
HOUSE BILL No. 4724

April 17, 1991, Introduced by Rep. Walberg and referred to the 
Committee on Taxation.

A bill to amend section 34d of Act No. 206 of the Public

Acts of 1893, entitled as amended

"The general property tax act,"

as amended by Act No. 539 of the Public Acts of 1982, being sec­

tion 211.34d of the Michigan Compiled Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Section 1. Section 34d of Act No. 206 of the Public Acts of

2 1893, as amended by Act No. 539 of the Public Acts of 1982,. being

3 section 211.34d of the Michigan Compiled Laws, is amended to read

4 as follows:

5 Sec. 34d. (1) As used in this section or section 31 of

6 article -9- IX of the state constitution of 1963, or both:

7 (a) "Additions" means all increases in value caused by new

8 construction, a physical addition of equipment or furnishings,

9 and the value of property -wh-ieh THAT was exempt from taxes or
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1 not i n c l u d e d  on the a s s e s s m e n t  u nit's p r e v i o u s  y e a r ' s  a s s e s s m e n t

2 roll.

3 (b) " F i n a n c i a l  officer" me a n s  the of f i c e r  r e s p o n s i b l e  for

4 p r e p a r i n g  the bu d g e t  of a unit of local government.

5 (c) " G e neral pr i c e  level" m e a n s  the a nnual a v e r a g e  of the

6 U n i t e d  St a t e s  con s u m e r  pr i c e  index for all ur b a n  c o n s u m e r s  as

7 d e f i n e d  and o f f i c i a l l y  reported by the U n i t e d  St a t e s  d e p a r t m e n t

8 of labor, b u r e a u  of labor statistics.

9 (d) "Losses" me a n s  a d e c r e a s e  in va l u e  c a u s e d  by the r e m o v a l

10 or d e s t r u c t i o n  of real or p e r s o n a l  p r o p e r t y  and the v a l u e  of

11 p r o p e r t y  t axed in the p r i o r I M M E D I A T E L Y  P R E C E D I N G  year w h i c h

12 T H A T  has b e e n  e x e m p t e d  or removed fr o m  the a s s e s s m e n t  u n i t ' s

13 a s s e s s m e n t  roll.

14 (e) "New c o n s t r u c t i o n  and imp r o v e m e n t s "  m e a n s  a d d i t i o n s  less

15 losses.

16 (f) "Current year" m e a n s  the year for w h i c h  the m i l l a g e  lim-

17 i t a t i o n  is be i n g  calculated.

18 (g) " I n f l a t i o n  rate" m e a n s  the ratio of the g e n e r a l  p r i c e

19 level for the c a l endar year p r e c e d i n g  the cur r e n t  year d i v i d e d  by

20 the g e n e r a l  p r i c e  level for the c a l endar year b e f o r e  the year

21 p r e c e d i n g  the c u rrent year.

22 (2) On or be f o r e  the first M o n d a y  in M a y  of each year, the

23 a s s e s s i n g  o f f i c e r  of each t o w n s h i p  or city shall t a b u l a t e  the

24 a s s e s s e d  v a l u a t i o n  as a p p r o v e d  by the local b o a r d  of r e v i e w  for

25 e a c h  c l a s s i f i c a t i o n  of p r o p e r t y  w h i e h T H A T  is s e p a r a t e l y  e q u a l -

26 ized for ea c h  unit of local g o v e r n m e n t  and p r o v i d e  the t a b u l a t e d

27 a s s e s s e d  v a l u a t i o n s  to the cou n t y  e q u a l i z a t i o n  dir e c t o r .  The
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1 t a b u l a t i o n  by the a s s e s s i n g  officer shall c o n t a i n  a d d i t i o n s  and

2 l o s s e s  for each c l a s s i f i c a t i o n  of p r o p e r t y  ■w h i ch T H A T  is s epa-

3 r a t e l y  e q u a l i z e d  for each unit of local g o v e r n m e n t  or pa r t  of a

4 un i t  of local g o v e r n m e n t  in the t o w n s h i p  or city. The c o u n t y

5 e q u a l i z a t i o n  dir e c t o r  shall co m p u t e  these a m o u n t s  and the c u r r e n t

6 a n d  --p r ior I M M E D I A T E L Y  P R E C E D I N G  y ear's state e q u a l i z e d  v a l u a -

7 ti o n  for each c l a s s i f i c a t i o n  of p r o p e r t y  w h i eh T H A T  is s e p a -

8 r a t e l y  e q u a l i z e d  for each unit of local g o v e r n m e n t  that l evies

9 ta x e s  under this act w i t h i n  the b o u n d a r y  of the county. -a n d -

