
HOUSE BILL No. 4533
March 12, 1991, Introduced by Reps'. Perry Bullard, Gubow and 

Yokich and referred to the Committee on Liquor Control.

A  b i l l  to a m e n d  s e c t i o n  17 of A c t  No. 8 of th e  P u b l i c  A c t s  

o f  t h e  E x t r a  S e s s i o n  of 1933, e n t i t l e d  as a m e n d e d  

" T h e  M i c h i g a n  l i q u o r  c o n t r o l  a c t , "

a s  a m e n d e d  b y  A c t  No. 118 of the P u b l i c  A c t s  of 1989, b e i n g  

s e c t i o n  4 3 6 . 1 7  of th e  M i c h i g a n  C o m p i l e d  Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 S e c t i o n  1. S e c t i o n  17 of A c t  No. 8 of th e  P u b l i c  A c t s  of

2 t h e  E x t r a  S e s s i o n  of 1933, as a m e n d e d  by A c t  No. 118 of th e

3 P u b l i c  A c t s  of 1989, b e i n g  s e c t i o n  4 3 6 . 1 7  of t h e  M i c h i g a n

4 C o m p i l e d  L a w s ,  is a m e n d e d  to r e a d  as f o l l o w s :

5 Sec. 17. (1) Th e  c o m m i s s i o n  m a y  i s s u e  l i c e n s e s ,  as p r o v i d e d

6 in t h i s  act, u p o n  the p a y m e n t  of the f e e s  p r o v i d e d  in s e c t i o n  19

7 a n d  t h e  f i l i n g  of the b o n d s  r e q u i r e d  in s e c t i o n  2 2 , or l i a b i l i t y

8 i n s u r a n c e  as p r o v i d e d  in s e c t i o n  22a. H O W E V E R ,  T H E  C O M M I S S I O N

9 S H A L L  N O T  I S S U E  O R  R E N E W  A  L I C E N S E  F O R  C O N S U M P T I O N  O N  T H E
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1 P R E M I S E S  O F  A L C O H O L I C  L I Q U O R  T O  A N Y  P E R S O N  W H O S E  F A C I L I T I E S

2 D I S C R I M I N A T E  O N  T H E  B A S I S  O F  S E X  E X C E P T  T H A T  R E S T  R O O M  O R  L O C K E R

3 R O O M  F A C I L I T I E S  M A Y  B E  S E G R E G A T E D  O N  T H E  B A S I S  O F  SEX.

4 (2) T h e  c o m m i s s i o n  s h a l l  i s s u e  l i c e n s e s  to m a n u f a c t u r e r s

5 o n l y  w h e n  25% or m o r e  of th e  c a p i t a l  s t o c k  is o w n e d  b y  r e s i d e n t s

6 of t h i s  s t a t e ,  e x c e p t  t h a t  t h e s e  l i m i t a t i o n s  s h a l l  n o t  a p p l y  to

7 m a n u f a c t u r e r s  o f  w ine, m i x e d  s p i r i t  d r i n k ,  b e e r ,  or m a l t  b e v e r -

8 a g e s  or to d i s t i l l e r s  or r e c t i f i e r s .

9 (3) A  f u l l - y e a r  l i c e n s e  i s s u e d  b y  th e  c o m m i s s i o n  s h a l l

10 e x p i r e  o n  A p r i l  30 f o l l o w i n g  th e  d a t e  of i s s u a n c e  or t h e  d a t e

11 f i x e d  b y  th e  c o m m i s s i o n .  A  l i c e n s e  i s s u e d  u n d e r  t h i s  a c t  s h a l l

1 2 b e  c o n s t r u e d  to b e  a c o n t r a c t  b e t w e e n  t h e  c o m m i s s i o n  a n d  t h e

13 l i c e n s e e  a n d  s h a l l  be s i g n e d  by b o t h  p a r t i e s .  W h e n  a l i c e n s e e

14 d i e s ,  t h e  c o m m i s s i o n  m a y  a p p r o v e  the o p e r a t i o n  of t h e  e s t a b l i s h -

15 m e n t  b y  a p e r s o n a l  r e p r e s e n t a t i v e  or i n d e p e n d e n t  p e r s o n a l  r e p r e -

