
HOUSE BILL No. 4239
February 12, 1991, Introduced by Reps. Van Singel, Rocca, Hoekman, 

Dresch, Dalman, Walberg, Muxlow, Fitzgerald, Jaye, Dolan, McBryde, Martin, 
Power, Sikkema, Law, Johnson, Gilmer, London, Willis Bullard, Munsell, 
DeLange, Horton, Gnodtke and Middaugh and referred to the Committee on 

Taxation.

A bill to amend section 12 of Act No. 281 of the Public Acts 

of 1986, entitled

"The local development financing act,"

being section 125.2162 of the Michigan Compiled Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
1 Section 1. Section 12 of Act No. 281 of the Public Acts of

2 1986, being section 125.2162 of the Michigan Compiled Laws, is

3 amended to read as follows:

4 Sec. 12. (1) As used in this section and sections 13, 14,

5 and 17:

6 (a) "Captured assessed value" means the amount in any 1 year

7 by which the current assessed value, as equalized, of the eligi-

8 ble property identified in the tax increment financing plan,

9 including the current assessed value of property for which 

10 specific local taxes are paid in lieu of property taxes as
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1 d e t e r m i n e d  in s u b d i v i s i o n  (c), e x c e e d s  th e  i n i t i a l  a s s e s s e d

2 v a l u e .  T h e  s t a t e  tax c o m m i s s i o n  s h a l l  p r e s c r i b e  t h e  m e t h o d  for

3 c a l c u l a t i n g  c a p t u r e d  a s s e s s e d  val u e .

4 (b) " I n i t i a l  a s s e s s e d  v a l u e "  m e a n s  th e  a s s e s s e d  v a l u e ,  as

5 e q u a l i z e d ,  o f  t h e  e l i g i b l e  p r o p e r t y  i d e n t i f i e d  in t h e  t a x  i n c r e -

6 m e n t  f i n a n c i n g  p l a n  at the t i m e  the r e s o l u t i o n  e s t a b l i s h i n g  t h e

7 t a x  i n c r e m e n t  f i n a n c i n g  p l a n  is a p p r o v e d  as s h o w n  b y  t h e  m o s t

8 r e c e n t  a s s e s s m e n t  roll for w h i c h  e q u a l i z a t i o n  h a s  b e e n  c o m p l e t e d

9 at t h e  t i m e  t h e  r e s o l u t i o n  is a d o p t e d .  P r o p e r t y  e x e m p t  f r o m  t a x -

10 a t i o n  at t h e  t i m e  of t h e  d e t e r m i n a t i o n  of the i n i t i a l  a s s e s s e d

11 v a l u e  s h a l l  b e  i n c l u d e d  as zero. P r o p e r t y  for w h i c h  a s p e c i f i c

12 l o c a l  t a x  is p a i d  in l i e u  of p r o p e r t y  tax s h a l l  no t  b e  c o n s i d e r e d

13 e x e m p t  f r o m  t a x a t i o n .  T h e  i n i t i a l  a s s e s s e d  v a l u e  o f  p r o p e r t y  for

14 w h i c h  a s p e c i f i c  l o c a l  tax w a s  p a i d  in l i e u  of p r o p e r t y  t a x  s h a l l

15 b e  d e t e r m i n e d  a s  p r o v i d e d  in s u b d i v i s i o n  (c). B E G I N N I N G  IN T H E

16 1991 T A X  Y E A R  A N D  F O R  E A C H  T A X  Y E A R  A F T E R  1991, T H E  I N I T I A L

17 A S S E S S E D  V A L U E  U S E D  T O  C A L C U L A T E  T H E  C A P T U R E D  A S S E S S E D  V A L U E

18 S H A L L  B E  R E C A L C U L A T E D  U S I N G  T H E  S A M E  P E R C E N T A G E  O F  T R U E  C A S H

19 V A L U E  A T  W H I C H  P R O P E R T Y  IS A S S E S S E D  T H A T  IS U S E D  IN D E T E R M I N I N G

20 T H E  C U R R E N T  A S S E S S E D  V A L U E .

21 (c) " S p e c i f i c  l o c a l  t a x e s "  m e a n s  a ta x  l e v i e d  u n d e r  A c t

22 No. 198 of t h e  P u b l i c  A c t s  of 1974, b e i n g  s e c t i o n s  2 0 7 . 5 5 1  to

23 2 0 7 . 5 7 1  o f  t h e  M i c h i g a n  C o m p i l e d  Laws, the c o m m e r c i a l  r e d e v e l o p -

24 m e n t  act ,  A c t  No. 255 of the P u b l i c  A c t s  of 1978, b e i n g  s e c t i o n s

