
HOUSE BILL No. 4615
March 21, 1991, Introduced by Reps. Profit, Munsell, Brown, DeMars 

and Palamara and referred to the Committee on Taxation.

A bill to amend sections 6 and 52 of chapter 2 of Act 

No. 284 of the Public Acts of 1964, entitled 

"City income tax act,"

being sections 141.606 and 141.652 of the Michigan Compiled 

Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Section 1. Sections 6 and 52 of chapter 2 of Act No. 284 of

2 the Public Acts of 1964, being sections 141.606 and 141.652 of

3 the Michigan Compiled Laws, are amended to read as follows:

4 CHAPTER 2

5 Sec. 6. (1) "Employee" means a person from whom an employer

6 is required to withhold for either federal income or federal

7 social security taxes OR AN INDEPENDENT CONTRACTOR TO WHOM AN

8 EMPLOYER PROVIDES A FORM 1099 FOR FEDERAL TAX PURPOSES.
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(2) " E m p loyer" m e a n s  an individual, p a r t n e r s h i p ,  

a s s o c i a t i o n ,  cor p o r a t i o n ,  n o n p r o f i t  o r g a n i z a t i o n ,  g o v e r n m e n t a l  

b o d y  or unit, or a g e n c y  i n c l u d i n g  the state, or any ot h e r  e n t i t y  

w h e t h e r  o r no fc taxable O R  N O T  under this ord i n a n c e ,  that 

e m p l o y s  O R  C O N T R A C T S  W I T H  1 or m o r e  p e r s o n s  on a salary, bonus, 

wage, c o m m i s s i o n ,  or other basis, w h e t h e r  or not the e m p l o y e r  is 

in a business.

(3) "F e d e r a l  internal revenue code" m e a n s  the i n t e r n a l  r e v e ­

nue c o d e  of the U n i t e d  States in e ffect on the last d a y  of the 

t a x p a y e r ' s  tax year.

(4) " F i n a n c i a l  institution" m e a n s  a bank, i n d u s t r i a l  bank, 

trust company, b u i l d i n g  and loan or s a vings and loan a s s o c i a t i o n ,  

c r e d i t  union, s a f e t y  and c o l l a t e r a l  dep o s i t  company, r e g u l a t e d  

i n v e s t m e n t  c o m p a n y  as d e f i n e d  in s e c t i o n  851 and the f o l l o w i n g  

s e c t i o n s  of the federal internal revenue code, un d e r  w h a t e v e r  

a u t h o r i t y  o r g a n i z e d ,  -a n d - a ny - OR  other a s s o c i a t i o n ,  joint stock 

c o m pany, or c o r p o r a t i o n  at least 90% of w h o s e  a s s e t s  c o n s i s t  of 

i n t a n g i b l e  p e r s o n a l  p r o p e r t y  and at least 90% of w h o s e  g r o s s  

i n c o m e  c o n s i s t s  of d i v i d e n d s  or interest or other c h a r g e s  r e s u l t ­

ing f r o m  the us e  of m o n e y  or credit.

Sec. 52. E m p l o y e rs AN E M P L O Y E R  shall not w i t h h o l d  - a n y ■ A  

tax f r o m  the f o l l o w i n g  payments:

(a) C o m p e n s a t i o n  p a i d  to d o m e s t i c  help.

(b) C o m p e n s a t i o n  p a i d  to a p e r s o n  wh o  is not an e m p l oyee, 

i n e l u d i n g E X C E P T  C O M P E N S A T I O N  P A I D  TO  an i n d e p e n d e n t

c o n t r a c t o r .
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1 (c) An  a m o u n t  a l l o w e d  and p a i d  to an e m p l o y e e  as

2 r e i m b u r s e m e n t  for exp e n s e s  n e c e s s a r i l y  and a c t u a l l y  i n c u r r e d  by

3 h i m  O R  H E R  in the actual p e r f o r m a n c e  of his O R  H E R  s e r v i c e s  —7—

4 an d  d e d u c t i b l e  by the employer.

5 S e c t i o n  2. This a m e n d a t o r y  act shall not take ef f e c t  u n l e s s

6 S e n a t e  B i l l  No. _________  or Ho u s e  Bill No. 4614 (request

7 no. 01895*91 *) of the 86th L e g i s l a t u r e  is e n a c t e d  into law.
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