,600

34,119,881

34,119,881

33,266,884

534,813

34,959

20,480

30,820

33,887,956

33,887,956

-Cesar Chavez-Rosa Parks

Operations................................................$ 30,680,093

Tuition assistance........................................ 493,226

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks college day 54,092

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks visiting

professors.............................................. 20,480

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks fellowships 102,600
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GROSS APPROPRIATION....................................... $ 31,350,491

Appropriated from:

State general fund/general purpose........................ $ 31,350,491

SAGINAW VALLEY STATE UNIVERSITY

Operations................................................$ 13,224,245

Tuition assistance........................................ 212,599

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks college day 21,928

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks visiting

professors.............................................. 20,480

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks

scholarships.........;................................. 30,820

GROSS APPROPRIATION.......................................$ 13,510,072

Appropriated from:

State general fund/general purpose...... ..................$ 13,510,072

UNIVERSITY OF MICHIGAN-ANN ARBOR

Operations............... ............................... $ 225,301,709

Tuition assistance........................................ 3,622,047

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks college day. 155,141

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks visiting

professors.............................................. 82,120

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks fellowships. 102,600

GROSS APPROPRIATION.......................................$ 229,263,617

Appropriated from:

State general fund/general purpose........................ $ 229,263,617

UNIVERSITY OF MICHIGAN-DEARBORN

Operations................................................$ 14,922,967

04059*88



7
H 5459

For Fiscal Year Ending 
September 30, 1989

12345678910111213141516171819202122232425

Tuition assistance

Jr

Jr

-Cesar Chavez-Rosa Parks college day.

-Cesar Chavez-Rosa Parks visiting

Martin Luther King

Martin Luther King

professors.....

Martin Luther King 

scholarships..

GROSS APPROPRIATION,

Appropriated from:

State general fund/general purpose.................... . . . .$

UNIVERSITY OF MICHIGAN-FLINT

Operations........................... ...... ..............$

Tuition assistance

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks college day. 

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks visiting

professors........

Martin Luther King,Jr

scholarships......

GROSS APPROPRIATION..

Appropriated from 

State general fund/general purpose........................ $

WAYNE STATE UNIVERSITY

Jr -Cesar Chavez-Rosa Parks

-Cesar Chavez-Rosa Parks

239,908

28,545

20,480

30,820

15,242,720

15,242,720

13,329,993

214,299

25,236

20,480

30,820

13,620,828

13,620,828

Operations................................................ $

Tuition assistance........................................

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks college day. 

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks visiting

professors..............................................

155,624,591

2,501,888

130,835

82,120
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8 For Fiscal Year Ending
September 30, 1989

Martin Luther King,Jr.-Cesar Chavez-Rosa Parks fellowships.$ 102,600

GROSS APPROPRIATION............................. 158,442,034

Appropriated from:

State general fund/general purpose................ ........$ 158,442,034

WESTERN MICHIGAN UNIVERSITY

Operations.......

Tuition assistance

Martin Luther King

Martin Luther King

professors.....

Martin Luther King

GROSS APPROPRIATION,

Appropriated from:

State general fund/general purpose...................... . .$

Jr

Jr

-Cesar Chavez-Rosa Parks college day.

-Cesar Chavez-Rosa Parks visiting

Jr -Cesar Chavez-Rosa Parks fellowships.

71,971,815

1,157,050

91,326

82,120

102,600

73,404,911

73,404,911

RESEARCH EXCELLENCE FUND

Grants.....................................................$ 26,053,000

GROSS APPROPRIATION........................................$ 26,053,000

Appropriated from:

State general fund/general purpose........................ $ 26,053,000

UPPER PENINSULA HEALTH EDUCATION PROGRAM

Operations..................................  $ 547,422

GROSS APPROPRIATION........................................ $ 547,422

Appropriated from:

State general fund/general purpose................   $ 547,422

MARTIN LUTHER KING,JR.-CESAR CHAVEZ-ROSA PARKS PROGRAM

Grants.................................................. ..$ 1,488,700
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GROSS APPROPRIATION...................................... $ 1,488,700

Appropriated from:

, State general fund/general purpose...................1,488,700

GRANTS AND FINANCIAL AID

APPROPRIATIONS SUMMARY:

