
HOUSE BILL No. 4159
February 7, 1991, Introduced by Reps. Strand, Kosteva, Bennett,

Bouchard, Sparks, Dalman, DeLange, Gnodtke, Nye, Bobier, Horton, London,
Willis Bullard, Munsell, Robertson and Walberg and referred to the 
Committee on Taxation.

A bill to amend sections 520 and 522 of Act No. 281 of the

Public Acts of 1967, entitled

"Income tax act of 1967,"

section 520 as amended by Act No. 283 of the Public Acts of 1990 

and section 522 as amended by Act No. 254 of the Public Acts of 

1987, being sections 206.520 and 206.522 of the Michigan Compiled 

Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Section 1. Sections 520 and 522 of Act No. 281 of the

2 Public Acts of 1967, section 520 as amended by Act No. 283 of the

3 Public Acts of 1990 and section 522 as amended by Act No. 254 of

4 the Public Acts of 1987, being sections 206.520 and 206.522 of

5 the Michigan Compiled Laws, are amended to read as follows:

6 Sec. 520. (1) Subject to the limitations and the

7 definitions set out in this chapter, a claimant may claim against
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his or her s tate income tax o t h e r w i s e  due for the tax year a 

cr e d i t  for the p r o p e r t y  taxes on the h o m e s t e a d  d e d u c t i b l e  for 

fe d e r a l  i ncome taxes p u r s u a n t  to se c t i o n  164 of the int e r n a l  r e v ­

enue code, or that would have been d e d u c t i b l e  if the c l a i m a n t  ha d  

not e l e c t e d  the zero b r a c k e t  amount or if the c l a i m a n t  ha d  b e e n  

s u b j e c t  to the federal income tax. The p r o p e r t y  taxes u s e d  for 

the c r e d i t  c o m p u t a t i o n  shall not be g r eater than the a m o u n t  

l e v i e d  for 1 tax year.

(2) A  p e r s o n  who is renting or leasing a h o m e s t e a d  m a y  c l a i m  

a s i m i l a r  credit, c o m p u t e d  p u r s u a n t  to se c t i o n  522, that shall be 

b a s e d  u p o n  17% of the gross rent paid. A  p e r s o n  r e nting or l e a s ­

ing a h o m e s t e a d  subject to a s e rvice ch a r g e  in lieu of ad v a l o r e m  

ta x e s  as p r o v i d e d  by s e c t i o n  15a of the state h o u s i n g  d e v e l o p m e n t  

a u t h o r i t y  act of 1966, Act No. 346 of the P u b l i c  A c t s  of 1966, as 

am e n d e d ,  b e i n g  se c t i o n  125.1415a of the M i c h i g a n  C o m p i l e d  Laws, 

m a y  c l a i m  a similar credit, c o m p u t e d  p u r s u a n t  to s e c t i o n  522, 

that shall be b a s e d  up o n  10% of the gross rent paid.

(3) If the a l l o w a b l e  am o u n t  of the credit c l a i m e d  un d e r  this 

s e c t i o n  e x c e e d s  the state income tax o t h e r w i s e  due for the tax 

year or if there is no state income tax due for the tax year, the 

a m o u n t  of the c l a i m  not u s e d  as an o f fset a g a i n s t  the s tate 

i n c o m e  tax shall, after e x a m i n a t i o n  and review, be a p p r o v e d  for 

p a y m e n t ,  w i t h o u t  interest, to the claimant. A  p a y m e n t  a p p r o v e d  

p u r s u a n t  to this s u b s e c t i o n  to a cl a i m a n t  e l i g i b l e  for a c r e d i t  

under s u b s e c t i o n  (1) shall be m a d e  in a check or w a r r a n t  e x c l u ­

sive of ref u n d s  due for w i t h h o l d i n g s  or other c r e d i t s  a l l o w e d  by 

this act. In d e t e r m i n i n g  the a mount of this check or wa r r a n t ,

2
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1 w i t h h o l d i n g s  and other credits shall be us e d  first to o f f s e t  any

2 tax l i a bilities.

