
HOUSE BILL No. 4692
April 16, 1991, Introduced by Reps. Bouchard, Hunter, Pitoniak,

Yokich, Wozniak, Dolan, Muxlow, Bobier, Olshove, Byrum, Baade, Dobb,
Shugars, Saunders and Alley and referred to the Committee on Towns 
and Counties.

A bill to amend the title and sections 1, 2, 3, 4, 5, and 6

of Act No. 120 of the Public Acts of 1961, entitled as amended

"An act to authorize the redevelopment of principal shopping 
areas of certain cities; to permit the creation of certain 
boards; and to authorize the collection of revenue and the bond­
ing of certain cities for such redevelopment projects,"

sections 1, 2, and 5 as amended by Act No. 260 of the Public Acts

of 1984, being sections 125.981, 125.982, 125.983, 125.984,

125.985, and 125.986 of the Michigan Compiled Laws; and to add

section 7.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Section 1. The title and sections 1, 2, 3, 4, 5, and 6 of

2 Act No. 120 of the Public Acts of 1961, sections 1, 2, and 5 as

3 amended by Act No. 260 of the Public Acts of 1984, being sections

4 125.981, 125.982, 125.983, 125.984, 125.985, and 125.986 of the
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1 M i c h i g a n  C o m p i l e d  Laws, a r e  a m e n d e d  a n d  s e c t i o n  7 is a d d e d  to

2 r e a d  as f o l l o w s :  1

3 T I T L E

4 A n  a c t  to a u t h o r i z e  the D E V E L O P M E N T  O R  r e d e v e l o p m e n t  of

5 p r i n c i p a l  s h o p p i n g  a-r e as D I S T R I C T S  of c e r t a i n  -c i t-i e 3-

6 M U N I C I P A L I T I E S ;  to p e r m i t  the c r e a t i o n  of c e r t a i n  b o a r d s ;  a n d  to

7 a u t h o r i z e  the c o l l e c t i o n  of r e v e n u e  a n d  the b o n d i n g  of c e r t a i n

8 -ci t-i-e s -- M U N I C I P A L I T I E S  for s u c h-' T H E  D E V E L O P M E N T  O R  r e d e v e l o p -

9 m e n t  p r o j e c t s .

10 Sec. 1. (1) A S  U S E D  IN T H I S  ACT:

1 1 (A) " C H I E F  E X E C U T I V E  O F F I C E R "  M E A N S  T H E  M A Y O R  O F  A  C I T Y ,  T H E

12 P R E S I D E N T  O F  A  V I L L A G E ,  O R  T H E  S U P E R V I S O R  O F  A  T O W N S H I P .

13 (B) " G O V E R N I N G  B O D Y "  M E A N S  T H E  E L E C T E D  B O D Y  O F  A  M U N I C I P A L -

14 IT Y  H A V I N G  L E G I S L A T I V E  P O W E R S .

15 (C) " H I G H W A Y S "  M E A N S  P U B L I C  S T R E E T S ,  H I G H W A Y S ,  A N D  A L L E Y S .

16 (D) " M U N I C I P A L I T Y "  O R  " M U N I C I P A L "  I N C L U D E S  O R  R E L A T E S  T O  A

17 C I T Y ,  V I L L A G E ,  T O W N S H I P ,  O R  C H A R T E R  T O W N S H I P .

18 (E) " P R I N C I P A L  S H O P P I N G  D I S T R I C T "  M E A N S  A  P O R T I O N  O F  A

19 M U N I C I P A L I T Y  D E F I N E D  BY T H E  G O V E R N I N G  B O D Y  T H A T  IS P R E D O M I N A N T L Y

20 C O M M E R C I A L  A N D  T H A T  C O N T A I N S  A T  L E A S T  10 R E T A I L  B U S I N E S S E S .
j

21 (2) A  ■ c i t y -- M U N I C I P A L I T Y  w i t h  a m a s t e r  p l a n  for t h e  p h y s i -