GROSS APPROPRIATION.......................................$ 88,476,300

Total federal revenue..................................... 4,450,000

State general fund/general purpose........................$ 84,026,300

GRANTS AND FINANCIAL AID

State competitive scholarships............................$ 25,654,300

Tuition grants............................................ 43,996,300

Michigan work-study program............................... 5,345,900

Part-time independent student program..................... 2,004,900

Grant for Michigan resident dental graduates.............. 3,508,400

Grant for general degree graduates........................ 3,930,200

Grant for allied health graduates......................... 601,500

Grant for Indian tuition waivers.......................... 1,182,400

Michigan education opportunity grants..................... 1,002,400

Congressional teachers scholarship program................ 750,000

Robert C. Byrd honors scholarship program................. 500,000

GROSS APPROPRIATION.......................................$ 88,476,300

Appropriated from:

Higher education act of 1965, title IV, 20 U.S.C. 1070 to

1098.................................................... 3,200,000

Higher education act of 1965, title V, part E............. 750,000

Higher education act of 1965, title IV, part A............ 500,000
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State general fund/general purpose........................$ 84,026,300

GENERAL

Sec. 201. In accordance with the provisions of section 30 of article IX 

of the state constitution of 1963, total state spending in this act is 

$1,117,673,690.00. There are no state appropriations to be paid to local 

units of government in section 101.

Sec. 202. (1) The sums appropriated in this act shall be paid out of the 

state treasury and shall be distributed by the state treasurer to the

respective institutions in 12 monthly installments. The amount distributed

to an institution shall not exceed the net appropriations plus additional

distributions specifically authorized by this act.

(2) Each institution shall receive payments providing the same percentage 

increase in its 1988-89 institutional fiscal year over its 1987-88 fiscal 

year as the percentage increase in state appropriations to each institution 

for the state fiscal year 1988-89 over 1987-88, based on the appropriations 

and scheduled allotments provided under Act No. 219 of the Public Acts of

1986, and Acts Nos. 139 and 201 of the Public Acts of 1987.

(3) A detailed description of procedures utilized to arrive at the 

amounts appropriated in section 101 shall be submitted to each institution 

by the senate and house fiscal agencies.

(4) From the amounts appropriated in section 101, institutions shall 

reimburse the Michigan public school employees’ retirement system at the 

rate of 9.0% of retirement members’ salaries.

Sec. 203. (1) All colleges and universities shall furnish all program and 

financial information that is required by and in a manner prescribed by the 

state budget director or the house and senate appropriations committees.

10 For Fiscal Year Ending
September 30, 1989
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(2) Pursuant to section 4 of article VIII of the state constitution of

1963, all state institutions of higher education shall furnish an annual 

accounting of all income and expenditures to the legislature and the state 

budget director.

Sec. 204. Money received by the state from the federal government or 

private sources for the use of a college or university is appropriated for 

the purpose for which provided. The acceptance and use of federal or private 

funds shall not place an obligation upon the legislature to continue the 

purposes for which the funds are made available.

Sec. 205. The appropriations contained in this act shall not be used for 

the construction of buildings or operations of institutions of higher 

education not expressly authorized in section 101.

Sec. 206. The appropriations in this act are subject to section 391 of 

the management and budget act, Act No. 431 of the Public Acts of 1984, being 

section 18.1391 of the Michigan Compiled Laws.

Sec. 207. Each institution that is appropriated funds under this act 

shall comply with requests for data made by the Michigan postsecondary 

education database policy council.

Sec. 208. The appropriations contained in this act shall not be expended 

for renting, purchasing, or showing any movie film determined to be obscene 

pursuant to Miller v California, 413 U.S. 15 (1973).

GRANTS AND FINANCIAL AID

Sec. 301. (1) Payments of the amounts included in section 101 for the 

state competitive scholarship program shall be made as follows:

(a) $1,200.00 maximum per award in accordance with section 3(1) of Act 

No. 208 of the Public Acts of 1964, being section 390.973 of the Michigan
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Compiled Laws.

(b) $22,454,300.00 total state general fund.

Sec. 302. (1) The amounts appropriated in section 101 for the state

tuition grant program shall not exceed the following:

(a) $2,475.00 maximum per grant.

