
HOUSE BILL No. 4275
February 15, 1991, Introduced by Reos. Bodem, Dolan, Allen,

Robertson, Middleton, McBryde, Munsell, Brackenridge, Fitzgerald,
Horton, Walberg, Baade, Dalman, Gilmer, Martin, Willis Bullard and 
Shugars and referred to the Committee on Education.

A  b i l l  to a m e n d  s e c t i o n s  6 2 3 a  a n d  1274 of A c t  No. 451 of t h e  

P u b l i c  A c t s  of 1976, e n t i t l e d  as a m e n d e d  

"T h e  s c h o o l  c o d e  of 1976,"

as a m e n d e d  by A c t  No. 159 of the P u b l i c  A c t s  of 1990, b e i n g  s e c ­

t i o n s  3 8 0 . 6 2 3 a  a n d  3 8 0 . 1 2 7 4  of the M i c h i g a n  C o m p i l e d  Laws.

T H E  P E O P L E  O F  T H E  S T A T E  O F  M I C H I G A N  ENACT:

1 S e c t i o n  1. S e c t i o n s  623 a  a n d  1274 of A c t  No. 451 of the

2 P u b l i c  A c t s  of 1976, as a m e n d e d  by A c t  No. 159 of the P u b l i c  A c t s

3 of 1990, b e i n g  s e c t i o n s  3 8 0 . 6 2 3 a  a n d  3 8 0 . 1 2 7 4  of th e  M i c h i g a n

4 C o m p i l e d  L a ws, a r e  a m e n d e d  to r e a d  as f o l l o w s :

5 Sec. 623a. (1) An i n t e r m e d i a t e  s c h o o l  b o a r d  s h a l l  a d o p t

6 w r i t t e n  p o l i c i e s  g o v e r n i n g  the p r o c u r e m e n t  of s u p p l i e s ,  m a t e r i -

7 als, a n d  e q u i p m e n t .  An i n t e r m e d i a t e  s c h o o l  d i s t r i c t  s h a l l  not

8 p u r c h a s e  an i t e m  or a g r o u p  of i t ems p u r c h a s e d  in a s i n g l e

9 t r a n s a c t i o n  c o s t i n g  $ 1 2 , 5 0 0 . 0 0  or m o r e  u n l e s s  c o m p e t i t i v e  b i d s
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1 a r e  o b t a i n e d  for t h o s e  i t e m s  a n d  the p u r c h a s e  of t h o s e  i t e m s  is

2 a p p r o v e d  b y  the i n t e r m e d i a t e  s c h o o l  b o a r d .  T h e  m a x i m u m  a m o u n t

3 s p e c i f i e d  in t h i s  s e c t i o n  s h a l l  be a d j u s t e d  e a c h  y e a r  b y  m u l t i -

4 p l y i n g  t h e  a m o u n t  for the i m m e d i a t e l y  p r e c e d i n g  y e a r  b y  the p e r -

5 c e n t a g e  b y  w h i c h  t h e  a v e r a g e  c o n s u m e r  p r i c e  i n d e x  for a l l  i t e m s

6 for t h e  12 m o n t h s  e n d i n g  A u g u s t  31 of the y e a r  in w h i c h  the

7 a d j u s t m e n t  is m a d e  d i f f e r s  f r o m  tha t  i n d e x ' s  a v e r a g e  for th e

8 12 m o n t h s  e n d i n g  o n  A u g u s t  31 of the i m m e d i a t e l y  p r e c e d i n g  y e a r

9 a n d  a d d i n g  t h a t  p r o d u c t  to the m a x i m u m  a m o u n t  t h a t  a p p l i e d  in t h e

10 i m m e d i a t e l y  p r e c e d i n g  year, r o u n d i n g  to the n e a r e s t  w h o l e

11 d o l l a r .

12 (2) A N  I N T E R M E D I A T E  S C H O O L  B O A R D  S H A L L  N O T  C O N T R A C T  F O R

13 H E A L T H ,  D E N T A L ,  V I S I O N ,  D I S A B I L I T Y ,  L I FE, O R  O T H E R  I N S U R A N C E  C O V -

14 E R A G E  U N L E S S  C O M P E T I T I V E  B I D S  A R E  O B T A I N E D  O N  T H E  C O V E R A G E .  T H E

15 C O M P E T I T I V E  B I D S  R E Q U I R E D  BY T H I S  S U B S E C T I O N  A P P L Y  O N L Y  T O  T H E

16 C O S T  O F  T H E  T O T A L  C O V E R A G E .  T H E  S C O P E  O F  H E A L T H ,  D E N T A L ,  V I S I O N ,

17 DISABILITY, LIFE, AND OTHER INSURANCE COVERAGE PROVIDED BY THE

18 I N T E R M E D I A T E  S C H O O L  D I S T R I C T  S H A L L  E A C H  C O N T I N U E  T O  B E  N E G O T I -

19 A T E D ,  W H E N  A P P L I C A B L E ,  P U R S U A N T  T O  A C T  NO. 336 O F  T H E  P U B L I C  A C T S

20 O F  1947, B E I N G  S E C T I O N S  423.201 T O  4 2 3 . 2 1 6  O F  T H E  M I C H I G A N

21 C O M P I L E D  L A WS.

22 Sec. 1274. (1) T h e  b o a r d  of a s c h o o l  d i s t r i c t  s h a l l  a d o p t

23 w r i t t e n  p o l i c i e s  g o v e r n i n g  the p r o c u r e m e n t  of s u p p l i e s ,  m a t e r i -

