
HOUSE BILL No. 4487
March 6, 1991, Introduced by Rep. Gubow and referred to the 

Committee on Taxation.

A  b i l l  to a m e n d  s e c t i o n s  43 a n d  82 of c h a p t e r  2 of A c t

No. 284 of the P u b l i c  A c t s  of 1964, e n t i t l e d

" C i t y  i n c o m e  tax a ct,"

b e i n g  s e c t i o n s  141. 643  a n d  141.682 of the M i c h i g a n  C o m p i l e d

L a w s .

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
1 S e c t i o n  1. S e c t i o n s  43 a n d  82 of c h a p t e r  2 of A c t  No. 284

2 of t h e  P u b l i c  A c t s  of 1964, b e i n g  s e c t i o n s  1 41 .64 3 a n d  1 4 1 . 6 8 2  o f

3 t h e  M i c h i g a n  C o m p i l e d  Laws, a r e  a m e n d e d  to r e a d  as f o l l o w s :

4 C H A P T E R  2

5 Sec. 43. (1) ■■ A n y -  A  b a l a n c e  of the tax w h i c h- T H A T  is d u e

6 th e  c i t y  at the time of f i l i n g  the A N  a n n u a l  r e t u r n  s h a l l  b e

7 p a i d  t h e re w i t h  W I T H  T H E  R E T U R N  u n l e s s  the b a l a n c e  is l e s s  t h a n

8 $1 .0 0,  in w h i c h  e v e n t  C A S E  p a y m e n t  is not r e q u i r e d .
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1 (2) If the a n n u a l  r e t u r n  r e f l e c t s  an o v e r p a y m e n t  of the tax,

2 the d e c l a r a t i o n  t h e ree -f- O F  T H E  O V E R P A Y M E N T  on the re', jrn

3 c o n s t i t u t e s  a c l a i m  for refund. and" IF T H E  C I T Y  A G R E E S  T H A T  A
x'

4 C L A I M  IS V A L I D ,  T H E  C I T Y  M A Y  A P P L Y  the o v e r p a y m e n t  s h a l l  b e

5 a p p l i e d  F I R S T  T O  A T A X  L I A B I L I T Y  O F  T H E  T A X P A Y E R  T O  T H E  C ITY.

6 T H E  C I T Y  S H A L L  A P P L Y  A N Y  R E M A I N I N G  O V E R P A Y M E N T  a g a i n s t  a n y  A

7 s u b s e q u e n t  l i a b i l i t y  t h e reu n d e r U N D E R  T H I S  O R D I N A N C E  or, at t h e

8 e l e c t i o n  of the t a x p a y e r  a n d  - w h e n s o ■ IF i n d i c a t e d  o n  th e

9 re t u r n ,  S H A L L  R E F U N D  the o v e r p a y m e n t .  

 H O W E V E R ,  T H E  C I T Y  S H A L L  N O T  P A Y  A  R E F U N D  of

11 l e s s  t h a n  $1.0 0.  s h a l l  not b e p a i d -:-

12 (3) IF A  V A L I D  C L A I M  F O R  A  R E F U N D  O F  T A X E S  D U E  IN T H E  T A X -

13 A B L E  Y E A R  1991 O R  A T A X A B L E  Y E A R  A F T E R  1991 IS F I L E D ,  I N T E R E S T  A T

14 A  R A T E  O F  3/4 O F  1 % P E R  M O N T H  S H A L L  B E  A D D E D  T O  T H E  R E F U N D  B E G I N -

15 N I N G  45 D A Y S  A F T E R  T H E  C L A I M  IS F I L E D  O R  45 D A Y S  A F T E R  T H E  D A T E

16 E S T A B L I S H E D  U N D E R  T H I S  O R D I N A N C E  F O R  T H E  F I L I N G  O F  T H E  R E T U R N ,

17 W H I C H E V E R  IS L ATER.

18 Sec. 82. (1) A l l  t a x e s  i m p o s e d  u p o n  -taxpaye rs IN T H E  T A X -

19 A B L E  Y E A R  1991 O R  A  T A X A B L E  Y E A R  A F T E R  1991 O N  A  T A X P A Y E R  a n d

20 m o n e y s- M O N E Y  w i t h h e l d  b y  e m p l o y e rs A N  E M P L O Y E R  u n d e r  t h i s