16 s e n t a t i v e  d u l y  a p p o i n t e d  b y  th e  p r o p e r  c o u r t ,  p e n d i n g  t h e  s e t t l e -

17 m e n t  of t h e  e s t a t e  of t h e  d e c e a s e d  l i c e n s e e .  T h e  c o m m i s s i o n  m a y

18 a p p r o v e  a r e c e i v e r  or t r u s t e e  a p p o i n t e d  b y  a p r o p e r  c o u r t  O F

19 C O M P E T E N T  J U R I S D I C T I O N  to o p e r a t e  the l i c e n s e d  e s t a b l i s h m e n t  o f  a

20 l i c e n s e e  of t h e  c o m m i s s i o n .  T h e  c o m m i s s i o n  m a y  g r a n t  a p a r t - y e a r

21 l i c e n s e  for a p r o p o r t i o n a t e  p a r t  of th e  l i c e n s e  f e e  s p e c i f i e d  in

22 s e c t i o n  19. In a r e s o r t  a r e a  the c o m m i s s i o n  s h a l l  g r a n t  a

23 l i c e n s e  for as s h o r t  a p e r i o d  as 3 m o n t h s .  A  l i c e n s e  m a y  be

24 t r a n s f e r r e d  w i t h  the c o n s e n t  of the c o m m i s s i o n .  A  c l a s s  C or

25 s p e c i a l l y  d e s i g n a t e d  d i s t r i b u t o r  l i c e n s e  o b t a i n e d  o t h e r  t h a n  b y

26 t r a n s f e r  s h a l l  no t  be t r a n s f e r r e d  w i t h i n  3 y e a r s  a f t e r  its

27 i s s u a n c e  e x c e p t  if the l i c e n s e e  c l e a r l y  a n d  c o n v i n c i n g l y  s h o w s
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t h a t  u n u s u a l  h a r d s h i p  w i l l  r e s u l t  if the t r a n s f e r  is not 

c o n s e n t e d  to b y  the c o m m i s s i o n .  E x c e p t  as p r o v i d e d  in s e c t i o n  

17b, a n  a p p l i c a t i o n  for a l i c e n s e  to s e l l  a l c o h o l i c  l i q u o r  for 

c o n s u m p t i o n  o n  the p r e m i s e s ,  e x c e p t  in a c i t y  h a v i n g  a p o p u l a t i o n  

o f  1 ,0 0 0 , 0 0 0 or m o r e ,  s h a l l  be a p p r o v e d  by the l o c a l  l e g i s l a t i v e  

b o d y  in w h i c h  the a p p l i c a n t ' s  p l a c e  of b u s i n e s s  is l o c a t e d  b e f o r e  

t h e  l i c e n s e  is g r a n t e d  b y  the c o m m i s s i o n ,  e x c e p t  t h a t  in t h e  c a s e  

o f  a n  a p p l i c a t i o n  for r e n e w a l  of a n  e x i s t i n g  l i c e n s e ,  if a n  

o b j e c t i o n  to a r e n e w a l  ha s  not b e e n  f i l e d  w i t h  the c o m m i s s i o n  b y  

t h e  l o c a l  l e g i s l a t i v e  b o d y  not les s  t h a n  30 d a y s  b e f o r e  t h e  d a t e  

of  e x p i r a t i o n  of the l i c e n s e ,  t h e  a p p r o v a l  of t h e  l o c a l  l e g i s l a ­

t i v e  b o d y  s h a l l  n o t  be r e q u i r e d .  T h e  c o m m i s s i o n  s h a l l  p r o v i d e  

t h e  l o c a l  l e g i s l a t i v e  b o d y  a n d  the l o c a l  c h i e f  of p o l i c e  w i t h  the 

n a m e ,  h o m e  a n d  b u s i n e s s  a d d r e s s e s ,  a n d  h o m e  a n d  b u s i n e s s  p h o n e  

n u m b e r s  to a c c o m p l i s h  th e  l o c a l  l e g i s l a t i v e  r e v i e w s  of n e w  a n d  

t r a n s f e r r e d  l i c e n s e  a p p l i c a t i o n s  c a l l e d  for in t h i s  s u b s e c t i o n .  