3 (4) If the h o m e s t e a d  is an integral part of a m u l t i p u r p o s e

4 or m u l t i d w e l l i n g  b u ilding that is f e d e r a l l y  ai d e d  h o u s i n g  or

5 s t a t e  a i d e d  housing, a claimant wh o  is a senior c i t i z e n  e n t i t l e d

6 to a p a y m e n t  under s u b s e c t i o n  (2) m a y  as s i g n  the right to that

7 p a y m e n t  to a m o r t g a g o r  who reduces the rent c h a r g e d  an d  c o l l e c t e d

8 on the c l a i m a n t ' s  h o m e s t e a d  in an amount equal to the tax cr e d i t

9 p a y m e n t  p r o v i d e d  in this chapter. The a s s i g n m e n t  of the c l a i m

10 sh a l l  be va l i d  only if the M i c h i g a n  state h o u s i n g  d e v e l o p m e n t

11 a u t h o r i t y ,  by affidavit, v e r ifies that the c l a i m a n t ' s  rent has

12 b e e n  so reduced.

13 (5) O n l y  the renter or lessee shall c l a i m  a c redit on p r o p -

14 e r t y  that is rented or leased as a homestead.

15 (6) A  p e r s o n  who d i s c r i m i n a t e s  in the c h a r g i n g  or c o l l e c t i o n

16 of rent on a h o m e s t e a d  by increasing the rent c h a r g e d  or col-

17 l e c t e d  b e c a u s e  the renter or lessee is cla i m i n g  an d  r e c e i v i n g  a

18 cre d i t  or p a y m e n t  under this chapter is gu i l t y  of a m i s d e m e a n o r .

19 D i s c r i m i n a t i o n  a g ainst a renter cla i m i n g  and rec e i v i n g  the c r edit

20 by r e d u c t i o n  of rent on the h o m e s t e a d  of a p e r s o n  not c l a i m i n g  or

21 r e c e i v i n g  the credit is a misdeme a n o r .  If d i s c r i m i n a t o r y  rents

22 ar e  c h a r g e d  or collected, each charge a n d  c o l l e c t i o n  of bo t h  the

23 h i g h e r  and lower pay m e n t  shall be c o n s i d e r e d  a s e p a r a t e  offense.

24 E a c h  a c c e p t a n c e  of a pa y m e n t  of rent shall be c o n s i d e r e d  a s epa-

25 rate offense.

26 (7) A  p e r s o n  who received aid to d e p e n d e n t  c h i l d r e n  p a y m e n t s

27 p u r s u a n t  to se c t i o n  56 of the social w e l f a r e  act, Act No. 280 of

3
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the P u b l i c  A c t s  of 1939, as amended, being s e c t i o n  400.56 of the 

M i c h i g a n  C o m p i l e d  Laws, or g e neral a s s i s t a n c e  p u r s u a n t  to 

s e c t i o n s  55 a n d  55a of the social w e l f a r e  act, Ac t  No. 280 of the 

P u b l i c  A c t s  of 1939, as amended, being s e c t i o n s  400.55 

a n d  4 0 0 . 5 5 a  of the M i c h i g a n  C o m p i l e d  Laws, in the tax year for 

w h i c h  the p e r s o n  is filing a return shall have a cr e d i t  that is 

a u t h o r i z e d  p u r s u a n t  to this s e ction and c o m p u t e d  p u r s u a n t  to 

s e c t i o n  522 r e d u c e d  by an a mount equal to the p r o d u c t  of the 

c l a i m a n t ' s  credit, as c o m p u t e d  p u r s u a n t  to s e c t i o n  522, m u l t i ­

p l i e d  by the q u o t i e n t  of the sum of the c l a i m a n t ' s  a i d  to d e p e n ­