22 cal d e v e l o p m e n t  of the -c i t y M U N I C I P A L I T Y ,  w h -i-eh- T H A T  E I T H E R

23 i n c l u d e s  t h e-  A N  U R B A N  D E S I G N  P L A N  D E S I G N A T I N G  A  P R I N C I P A L  S H O P -

24 P I N G  D I S T R I C T  O R  I N C L U D E S  T H E  D E V E L O P M E N T  O R  r e d e v e l o p m e n t  of a

25 p r i n c i p a l  s h o p p i n g  a r e a ■■ D I S T R I C T ,  in r e s p e c t  to the

26 -re d e v e l o p m e n t p r o j e et -  P R I N C I P A L  S H O P P I N G  D I S T R I C T ,  m a y  d o  -a n y

27 1 O R  M O R E  of the f o l l o w i n g :
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(a) O p e n ,  w i d e n ,  e x t e n d ,  r e a l i g n ,  pave, M A I N T A I N ,  or 

o t h e r w i s e  i m p r o v e  

 h i g h w a y s  -in thi s  act, a n d  constr u c t , -  r e c o n s t r u c t ,  

M A I N T A I N ,  or r e l o c a t e  p e d e s t r i a n  w a l k w a y s .

(b) P r o h i b i t  v e h i c u l a r  t r a f f i c  w h e r e  n e c e s s a r y  to c a r r y  o u t  

t h e  p u r p o s e s  of the D E V E L O P M E N T  O R  r e d e v e l o p m e n t .

(c) R e g u l a t e  or p r o h i b i t  v e h i c u l a r  p a r k i n g  on h i g h w a y s .

(d) A c q u i r e ,  own, M A I N T A I N ,  or o p e r a t e  o f f - s t r e e t  p a r k i n g

l o t s .

(e) C o n t r a c t  for the o p e r a t i o n  A N D  M A I N T E N A N C E  by o t h e r s  of 

c i t y  M U N I C I P A L  o f f - s t r e e t  p a r k i n g  lots, or a p p o i n t  a g e n t s  for

th e  o p e r a t i o n  A N D  M A I N T E N A N C E .

(f) C o n s t r u c t ,  m a i n t a i n ,  a n d  o p e r a t e  m a l l s  w i t h  b u s  s t o p s ,  

i n f o r m a t i o n  c e n t e r s ,  a n d  o t h e r  b u i l d i n g s  - a s■ T H A T  w i l l  s e r v e  t h e  

p u b l i c  i n t e r e s t .

(g) A c q u i r e  by p u r c h a s e ,  gift, or c o n d e m n a t i o n  a n d  own, 

m a i n t a i n ,  or o p e r a t e  l a n d  n e c e s s a r y  to i m p l e m e n t  thi s  s e c t i o n .

(H) P R O M O T E  E C O N O M I C  A C T I V I T Y  IN T H E  P R I N C I P A L  S H O P P I N G  D I S ­

T R I C T  BY U N D E R T A K I N G S  I N C L U D I N G ,  B U T  N O T  L I M I T E D  TO, C O N D U C T I N G  

M A R K E T  R E S E A R C H  A N D  P U B L I C  R E L A T I O N S  C A M P A I G N S ,  D E V E L O P I N G  A N D  

C O O R D I N A T I N G  R E T A I L  A N D  I N S T I T U T I O N A L  P R O M O T I O N S ,  A N D  S P O N S O R I N G  

S P E C I A L  E V E N T S  A N D  R E L A T E D  A C T I V I T I E S .

(I) h ) P r o v i d e  for the o n g o i n g  m a i n t e n a n c e ,  p r o m o t i o n ,  

s e c u r i t y ,  a n d  c o n t i n u e d  o p e r a t i o n  of a red e v e l o p m e nt p r o j e ct 

P R I N C I P A L  S H O P P I N G  D I S T R I C T  w i t h i n  the --c r fcy  ■ M U N I C I P A L I T Y .