U p o n  r e q u e s t  of the l o c a l  l e g i s l a t i v e  b o d y  a f t e r  d u e  n o t i c e  a n d  

p r o p e r  h e a r i n g  b y  the l o c a l  l e g i s l a t i v e  b o d y  a n d  t h e  c o m m i s s i o n ,  

t h e  c o m m i s s i o n  s h a l l  r e v o k e  the l i c e n s e  of a l i c e n s e e  g r a n t e d  a 

l i c e n s e  to s e l l  a l c o h o l i c  l i q u o r  for c o n s u m p t i o n  o n  th e  p r e m i s e s ,  

or t h e  c o m m i s s i o n  s h a l l  r e v o k e  a n y  p e r m i t  i s s u e d  by th e  c o m m i s ­

s i o n  w h i c h  is h e l d  in c o n j u n c t i o n  w i t h  a l i c e n s e  to s e l l  a l c o ­

h o l i c  l i q u o r  for c o n s u m p t i o n  o n  t h e  p r e m i s e s .

(4) A  l o c a l  l e g i s l a t i v e  body, by r e s o l u t i o n ,  m a y  reqliest 

t h a t  t h e  c o m m i s s i o n  r e v o k e  the l i c e n s e  of a l i c e n s e e  g r a n t e d  a 

l i c e n s e  to s e l l  a l c o h o l i c  l i q u o r  for c o n s u m p t i o n  o f f  th e  p r e m i s e s  

w h o s e  p l a c e  of b u s i n e s s  is l o c a t e d  w i t h i n  the l o c a l  l e g i s l a t i v e
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b o d y ' s  j u r i s d i c t i o n  a n d  w h o  h a s  b e e n  d e t e r m i n e d  p u r s u a n t  to 

c o m m i s s i o n  v i o l a t i o n  h e a r i n g s  to h a v e  s o l d  or f u r n i s h e d  a l c o h o l i c  

l i q u o r ,  on at l e a s t  3 s e p a r a t e  o c c a s i o n s  in a s i n g l e  c a l e n d a r  

y e a r ,  to a p e r s o n  w h o  is l e s s  t h a n  21 y e a r s  of age, p r o v i d e d 

s a i d ' IF T H O S E  v i o l a t i o n s  d i d  not i n v o l v e  the u s e  of f a l s i f i e d  or 

f r a u d u l e n t  i d e n t i f i c a t i o n  by the p e r s o n  w h o  is l e s s  t h a n  21 y e a r s  

of age. If th e  c o m m i s s i o n  v e r i f i e s  tha t  the l i c e n s e e  w h o  is th e  

s u b j e c t  of th e  r e s o l u t i o n  ha s  b e e n  f o u n d  to h a v e  c o m m i t t e d  the 

v i o l a t i o n s  as p r e s c r i b e d  in t h i s  s u b s e c t i o n ,  t h e  c o m m i s s i o n  m a y  

s u s p e n d  or r e v o k e  the l i c e n s e e ' s  l i c e n s e ,  a n d  a n y  p e r m i t  h e l d  in 

c o n j u n c t i o n  w i t h  the l i c e n s e .

(5) E x c e p t  as o t h e r w i s e  p r o v i d e d  in t h i s  act, a l i c e n s e  

o t h e r  t h a n  a s p e c i a l  l i c e n s e  w h i c h  h a s  b e e n  a p p r o v e d  b y  t h e  g o v ­

e r n i n g  a u t h o r i t y  of s u c h  s t a t e  o w n e d  l a n d  s h a l l  n o t  b e  i s s u e d  b y  

t h e  c o m m i s s i o n  to sell a l c o h o l i c  l i q u o r ,  e i t h e r  o n  or o f f  t h e  

p r e m i s e s ,  if t h e  p r o p e r t y  or e s t a b l i s h m e n t  to be c o v e r e d  b y  t h e  

l i c e n s e  is s i t u a t e d  in or o n  s t a t e  o w n e d  land. H o w e v e r ,  t h i s  

p r o h i b i t i o n  s h a l l  not a p p l y  to the f o l l o w i n g  land:

(a) T h e  M i c h i g a n  s t a t e  f a i r g r o u n d s .