21 o r d i n a n c e  a n d  r e m a i n i n g  u n p a i d  a f t e r  t h ey - T H E  T A X E S  O R  M O N E Y

22 W I T H H E L D  a r e  d u e  bea r  i n t e r e s t  f r o m  s u c h  T H E  d u e  d a t e  at 

 T H E  C U R R E N T  M O N T H L Y  R A T E

24 O F  1 P E R C E N T A G E  P O I N T  A B O V E  T H E  A D J U S T E D  P R I M E  R A T E  P E R  A N N U M  P E R

25 M O N T H  U N T I L  T H E  T A X  O R  M O N E Y  IS PAID. T H E  T E R M  " A D J U S T E D  P R I M E

26 R A T E "  M E A N S  T H E  A V E R A G E  P R E D O M I N A N T  P R I M E  R A T E  Q U O T E D  B Y  N O T  L E S S

27 T H A N  3 C O M M E R C I A L  B A N K S  T O  L A R G E  B U S I N E S S E S ,  A S  D E T E R M I N E D  B Y  T H E
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1 D E P A R T M E N T  O F  T R E A S U R Y .  T H E  A D J U S T E D  P R I M E  R A T E  IS T O  B E  B A S E D

2 O N  T H E  A V E R A G E  P R I M E  R A T E  C H A R G E D  BY N O T  L E S S  T H A N  3 C O M M E R C I A L

3 B A N K S  D U R I N G  T H E  12- M O N T H  P E R I O D  E N D I N G  O N  S E P T E M B E R  30. O N E

4 P E R C E N T A G E  P O I N T  S H A L L  BE A D D E D  T O  T H E  A D J U S T E D  P R I M E  R A T E , A N D

5 T H E  R E S U L T I N G  S U M  S H A L L  B E  D I V I D E D  BY 12 T O  E S T A B L I S H  T H E  C U R R E N T

6 M O N T H L Y  I N T E R E S T  RATE. T H E  R E S U L T I N G  C U R R E N T  M O N T H L Y  I N T E R E S T

7 R A T E  B A S E D  O N  T H E  12- M O N T H  P E R I O D  E N D I N G  S E P T E M B E R  30 W I L L  B E C O M E

8 E F F E C T I V E  O N  J A N U A R Y  1 O F  T H E  F O L L O W I N G  YEAR.

9 (2) A  p e r s o n  f a i l i n g  to fil e  a return, or to p a y  th e  tax,

10 or —be-  r e m i t  w i t h h o l d i n g ,  w h e n  due, is l i a b l e ,  in a d d i t i o n  to

11 t h e  i n t e r e s t ,  to a p e n a l t y  of 1 % of the a m o u n t  of the u n p a i d  ta x

12 for e a c h  m o n t h  or f r a c t i o n  ■ th e re of O F  A  M O N T H ,  not to e x c e e d  a

13 t o t a l  p e n a l t y  of 25% of the u n p a i d  tax. T h e  a d m i n i s t r a t o r  m a y

14 a b a t e  the p e n a l t y  or a p a r t  t h e re of O F  T H E  P E N A L T Y  for just

15 c a u s e .  If the t o t a l  i n t e r e s t  or i n t e r e s t  a n d  p e n a l t y  to be

16 a s s e s s e d  is les s  t h a n  $2.00, the a d m i n i s t r a t o r  ——in l i e u

17 t h e r e o f , s h a l l  I N S T E A D  a s s e s s

18 $2.0 0.
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