24 als ,  a n d  e q u i p m e n t .  A  s c h o o l  d i s t r i c t  s h a l l  not p u r c h a s e  a n  i t e m

25 or a g r o u p  of i t e m s  in a s i n g l e  t r a n s a c t i o n  c o s t i n g  $ 1 2 , 5 0 0 . 0 0  or

26 m o r e  u n l e s s  c o m p e t i t i v e  b i d s  a r e  o b t a i n e d  for t h o s e  i t e m s  a n d  the

27 p u r c h a s e  of t h o s e  i t ems is a p p r o v e d  b y  the s c h o o l  b o a r d .  T h e
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1 m a x i m u m  a m o u n t  s p e c i f i e d  in thi s  s u b s e c t i o n  s h a l l  be a d j u s t e d

2 e a c h  y e a r  by m u l t i p l y i n g  the a m o u n t  for the i m m e d i a t e l y  p r e c e d i n g

3 y e a r  b y  t h e  p e r c e n t a g e  by w h i c h  the a v e r a g e  c o n s u m e r  p r i c e  i n d e x

4 for a l l  i t e m s  for the 12 m o n t h s  e n d i n g  A u g u s t  31 of th e  y e a r  in

5 w h i c h  t h e  a d j u s t m e n t  is m a d e  d i f f e r s  f r o m  t h a t  i n d e x ' s  a v e r a g e

6 fo r  t h e  12 m o n t h s  e n d i n g  on A u g u s t  31 of the i m m e d i a t e l y  p r e c e d -

7 i n g  y e a r  a n d  a d d i n g  that p r o d u c t  to the m a x i m u m  a m o u n t  t h a t

8 a p p l i e d  in t h e  i m m e d i a t e l y  p r e c e d i n g  year, r o u n d i n g  to t h e  n e a r -

9 e s t  w h o l e  d o l l a r .

10 (2) T h e  b o a r d  of a s c h o o l  d i s t r i c t  or l o c a l  a c t  s c h o o l  d i s -

11 t r i c t  m a y  a c q u i r e  by p u r c h a s e ,  l e ase, or r e n t a l ,  w i t h  or w i t h o u t

12 o p t i o n  to p u r c h a s e ,  e q u i p m e n t  n e c e s s a r y  for th e  o p e r a t i o n  of th e

13 s c h o o l  p r o g r a m ,  i n c l u d i n g ,  but not l i m i t e d  to, h e a t i n g ,  w a t e r

14 h e a t i n g ,  a n d  c o o k i n g  e q u i p m e n t  for s c h o o l  b u i l d i n g s ,  a n d  m a y  p a y

15 for th e  e q u i p m e n t  f r o m  o p e r a t i n g  f u n d s  of the d i s t r i c t .  H e a t i n g

16 a n d  c o o k i n g  e q u i p m e n t  m a y  be p u r c h a s e d  o n  a t i t l e  r e t a i n i n g  c o n -

17 t r a c t  or o t h e r  f o r m  of a g r e e m e n t  c r e a t i n g  a s e c u r i t y  i n t e r e s t  a n d

18 p l e d g i n g  in p a y m e n t  m o n e y  in the g e n e r a l  f u n d  or f u n d s  r e c e i v e d

19 f r o m  s t a t e  s c h o o l  aid. T h e  c o n t r a c t s  m a y  e x t e n d  for no t  m o r e

20 t h a n  10 y e a r s .

21 (3) T H E  B O A R D  O F  A  S C H O O L  D I S T R I C T  S H A L L  N O T  C O N T R A C T  F O R

22 H E A L T H ,  D E N T A L ,  V I S I O N ,  D I S A B I L I T Y ,  LIFE, O R  O T H E R  I N S U R A N C E  C O V -

23 E R A G E  U N L E S S  C O M P E T I T I V E  B I D S  A R E  O B T A I N E D  O N  T H E  C O V E R A G E .  T H E

24 C O M P E T I T I V E  B I D S  R E Q U I R E D  BY T H I S  S U B S E C T I O N  A P P L Y  O N L Y  T O  T H E

25 C O S T  O F  T H E  T O T A L  C O V E R A G E .  T H E  S C O P E  O F  H E A L T H ,  D E N T A L ,  V I S I O N ,

26 D I S A B I L I T Y ,  LIFE, A N D  O T H E R  I N S U R A N C E  C O V E R A G E  P R O V I D E D  B Y  T H E

27 S C H O O L  D I S T R I C T  S H A L L  E A C H  C O N T I N U E  T O  B E  N E G O T I A T E D ,  W H E N
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1 A P P L I C A B L E ,  P U R S U A N T  T O  A C T  NO. 336 O F  T H E  P U B L I C  A C T S  O F  1947,

2 B E I N G  S E C T I O N S  4 2 3 . 2 0  1 T O  4 2 3 . 2 1 6  O F  T H E  M I C H I G A N  C O M P I L E D  L A W S .
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