25 207 .6 5 1  to 2 0 7 . 6 6 8  of the M i c h i g a n  C o m p i l e d  L a w s ,  t h e  e n t e r p r i s e

26 z o n e  act ,  A c t  No. 224 of the P u b l i c  A c t s  of 1985, b e i n g  s e c t i o n s

27 125.210 1 to 1 2 5 . 2 1 2 2  of the M i c h i g a n  C o m p i l e d  L a w s ,  A c t  No. 189

2

0 2 2 9 9 191



1 o f  t h e  P u b l i c  A c t s  of 1953, b e i n g  s e c t i o n s  211.181 to 2 1 1 . 1 8 2  of

2 t h e  M i c h i g a n  C o m p i l e d  L aws, a n d  th e  t e c h n o l o g y  p a r k  d e v e l o p m e n t

3 act ,  A c t  No. 385 of t h e  P u b l i c  A c t s  of 1984, b e i n g  s e c t i o n s

4 2 0 7 . 7 0 1  to 2 0 7 . 7 1 8  of t h e  M i c h i g a n  C o m p i l e d  L a w s .  T h e  i n i t i a l

5 a s s e s s e d  v a l u e  or c u r r e n t  a s s e s s e d  v a l u e  of p r o p e r t y  s u b j e c t  to a

6 s p e c i f i c  l o c a l  ta x  s h a l l  be th e  q u o t i e n t  of t h e  s p e c i f i c  l o c a l

7 t a x  p a i d  d i v i d e d  b y  th e  a d  v a l o r e m  m i l l a g e  rate.

8 (2) If t h e  b o a r d  d e t e r m i n e s  t h a t  it is n e c e s s a r y  for t h e

9 a c h i e v e m e n t  o f  t h e  p u r p o s e s  of thi s  act, the b o a r d  s h a l l  p r e p a r e

10 a n d  s u b m i t  a ta x  i n c r e m e n t  f i n a n c i n g  p l a n  to th e  g o v e r n i n g  b o d y .

11 T h e  p l a n  s h a l l  b e  in c o m p l i a n c e  w i t h  s e c t i o n  13 a n d  s h a l l  i n c l u d e

12 a d e v e l o p m e n t  p l a n  as p r o v i d e d  in s e c t i o n  15. T h e  p l a n  s h a l l

13 a l s o  c o n t a i n  t h e  f o l l o w i n g :

14 (a) A  s t a t e m e n t  of the r e a s o n s  t h a t  t h e  p l a n  w i l l  r e s u l t  in

15 t h e  d e v e l o p m e n t  of c a p t u r e d  a s s e s s e d  v a l u e  w h i e h T H A T  c o u l d  n o t

16 o t h e r w i s e  b e  e x p e c t e d .  T h e  r e a s o n s  m a y  i n c l u d e ,  b u t  a r e  no t

17 l i m i t e d  to, a c t i v i t i e s  of the m u n i c i p a l i t y ,  a u t h o r i t y ,  or o t h e r s

18 u n d e r t a k e n  b e f o r e  f o r m u l a t i o n  or a d o p t i o n  of th e  p l a n  in r e a s o n -

19 a b l e  a n t i c i p a t i o n  tha t  the o b j e c t i v e s  of the p l a n  w o u l d  be

20 a c h i e v e d  b y  s o m e  m e a n s .

21 (b) A n  e s t i m a t e  of the c a p t u r e d  a s s e s s e d  v a l u e  for e a c h  y e a r

22 o f  t h e  p l a n .  T h e  p l a n  m a y  p r o v i d e  for t h e  u s e  of p a r t  or a l l  of

23 t h e  c a p t u r e d  a s s e s s e d  v a l u e ,  but t h e  p o r t i o n  i n t e n d e d  to b e  u s e d

24 s h a l l  b e  c l e a r l y  s t a t e d  in th e  plan., T h e  b o a r d  or t h e  m u n i c i p a l -

25 i t y  c r e a t i n g  the a u t h o r i t y  m a y  e x c l u d e  f r o m  c a p t u r e d  a s s e s s e d

26 v a l u e  a p e r c e n t a g e  of c a p t u r e d  a s s e s s e d  v a l u e  as s p e c i f i e d  in t h e

27 p l a n  or g r o w t h  in p r o p e r t y  v a l u e  r e s u l t i n g  s o l e l y  f r o m
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1 i n f l a t i o n .  If e x c l u d e d ,  the p l a n  s h a l l  set f o r t h  the m e t h o d  for

2 e x c l u d i n g  g r o w t h  in p r o p e r t y  v a l u e  r e s u l t i n g  s o l e l y  f r o m

3 i n f l a t i o n .

