
HOUSE BILL No. 4782
May 2, 1991, Introduced by Reps. Jaye, Bartnik, Hoffman, Porreca, 

Dalman, McBryde, Robertson, Rocca, Willis Bullard and Wozniak and referred 
to the Committee on Taxation.

A bill to amend section 4 of Act No. 94 of the Public Acts

of 1937, entitled as amended

"Use tax act,"

as amended by Act No. 141 of the Public Acts of 1989, being sec­

tion 205.94 of the Michigan Compiled Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Section 1. Section 4 of Act No. 94 of the Public Acts of

2 1937, as amended by Act No. 141 of the Public Acts of 1989, being

3 section 205.94 of the Michigan Compiled Laws, is amended to read

4 as follows:

5 Sec. 4. The tax levied shall DOES not apply to THE

6 FOLLOWING:

7 (a) Property sold in this state on which transaction a tax

8 is paid under the general sales tax act, Act No. 167 of the

9 Public Acts of 1933, as amended, being sections 205.51 to 205.78
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of the M i c h i g a n  C o m p i l e d  Laws, if the tax was due and p a i d  on the 

retail sale to a consumer.

(b) Pro p e r t y ,  the storage, use, or other c o n s u m p t i o n  of 

w h i c h  this state is p r o h i b i t e d  from taxing u nder the c o n s t i ­

t u t i o n  or laws of the U n i t e d  States, or under the c o n s t i t u t i o n  of 

this state.

(c) P r o p e r t y  p u r c h a s e d  for resale, d e m o n s t r a t i o n  p u r p o s e s ,  

or l e n d i n g  or l e asing to a p u b l i c  or p a r o c h i a l  s chool o f f e r i n g  a 

c o u r s e  in a u t o m o b i l e  driving, except that a v e h i c l e  p u r c h a s e d  by 

the s c h o o l  shall be c e r t i f i e d  for d r i v i n g  e d u c a t i o n  a n d  sh a l l  not 

be r e a s s i g n e d  for p e r s o n a l  use by the s c h o o l ' s  a d m i n i s t r a t i v e  

p e r s o n n e l .  For a dealer se l l i n g  a new car or truck, e x e m p t i o n  

for d e m o n s t r a t i o n  p u r p o s e s  shall be d e t e r m i n e d  by the n u m b e r  of 

n e w  cars a n d  t r ucks sold d u r i n g  the c u rrent c a l e n d a r  year or the 

-i m m e d i a t e- p r i o r I M M E D I A T E L Y  P R E C E D I N G  year w i t h o u t  r e g a r d  to 

s p e c i f i c  m a k e  or style in a c c o r d a n c e  wi t h  the f o l l o w i n g  

s c h e d u l e :  0 to 25, 2 units; 26 to 100, 7 units; 101 to 500, 20 

units; 501 or more, 25 units; but not to e x c e e d  25 cars and 

t r u c k s  in 1 c a l e n d a r  year for d e m o n s t r a t i o n  purposes.

(d) P r o p e r t y  that is b r o u g h t  into this st a t e  by a n o n r e s i ­

d e n t  p e r s o n  for storage, use, or c o n s u m p t i o n  w h i l e  t e m p o r a r i l y  

w i t h i n  this state, except w h e n IF the p r o p e r t y  is u s e d  in this 

s t a t e  in a n o n t r a n s i t o r y  b u s i n e s s  a c t i v i t y  for a p e r i o d  e x c e e d i n g

15 d a y s .

(e) P r o p e r t y  the sale or use of w h i c h  was a l r e a d y  s u b j e c t e d  

to a s a l e s  tax or use tax equal to, or in e xcess of, that i m p o s e d  

by this act under the law of any other state or a local
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g o v e r n m e n t a l  unit w i t h i n  a state if the tax was due a n d  p a i d  on 

the r etail sale to the consumer and the state or local g o v e r n m e n ­

tal un i t  w i t h i n  a state in wh i c h  the tax was i m p o s e d  a c c o r d s  like 

or c o m p l e t e  e x e m p t i o n  on p r o p e r t y  the sale or use of w h i c h  was 

s u b j e c t e d  to the sales or use tax of this state. If the sale or 

use of p r o p e r t y  was a l r e a d y  s u b j e c t e d  to a tax under the law of 

an y  ot h e r  state or local g o v e r n m e n t a l  unit w i t h i n  a state in an 

a m o u n t  less than the tax imposed by this act, this act shall 

apply, but at a rate m e a s u r e d  by the d i f f e r e n c e  o n l y  b e t w e e n  the 

rate p r o v i d e d  in this act and the rate by w h i c h  the p r e v i o u s  tax 

was computed.