(3) A  c i t y  w h i c h  M U N I C I P A L I T Y  T H A T  p r o v i d e s  for the 

o n g o i n g  m a i n t e n a n c e ,  s e c u r i t y ,  p r o m o t i o n ,  a n d  c o n t i n u e d  o p e r a t i o n
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of a re d e v e l o p m e nt p r o j e ct P R I N C I P A L  S H O P P I N G  D I S T R I C T  p u r s u a n t  

to t h i s - a ttb d i v i s -i-on S U B S E C T I O N  ( 1 ) (I ) s h a l l  a l s o  p r o v i d e  for 

the c r e a t i o n  of a b o a r d  for the m a n a g e m e n t  of the o n g o i n g  m a i n t e ­

n a n c e ,  s e c u r i t y ,  p r o m o t i o n ,  a n d  c o n t i n u e d  o p e r a t i o n  of t h a t  

r e d e v e l o p m e nt p r o j e ct P R I N C I P A L  S H O P P I N G  D I S T R I C T .  T h e  b o a r d  

s h a l l  be a p p o i n t e d  by the c h i e f  e x e c u t i v e  o f f i c e r  — —t h e c i t y  

w i t h  the c o n c u r r e n c e  of the l e g i a i a t i v e - G O V E R N I N G  b o d y .  —& €  

t h-e- c i t y.---ft- IF T H E  B O U N D A R I E S  O F  T H E  P R I N C I P A L  S H O P P I N G  D I S ­

T R I C T  A R E  T H E  S A M E  A S  T H O S E  O F  A  D O W N T O W N  D I S T R I C T  D E S I G N A T E D  

U N D E R  A C T  NO. 197 O F  T H E  P U B L I C  A C T S  O F  1975, B E I N G  S E C T I O N S  

1 2 5 . 1 6 5  1 T O  125.1681 O F  T H E  M I C H I G A N  C O M P I L E D  L A WS, T H E  G O V E R N I N G  

B O D Y  M A Y  P R O V I D E  T H A T  T H E  M E M B E R S  O F  T H E  B O A R D  O F  T H E  D O W N T O W N  

D E V E L O P M E N T  A U T H O R I T Y ,  W H I C H  M A N A G E S  T H E  D O W N T O W N  D I S T R I C T ,  S H A L L  

C O M P O S E  T H E  B O A R D  O F  T H E  P R I N C I P A L  S H O P P I N G  D I S T R I C T .  U N L E S S  T H E  

M E M B E R S  O F  T H E  B O A R D  O F  A  D O W N T O W N  D E V E L O P M E N T  A U T H O R I T Y  C O M P O S E  

T H E  B O A R D  O F  T H E  P R I N C I P A L  S H O P P I N G  D I S T R I C T ,  A  m a j o r i t y  of the 

m e m b e r s  of the b o a r d  O F  T H E  P R I N C I P A L  S H O P P I N G  D I S T R I C T  s h a l l  be 

c o m p o s e d  of o w n e r s  or o p e r a t o r s  of b u s i n e s s e s  l o c a t e d  w i t h i n  the 

a r e a  of the r e d e v e-l o p m e nt p r o j e ct.---O n e - P R I N C I P A L  S H O P P I N G  D I S ­

T R I C T ,  1 m e m b e r  of the b o a r d  s h a l l  be f r o m  the a d j a c e n t  r e s i d e n ­

t i a l  a r e a ,  a n d  1 m e m b e r  s h a l l  be a r e p r e s e n t a t i v e  of c i t y  T H E  

M U N I C I P A L  g o v e r n m e n t .