d e n t  c h i l d r e n  p a y m e n t s  and g e neral a s s i s t a n c e  for the tax year 

d i v i d e d  by the c l a i m a n t ' s  h o u s e h o l d  income. The r e d u c t i o n  of 

c r e d i t  shall not e x ceed the sum of the aid to d e p e n d e n t  c h i l d r e n  

p a y m e n t s  an d  ge n e r a l  a s s i s t a n c e  for the tax year. For the p u r ­

p o s e s  of this subsection, aid to d e p e n d e n t  c h i l d r e n  p a y m e n t s  do 

not i n c l u d e  c h i l d  support p a y m e n t s  that of f s e t  or red u c e  p a y m e n t s  

m a d e  to the claimant. This s u b s e c t i o n  a p p l i e s  on l y  to the 1980 

t h r o u g h  the 1991 tax years.

(8) For tax years c o m m e n c i n g  after D e c e m b e r  31, 1984, a 

c r e d i t  under s u b s e c t i o n  (1) or (2) shall be r e d u c e d  by 10% for 

e a c h  c l a i m a n t  w h o s e  h o u s e h o l d  income ex c e e d s  $ 7 3 , 6 5 0 . 0 0  an d  by an 

a d d i t i o n a l  10% for each increment of $ 1 , 0 00.00 of h o u s e h o l d  

i n c o m e  in e x c e s s  of $73,650.00.

(9) If the credit p e r m i t t e d  by s u b s e c t i o n  (2), that is c a l ­

c u l a t e d  p u r s u a n t  to sec t i o n  522 and a d j u s t e d  p u r s u a n t  to s u b s e c ­

ti o n  (7) or (8), does not p r o v i d e  to a senior c i t i z e n  w h o  is 

r e n t i n g  or l e a s i n g  a h o m e s t e a d  that a m ount a t t r i b u t a b l e  to rent

4
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that c o n s t i t u t e s  m o r e  than the f o l lowing p e r c e n t a g e  of the 

h o u s e h o l d  income of the senior citizen, the senior c i t i z e n  m a y  

c l a i m  a c redit b a s e d  upon the a mount of h o u s e h o l d  i ncome a t t r i b ­

u t a b l e  to rent as p r o v i d e d  by this section, subject to the l i m i ­

t a t i o n s  of this section:

(a) 50% for a credit cl a i m e d  for the 1982 tax year.

(b) 45% for a credit cl a i m e d  for the 1983 tax year.

(c) 40% for a credit c l a i m e d  for the 1984 tax year or a tax 

year a fter the 1984 tax year.

(10) For tax years c o m m e n c i n g  after D e c e m b e r  31, 1981, a 

s enior c i t i z e n  wh o s e  gross rent p a i d  for the tax year is m o r e  

than the p e r c e n t a g e  of h o u s e h o l d  income s p e c i f i e d  in s u b s e c t i o n  

(9) for the r e s p ective tax year ma y  c l a i m  a c redit for the a m o u n t  

of rent p a i d  that c o n s t i t u t e s  mo r e  than the p e r c e n t a g e  of the 

h o u s e h o l d  income of the senior ci t i z e n  s p e c i f i e d  in s u b s e c t i o n  

(9) for the res p e c t i v e  tax year and that was not p r o v i d e d  to the 

senior c i t i z e n  by the credit c o m p u t e d  p u r s u a n t  to s e c t i o n  522 a n d  

a d j u s t e d  p u r s u a n t  to s u b s e c t i o n  (7) or (8).

(11) The d e p a r t m e n t  ma y  p r o m u l g a t e  rules to i m p l e m e n t  s u b ­

s e c t i o n s  (9) to --(-16 )■ (15) and m a y  p r e s c r i b e  a table to a l l o w  a 

c l a i m a n t  to d e t e r m i n e  the credit p r o v i d e d  under s u b s e c t i o n s  (9) 

to H  6 )■ (15) and s e ction 522 in the i n s t r u c t i o n  b o o k l e t  that 

a c c o m p a n i e s  the respective income tax or p r o p e r t y  tax cr e d i t  

forms us e d  by claimants.