(b) T h e  U p p e r  P e n i n s u l a  s t a t e  f a i r g r o u n d s .

(c) A r m o r i e s ,  air b a s e s ,  a n d  n a v a l  i n s t a l l a t i o n s  o w n e d  or 

l e a s e d  b y  th e  s t a t e  or p r o v i d e d  b y  the f e d e r a l  g o v e r n m e n t  b y  

e i t h e r  l e a s e ,  l i c e n s e ,  or u s e  p e r m i t  a n d  u s e d  by o u t s i d e  p a r t i e s  

of a n o n m i l i t a r y  or s t a t e  g o v e r n m e n t a l  n a t u r e .

(d) L a n d  w h i c h  w a s  u n d e r  l e a s e  to a p e r s o n  l i c e n s e d  in the 

c a l e n d a r  y e a r  1954 a n d  on w h i c h  a l i c e n s e d  e s t a b l i s h m e n t  is 

p r e s e n t l y  l o c a t e d .
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1 (e) L a n d  w h i c h  w a s  o w n e d  or l e a s e d  b y  th e  f e d e r a l

2 g o v e r n m e n t ,  u s e d  as a m i l i t a r y  i n s t a l l a t i o n ,  a n d  t r a n s f e r r e d  to

3 t h i s  s t a t e  b e f o r e  J a n u a r y  1, 1980 p u r s u a n t  to A c t  No. 151 of t h e

4 P u b l i c  A c t s  of 1978, b e i n g  s e c t i o n s  3.551 to 3.561 of the

5 M i c h i g a n  C o m p i l e d  Laws. T w o  a d d i t i o n a l  l i c e n s e s  m a y  be i s s u e d

6 p u r s u a n t  to t h i s  s u b d i v i s i o n  for e s t a b l i s h m e n t s  l o c a t e d  o h  t h i s

7 s t a t e  l a n d  w i t h o u t  r e g a r d  to or e f f e c t  on t h e  q u o t a  p r o v i s i o n s  of

8 s e c t i o n  19c in the l o c a l  g o v e r n m e n t a l  u n i t  in w h i c h  th e  l i c e n s e

9 w i l l  b e  i s s u e d .  A  p e r s o n  i s s u e d  a l i c e n s e  p u r s u a n t  to t h i s  s u b -

1 0 d i v i s i o n  m a y  r e n e w  the l i c e n s e  a n d  t r a n s f e r  o w n e r s h i p  of the

1 1 l i c e n s e ,  w i t h o u t  r e g a r d  to or e f f e c t  on the q u o t a  p r o v i s i o n s  of

12 s e c t i o n  19c, if t i t l e  to the p r o p e r t y  c o v e r e d  b y  t h e  l i c e n s e  is

13 t r a n s f e r r e d  f r o m  the s t a t e  to a n o t h e r  p e r s o n  or to a n o t h e r  g o v -

14 e r n m e n t a l  u n i t .  T h e  c o m m i s s i o n  s h a l l  n o t  t r a n s f e r  a l i c e n s e

15 i s s u e d  u n d e r  t h i s  s u b d i v i s i o n  to a n o t h e r  l o c a t i o n .  B e f o r e  t h e

16 i s s u a n c e  of a l i c e n s e ,  a n d  a n n u a l l y  t h e r e a f t e r  b e f o r e  t h e  i s s u -

17 a n c e  of a l i c e n s e  for a n e w  l i c e n s i n g  p e r i o d ,  the a p p l i c a n t  for a

18 l i c e n s e  s h a l l  s u b m i t  to th e  c o m m i s s i o n  a c e r t i f i c a t e  f r o m  t h e

19 d e p a r t m e n t  or a g e n c y  c h a r g e d  w i t h  c o n t r o l  of th e  l a n d  s e t t i n g

20 f o r t h  t h a t  th e  i s s u a n c e  of a l i c e n s e  is not i n c o m p a t i b l e  w i t h  th e

21 o b j e c t s  a n d  p u r p o s e s  e n t r u s t e d  to tha t  d e p a r t m e n t  or a g e n c y  u n d e r

22 t h e  l a w  e s t a b l i s h i n g  c o n t r o l  of th e  l a n d  in t h e  d e p a r t m e n t  or

23 a g e n c y .  T h i s  s u b s e c t i o n  s h a l l  not p r o h i b i t  t h e  i s s u a n c e  of a

24 l i c e n s e  p u r s u a n t  to s e c t i o n  17h.