10 T H E  C O U N T Y  E Q U A L I Z A T I O N  D I R E C T O R  shall c o o p e r a t e  w i t h  e q u a l i z a -

11 ti o n  d i r e c t o r s  of n e i g h b o r i n g  counties, as necessary, to m a k e  the

12 c o m p u t a t i o n  for units of local g o v e r n m e n t  loc a t e d  in m o r e  than 1

13 county. The c ounty e q u a l i z a t i o n  d i r ector shall c a l c u l a t e  the

14 m i l l a g e  r e d u c t i o n  f r a c t i o n  for each unit of local g o v e r n m e n t  in

15 the c o u n t y  for the c u rrent year. The fi n a n c i a l  o f ficer for each

16 t a x i n g  j u r i s d i c t i o n  shall c a l c u l a t e  the c o m p o u n d e d  m i l l a g e  reduc-

17 tion f r a c t i o n s  b e g i n n i n g  in 1980 res u l t i n g  fr o m  the m u l t i p l i c a -

18 tion of s u c c e s s i v e  m i l l a g e  red u c t i o n  f r a c t i o n s  and shall r ecog-

19 n i z e  a local voter a c t i o n  w h i eh TH A T  m a y  inc r e a s e  the com-

20 p o u n d e d  m i l l a g e  red u c t i o n  fr a c t i o n  to a m a x i m u m  of 1 as a new

21 b e g i n n i n g  fraction. Up o n  request of the s u p e r i n t e n d e n t  of the

22 i n t e r m e d i a t e  school district, the co u n t y  e q u a l i z a t i o n  d i r e c t o r

23 s h a l l  tra n s m i t  the c o m p l e t e  c o m p u t a t i o n s  of the a s s e s s e d  v a l u a -

24 ti o n s  to the s u p e r i n t e n d e n t  of the i n t e r m e d i a t e  school d i s t r i c t

25 w i t h i n  that county. At the request of the p r e s i d e n t s  of c o m m u -

26 n i t y  colleges, the c o u n t y  e q u a l i z a t i o n  dir e c t o r  shall t r a n s m i t
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1 the c o m p l e t e  c o m p u t a t i o n s  of the a s s e s s e d  v a l u a t i o n  to the

2 p r e s i d e n t s  of c o m m u n i t y  c o l leges w i t h i n  the county.

3 (3) On or b e f o r e  the first M o n d a y  in June of ea c h  year,

4 b e g i n n i n g in 1979, the cou n t y  e q u a l i z a t i o n  d i r e c t o r  shall

5 d e l i v e r  the s t a t e m e n t  of the c o m p u t a t i o n s  s i g n e d  by the c o u n t y

6 e q u a l i z a t i o n  d i r e c t o r  to the co u n t y  treasurer.

7 (4) O n  or b e f o r e  the s econd M o n d a y  in June of each year,

8 b e g i n n i n g i n 1979, the t r e asurer of each c o u n t y  s hall c e r t i f y

9 the --prior I M M E D I A T E L Y  P R E C E D I N G  ye a r ' s  state e q u a l i z e d  v a l u a -

10 tion, the c u r r e n t  year's state e q u a l i z e d  valuation, the a m o u n t  of

11 a d d i t i o n s  an d  l o sses for the current year, and the c u r r e n t  y e a r ' s

12 m i l l a g e  r e d u c t i o n  f r a ction for each unit of local g o v e r n m e n t

13 - w h -i c h T H A T  l evies a p r o p e r t y  tax in the county.

14 (5) Th e  f i n a n c i a l  o f ficer of each unit of local g o v e r n m e n t

15 sh a l l  m a k e  the c o m p u t a t i o n  of the tax rate u sing the da t a  c e r t i -

16 f i e d  by the c o u n t y  treasurer and the state tax c o m m i s s i o n .  At

17 the a n n u a l  s e s s i o n  in October, the cou n t y  b o a r d  of c o m m i s s i o n e r s

18 sh a l l  not a u t h o r i z e  the levy of a tax unl e s s  the g o v e r n i n g  b o d y

19 of the ta x i n g  j u r i s d i c t i o n  has c e r t i f i e d  that the r e q u e s t e d ,m i l l -

20 a g e  has b e e n  reduced, if necessary, in c o m p l i a n c e  w i t h  s e c t i o n  31

21 of a r t i c l e  —9— IX of the state c o n s t i t u t i o n  of 1963.