(b) $43,996,300.00 total state general fund.

(2) Tuition grant awards shall be made to all eligible Michigan residents 

who apply before September 1, 1988, and who are qualified. If funding

remains, eligible applicants who apply after September 1, 1988, shall be

granted awards until funding is exhausted.

Sec. 303. Included in the appropriation in section 101 is funding for the 

Michigan work study program. Of the amount appropriated for the Michigan 

work study program, at least $333,000.00 shall be allocated for graduate 

work study.

Sec. 304. (1) Payments of the amounts included in section 101 for the

general degree reimbursement program shall be made as follows:

(a) The reimbursement rate per eligible degree shall be the equally 

prorated amount permitted by the appropriation, except that the amount of 

the reimbursement for each associate degree shall be 1/2 of the rate of 

reimbursement for each bachelor’s or master’s degree.

(b) Total general degree reimbursement payments shall not exceed 

$3,930,200.00.

(c) From the general degree reimbursement program, $135,300.00 shall be 

provided to Spring Arbor college for the southern Michigan state prison

program.

(d) From the general degree reimbursement program, $200,500.00 shall be

04059’88



13 H 5459

1234567891011121314151617181920212223242526

provided to the university of Detroit for graduate research aid.

(e) From the general degree reimbursement program, $30,100.00 shall be 

provided to Marygrove college for learning clinics.

Sec. 305. (1) Payments of the amounts included in section 101 for the

allied health degree reimbursement program shall be made as follows:

(a) The reimbursement rate per eligible degree shall be the equally 

prorated amount permitted by the appropriation.

(b) Total allied health degree reimbursement payments shall not exceed 

$601,500.00.

Sec. 306. (1) Funds disbursed through the degree reimbursement programs

shall not be used by any recipient institution for theology or divinity

programs.

(2) Each eligible institution shall be provided on October 1, 1988, or as 

soon as possible thereafter, a preliminary payment of at least 75%, but not 

more than 90%, of its estimated degree reimbursements under section 101. The 

balance of the degree reimbursement to each eligible institution shall be 

provided when the numbers of earned degrees conferred and total amounts to 

be paid are certified.

Sec. 307. The funds for the American Indian tuition waiver reimbursement

in section 101 are to reimburse tuition waivers granted by colleges before 

September 30, 1987. Only those expenses classified as tuition assessments

are eligible for reimbursement.

Sec. 308. Included in the appropriations in section 101 for higher 

education are $500,000.00 for the establishment of the Robert C. Byrd honors 

scholarship program. Pursuant to the implementation of this program, the 

legislature encourages the department of education to distribute funds for
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this scholarship program to each high school in this state and to allow 

each high school to select a merit scholar.

Sec. 309. To enable the legislature to evaluate the appropriation needs 

of institutions of higher education, each independent college and university 

shall make available to the legislature, upon request, data regarding grants 

for the preceding, current, and ensuing fiscal years.

Sec. 310. The auditor general shall audit selected enrollments, degrees,

and awards at selected independent colleges and universities receiving 

awards administered by the department of education. The audits shall be 

based upon definitions and requirements established by the department of 

management and budget and the senate and house fiscal agencies. The auditor

general shall submit a report of findings to the senate and house 

appropriations committees not later than May 1, 1989.

STATE UNIVERSITIES

Sec. 401. The legislature encourages the development of an educational 

reciprocity program between Lake Superior state college and the colleges of

northern Ontario.

Sec. 402. Student health services at state colleges and universities

shall be self-supporting through student and user fees.

Sec. 403. (1) The auditor general shall audit enrollments at all public 

baccalaureate institutions of higher education. The audits shall be based 

upon the definitions and requirements established by the department of 

management and budget and the senate and house fiscal agencies. The auditor 

general shall submit a report of findings to the senate and house

appropriations committees not later than March 1, 1989.

(2) Student credit hours reports shall not include the following:

04059’88



15 H 5459

1234567891011121314151617181920212223242526

(a) Student credit hours generated through correspondence courses, credit 

by examination, or inmate prison programs regardless of teaching location.

(b) Student credit hours generated in new degree programs after January

1, 1975, that have not been specifically authorized for funding by the

legislature, except spin-off programs converted from existing core programs

that do all of the following:

(i) Represent new options, fields, or concentrations within Existing

programs.