25 (f) P r o p e r t y  o w n e d  by the M i c h i g a n  s t a t e  w a t e r w a y s  c o m m i s -

26 s i o n  a n d  l e a s e d  to p e r s o n s  u n d e r  the h a r b o r  d e v e l o p m e n t  act, A c t

27 No. 79 of th e  P u b l i c  A c t s  of 1988, b e i n g  s e c t i o n s  28 1 . 1 25 1 to
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1 2 8 1 . 1 2 6 8  of t h e  M i c h i g a n  C o m p i l e d  Laws. A  l i c e n s e  m a y  b e  i s s u e d

2 u n d e r  t h i s  s u b d i v i s i o n  to a l e s s e e  w i t h o u t  r e g a r d  to th e  q u o t a

3 p r o v i s i o n s  of s e c t i o n  19c, bu t  th e  l i c e n s e  s h a l l  n o t  b e  i s s u e d

4 w i t h o u t  t h e  w r i t t e n  a p p r o v a l  of the M i c h i g a n  s t a t e  w a t e r w a y s  c o m -

5 m i s s i o n  or its d e s i g n e e .  A  l i c e n s e  i s s u e d  u n d e r  t h i s  s u b d i v i s i o n

6 s h a l l  n o t  b e  t r a n s f e r a b l e  as to o w n e r s h i p  or l o c a t i o n ,  and, if

7 th e  l i c e n s e e  g o e s  out of b u s i n e s s ,  the l i c e n s e  s h a l l  b e  s u r r e n -

8 d e r e d  to t h e  -l i q u o r c e n-trol c o m m i s s i o n .

9 (6 ) T h i s  a c t  s h a l l  no t  p r o h i b i t  a h o t e l ,  w h i c h  is or w a s  t h e

1 0 h o l d e r  of a l i c e n s e  a u t h o r i z i n g  the r e t a i l  s a l e  of a l c o h o l i c

1 1 l i q u o r  for c o n s u m p t i o n  on the p r e m i s e s ,  f r o m  a p p l y i n g  f o r  a n d

1 2 r e c e i v i n g ,  u n d e r  thi s  act, a n y  o t h e r  a n d  d i f f e r e n t  t y p e  of

13 l i c e n s e  a u t h o r i z i n g  the r e t a i l  s a l e  of a l c o h o l i c  l i q u o r  for c o n -

14 s u m p t i o n  o n  th e  p r e m i s e s  ■, n o r  s h a l l  A N D  th e  a p p l i c a t i o n  for

15 t h e  l i c e n s e  S H A L L  N O T  b e  c o n s i d e r e d  a n e w  a p p l i c a t i o n  for a

16 l i c e n s e  — j —  so l o n g  as the t o t a l  n u m b e r  of p u b l i c  l i c e n s e s  for

17 c o n s u m p t i o n  o n  the p r e m i s e s  s h a l l  D O E S  no t  e x c e e d  t h e  a u t h o -

18 r i z e d  t o t a l  e s t a b l i s h e d  in t h i s  a c t  a n d  the s a l e  of a l c o h o l i c

19 l i q u o r  is a p p r o v e d  by th e  e l e c t o r s .  T h e  c o m m i s s i o n  m a y  d i v i d e

20 t h e  s t a t e  i n t o  3 z o n e s  a n d  e s t a b l i s h  for e a c h  z o n e  a n  a n n i v e r s a r y

21 d a t e  for r e n e w a l  of f u l l - y e a r  r e t a i l  l i c e n s e s  in t h e  l i c e n s i n g

22 ye a r .  T h e  c o m m i s s i o n  s h a l l  p r o m u l g a t e  r u l e s  p u r s u a n t  to t h e

23 a d m i n i s t r a t i v e  p r o c e d u r e s  a c t  of 1969, A c t  No. 306 of t h e  P u b l i c