22 (6 ) The n umber of mi l l s  p e r m i t t e d  to be l e v i e d  in a tax year

23 b e g i n n i n g a f t e r D ec e m b e r 31,—1 9 7 0 ,■ is li m i t e d  as p r o v i d e d  in

24 this s e c t i o n  p u r s u a n t  to sec t i o n  31 of a r t i c l e  —9— IX of the

25 s t a t e  c o n s t i t u t i o n  of 1963. A  unit of local g o v e r n m e n t  shall not

26 le v y  a tax rate g r eater than the rate d e t e r m i n e d  by r e d u c i n g  its

27 m a x i m u m  rate or rates a u t h o r i z e d  by law or c h arter by a m i l l a g e
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1 reduction fraction as provided in this section without voter

2 approval.

3 (7) Deginning in—1079, a A millage reduction fraction

4 shall be determined for each year for each local unit of

5 government. For ad valorem property taxes that became a lien

6 before January 1, 1983, the numerator of the fraction shall be

7 the total state equalized valuation for the preceding year multi-

8 plied by the inflation rate and the denominator of the fraction

9 shall be the total state equalized valuation for the current year

10 minus new construction and improvements. For ad valorem property

11 taxes that become a lien after December 31, 1982, the numerator

12 of the fraction shall be the product of the difference between

13 the total state equalized valuation for the preceding year minus

14 losses multiplied by the inflation rate and the denominator of

15 the fraction shall be the total state equalized valuation for the

16 current year minus additions. 

 The compounded millage reduction fraction
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1 for 1981 and each year the r e a f t e r  shall be c a l c u l a t e d  by

2 m u l t i p l y i n g  the local u nit's p r e v i o u s  y ear's c o m p o u n d e d  m i l l a g e

3 r e d u c t i o n  f r a c t i o n  by the current ye a r ' s  m i l l a g e  r e d u c t i o n

4 fraction. B e g i n n i n g  with 1980 tax levies, the c o m p o u n d e d  m i l l a g e

5 r e d u c t i o n  f r a c t i o n  for the year shall be m u l t i p l i e d  by the m a x i -

6 m u m  m i l l a g e  rate a u t h o r i z e d  by law or charter for the un i t  of

7 local g o v e r n m e n t  for the year, except as p r o v i d e d  by s u b s e c t i o n

8 (9). A  c o m p o u n d e d  m i l l a g e  red u c t i o n  f r a c t i o n  shall not e x c e e d

9 1 .

10 (9) The m i l l a g e  r e d u c t i o n  shall be d e t e r m i n e d  s e p a r a t e l y  for

11 a u t h o r i z e d  m i l l a g e  a p p r o v e d  by the voters. a f t e r J a n u a r y—1-t

12 4-979;---D e g i n n i n g in 1960, E X C E P T  IF A P P R O V E D  AT  A N  A P R I L  B I E N -

13 N I A L  S C H O O L  D I S T R I C T  ELECTION, the l i m i t a t i o n  on m i l l a g e  a u t h o -

14 rized by the v o t e r s  on or b efore Ma y  31 of a year shall be c a l c u -

15 l a t e d  b e g i n n i n g  w i t h  the m i l l a g e  r e d u c t i o n  f r a c t i o n  for that

16 year. M i l l a g e  a u t h o r i z e d  by the voters —tn—1979 or a f t e r  M a y  31

17 of a—s u b s eq u e nt y ea-r-- OR AT A N  A P R I L  B I E N N I A L  S C H O O L  D I S T R I C T

18 E L E C T I O N  shall not be subject to a m i l l a g e  r e d u c t i o n  u n t i l  the

19 year f o l l o w i n g  the voter a u t h o r i z a t i o n  w h i c h  shall be c a l c u l a t e d

20 b e g i n n i n g  w i t h  the m i l l a g e  red u c t i o n  f r a c t i o n  for the year fol-

21 l o w i n g  the a u t h o r i z a t i o n .  The first m i l l a g e  r e d u c t i o n  f r a c t i o n

22 u s e d  in c a l c u l a t i n g  the l i m i t a t i o n  on m i l l a g e  a p p r o v e d  by the

23 v o t e r s  a fter J a n u a r y  1, 1979 shall not e x c e e d  1.

24 (10) A  m i l l a g e  red u c t i o n  f r a c t i o n  shall be a p p l i e d  se p a -

25 r a t e l y  to the a g g r e g a t e  m a x i m u m  m i l l a g e  rate a u t h o r i z e d  by a

26 c h a r t e r  an d  to each m a x i m u m  m i l l a g e  rate a u t h o r i z e d  by s t a t e  law

27 for a s p e c i f i c  purpose.
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1 (11) A  unit of local g o v e r n m e n t  m a y  submit to the v o t e r s  for

2 their a p p r o v a l  the levy in that year of a tax rate in e x c e s s  of

3 the limit set by this section. The ballot q u e s t i o n  m a y  ask the

4 v o t e r s  to a p p r o v e  the levy of a spe c i f i c  number of m i l l s  in