(f) P r o p e r t y  sold to a p e r s o n  e n g a g e d  in a b u s i n e s s  e n t e r ­

p r i s e  a n d  us i n g  and c o n s u m i n g  the p r o p e r t y  in the tilling, p l a n t ­

ing, c a r i n g  for, or h a r v e s t i n g  of the things of the soil or in 

the bre e d i n g ,  raising, or caring for livestock, poultry, or 

h o r t i c u l t u r a l  products, including t r a nsfers of livestock, p o u l ­

try, or h o r t i c u l t u r a l  p r o d u c t s  for further growth. In that case, 

at the time of the transfer of the tan g i b l e  p e r s o n a l  property, 

the t r a n s f e r e e  shall sign a statement, in a form a p p r o v e d  by the 

d e p a r t m e n t ,  s t a t i n g  that the p r o p e r t y  is to be used or c o n s u m e d  

in c o n n e c t i o n  w i t h  the p r o d u c t i o n  of h o r t i c u l t u r a l  or a g r i c u l ­

tural p r o d u c t s  as a b u s iness enterprise. The s t a t e m e n t  shall be 

a c c e p t e d  by the courts as prima facie e v i d e n c e  of the exempt i o n .  

B e g i n n i n g  J a n u a r y  I, 1989, this e x e m p t i o n  includes a g r i c u l t u r a l  

land tile, w h i c h  me a n s  fired clay or p e r f o r a t e d  p l a s t i c  tubing 

u s e d  as part of a s u b s u r f a c e  d r a i n a g e  s y s t e m  for land used in the 

p r o d u c t i o n  of a g r i c u l t u r a l  p r o d u c t s  as a b u s i n e s s  e n t e r prise, and
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i n c l u d e s  a p o r t a b l e  g r a i n  bin, w h i c h  m e a n s  a s t r u c t u r e  that is 

u s e d  or is to be used to shelter grain and that is d e s i g n e d  to be 

d i s a s s e m b l e d  w i t h o u t  s i g n i f i c a n t  d a m a g e  to its c o m p o n e n t  parts. 

Th i s  e x e m p t i o n  does not include tra n s f e r s  of food, fuel, c l o t h ­

ing, or sim i l a r  ta n g i b l e  p e r s o n a l  p r o p e r t y  for p e r s o n a l  l i v i n g  or 

h u m a n  c o n s u m p t i o n .  This e x e m p t i o n  ■■ sha-l-t- DOES not i n c l u d e  t a n ­

g i b l e  p e r s o n a l  p r o p e r t y  p e r m a n e n t l y  a f f i x e d  and b e c o m i n g  a s t r u c ­

tural p a r t  of real estate.

(g) P r o p e r t y  sold to the following:

(i) A n  i n d u s t r i a l  p r o c e s s o r  for use or c o n s u m p t i o n  in i n d u s ­

trial p r o c e s s i n g .  P r o p e r t y  used or c o n s u m e d  in i n d u s t r i a l  p r o ­

c e s s i n g  does not include t a n gible p e r s o n a l  p r o p e r t y  p e r m a n e n t l y  

a f f i x e d  an d  b e c o m i n g  a s t r u c t u r a l  part of real estate; o f f i c e  

f u r n i t u r e ,  o f f i c e  supplies, and a d m i n i s t r a t i v e  o f f i c e  e q u i p m e n t ;  

or v e h i c l e s  l i c e n s e d  and ti t l e d  for use on p u b l i c  highways. 

I n d u s t r i a l  p r o c e s s i n g  does not include receipt and s t o r a g e  of raw 

m a t e r i a l s  p u r c h a s e d  or e x t r a c t e d  by the user or consumer, or the 

p r e p a r a t i o n  of food and b e v e r a g e s  by a retailer for retail sale. 