(ii) Are consistent with the current institutional role and mission.

(iii) Are accommodated within the continuing funding base of the

institution.

(.iv) Do not require a new degree level beyond that which the institution 

is currently authorized to grant within that discipline or field.

(v) Do not require a special grant funding from the state. As used in 

this subparagraph, ’’special grant funding” means funding in addition to that 

provided by the student credit hours generated within the program, either 

before program initiation or within the first 3 years of program operation.

Sec. 404. Included in the amounts appropriated in section 101, there is 

appropriated to Wayne state university the sum of $440,000.00 for 

cooperative leadership skills programs for trade union minorities and women. 

This program is to be offered by a consortium consisting of eastern Michigan 

university, Michigan state university, northern Michigan university, Oakland 

university, university of Michigan, and Wayne state university. Wayne state 

university shall act as fiscal agent, and the funds shall be divided among 

the participating universities.

Sec. 405. Included in the amounts appropriated in section 101 are funds
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for the following consortia projects:

(a) Northern inter-collegiate research sharing consortium - central 

Michigan university and Kirtland community college.

(b) Manufacturing technology and management consortium - Grand Valley 

state college, Ferris state college, and Grand Rapids junior college.

(c) Industrial development institute - Michigan state university and 

Lansing community college.

(d) Enabling technology consortium - university of Michigan, Michigan 

state university, and Wayne state university.

(e) Kalamazoo consortium - western Michigan university, Kalamazoo valley 

community college, Kalamazoo college, and Nazareth college.

Sec. 406. The principal executive officer of each institution of higher 

education receiving an appropriation under this act shall expend a portion 

of the funds appropriated to the institution in reporting to the house and 

senate appropriations committees, the auditor general, the senate and house 

fiscal agencies, and the department of management and budget within 60 days 

after the auditor general issues his or her annual report on the operation 

of the institution. The institution’s report shall specify all of the 

following:

(a) The recommendations of the auditor general implemented by the 

institution, including projected dates and resources required, if any, to 

achieve compliance.

(b) The recommendations of the auditor general not implemented by the 

institution or implemented by the institution as modified.

(c) The rationale for not implementing a recommendation of the auditor 

general or of implementing a recommendation as modified.
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Sec. 407. From the funds appropriated in section 101 for Michigan state 

university cooperative extension service, the legislature encourages that 

$250,000.00 be expended for the expanded food and nutrition education

program.

Sec. 408. From the amount appropriated in section 101 for state 

universities, $30,000.00 shall be expended to establish a systematic method 

for colleges and universities to inform school districts regarding the

number of students from their districts who are enrolled in

remedial/developmental course work. The presidents council of state 

universities shall submit a report, not later than January 31, 1989, to the 

chairs of the house and senate appropriations committees concerning the 

progress made in establishing the reporting system described in this 

section. Each university shall allocate $2,000.00 of the funds appropriated 

to their institution in section 101 to promote communication between school 

district personnel and college and university personnel so that a 

cooperative effort can be made to improve student academic preparation.

Sec. 409. To encourage more students to study mathematics in high school

and to reduce the amount of remediation in the mathematics area at the

college and university level, $150,000.00 is appropriated in section 101 for 

the Michigan mathematics early placement test. Included within the 

appropriation in section 101 for each college and university is $10,000.00 

for the implementation of the mathematics early placement test program which 

was proposed by the presidents council of state universities. A report on 

the results of the mathematics early placement test program shall be 

submitted by the presidents council of state universities to the house and 

senate appropriations committees by June 1, 1989.
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Sec. 410. (1) Included in the appropriation for each Michigan public

university from the amount in section 101 is funding for the Martin Luther 

King, Jr.-Cesar Chavez-Rosa Parks visiting professors program.

(2) Universities with student head count totals exceeding 20,000 for the 

fall of 1987 are appropriated $82,120.00 each. Universities with student 

head count totals of less than 20,000 for the fall of 1987 are appropriated 

$20,480.00 each.

(3) Martin Luther King, Jr.-Cesar Chavez-Rosa Parks visiting professors 

program funds shall be expended to increase the number of minority

instructors in the classroom.