5 e x c e s s  of the limit, or to a p p r o v e  the levy of a total nu m b e r  of

6 m i l l s  to be le v i e d  after a p p l i c a t i o n  of this s e c t i o n  a n d  s e c t i o n

7 31 of a r t i c l e  —9— IX of the stdte c o n s t i t u t i o n  of 1963; , or- to

8 a p p r o v e  the levy in that year of its a u t h o r i z e d  m i l l a g e  w i t h o u t

9 r e g a r d  to the m i l l a g e  red u c t i o n  req u i r e d  by s e c t i o n  31 of a r t i c l e

10 —9— IX of the state c o n s t i t u t i o n  of 1963; —— or to a p p r o v e  an

11 i n c r e a s e  in that ye a r ' s  c o m p o u n d e d  m i l l a g e  r e d u c t i o n  f r a c t i o n  to

12 1. If a tax levy in excess of the l i m i t,set by s u b s e c t i o n s  (7)

13 to (9) is approved, the y ear's c o m p o u n d e d  m i l l a g e  rol l b a c k  frac-

14 tion shall be r e c a l c u l a t e d  for d e t e r m i n i n g  the f o l l o w i n g  y e a r ' s

15 c o m p o u n d e d  m i l l a g e  rollback fraction. The p r o v i s i o n s  of this

16 s e c t i o n  s h a l l - DO not a l l o w  the levy of a m i l l a g e  rate in e x c e s s

17 of the m a x i m u m  rate a u t h o r i z e d  by law or charter.

18 (12) A  red u c t i o n  or l i m i t a t i o n  under this s e c t i o n  shall not

19 be a p p l i e d  to taxes imposed for the p a y m e n t  of p r i n c i p a l  and

20 i n t e r e s t  on bonds or other e v i d e n c e  of i n d e b t e d n e s s  or for the

21 p a y m e n t  of a s s e s s m e n t s  or con t r a c t  o b l i g a t i o n s  in a n t i c i p a t i o n  of

22 w h i c h  b onds are issued w h i e h T H A T  were a u t h o r i z e d  b e f o r e

23 D e c e m b e r  23, 1978, as p r o v i d e d  by F O R M E R  s e c t i o n  4 of c h a p t e r  —1—

24 I of T H E  M U N I C I P A L  F I N A N C E  ACT, Act No. 202 of the P u b l i c  A c t s  of

25 1943, or to

26 taxes i m posed for the p a y m e n t  of p r i n c i p a l  and interest on b o n d s

27 or o ther e v i d e n c e  of i n d e b t e d n e s s  or for the p a y m e n t  of
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1 1

12

13

14

15

16

17

18

19

a s s e s s m e n t s  or c o ntract o b l i g a t i o n s  in a n t i c i p a t i o n  of w h i c h  

bo n d s  are i ssued -wh-ie h - T H A T  are a p p r o v e d  by the v o t e r s  after 

D e c e m b e  r 22, 1978.

(13) If it is d e t e r m i n e d  s u b s e q u e n t  to the levy of a tax 

that an i n c o r r e c t  m i l l a g e  r e d u c t i o n  f r a c t i o n  has b e e n  applied, 

the a m o u n t  of a d d i t i o n a l  tax revenue or the s h o r t a g e  of tax r e v e ­

nue shall be d e d u c t e d  from or a d d e d  to the next regular tax levy 

for that unit of local g o v e r n m e n t  after the d e t e r m i n a t i o n  of the 

a u t h o r i z e d  rate p u r s u a n t  to this section.

(14) If as a result of an a p p e a l  of c o u n t y  e q u a l i z a t i o n  or 

s t a t e  e q u a l i z a t i o n  the state e q u a l i z e d  v a l u a t i o n  of a unit of 

lo c a l  g o v e r n m e n t  changes, the m i l l a g e  r e d u c t i o n  f r a c t i o n  for the 

year s hall be recalculated. The f i n a n c i a l  of f i c e r  shall e f f e c t u ­

a t e  an a d d i t i o n  or r e d u ction of tax r e venue in the same m a n n e r  as 

p r e s c r i b e d  in s u b s e c t i o n  (13).

(15) The f r a c t i o n s  c a l c u l a t e d  p u r s u a n t  to this s e c t i o n  shall 

be r o u n d e d  to 4 dec i m a l  places, except that the i n f l a t i o n  rate 

s h a l l  be c o m p u t e d  by the state tax c o m m i s s i o n  and s hall be 

r o u n d e d  to 3 d e c i m a l  places. The state tax c o m m i s s i o n  s hall p u b ­

li s h  the i n f l a t i o n  rate be f o r e  M a r c h  1 of each year.
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