As u s e d  in this subdivision, " i ndustrial p r o c e s s o r "  m e a n s  a 

p e r s o n  w h o  transforms, alters, or m o d i f i e s  t a n g i b l e  p e r s o n a l  

p r o p e r t y  by c h a n g i n g  the form, composition, or c h a r a c t e r  of the 

p r o p e r t y  for u l t i m a t e  sale at retail or sale to a n o t h e r  i n d u s ­

trial p r o c e s s o r  to be further p r o c e s s e d  for u l t i m a t e  sale at 

retail. Sales to a p e r s o n  p e r f o r m i n g  a s e rvice wh o  do e s  not act 

as an i n d u s t r i a l  p r o c e s s o r  w h i l e  p e r f o r m i n g  the s e r v i c e  m a y  not 

be e x c l u d e d  u nder this subdivision, except as p r o v i d e d  in 

s u b p a r a g r a p h  (ii).

4

02441 '91



1 . (ii) A f t e r  De c e m b e r  31, 1984, a person, w h e t h e r  or not the

2 p e r s o n  is an ind u s t r i a l  processor, w h en- IF the p r o p e r t y  is a

3 c o m p u t e r  u s e d  in o p e r a t i n g  indust r i a l  p r o c e s s i n g  equ i p m e n t ;

4 e q u i p m e n t  u s e d  in a computer a s s i s t e d  m a n u f a c t u r i n g  system;

5 e q u i p m e n t  us e d  in a c o m puter a s s i s t e d  d esign or e n g i n e e r i n g

6 s y s t e m  int e g r a l  to an i ndustrial process; or a sub u n i t  or e l e c -

7 t r o n i c  a s s e m b l y  c o m p r i s i n g  a c o m p onent in a com p u t e r  i n t e g r a t e d

8 i n d u s t r i a l  p r o c e s s i n g  system.

9 (h) P r o p e r t y  or ser v i c e s  sold to the U n i t e d  .States, an u n i n -

10 c o r p o r a t e d  a g e n c y  or i n s t r u m e n t a l i t y  of the U n i t e d  States, an

11 i n c o r p o r a t e d  a g e n c y  or i n s t r u m e n t a l i t y  of the U n i t e d  S tates

12 w h o l l y  o w n e d  by the U n i t e d  States or by a c o r p o r a t i o n  w h o l l y

13 o w n e d  by the U n i t e d  States, the A m e r i c a n  red cross and its ch a p -

14 ters or, branches, this state, a d e p a r t m e n t  or i n s t i t u t i o n  of this

15 state, or a p o l i t i c a l  s u b d i v i s i o n  of this state.

16 (i) P r o p e r t y  or services sold to a school, hospital, home

17 for the care and m a i n t e n a n c e  of chi l d r e n  or aged persons, or

18 ot h e r  health, welfare, educational, c u l tural arts, c h a r i table, or

19 b e n e v o l e n t  i n s t i t u t i o n  or agency, o p e r a t e d  by an en t i t y  of gov-

20 ernment, a r e g u l a r l y  o r g a n i z e d  church, religious, or f r a t e r n a l

21 o r g a n i z a t i o n ,  a veterans' organization, or a c o r p o r a t i o n  i n c o r p o -

22 r ated u nder the laws of this state, w h e n IE not o p e r a t e d  for

23 p r ofit, a n d w h e n - IF the income or benefit from the o p e r a t i o n

24 does not inure, in whole or in part, to an ind i v i d u a l  or p r i v a t e

25 s h a r e h o l d e r ,  d i r e c t l y  or indirectly, and -w h e n ■ IF the a c t i v i t i e s

26 of the e n t i t y  or ag e n c y  are ca r r i e d  on e x c l u s i v e l y  for the

27 b e n e f i t  of the p u b l i c  at large and are not l i mited to the

5
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a d v a n t a g e ,  interests, an<i~ b e n e f i t s  of its m e m b e r s  or a r e s t r i c t e d  

group. Th e  tax l evied shall DOES not apply to p r o p e r t y  or 

s e r v i c e s  so l d  to a p a r e n t  c o o p e r a t i v e  preschool. As u s e d  in this 

s u b d i v i s i o n ,  "parent c o o p e r a t i v e  p r e s c h o o l "  m e a n s  a n o n p r o f i t ,  

n o n d i s c r i m i n a t o r y  e d u c a t i o n a l  institution, m a i n t a i n e d  as a c o m m u ­

nity s e r v i c e  and a d m i n i s t e r e d  by p a r e n t s  of c h i l d r e n  c u r r e n t l y  

e n r o l l e d  in the preschool, -wh-t-eh- T H A T  p r o v i d e s  an e d u c a t i o n a l  

and d e v e l o p m e n t a l  p r o g r a m  for c h i l d r e n  y o unger than c o m p u l s o r y  