4
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1 Sec. 2. T h e  cos t  of the w h o l e  or a n y  p a r t  of a

2 -ged e v e l o p m e nt P R I N C I P A L  S H O P P I N G  D I S T R I C T  p r o j e c t  as a u t h o r i z e d

3 in t h i s  a c t  m a y  be f i n a n c e d  by 1 or m o r e  of the f o l l o w i n g

4 m e t h o d s :

5 (a) F r o m  g r a n t s - G R A N T S  a n d  g i f t s  to the c i t y

6 M U N I C I P A L I T Y .

7 (b) F r o m  c i t y  M U N I C I P A L  funds.

8 (c) Dy t h e T H E  i s s u a n c e  of g e n e r a l  o b l i g a t i o n  b o n d s  of th e

9 c i t y M U N I C I P A L I T Y .

10 (d) -By ■th e ■ T H E  i s s u a n c e  of r e v e n u e  b o n d s  by the c i t y

11 M U N I C I P A L I T Y  u n d e r  T H E  R E V E N U E  B O N D  A C T  O F  1933, A c t  No. 94 of

12 t h e  P u b l i c  A c t s  of 1933, as a m e n d e d ,  b e i n g  s e c t i o n s  141.101 to

13 14 1 .139 1 4 1 . 1 4 0  of the M i c h i g a n  C o m p i l e d  Laws, or u n d e r  a n y

14 o t h e r  a p p l i c a b l e  r e v e n u e  b o n d  act. T h e  i s s u a n c e  of the b o n d s

15 s h a l l  be l i m i t e d  to the p a r t  or p a r t s  of the re d e v ejrop m e n t-

16 P R I N C I P A L  S H O P P I N G  D I S T R I C T  p r o j e c t  w h i c h -- T H A T  a r e  p u b l i c

17 i m p r o v e m e n t s .

18 (e) -B y  t h e T H E  l e v y i n g  of s p e c i a l  a s s e s s m e n t s  a g a i n s t  l a n d

19 or i n t e r e s t s  in land, or both, for -r ed e v e l o p m e nt T H E  P R I N C I P A L

20 S H O P P I N G  D I S T R I C T  a n d  to d e f r a y  the c o s t  of m a i n t e n a n c e ,  s e c u r i -

21 ty, p r o m o t i o n ,  a n d  c o n t i n u e d  o p e r a t i o n  of the r e d e v e l o p m e nt

22 P R I N C I P A L  S H O P P I N G  D I S T R I C T  p r o j e c t .

23 Sec. 3. A  -red e v e l o p m e nt P R I N C I P A L  S H O P P I N G  D I S T R I C T

24 p r o j e c t  as h e re in a u t h o r i z e d  - s hai-1 -b e d e e m e d to b e B Y  T H I S

25 A C T  IS a p u b l i c  i m p r o v e m e n t .  T h e  u s e  -h e r e in IN T H I S  A C T  of th e

26 t e r m  " p u b l i c  i m p r o v e m e n t "  - s h a l l  D O E S  not p r e v e n t  the l e v y i n g  of

27 a s p e c i a l  a s s e s s m e n t  for the c o s t  of a n y  p a r t—th e r e o f w h i c h  A

5
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P A R T  O F  A  P R I N C I P A L  S H O P P I N G  D I S T R I C T  P R O J E C T  T H A T  r e p r e s e n t s  

s p e c i a l  b e n e f i t s .  T H E R E  IS A R E B U T T A B L E  P R E S U M P T I O N  T H A T  A  P R I N ­

C I P A L  S H O P P I N G  D I S T R I C T  P R O J E C T  S P E C I A L L Y  B E N E F I T S  A L L  N O N R E S I -  

D E N T I A L  P R O P E R T I E S  L O C A T E D  W I T H I N  T H E  P R I N C I P A L  S H O P P I N G  

D I S T R I C T .