(4) The presidents council of state universities shall report by

September 30, 1989 to the house and senate appropriations committees, the

office of minority equity in postsecondary education, and the department of 

management and budget all of the following Martin Luther King, Jr.-Cesar 

Chavez-Rosa Parks visiting professors program information:

(a) Names of visiting professors.

(b) Courses instructed by visiting professors.

(c) Period of instruction.

(d) Employment status, excluding Martin Luther King, Jr.-Cesar Chavez- 

Rosa Parks visiting professor duties.

(e) Race and sex of visiting professors.

(5) Martin Luther King, Jr.-Cesar Chavez-Rosa Parks visiting professor 

funds shall be equally matched with institution funding devoted to the 

purpose stated in subsection (3).

Sec. 411. (1) Included in the appropriation for each nondoctoral degree 

granting public university in this state from the amounts appropriated in
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section 101 is funding for a Martin Luther King, Jr.-Cesar Chavez-Rosa Parks 

scholarship program. The Martin Luther King, Jr.-Cesar Chavez-Rosa Parks 

scholarship program is intended to increase the pool of minority candidates 

pursuing academic careers in postsecondary education in Michigan.

(2) The Martin Luther King, Jr.-Cesar Chavez-Rosa Parks scholarship 

program shall be administered by each institution.

(3) A Martin Luther King, Jr.-Cesar Chavez-Rosa Parks scholarship shall 

be awarded to a candidate who is both of the following:

(a) Pursuing a doctorate degree at a Michigan postsecondary educational 

institution within 1 year after attaining his or her masters degree.

(b) Considered by the institution to be an underrepresented minority in

that academic field of study.

(4) A Martin Luther King, Jr.-Cesar Chavez-Rosa Parks scholarship is 

intended to offset any educational or living expenses that the scholar may 

incur, so long as the scholar remains in good academic standing as defined 

by the host institution.

(5) A Martin Luther King, Jr.-Cesar Chavez-Rosa Parks scholarship award 

shall not exceed $15,000.00. A scholarship candidate shall not receive more 

than 1 Martin Luther King, Jr.-Cesar Chavez-Rosa Parks scholarship award in 

order to pursue the same degree or a degree at that same level of study.

(6) A Martin Luther King, Jr.-Cesar Chavez-Rosa Parks scholar shall 

attain the masters degree within 2-1/2 years of receiving the award.

(7) The Martin Luther King, Jr.-Cesar Chavez-Rosa Parks scholarship shall 

be defaulted and considered a loan subject to repayment in full to the state

if any 1 of the following occurs:

(a) The recipient fails to maintain good academic standing at the
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postsecondary institution.

(b) The recipient fails to attain the masters degree in the time required 

by subsection (6).

(c) The recipient does not meet the requirement of subsection (3)(a).

(8) The repayment of a Martin Luther King, Jr.-Cesar Chavez-Rosa Parks 

scholarship shall be made in 5 equal annual payments. The first scholarship 

repayment is due within 1 year of default, as described in subsection (7). 

The loan amount to be repaid shall include the scholarship award, plus 

interest calculated at a rate not less than that of the guaranteed student 

loan at the time of default. Interest amounts shall be calculated pursuant 

to the interest computation procedures of the guaranteed student loan

program.

(9) The Michigan higher education assistance authority shall implement 

and administer the loan repayment provisions of subsections (7) and (8).

(10) The Michigan higher education assistance authority shall report by

September 30, 1989, and each year thereafter, to the house and senate

appropriations committees, the office of minority equity in postsecondary 

education, and the department of management and budget all of the following

information:

(a) Names of scholars, their institutions, and fields of study.

(b) Names of scholars having completed their masters degree requirements

and their current educational status.

(c) Names of scholars in default as described in subsection (7), and the 

status of their Martin Luther King, Jr.-Cesar Chavez-Rosa Parks scholarship 

repayment.

(11) Martin Luther King, Jr.-Cesar Chavez-Rosa Parks scholarship
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recipients are to be considered candidates for the Martin Luther King, Jr.- 

Cesar Chavez-Rosa Parks fellowship program, when eligible.

(12) Martin Luther King, Jr.-Cesar Chavez-Rosa Parks scholarship funds 

shall not supplant institutional funding devoted to the purpose stated in

subsection (1).

