
HOUSE BILL No. 4156
February 7, 1991,- Introduced by Reps. DeLange, Middaugh, Ouwinga, 

Hoekman, Dalman, Walberg, Horton, Bender, Willis Bullard, Hoffman and 
Jaye and referred to the Committee on Labor.

A bill to amend section 7 of Act No. 390 of the Public Acts

of 1978, entitled as amended

"An act to regulate the time and manner of payment of wages and 
fringe benefits to employees; to prescribe rights and responsi­
bilities of employers and employees, and the powers and duties of 
the department of labor; to require keeping of records; to pro­
vide for settlement of disputes regarding wages and fringe bene­
fits; to prohibit certain practices by employers; to prescribe 
penalties and remedies; and to repeal certain acts and parts of 
acts,"

being section 408.477 of the Michigan Compiled Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
1 Section 1. Section 7 of Act No. 390 of the Public Acts of

2 1978, being section 408.477 of the Michigan Compiled Laws, is

3 amended to read as follows:

4 Sec. 7. (1) With the exception of those deductions required

5 or expressly permitted by law or by a collective bargaining

6 agreement, an employer shall not deduct from the wages of an
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1 e m p l o y e e ,  d i r e c t l y  or i n d i r e c t l y ,  a n y  a m o u n t  w i t h o u t  the full,

2 free, a n d  w r i t t e n  c o n s e n t  of the e m p l o y e e ,  o b t a i n e d  w i t h o u t

3 i n t i m i d a t i o n  or fear of d i s c h a r g e  for r e f u s a l  to p e r m i t  the

4 d e d u c t i o n .  A  d e d u c t i o n  for the b e n e f i t  of the e m p l o y e r  - s h a l l

5 req u i r e ■ R E Q U I R E S  w r i t t e n  c o n s e n t  f r o m  the e m p l o y e e  for e a c h  w a g e

6 p a y m e n t  s u b j e c t  to the d e d u c t i o n ,  a n d  the c u m u l a t i v e  a m o u n t  of

7 th e  d e d u c t i o n s  s h a l l  not r e d u c e  the g r o s s  w a g e s  p a i d  to a r a t e

8 l e s s  t h a n  m i n i m u m  rate as d e f i n e d  in T H E  M I N I M U M  W A G E  L A W  O F

9 1964, A c t  No. 154 of th e  P u b l i c  A c t s  of 1964, as a m e n d e d ,  b e i n g

10 s e c t i o n s  408.3 81  to 4-0-8 . 3 9 7  4 0 8 . 3 9 8  of the M i c h i g a n  C o m p i l e d

11 L a w s .  E a c h  d e d u c t i o n  s h a l l  be s u b s t a n t i a t e d  in t h e  r e c o r d s  of

12 t h e  e m p l o y e r  a n d  s h a l l  be i d e n t i f i e d  as p e r t a i n i n g  to a n  i n d i v i d -

13 u a l  e m p l o y e e .  P r o r a t i n g  of d e d u c t i o n s  b e t w e e n  2 or m o r e  e m p l o y -

14 e e s  s h a l l  IS no t  - b e -  p e r m i t t e d .

15 (2) A N  E M P L O Y E R  M A Y  D E D U C T  A N  O V E R P A Y M E N T  O F  W A G E S  O R  F R I N G E

16 B E N E F I T S  M A D E  T O  A N  E M P L O Y E E  F R O M  1 O R  M O R E  S U B S E Q U E N T  W A G E  P A Y -

17 M E N T S  W I T H O U T  O B T A I N I N G  T H E  W R I T T E N  C O N S E N T  O F  T H E  E M P L O Y E E  IF

18 T H E  O V E R P A Y M E N T  R E S U L T E D  F R O M  A  C L E R I C A L  O R  A C C O U N T I N G  E R R O R .

19 H O W E V E R ,  T H E  C U M U L A T I V E  A M O U N T  O F  T H E  D E D U C T I O N S  S H A L L  N O T  R E D U C E

20 T H E  G R O S S  W A G E S  P A I D  T O  A  R A T E  L E S S  T H A N  M I N I M U M  R A T E  A S  P R E -

21 S C R I B E D  B Y  S U B S E C T I O N  (1).
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