4 (c) T h e  e s t i m a t e d  tax i n c r e m e n t  r e v e n u e s  for e a c h  y e a r  of

5 t h e  p l a n .

6 (d) A  d e t a i l e d  e x p l a n a t i o n  of the tax i n c r e m e n t  p r o c e d u r e .

7 (e) T h e  m a x i m u m  a m o u n t  of n o t e  or b o n d e d  i n d e b t e d n e s s  to be

8 i n c u r r e d ,  if any.

9 (f) T h e  a m o u n t  of o p e r a t i n g  a n d  p l a n n i n g  e x p e n d i t u r e s  of t h e

10 a u t h o r i t y  a n d  m u n i c i p a l i t y ,  t h e  a m o u n t  of a d v a n c e s  e x t e n d e d  b y  or

11 i n d e b t e d n e s s  i n c u r r e d  b y  the m u n i c i p a l i t y ,  a n d  t h e  a m o u n t  of

12 a d v a n c e s  b y  o t h e r s  to be r e p a i d  f r o m  tax i n c r e m e n t  r e v e n u e s .

13 (g) T h e  c o s t s  of t h e  p l a n  a n t i c i p a t e d  to be p a i d  f r o m  ta x

14 i n c r e m e n t  r e v e n u e s  as r e c e i v e d .

15 (h) T h e  d u r a t i o n  of the d e v e l o p m e n t  p l a n  a n d  t h e  ta x  i n c r e -

16 m e n t  p l a n .

17 (i ) A n  e s t i m a t e  of the i m p a c t  of tax i n c r e m e n t  f i n a n c i n g  o n

18 t h e  r e v e n u e s  of a l l  t a x i n g  j u r i s d i c t i o n s  in w h i c h  t h e  e l i g i b l e

19 p r o p e r t y  is l o c a t e d .

20 (j) A  l e g a l  d e s c r i p t i o n  of the e l i g i b l e  p r o p e r t y  to w h i c h

21 t h e  t a x  i n c r e m e n t  f i n a n c i n g  p l a n  a p p l i e s .

22 (k) A n  e s t i m a t e  of the n u m b e r  of jobs to b e  c r e a t e d  as a

23 r e s u l t  o f  i m p l e m e n t a t i o n  of the tax i n c r e m e n t  f i n a n c i n g  p l a n .

24 (3) A  t a x  i n c r e m e n t  f i n a n c i n g  p l a n  s h a l l  o n l y  p r o v i d e  for

25 t h e  u s e  of ta x  i n c r e m e n t  r e v e n u e s  for p u b l i c  f a c i l i t i e s  for e l i -

26 g i b l e  p r o p e r t y  w h o s e  c a p t u r e d  a s s e s s e d  v a l u e  p r o d u c e s  th e  tax

27 i n c r e m e n t  r e v e n u e s  or, to the e x t e n t  th e  e l i g i b l e  p r o p e r t y  is

4
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1 l o c a t e d  w i t h i n  a c e r t i f i e d  i n d u s t r i a l  par k,  for o t h e r  e l i g i b l e

2 p r o p e r t y  l o c a t e d  in the c e r t i f i e d  i n d u s t r i a l  p ar k.  P u b l i c  f a c i l -

3 i t i e s  for e l i g i b l e  p r o p e r t y  i n c l u d e  the d e v e l o p m e n t  or i m p r o v e -

4 m e n t  of a c c e s s  to a n d  a r o u n d ,  or w i t h i n  t h e  e l i g i b l e  p r o p e r t y ,  of

5 r o a d  f a c i l i t i e s  r e a s o n a b l y  r e q u i r e d  b y  t r a f f i c  f l o w  to b e  g e n e r -

6 a t e d  b y  t h e  e l i g i b l e  p r o p e r t y ,  a n d  the d e v e l o p m e n t  or i m p r o v e m e n t

7 of p u b l i c  f a c i l i t i e s  t h a t  a r e  n e c e s s a r y  to s e r v i c e  t h e  e l i g i b l e

8 p r o p e r t y ,  w h e t h e r  or not l o c a t e d  o n  t h a t  e l i g i b l e  p r o p e r t y .