Sec. 412. (1) Included in the appropriation for each doctorate degree;

granting public university in this state from the amount appropriated in 

section 101 is funding for a Martin Luther King, Jr.-Cesar Chavez-Rosa Parks 

fellowship program. The Martin Luther King, Jr.-Cesar Chavez-Rosa Parks 

fellowship program is intended to increase the pool of minority candidates 

pursuing academic careers in postsecondary education in this state.

(2) The Martin Luther King, Jr.-Cesar Chavez-Rosa Parks fellowship 

program shall be administered by each institution.

(3) A Martin Luther King, Jr.-Cesar Chavez-Rosa Parks fellowship shall be 

awarded to a candidate who meets all of the following:

(a) Will begin an academic career in a Michigan postsecondary educational 

institution within 1 year after attaining his or her doctorate degree.

(b) Will remain in an academic career in Michigan postsecondary education 

for a period of not less than 5 years.

(c) Will pursue a doctorate degree at a Michigan postsecondary 

educational institution.

(d) Is considered by the institution to be an underrepresented minority 

in that academic field of study.

(4) A Martin Luther King, Jr.-Cesar Chavez-Rosa Parks fellowship is 

intended to offset any educational or living expenses that the fellow may 

incur, so long as the student remains in good academic standing as defined
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by the host institution.

(5) A Martin Luther King, Jr.-Cesar Chavez-Rosa Parks fellowship award 

shall not exceed $25,000.00 for a student pursuing a doctorate degree. A 

fellowship candidate shall not receive more than 1 Martin Luther King, Jr.- 

Cesar Chavez-Rosa Parks fellowship award in order to pursue the same degree

or a degree at that same level of study.

(6) A Martin Luther King, Jr.-Cesar Chavez-Rosa Parks fellow has 4 years 

in which to attain his or her doctorate degree.

(7) A Martin Luther King, Jr.-Cesar Chavez-Rosa Parks fellowship shall be 

defaulted and considered a loan subject to repayment in full to the state if 

any 1 of the following occurs:

(a) The recipient fails to maintain good academic standing at the 

postsecondary institution.

(b) The recipient fails to attain the appropriate degree in the time 

required by subsection (6).

(c) The recipient does not meet the requirements of subsection (3)(a) and

(b). ,

(8) The repayment of a Martin Luther King, Jr.-Cesar Chavez-Rosa Parks 

fellowship shall be made in 5 equal annual payments. The first fellowship 

repayment is due within 1 year of fellowship default, as described in 

subsection (7). The loan amount to be repaid shall include the fellowship 

award, plus interest calculated at a rate not less than that of the

guaranteed student loan at the time of default. Interest amounts shall be 

calculated pursuant to the interest computation procedures of the guaranteed 

student loan program.

(9) The Michigan higher education assistance authority shall implement
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and administer the loan repayment provisions of subsections (7) and (8).

(10) The Michigan higher education assistance authority shall report by 

September 30, 1989, and each year thereafter, on September 30, to the house 

and senate appropriations committees and the office of minority equity in

postsecondary education all of the following information:

(a) Names of student fellows, the institutions, and fields of study.

(b) Names of fellows having completed their studies, and their current 

employment status or employing institutions, or both.

(c) Names of fellows in default as described in subsection (7), and the 

status of their Martin Luther King, Jr.-Cesar Chavez-Rosa Parks fellowship

repayment.

(11) Martin Luther King, Jr.-Cesar Chavez-Rosa Parks fellowship funds 

shall not supplant institutional funding devoted to the purpose stated in 

subsection (1).

Sec. 413. (1) Included in section 101 is funding for the Martin Luther

King, Jr.-Cesar Chavez-Rosa Parks college day program. The Martin Luther 

King, Jr.-Cesar Chavez-Rosa Parks college day program is an intervention 

program intended to introduce school children underrepresented in 

postsecondary education to the potential of a college education.

(2) The programs shall provide a day, overnight, or extended experience 

on the college campus for pupils in grades 7 through 11, if the program 

meets the intent stated in subsection (1), and is not designed principally 

as an academic or athletic skills development program.