24 A c t s  of 1969, as a m e n d e d ,  b e i n g  s e c t i o n s  24.201 to 2 4 . 3 2 8  o f  t h e

25 M i c h i g a n  C o m p i l e d  Laws, for the e f f e c t i v e  a d m i n i s t r a t i o n  of t h e

26 r e n e w a l  of l i c e n s e s .
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1 (7) T h e  c o m m i s s i o n ,  w i t h  the w r i t t e n  a p p r o v a l  of the

2 d e p a r t m e n t  of n a t u r a l  r e s o u r c e s  in the c a s e  of the M i c h i g a n  s t a t e

3 f a i r g r o u n d s  a n d  t h e  d e p a r t m e n t  of a g r i c u l t u r e  —7— in th e  c a s e  of

4 t h e  U p p e r  P e n i n s u l a  s t a t e  f a i r g r o u n d s  — 7—  m a y  i s s u e  w i t h o u t

5 r e g a r d  to th e  q u o t a  p r o v i s i o n  of s e c t i o n  19c a t a v e r n  l i c e n s e  to

6 a p e r s o n  as c o n c e s s i o n a i r e  l e a s i n g  or r e n t i n g  a p o r t i o n  of e i t h e r

7 t h e  U p p e r  P e n i n s u l a  s t a t e  f a i r g r o u n d s  or the s t a t e  f a i r g r o u n d s ,

8 or b o t h ,  to s e r v i c e  the l i c e n s e d  a r e a  in u s e  for r e c r e a t i o n a l  or

9 e x h i b i t i o n  p u r p o s e s ,  o t h e r  t h a n  at the t i m e  of the a n n u a l  s t a t e

10 fai r,  u n d e r  s e c t i o n  6 of th e  M i c h i g a n  e x p o s i t i o n  a n d  f a i r g r o u n d s

11 act,  A c t  No. 361 of the P u b l i c  A c t s  of 1978, b e i n g  s e c t i o n

12 2 8 5 . 1 6 6  of the M i c h i g a n  C o m p i l e d  Laws, a n d  the a n n u a l  U p p e r

13 P e n i n s u l a  s t a t e  fair, u n d e r  s e c t i o n  2 of A c t  No. 89 of t h e  P u b l i c

14 A c t s  of 1927, as a m e n d e d ,  b e i n g  s e c t i o n  2 8 5 . 1 4 2  of th e  M i c h i g a n

15 C o m p i l e d  L aws. A  l i c e n s e  i s s u e d  u n d e r  t h i s  s u b s e c t i o n  is not

16 t r a n s f e r a b l e .

17 (8 ) N o t w i t h s t a n d i n g  s e c t i o n  3, a c o l l e c t o r ,  w h o  is 21 y e a r s

18 of a g e  or o l d e r ,  of c e r a m i c  c o m m e m o r a t i v e  b o t t l e s  c o n t a i n i n g

19 a l c o h o l i c  l i q u o r  a n d  w h i c h  b e a r  an u n b r o k e n  f e d e r a l  ta x  s t a m p  or

20 s e a l  m a y  s e l l  or t r a d e  the b o t t l e s  to o t h e r  s u c h  c o l l e c t o r s  of

21 t h e  b o t t l e s  w i t h o u t  o b t a i n i n g  a l i c e n s e  p u r s u a n t  to t h i s  act.

22 A l l  s a l e s  c o n d u c t e d  p u r s u a n t  to t h i s  s u b s e c t i o n  s h a l l  be for t h e

23 p u r p o s e  of e x c h a n g i n g  c e r a m i c  c o m m e m o r a t i v e  b o t t l e s  b e t w e e n  p r i -

24 v a t e  c o l l e c t o r s  of the b o t t l e s  a n d  s h a l l  not be for the p u r p o s e

25 o f  s e l l i n g  a l c o h o l i c  l i q u o r  for p e r s o n a l  c o n s u m p t i o n .  A  s a l e  or

26 e x c h a n g e  c o n d u c t e d  p u r s u a n t  to t h i s  s u b s e c t i o n  s h a l l  n o t  o c c u r  in

27 a n y  of th e  f o l l o w i n g  ways:
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1 (a) In connection with the business of a holder of an
2 alcoholic liquor license.
3 (b) In connection with any other business.
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