Sec. 4. T h e  D E V E L O P M E N T  O R  r e d e v e l o p m e n t  of a n y -- A 

P R I N C I P A L  s h o p p i n g  a r e a  D I S T R I C T ,  i n c l u d i n g  the v a r i o u s  p h a s e s  

t h e r e of O F  T H E  D E V E L O P M E N T  O R  R E D E V E L O P M E N T ,  s h a l l  b e- d e e m e d 

bo -b e—o n e ■■ IS 1 p r o j e c t  and, in the d i s c r e t i o n  of the g o v e r n i n g  

bo d y ,  —of—t h e city, m a y  b e  f i n a n c e d  as a s i n g l e  i m p r o v e m e n t .

Sec. 5. If a e -i-t y - M U N I C I P A L I T Y  e l e c t s  to l e v y  s p e c i a l  

a s s e s s m e n t s  to d e f r a y  all or -a n y -  p a r t  of the c o s t  of the 

re d e v e l o p m e n t  P R I N C I P A L  S H O P P I N G  D I S T R I C T  p r o j e c t ,  t h e n  the 

s p e c i a l  a s s e s s m e n t s  s h a l l  be l e v i e d  p u r s u a n t  to a p p l i c a b l e  s t a t u ­

t o r y  or c h a r t e r  p r o v i s i o n s .  IF A  M U N I C I P A L  C H A R T E R  A U T H O R I Z E S  

S P E C I A L  A S S E S S M E N T S ,  B U T  D O E S  N O T  A U T H O R I Z E  T H E M  F O R  T H E  P U R P O S E S  

S E T  F O R T H  IN T H I S  ACT, T H E  C H A R T E R  P R O V I S I O N S  A U T H O R I Z I N G  S P E C I A L  

A S S E S S M E N T S  A R E  M A D E  A P P L I C A B L E  T O  T H E  P U R P O S E S  S E T  F O R T H  IN T H I S  

ACT ,  W I T H O U T  A M E N D M E N T  T O  T H E  C H A R T E R .  T h e  t o t a l  a m o u n t  a s s e s s e d  

for re d e v e l o p m e nt P R I N C I P A L  S H O P P I N G  D I S T R I C T  p u r p o s e s  m a y  be 

m a d e  p a y a b l e  in not m o r e  t h a n  20 a n n u a l  i n s t a l l m e n t s  as d e t e r ­

m i n e d  b y  the g o v e r n i n g  body, —fche city, the f i r s t  i n s t a l l m e n t  

to be p a y a b l e  in not m o r e  t h a n  18 m o n t h s  a f t e r  the d a t e  of the 

c o n f i r m a t i o n  of the s p e c i a l  a s s e s s m e n t  roll. S p e c i a l  

a s s e s s m e n t s -  A  S P E C I A L  A S S E S S M E N T  m a y  be m a d e L E V I E D  a g a i n s t  

p r o p e r t i e s-- A  P R O P E R T Y  on the b a s i s  of the S P E C I A L  b e n e f i t s  to 

t he—re s p e c t i v e p r o p e r t i e s T H A T  P R O P E R T Y  f r o m  the t o t a l

6
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p r o j e c t .  P r o p e r t y  that is u s e d  for r e s i d e n t i a l  p u r p o s e s  s h a l l  

no t  b e  c o n s i d e r e d  to be b e n e f i t e d  by a p r o j e c t  for w h i c h  s p e c i a l  

a s s e s s m e n t s  a r e  l e v i e d  by a c i ty M U N I C I P A L I T Y  p u r s u a n t  to t h i s  

act. T h e  ■■ c i ty - M U N I C I P A L I T Y  m a y  i s s u e  s p e c i a l  a s s e s s m e n t  b o n d s  

in a n t i c i p a t i o n  of the c o l l e c t i o n  of the s p e c i a l  a s s e s s m e n t s  for 

r e d e v e l o p m e n t- p u r p o s e s A P R I N C I P A L  S H O P P I N G  D I S T R I C T  P R O J E C T  

a nd ,  by a c t i o n  of its g o v e r n i n g  body, m a y  p l e d g e  its f u l l  f a i t h  

a n d  c r e d i t  for the p r o m p t  p a y m e n t  of the bonds.. T h e  l a s t  m a t u ­

r i t y  o n  the b o n d s  - m a y  - S H A L L  be not l a t e r  t h a n  2 y e a r s  a f t e r  the 

d u e  d a t e  of the las t  i n s t a l l m e n t  on the s p e c i a l  a s s e s s m e n t s .  