sch o o l  age, w h l e h-- T H A T  p r o v i d e s  an e d u c a t i o n a l  p r o g r a m  for p a r ­

ents, i n c l u d i n g  a c t i v e  p a r t i c i p a t i o n  wi t h  c h i l d r e n  in p r e s c h o o l  

a c t i v i t i e s ,  w h i c h T H A T  is d i r e c t e d  by q u a l i f i e d  p r e s c h o o l  p e r ­

sonnel, a n d  w h i e h T H A T  is l i c e n s e d  by the d e p a r t m e n t  of s o c i a l  

s e r v i c e s  p u r s u a n t  to Act No. 116 of the P u b l i c  Ac t s  of 1973, as 

a m e n d e d ,  b e i n g  s e c t i o n s  722.111 to 7 2 2.128 of the M i c h i g a n  

C o m p i l e d  Laws.

(j) P r o p e r t y  or s e r v i c e s  sold to a r e g u l a r l y  o r g a n i z e d  

c h u r c h  or h o u s e  of r e l i gious w o r s h i p  except:

(i) S ales in wh i c h  the p r o p e r t y  is used in a c t i v i t i e s  that 

are m a i n l y  c o m m e r c i a l  e n terprises.

(ii) S a l e s  of ve h i c l e s  l i c e n s e d  for use on the p u b l i c  h i g h ­

wa y s  o t h e r  than a p a s s e n g e r  van or bus w i t h  a m a n u f a c t u r e r ' s  

r a t e d  s e a t i n g  c a p a c i t y  of 10 or m o r e  that is u s e d  p r i m a r i l y  for 

the t r a n s p o r t a t i o n  of p e r s o n s  for rel i g i o u s  pu r p o s e s .

(k) A  v e s s e l  d e s i g n e d  for c o m m e r c i a l  use of r e g i s t e r e d  t o n ­

nage of 500 tons or more, w h e n IF p r o d u c e d  up o n  s p e c i a l  order 

of the p u r c h a s e r ,  and b u nker and g a l l e y  fuel, p r o v i s i o n s ,

6
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s upplies, m a i n t e n a n c e ,  and repairs for the e x c l u s i v e  use of a 

v e s s e l  of 500 tons or more en g a g e d  in int e r s t a t e  commerce.

(I) P r o p e r t y  p u r c h a s e d  by a p e r s o n  en g a g e d  in the b u s i n e s s  

of c o n s t r u c t i n g ,  altering, repairing, or imp r o v i n g  real e s t a t e  

for o t h e r s  to the extent the p r o p e r t y  is a f f i x e d  to and m a d e  a 

s t r u c t u r a l  part of the real estate of a non p r o f i t  h o s p i t a l  or a 

n o n p r o f i t  h o u s i n g  e ntity q u a l i f i e d  as exempt p u r s u a n t  to s e c t i o n  

15a of the state ho u s i n g  d e v e l o p m e n t  a u t h o r i t y  act of 1966, Act 

No. 346 of the Pu b l i c  Acts of 1966, as amended, being s e c t i o n  

125 . 14 15 a  of the M i c h i g a n  C o m p i l e d  Laws. A  n o n p r o f i t  h o s p i t a l  or 

n o n p r o f i t  h o u s i n g  includes only the p r o p e r t y  of a n o n p r o f i t  h o s ­

p i t a l  or the homes or d w e l l i n g  pla c e s  c o n s t r u c t e d  by a n o n p r o f i t  

h o u s i n g  entity, the income or p r o p e r t y  of wh i c h  does not d i r e c t l y  

or i n d i r e c t l y  inure to the b e nefit of an individual, p r i v a t e  

s t o c k h o l d e r ,  or other p r i v a t e  person.

(m) P r o p e r t y  p u r c h a s e d  for use in this state w h e r e  ac t u a l  

p e r s o n a l  p o s s e s s i o n  is o b t a i n e d  o u t s i d e  this state, the p u r c h a s e  

p r i c e  or ac t u a l  value of wh i c h  does not ex c e e d  $10.00 d u r i n g  1 

c a l e n d a r  month.

(n) A  n e w s p a p e r  or p e r i o d i c a l  c l a s s i f i e d  under f e deral 

p o s t a l  laws and r e g u l ations e f f e c t i v e  S e p t ember 1, 1985 as s e c o n d  

cl a s s  ma i l  m a t t e r  or as a c o n t r o l l e d  c i r c u l a t i o n  p u b l i c a t i o n  or 

q u a l i f i e d  to a ccept legal n o tices for p u b l i c a t i o n  in this state, 

as d e f i n e d  by law, or any other n e w s paper or p e r i o d i c a l  of g e n ­

eral circ u l a t i o n ,  e s t a b l i s h e d  at least 2 years, and p u b l i s h e d  at 

least on c e  a week, and a c o p y r i g h t e d  m o t i o n  p i c t u r e  film.