(12) A  senior c i tizen may c l a i m  the credit under s u b s e c t i o n s

(9) to (16 ) (15) on the same form as the p r o p e r t y  tax c redit

5

0 1 1 3 1 ' 9 1



1 p e r m i t t e d  by s u b s e c t i o n  (2). The d e p a r t m e n t  shall a d j u s t  the

2 forms a c c o r d i n g l y .

3 (13) A  senior c i t i z e n  who, after Dec e m b e r  31, 1981, m o v e s  to

4 a d i f f e r e n t  r ented or l eased h o m e s t e a d  shall det e r m i n e ,  for 2 tax

5 y e a r s  after the move, both his or her q u a l i f i c a t i o n  to c l a i m  a

6 c r e d i t  under s u b s e c t i o n s  (9) to ■■■( 16 (15) a n d  the a m o u n t  of a

7 cr e d i t  under s u b s e c t i o n s  (9) to ■( 16)-- (15) on the b a s i s  of the

8 a n n u a l i z e d  final m o n t h l y  rental p a y m e n t  at his or her p r e v i o u s

9 h o m e s t e a d ,  if this a n n u a l i z e d  rental is less than the s enior

10 c i t i z e n ' s  a c t u a l  annual rental payments.

11 (14) For a return of less than 12 m o n t h s  the c l a i m  for a

12 c r e d i t  under s u b s e c t i o n s  (9) to -( 16 )- (15) shall be r e d u c e d

13 p r o p o r t i o n a t e l y .

14 (15) The M i c h i g a n  state ho u s i n g  d e v e l o p m e n t  a u t h o r i t y  shall

15 r e port on the effect of the credit p r o v i d e d  by s u b s e c t i o n s  (9) to

16 {-16 ) (15) on the p r i c e  of rented and leased h o m e s t e a d s .  If the

17 a u t h o r i t y  d e t e r m i n e s  that the p r i c e  of rented an d  l e a s e d  h o m e -

18 s t e a d s  has i n c r e a s e d  as a result of the credit p r o v i d e d  by sub-

19 s e c t i o n s  (9) to (16) (15), the a u t h o r i t y  shall m a k e  r e c o m m e n d a -

20 ti o n s  to the l e g i s l a t u r e  to remedy this situation. T h e  report

21 shall be m a d e  to the c h a i r p e r s o n s  of the ho u s e  and s e n a t e  c o m m i t -

22 tees that h a v e  p r i m a r y  r e s p o n s i b i l i t y  for t a x a t i o n  l e g i s l a t i o n  2

23 y e a r s  af t e r  the credit p r o v i d e d  by s u b s e c t i o n s  (9) to (16 ) (15)

24 is in effect.

25 
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(16) (17) S u b s e c t i o n  (8) does not a p p l y  for an y  tax year 

to w h i c h  s u b s e c t i o n  (7) does not apply.

Sec. 522. (1) The amount of a cl a i m  m a d e  p u r s u a n t  to this 

c ha p t e r  shall be d e t e r m i n e d  as follows:

(a) A  cla i m a n t  

 is e n t i t l e d  to a credit a g a i n s t  the 

s tate income tax li a b i l i t y  equal to 60% of the am o u n t  by w h i c h  

the p r o p e r t y  taxes on the homestead, or the credit for rental of 

the h o m e s t e a d  for the taxable year, exceeds 3.5% of the 

c l a i m a n t ' s  total h o u s e h o l d  income for that t a xable year.