E x c e p t  as o t h e r w i s e  p r o v i d e d ,  s p e c i a l  a s s e s s m e n t  b o n d s  m a y  be 

i s s u e d  p u r s u a n t  to s t a t u t o r y  or c h a r t e r  a u t h o r i t y  for the i s s u ­

a n c e  by the c i t y  M U N I C I P A L I T Y  of s p e c i a l  a s s e s s m e n t  b o n d s  for 

s t r e e t  i m p r o v e m e n t s .

Sec. 6 . If o f f - s t r e e t  p a r k i n g  lot s  a r e  e s s e n t i a l  to the 

r e d e v e l o p m e n t-■ P R I N C I P A L  S H O P P I N G  D I S T R I C T  p r o j e c t ,  a n d  if 1 

or m o r e  of---s u c h  O F F - S T R E E T  p a r k i n g  lot s  a r e  a l r e a d y  o w n e d  by 

t h e  c i t y  h a v i n g  b e e n M U N I C I P A L I T Y  A N D  W E R E  a c q u i r e d  t h r o u g h  th e  

i s s u a n c e  of r e v e n u e  b o nds, a n d  if the r e m a i n i n g  p a r k i n g  l o t s  a r e  

to be f i n a n c e d  in w h o l e  or in p a r t  by s p e c i a l  a s s e s s m e n t s  a n d  

s p e c i a l  a s s e s s m e n t  bo n d s ,  t h e n  the c i t y  -in o r d e r M U N I C I P A L I T Y ,  

to p l a c e  al l  p a r k i n g  l o t s  on Iche s a m e  ba s i s ,  m a y  i n c l u d e  as a 

p a r t  of the c o s t  of p a r k i n g  l o t s  for the p r o j e c t  —7— the a m o u n t  

n e c e s s a r y  to r e t i r e  all or a n y  p a r t  of the o u t s t a n d i n g  r e v e n u e  

b o n d s ,  i n c l u s i v e  of a n y  p r e m i u m  not e x c e e d i n g  5% n e c e s s a r y  to be 

p a i d  u p o n  the r e d e m p t i o n  or p u r c h a s e  of s u c h  T H O S E  o u t s t a n d i n g  

b o n d s .  F r o m  the p r o c e e d s  of s u c h  T H E  s p e c i a l  a s s e s s m e n t s  or

7
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1 f r o m  th e  s a l e  of b o n d s  i s s u e d  in a n t i c i p a t i o n  of the p a y m e n t

2 t h e r e of O F  T H E  S P E C I A L  A S S E S S M E N T S ,  the -ci t y  - M U N I C I P A L I T Y

3 s h a l l  r e t i r e  by r e d e m p t i o n  or p u r c h a s e  the O U T S T A N D I N G  r e v e n u e

4 b o n d s  . 

 T H I S  S E C T I O N  D O E S  N O T  A U T H O R I Z E  t h e  r e f u n d i n g  of

6 n o n c a l l a b l e  b o n d s  w i t h o u t  the c o n s e n t  of the h o l d e r s  t h e r e o f -  O F

7 T H E  B O N D S .

8 SEC. 7. T H E  P O W E R S  G R A N T E D  BY T H I S  A C T  A R E  IN A D D I T I O N  T O

9 A N D  N O T  IN D E R O G A T I O N  O F  A N Y  O T H E R  P O W E R S  G R A N T E D  BY L A W  O R

10 C H A R T E R .
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