9 (4) If th e  c o n s t r u c t i o n  of e l i g i b l e  p r o p e r t y  has, or m a y

10 r e a s o n a b l y  b e  e x p e c t e d  to have, the e f f e c t  of t r a n s f e r r i n g

11 e m p l o y m e n t  of 50 or m o r e  f u l l - t i m e  jobs f r o m  1 or m o r e  l o c a l  g o v -

12 e r n m e n t a l  u n i t s  of thi s  s t a t e  to the m u n i c i p a l i t y  in w h i c h  t h e

13 e l i g i b l e  p r o p e r t y  is l o c a t e d ,  tha t  e l i g i b l e  p r o p e r t y  s h a l l  be

14 c o n s i d e r e d  e x c l u d e d  f r o m  the a u t h o r i t y  d i s t r i c t  or d i s t r i c t s

15 u n l e s s  t h e  l e g i s l a t i v e  b o d y  of e a c h  l o c a l  g o v e r n m e n t a l  u n i t  f r o m

16 w h i c h  50 or m o r e  f u l l - t i m e  jobs a r e  to be t r a n s f e r r e d  c o n s e n t s ,

17 b y  r e s o l u t i o n ,  to the i n c l u s i o n  of that e l i g i b l e  p r o p e r t y  in the

18 a u t h o r i t y  d i s t r i c t  for p u r p o s e s  of the t a x  i n c r e m e n t  f i n a n c i n g

19 p l a n .

20 (5) A p p r o v a l  of the t a x  i n c r e m e n t  f i n a n c i n g  p l a n  s h a l l  be in

21 a c c o r d a n c e  w i t h  the n o t i c e ,  h e a r i n g ,  d i s c l o s u r e ,  a n d  a p p r o v a l

22 p r o v i s i o n s  of s e c t i o n s  16 a n d  17. If the d e v e l o p m e n t  p l a n  is

23 p a r t  o f  t h e  ta x  i n c r e m e n t  f i n a n c i n g  p l a n ,  o n l y  1 h e a r i n g  a n d

24 a p p r o v a l  p r o c e d u r e  is r e q u i r e d  for the 2 p l a n s  t o g e t h e r .

25 (6) B e f o r e  the p u b l i c  h e a r i n g  on the tax i n c r e m e n t  f i n a n c i n g

26 p l a n ,  t h e  g o v e r n i n g  b o d y  s h a l l  p r o v i d e  a r e a s o n a b l e  o p p o r t u n i t y

27 to t h e  t a x i n g  j u r i s d i c t i o n s  in w h i c h  t h e  e l i g i b l e  p r o p e r t y  is
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l o c a t e d  to e x p r e s s  t h e i r  v i e w s  a n d  r e c o m m e n d a t i o n s  r e g a r d i n g  t h e  

t a x  i n c r e m e n t  f i n a n c i n g  p l an. T h e  a u t h o r i t y  s h a l l  f u l l y  i n f o r m  

t h e  t a x i n g  j u r i s d i c t i o n s  a b o u t  the f i s c a l  a n d  e c o n o m i c  i m p l i c a ­

t i o n s  o f  t h e  p r o p o s e d  tax i n c r e m e n t  f i n a n c i n g  p l a n .  T h e  t a x i n g  

j u r i s d i c t i o n s  m a y  p r e s e n t  t h e i r  r e c o m m e n d a t i o n s  at t h e  p u b l i c  

h e a r i n g  o n  t h e  ta x  i n c r e m e n t  f i n a n c i n g  p l a n .  T h e  a u t h o r i t y  m a y  

e n t e r  i n t o  a g r e e m e n t s  w i t h  th e  t a x i n g  j u r i s d i c t i o n s  a n d  t h e  g o v ­

e r n i n g  b o d y  of t h e  m u n i c i p a l i t y  in w h i c h  th e  a u t h o r i t y  d i s t r i c t  

is l o c a t e d  to s h a r e  a p o r t i o n  of the c a p t u r e d  a s s e s s e d  v a l u e  of 

t h e  d i s t r i c t .  U p o n  a d o p t i o n  of the p l a n ,  the c o l l e c t i o n  a n d  

t r a n s m i s s i o n  of t h e  a m o u n t  of tax i n c r e m e n t ,  as s p e c i f i e d  in t h i s  

a c t ,  s h a l l  b e  b i n d i n g  o n  a l l  t a x i n g  u n i t s  l e v y i n g  a d  v a l o r e m  

p r o p e r t y  t a x e s  or s p e c i f i c  l o c a l  t a x e s  a g a i n s t  p r o p e r t y  l o c a t e d  

in t h e  a u t h o r i t y  d i s t r i c t .

S e c t i o n  2. T h i s  a m e n d a t o r y  a c t  s h a l l  no t  t a k e  e f f e c t  u n l e s s

S e n a t e  B i l l  No. _______ or H o u s e  B i l l  No. 4244 ( r e q u e s t

Sf-
no. 0 2 2 9 1 ' 9 1 )  o f  the 8 6 t h  L e g i s l a t u r e  is e n a c t e d  i n t o  law.
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