(b) A  C L A I M A N T  W H O  IS A  senior cit i z e n  or a p a r a p l e g i c  or 

q u a d r i p l e g i c  is e n t i t l e d  to a credit a g ainst the state i ncome tax 

l i a b i l i t y  for the amount by wh i c h  the p r o p e r t y  taxes on the h o m e ­

stead, the credit for rental of the homestead, or a s e r v i c e  

c h a r g e  in lieu of ad v a l o r e m  taxes as p r o v i d e d  by s e c t i o n  15a of 

the st a t e  h o u s i n g  d e v e l o p m e n t  a u t h o r i t y  act of 1966, A c t  No. 346 

of the P u b l i c  Ac t s  of 1966, as amended, being s e c t i o n  1 25.1415a 

of the M i c h i g a n  C o m p i l e d  Laws, for the t a xable year e x c e e d s  the 

p e r c e n t a g e  of the cla i m a n t ' s  total h o u s e h o l d  income for that 

t a x a b l e  year c o m p u t e d  as follows:

7
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H o u s e h o l d  income P e r c e n t a g e

Not over $ 3 , 0 0 0 . 0 0 0 %

O v e r  $ 3 , 0 0 0 . 0 0  but not over $4,000.00 1 .0%
O v e r  $ 4 , 0 0 0 . 0 0  but not over $5,000.00 2 .0%
Ov e r  $ 5 , 0 0 0 . 0 0  but not over $6,000.00 3.0%

O v e r  $ 6 , 0 0 0 . 0 0 3.5%

(c) A  C L A I M A N T  W H O  IS t o t a l l y  and p e r m a n e n t l y  d i s a b l e d  

■p e rson- is e n t i t l e d  to a credit a g a i n s t  the state i n c o m e  tax

l i a b i l i t y  e qual to 60% of the amount by w h i c h  the p r o p e r t y  taxes 

on the h o m e s t e a d ,  or the credit for rental of the h o m e s t e a d  or 

for a s e r v i c e  charge in lieu of ad v a l o r e m  taxes as p r o v i d e d  in 

s e c t i o n  15a of the state h o u s i n g  d e v e l o p m e n t  a u t h o r i t y  act of 

1966,  A C T  

NO. 346 O F  T H E  P U B L I C  A C T S  O F  1966, for the t a x a b l e  year, e x c e e d s  

the p e r c e n t a g e  of the c l a i m a n t ' s  t o tal' h o u s e h o l d  in c o m e  for 

that t a x a b l e  year based on the sc h e d u l e  in s u b d i v i s i o n  (b).

(d) -A n  A  C L A I M A N T  W H O  IS A N  e l i g i b l e  s e r v i c e p e r s o n , e l i g i ­

ble veteran, or eli g i b l e  w i d o w  or wid o w e r  is e n t i t l e d  to a c r e d i t  

a g a i n s t  the state income tax l i a b i l i t y  for a p e r c e n t a g e  of the 

p r o p e r t y  taxes on the h o m e s t e a d  for the ta x a b l e  year not in 

e x c e s s  of 100% d e t e r m i n e d  as follows:

(i) D i v i d e  the state e q u a l i z e d  value a l l o w a n c e  s p e c i f i e d  in 

s e c t i o n  506 by the state e q u a l i z e d  value of the h o m e s t e a d  or, if 

the e l i g i b l e  serv i c e p e r s o n ,  e l i g i b l e  veteran, or e l i g i b l e  w i d o w  

or w i d o w e r  l eases or rents a homestead, d i v i d e  17% of the total
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1 a n n u a l  rent p a i d  on the p r o p e r t y  by the p r o p e r t y  tax rate on the

2 p r o p erty.

3 (ii) M u l t i p l y  the p r o p e r t y  taxes on the h o m e s t e a d  by the

4 p e r c e n t a g e  c o m p u t e d  in s u b p a r a g r a p h  (i) .

5 (e) A  c l a i m a n t  who is blind is e n t i t l e d  to a c redit a g a i n s t

6 the st a t e  income tax lia b i l i t y  for a p e r c e n t a g e  of the p r o p e r t y

7 taxes on the h o m e s t e a d  for the taxable year d e t e r m i n e d  as

8 follows:

9 (i) If the state e q u a l i z e d  v alue of the h o m e s t e a d  is

10 $ 3 , 5 0 0 . 0 0  or less, ----- 100% of the p r o p e r t y  taxes.