T a n g i b l e  p e r s o n a l  p r o p e r t y  used or consumed, and not b e c o m i n g  a

7
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] c o m p o n e n t  part of a n e w s p a p e r  or p e r i o dical, e x cept that p o r t i o n

2 or p e r c e n t a g e  of tan g i b l e  p e r s o n a l  p r o p e r t y  u s e d  or c o n s u m e d  in

3 p r o d u c i n g  an a d v e r t i s i n g  sup p l e m e n t  that b e c o m e s  a c o m p o n e n t  pa r t

4 of a n e w s p a p e r  or p e r i o dical, -and—a co p y r i g h t e d m o t i o n  p i efcu r e

5 film- is s u b j e c t  to tax. For p u r p o s e s  of this s u b d i v i s i o n ,  tan-

6 g i b l e  p e r s o n a l  p r o p e r t y  that b e comes a c o m p o n e n t  part of a ne w s -

7 pa p e r  or p e r i o d i c a l ,  and thereby not subject to tax, s h a-11

8 lnc-lttde I N C L U D E S  an a d v e r t i s i n g  s u p p l e m e n t  i n s e r t e d  into and

9 c i r c u l a t e d  w i t h  a n e w spaper or p e r i o d i c a l  w h i c h  T H A T  is o t h e r -

10 wi s e  e x e m p t  f r o m  tax under this subdivision; if the a d v e r t i s i n g

1 I s u p p l e m e n t  is d e l i v e r e d  d i r e c t l y  to the n e w s p a p e r  or p e r i o d i c a l

12 by a p e r s o n  o ther than the a d v e r tiser, or the a d v e r t i s i n g  s u p p l e -

13 m e n t  is p r i n t e d  by the new s p a p e r  or periodical.

14 (o) P r o p e r t y  p u r c h a s e d  by p e r s o n s  l i c e n s e d  to o p e r a t e  a com-

15 m e r c i a l  ra d i o  or t e l e v i s i o n  st a t i o n  ■w h e n- IF the p r o p e r t y  is

16 u s e d  in the o r i g i n a t i o n  or i n t e g r a t i o n  of the v a r i o u s  s o u r c e s  of

17 p r o g r a m  m a t e r i a l  for c o m m e r c i a l  radio or t e l e v i s i o n

18 t r a n s m i s s i o n .  This s u b d i v i s i o n  does not include a v e h i c l e

19 l i c e n s e d  a n d  t i t l e d  for use on p u b l i c  h i g h w a y s  or p r o p e r t y  u s e d

20 in the t r a n s m i t t i n g  to or r e c e iving from an a r t i f i c i a l

21 s a t e l l i t e .

22 (p) A  p e r s o n  who is a resident of this state w h o  p u r c h a s e s

23 an a u t o m o b i l e  in a n other state wh i l e  in the m i l i t a r y  s e r v i c e  of

24 the U n i t e d  St a t e s  and who pays a sales tax in the st a t e  w h e r e  the

25 a u t o m o b i l e  is purchased.

26 (q) A  v e h i c l e  for w h i c h  a special r e g i s t r a t i o n  is s e c u r e d  in

27 a c c o r d a n c e  w i t h  s e ction 226(9) of the M i c h i g a n  v e h i c l e  code, Act
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1 No. 300 of the P u b l i c  Ac t s  of 1949, as amended, b e i n g  s e c t i o n

2 2 5 7.226 of the M i c h i g a n  C o m p i l e d  Laws.