(3) If possible and practical, the program shall focus on serving those 

35 school districts with the highest percentage of minority pupils as 

reported to the Michigan department of education. However, all eligible
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pupils from the participating school districts shall be included in this 

program, regardless of the pupil’s race.

(4) Each pupil participating in the program shall be provided with 

standard appropriate background information describing the Michigan 

postsecondary education system, both 2-year and 4-year public and 

independent degree granting colleges and universities, the opportunities 

afforded by a college experience, admissions requirements, and financial aid 

availability. The Michigan department of education shall develop and make

available this material.

(5) Individual program plans shall include all of the following:

(a) A budget of equal contributions from this program, the participating 

public 4-year institution, the participating school district, and the 

participating independent degree granting college.

(b) A letter of support signed by the superintendents of the 

participating school districts and the presidents or chancellors of the 

participating colleges and universities named in subsection (5)(a).

(c) The formal involvement of the appropriate public 2-year colleges and 

independent degree granting colleges in the college day program.

(6) The presidents council of state universities shall report by 

September 30, 1989, and each year thereafter, to the house and senate fiscal 

agencies, the office of minority equity in postsecondary education, and the 

department of management and budget all of the following by a participating 

4-year institution and school district:

(a) Number of pupils participating and their schools.

(b) Age, race, and sex of participating pupils.

(c) Description of the college experience offered by the program to the
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pupils.

(d) A copy of the program plans described in subsection (5).

(e) A copy of the program budget.

(7) The participating school district, the participating colleges and 

universities, and the presidents council of state universities shall retain 

the information as is necessary to assess the long-range impact of the 

Martin Luther King, Jr.-Cesar Chavez-Rosa Parks college day program on the 

high school graduation rate, college attendance of participating pupils, or 

any other benefits that may be realized by this program.

Sec. 414. (1) The research excellence fund for which funds are

appropriated in section 101 is transferred to the department of commerce 

and is to be administered by the Michigan strategic fund. This fund is 

created to support research programs at the public universities of this

state.

(2) The research excellence funds shall not be released to the eligible 

institution until the institution’s research proposals are approved by a 

review panel created pursuant to subsection (3).

(3) The review panel shall be composed of 3 members who shall serve 

without compensation. The membership of the panel shall consist of 1 member 

to be appointed by the speaker of the house, 1 member to be appointed by 

the director of the department of management and budget, and 1 member to be 

appointed by the senate majority leader. The director of the department of 

commerce and the director of the Michigan strategic fund shall serve as 

ex officio members of the panel. The review panel shall work in conjunction 

with the Michigan strategic fund in evaluating each institution’s research 

proposals to provide coordination of efforts directed at improving economic
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development in the state.

(4) The review panel may approve all or part of an institution’s research 

proposal. The review panel shall respond to each research proposal within 

30 days after submission. Funds for the approved research proposals or any 

part of the funds shall be released for payment to the institution within 30 

days after approval of the award. The review panel shall submit a copy of 

each research proposal received, and grant award notification, to the 

speaker and minority leader of the house, the majority and minority leaders 

of the senate, and the chairs of the house and senate appropriations

committees.

(5) The research proposals shall be submitted to the review panel in 1 

complete, comprehensive research proposal. The research proposals shall be

evaluated according to the following criteria:

(a) Leads to the development of scientific or technological discoveries.

(b) Applies scientific or technological discoveries or advances to new 

applications.

(c) Provides a tangible, direct benefit to the economy of the state or 

region.

(d) Is of general interest to an entire industrial field.

(e) Contributes directly or indirectly to the development of additional 

products or processes.

(f) The applicant demonstrates the capability to implement the proposed 

project.

(g) The applicant has an ability to generate outside funding sources for 

the proposal.

(h) The applicant demonstrates the ability or submits a plan for
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transferring research results or technology advances to the private sector.

(6) Proposals shall be submitted to the review panel before October 15, 

1988, in a form and manner as prescribed by the department of commerce. The 

department of commerce shall submit a comprehensive research excellence fund 

annual report within 60 days after the end of the fiscal year to those 

legislators listed in subsection (4).

(7) Universities receiving research excellence fund grants shall not 

deduct an amount from the grant award to cover indirect costs or supplant

existing research resources with research excellence funds.

