
HOUSE BILL No. 4722
April 17, 1991, Introduced by Reps. Niederstadt, Hertel, Weeks,

Bartnik, Wallace, Olshove, Yokich, Profit, Baade, Byrum, Muxlow, Randall, 
Middaugh and Gnodtke and referred to the Committee on Taxation.

A bill to amend section 17 of Act No. 167 of the Public Acts 

of 1933, entitled as amended 

"General sales tax act,"

as amended by Act No. 42 of the Public Acts of 1986, being sec­

tion 205.67 of the Michigan Compiled Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
1 Section 1. Section 17 of Act No. 167 of the Public Acts of

2 1933, as amended by Act No. 42 of the Public Acts of 1986, being

3 section 205.67 of the Michigan Compiled Laws, is amended to read

4 as follows:

5 Sec. 17. A person liable for any tax imposed under this act

6 shall keep accurate and complete beginning and annual inventory

7 and purchase records of additions to inventory, complete daily

8 sales records, receipts, invoices, bills of lading, and any and

9 all pertinent documents in a form the department may require "
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1 R E Q U I R E S .  If an e x e m p t i o n  f r o m  sales tax is c l a i m e d  b y  rea s o n

2 © £ -  B E C A U S E  the sale b e ing IS for r esale or for a n y  of the

3 o t h e r  e x e m p t i o n s  or d e d u c t i o n s  g r a n t e d  under this act, a r e c o r d

4 sh a l l  be kept of the name and a d d r e s s  of the p e r s o n  to w h o m  the

5 sale is made, the date of the sale, the a r t i c l e  p u r c h a s e d ,  the

6 use to be m a d e  of the article, and the a m o u n t  of the sale, a n d  if

7 that p e r s o n  has a sales tax license, that number s hall a l s o  be

8 i n c l uded. A n y  IF A T A X P A Y E R  M A I N T A I N S  T H E  R E C O R D S  R E Q U I R E D

9 U N D E R  T H I S  SECTION, THE T A X P A Y E R  IS N O T  L I A B L E  F O R  C O L L E C T I O N  O F

10 T H E  U N P A I D  T A X  A F T E R  A  F I N D I N G  T H A T  TH E  S A L E  D I D  N O T  Q U A L I F Y  F O R

11 E X E M P T I O N  U N D E R  T H I S  ACT. A  p e r s o n  k n o w i n g l y  m a k i n g  a sale of

12 t a n g i b l e  p e r s o n a l  p r o p e r t y  for the p u r p o s e  of res a l e  at r e t a i l  to

13 a n o t h e r  p e r s o n  not l i c e n s e d  under this act shall b e IS l i a b l e

14 for the tax i m p o s e d  under this .act u nless the t r a n s a c t i o n  is

15 e x e m p t  un d e r  the p r o v i s i o n s  of s e c t i o n  4k. T h e s e  re c o r d s  m u s t  be

16 r e t a i n e d  for a p e r i o d  of 4 ye a r s  after the tax i m p o s e d  under this

17 act to w h i c h  the records a p p l y  is due or as o t h e r w i s e  p r o v i d e d  by

18 law. If the d e p a r t m e n t  c o n s i d e r s  it n ecessary, the d e p a r t m e n t

19 m a y  r e q u i r e  -a-ny - A  person, by no t i c e  se r v e d  u p o n  that p e rson, to

20 m a k e  a return, render under oath c e r t a i n  s t a t e ments, or k e e p  cer-

21 tain r e c o r d s  the d e p a r t m e n t  c o n s i d e r s  s u f f i c i e n t  to s h o w  w h e t h e r

22 or not that p e r s o n  is liable for tax under this act. If the tax-

23 p a y e r  fails to file a return or to m a i n t a i n  or p r e s e r v e  p r o p e r

24 r e c o r d s  as p r e s c r i b e d  in this section, or the d e p a r t m e n t  has

25 r e a s o n  to b e l i e v e  that any records m a i n t a i n e d  or r e t u r n s  f i l e d

26 ar e  i n a c c u r a t e  or inc o m p l e t e  and that a d d i t i o n a l  taxes ar e  due,

27 the d e p a r t m e n t  m a y  a ssess the a mount of the tax due f r o m  the
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1 t a x p a y e r  b a s e d  on i n f o r m a t i o n  that is a v a i l a b l e  or that m a y

2 b e c o m e  a v a i l a b l e  to the department. That a s s e s s m e n t  shall b e

3 IS c o n s i d e r e d  p r i m a  facie correct for the p u r p o s e  of this act and

4 the b u r d e n  of pr o o f  of refuting the a s s e s s m e n t  shall—be— IS up o n

5 the taxpayer.
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