11 (ii) If the state e q u a l i z e d  value of the h o m e s t e a d  is m o r e

12 than $3,500.00, the p e r c e n t a g e  that $ 3 , 5 00.00 be a r s  to the st a t e

13 e q u a l i z e d  v alue of the homestead.

14 (2) A  p e r s o n  wh o  is q u a l i f i e d  to m a k e  a c l a i m  -if*-- U N D E R

15 m o r e  than 1 c a p a c i ty- C L A S S I F I C A T I O N  shall elect the c a p a c i t y

16 im- C L A S S I F I C A T I O N  U N D E R  w hich the c l a i m  is made.

17 (3) O n l y  1 claimant per h o u s e h o l d  for a tax year is e n t i t l e d

18 to the credit, unless both the hu s b a n d  and w i f e  fi l i n g  a joint

19 r e t u r n  are blind, then each shall be c o n s i d e r e d  a claimant.

20 (4) As used in this section, "totally and p e r m a n e n t l y

21 d i s a b l e d "  me a n s  d i s a b i l i t y  as d e f i n e d  in s e c t i o n  216 of ti t l e  II

22 of the social s e c urity act, C H A P T E R  531, 49 STAT. 620, 42

23 U.S.C. 416.

24 (5) A  senior c i tizen who has a total - h o u s e h o l d  in c o m e  for

25 the t a x a b l e  year of $6,000.00 or less and wh o  for 1973 r e c e i v e d  a

26 s e n i o r  c i t i z e n  h o m e s t e a d  e x e m p t i o n  under former s e c t i o n  7c of Ac t

27 No. 206 of the Pub l i c  A c t s  of 1893 ma y  co m p u t e  the cr e d i t  a g a i n s t

(
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the st a t e  income tax l i a b i l i t y  for a p e r c e n t a g e  of the p r o p e r t y  

taxes on the h o m e s t e a d  for the t a xable year d e t e r m i n e d  as 

f o l l o w s :

(a) If the state e q u a l i z e d  value of the h o m e s t e a d  is 

$ 2 , 5 0 0 . 0 0  or less, ----- 100% of the p r o p e r t y  taxes.

(b) If the state e q u a l i z e d  v alue of the h o m e s t e a d  is m o r e  

than $ 2 , 5 00.00, the p e r c e n t a g e  that $2, 5 0 0 . 0 0  be a r s  to the s t a t e  

e q u a l i z e d  v a l u e  of the homestead.

(6) For a return of less than 12 months, the c l a i m  shall be 

r e d u c e d  p r o p o r t i o n a t e l y .

(7) Th e  c o m m i s s i o n e r  ma y  p r e s c r i b e  tables that m a y  be u s e d  

to d e t e r m i n e  the amount of the claim.

(8) —(9 ) The total credit a l l o w a b l e  under this act a n d  the 

f a r m l a n d  and o p e n  space p r e s e r v a t i o n  act, Act No. 116 of the 

P u b l i c  A c t s  of 1974, as amended, being s e c t i o n s  554.701 to 

5 5 4 . 7 1 9  of the M i c h i g a n  C o m p i l e d  Laws, shall not e x c e e d  the t otal 

p r o p e r t y  tax due and p a y a b l e  by the c l a imant in that year. The 

a m o u n t  BY W H I C H  the credit ex c e e d s  the p r o p e r t y  tax du e  a n d  p a y ­

a b l e  s hall be d e d u c t e d  from the credit c l a i m e d  under T H E  F A R M L A N D  

A N D  O P E N  S P A C E  P R E S E R V A T I O N  ACT, Act No. 116 of the P u b l i c  A c t s  

of 1974, as amended.
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