Sec. 415. Included in the amounts contained in section 101, Wayne state 

university is granted $220,000.00 for the college of education to deliver 

professional school district programs to meet their service needs.

Sec. 416. Included in the amounts contained in section 101, Oakland 

university is granted $220,000.00 for the labor education service program.

Sec. 417. The legislature recognizes the value of cooperative programs 

between state universities and community colleges aimed at stimulating 

economic development and diversification in this state. It is the intent of 

the legislature to encourage continued development and expansion of these

cooperative programs in the years ahead.

Sec. 418. It is the intent of the legislature that eastern Michigan 

university shall coordinate a professional teacher development program for

local area school districts.

Sec. 419. (1) From the amount appropriated in section 101 for select

student support services programs, $1,488,700.00 is allocated for developing 

academically and economically disadvantaged student access and retention 

programs for 4-year public and independent educational institutions in this
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state.

(2) Not later than October 1, 1988, the office of minority equity in

postsecondary education shall develop and make available proposal guidelines 

to eligible 4-year institutions. Each proposal shall be submitted to the

office not later than October 30, 1988.

(3) A committee shall be established to review submitted proposals and to 

make recommendations. The committee shall be composed of 1 member appointed 

by the office of minority equity in postsecondary education, 1 member

appointed by the association of independent colleges and universities of

Michigan, and 3 members appointed by the presidents council of state

universities.

(4) A 3-member review panel composed of 1 member appointed by the speaker 

of the house of representatives, 1 member appointed by the majority leader 

of the senate, and 1 member appointed by the state budget director shall

review all committee recommendations and make awards.

(5) The review panel shall make its awards to eligible institutions not 

later than November 15, 1988. An award to any 1 institution shall not be 

greater than $150,000.00, and the amount awarded shall be matched on an 80% 

state, 20% college-university basis.

(6) An educational institution that receives an award under this section 

shall report by September 30, 1989 to the house and senate appropriations 

committees, the office of minority equity in postsecondary education, and 

the department of management and budget all of the following information:

(a) A description of select student support services programs initiated.

(b) The number of participants, measured in head count, by racial, 

ethnic, and 4-S program category.
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(c) Other information considered necessary or appropriate by the office 

of minority equity in postsecondary education.

(7) The funds awarded under this section shall not supplant institutional 

funding devoted to the purpose described in subsection (1).

Sec. 420. (1) It is the intent of the legislature in expending funds for 

the operation of the D.J. Jacobetti vocational skill center that the

following activities be performed in order to insure that the integrity and 

the original role set forth for the vocational skill center be retained:

(a) Insuring the flexibility and adequate autonomy that will enable the 

vocational skill center to expand, upgrade, and modify its existing 

programs as well as to develop new vocational programs in partnership with 

its industrial, commercial, agency, and labor advisories. The length and

content of programs at the skill center, whether they be certificate, 1- 

year, or 2-year, shall be determined by the performances required in the 

marketplace rather than by baccalaureate criteria.

(b) Developing a ladder of articulation at northern Michigan university 

that grants fair value for vocational skill center credits that constitute a

viable portion of a related 2- or 4-year baccalaureate career ladder. This

articulation process shall be accomplished without nullifying the intent of 

the vocational program or consuming those programs into the baccalaureate 

department.

(c) Funding the skill center for its credit hour production in a manner 

equitable to other vocational technical centers.

(d) Placing the vocational skill center budget funds and the decision 

making process for housing certificate and 1- or 2-year vocational technical 

programs within the vocational skill center under the direct supervision of
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the vocational skill center administration in order to insure the integrity

and the continuation of the role of the skill center.

Sec. 421. The tuition assistance funding appropriated in section 101 to 

each state university is intended to supplement the amount of undergraduate 

student financial aid made available to financially needy Michigan resident

students.

Sec. 422. Each state university shall submit an annual report in a manner 

prescribed by the department of management and budget describing each energy 

conservation project financed wholly or in part by oil overcharge revenues 

appropriated in fiscal year 1987 and fiscal year 1988. The report shall 

include a description of each energy conservation project and the actual 

expenditures and energy savings estimates. The information contained in the 

report shall be utilized to meet the annual reporting requirements to the 

United States district court and the United States secretary of energy 

regarding state use of oil overcharge refunds.
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