3 (r) A  h e a r i n g  aid, contact lenses if p r e s c r i b e d  for a spe-

4 c i f i c  d i s e a s e  w h i e h T H A T  p r e c l u d e s  the use of e y e g l a s s e s ,  or

5 a n y  o t h e r  appara t u s ,  device, or equ i p m e n t  used to rep l a c e  or sub-

6 s t i t u t e  for any part of the human body, or u s e d  to a s s i s t  the

7 d i s a b l e d  p e r s o n  to lead a rea s o n a b l y  normal life w h e n ■ IF the

8 t a n g i b l e  p e r s o n a l  p r o p e r t y  is p u r c h a s e d  on a w r i t t e n  p r e s c r i p t i o n

9 or o r d e r  issued by a l i c e n s ed hea l t h  p r o f e s s i o n a l  as d e f i n e d  by 

1 0 

12 s e c t i o n  21005 of the p u b l i c  hea l t h  code, Act No. 368 of the

13 P u b l i c  A c t s  of 1978, b eing sec t i o n  333.210 05  of the M i c h i g a n

14 C o m p i l e d  Laws, or e y e g l a s s e s  p r e s c r i b e d  or d i s p e n s e d  to cor r e c t

15 the p e r s o n ' s  v i s i o n  by an opht h a l m o l o g i s t ,  opt o m e t r i s t ,  or

16 optician.

17 (s) Water w h e n IF d e l i v e r e d  t h rough water m a i n s  or in bulk

18 tanks in q u a n t i t i e s  of not less than 500 gallons.

19 (t) The p u r c h a s e  of m a c h i n e r y  and equ i p m e n t  for use or con-

20 s u m p t i o n  in the ren d i t i o n  of a service, the use or c o n s u m p t i o n  of

21 w h i c h  is t a xable under, s e ction 3a(a) except that this e x c e p t i o n

22 is l i m i t e d  to the tangible p e r s o n a l  p r o p e r t y  l o cated on the

23 p r e m i s e s  of the subscr i b e r  and the n e c e s s a r y  e x c h a n g e  equipment.

24 (u) A  v e h i c l e  not for resale used by a n o n p r o f i t  c o r p o r a t i o n

25 o r g a n i z e d  e x c l u s i v e l y  to p r o v i d e  a c o m m u n i t y  with a m b u l a n c e  or

26 fire d e p a r t m e n t  services.
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(v) T a n g i b l e  p e r s o n a l  p r o p e r t y  p u r c h a s e d  and i n s t a l l e d  as a 

c o m p o n e n t  part of a water p o l l u t i o n  control f a c i l i t y  for w h i c h  a 

tax e x e m p t i o n  c e r t i f i c a t e  is issued p u r s u a n t  to Act No. 222 of 

the P u b l i c  A c t s  of 1966, as amended, be i n g  s e c t i o n s  323.351 to 

3 2 3 . 3 5 8  of the M i c h i g a n  C o m p i l e d  Laws, or an air p o l l u t i o n  c o n ­

trol f a c i l i t y  for w hich a tax e x e m p t i o n  c e r t i f i c a t e  is i ssued 

p u r s u a n t  to Act No. 250 of the Pu b l i c  Acts of 1965, as amended, 

be i n g  s e c t i o n s  336.1 to 336.8 of the M i c h i g a n  C o m p i l e d  Laws.

(w) T a n g i b l e  real or p e r s o n a l  p r o p e r t y  d o n a t e d  by a m a n u f a c ­

turer, w h o l e s a l e r ,  or retailer to an o r g a n i z a t i o n  or e n t i t y  

e x e m p t  p u r s u a n t  to s u b d i v i s i o n  (i) or (j) or s e c t i o n  4a(a) or (b) 

of the g e n e r a l  sales tax act, Act No. 167 of the P u b l i c  A c t s  of 

1933, as amended, being s e c t i o n  205.54a of the M i c h i g a n  C o m p i l e d  

L a w s .

(x) The storage, use, or c o n s u m p t i o n  of any a i r c r a f t  o w n e d  

or u s e d  by a d o m e s t i c  p a s s e n g e r  air c a rrier o p e r a t i n g  u nder a 

c e r t i f i c a t e  i ssued by the civil a e r o n a u t i c s  b o a r d  p u r s u a n t  to 

s e c t i o n  401 of title IV of the federal a v i a t i o n  act of 1958,

49 U.S.C. 1371, if the ai r c r a f t  is used p r i m a r i l y  in the r e g u ­

la r l y  s c h e d u l e d  c o m m e r c i a l  transport of p a s s e ngers.

(Y) T H E  P U R C H A S E  O F  A  US E D  OR  S E C O N D H A N D  V E H I C L E  AS D E F I N E D  

BY S E C T I O N  78 OF  THE M I C H I G A N  V E H I C L E  CODE, A C T  NO. 300 O F  T H E  

P U B L I C  A C T S  O F  1949, B E I N G  S E C T I O N  257.78 OF T H E  M I C H I G A N  

C O M P I L E D  LAWS.
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