
HOUSE BILL No. 4797
May 8, 1991, Introduced by Reos. M u n s e l l , Joe Young, Jr., Shugars, Dobb, 

Gire, Wozniak, Dalman, Brackenridge, Middaugh, Dolan, Fitzgerald, Willis Bullard, 

Clarke, Dobronski and Clack and referred to the Committee on State Affairs.

A bill to amend section 704 of Act No. 299 of the Public 

Acts of 1980, entitled as amended 

"Occupational code,"

as amended by Act No. 482 of the Public Acts of 1988, being sec­

tion 339.704 of the Michigan Compiled Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Section 1. Section 704 of Act No. 299 of the Public Acts of

2 1980, as amended by Act No. 482 of the Public Acts of 1988, being

3 section 339.704 of the Michigan Compiled Laws, is amended to read

4 as follows:

5 Sec. 704. (1) The department, upon application, 

 shall, at the direction of the board, issue a

9 certificate of certified public accountant to an individual who
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1 is 18 y e a r s  of a g e  or o l d e r ,  w h o  is of g o o d  m o r a l  c h a r a c t e r ,  w h o

2 h a s  no t  b e e n  c o n v i c t e d  of e m b e z z l e m e n t  or m i s a p p r o p r i a t i o n  of

3 f u n d s ,  w h o  m e e t s  t h e  e d u c a t i o n a l  r e q u i r e m e n t s  s e t  f o r t h  in s u b -

4 s e c t i o n  (2) O R  (3), w h o  h o l d s  a c e r t i f i c a t e  of e x a m i n a t i o n  u n d e r

5 s u b s e c t i o n  (3) (5), a n d  w h o  m e e t s  th e  e x p e r i e n c e  r e q u i r e m e n t s

6 s e t  f o r t h  in s u b s e c t i o n  (5 ) (7).

7 (2) E x c e p t  as o t h e r w i s e  p r o v i d e d  in -t h i s  s u b s e c t i o n

8 S U B S E C T I O N  (4), b e f o r e  -an--e« a m i n a fc-i o n - J A N U A R Y  1, 2000, a n

9 a p p l i c a n t  for a c e r t i f i c a t e  of e x a m i n a t i o n  s h a l l  h a v e  c o m p l e t e d

10 at l e a s t  a c u r r i c u l u m  r e q u i r e d  for a b a c c a l a u r e a t e  d e g r e e  w i t h  a

11 c o n c e n t r a t i o n  in a c c o u n t i n g ,  or its e q u i v a l e n t ,  at a n  e d u c a t i o n a l

12 i n s t i t u t i o n  r e c o g n i z e d  by th e  b o a r d .

13 (3) B E G I N N I N G  J A N U A R Y  1, 2000, A N  I N D I V I D U A L  S U B M I T T I N G  A N

14 I N I T I A L  A P P L I C A T I O N  F O R  A  C E R T I F I C A T E  O F  E X A M I N A T I O N  S H A L L  H A V E

15 C O M P L E T E D  A T  L E A S T  150 S E M E S T E R  H O U R S  O R  E Q U I V A L E N T  C R E D I T S  O F

16 C O L L E G E  O R  U N I V E R S I T Y  C O U R S E S ,  I N C L U D I N G  A  B A C C A L A U R E A T E  O R  G R A D -

17 U A T E  D E G R E E  W I T H  A  C O N C E N T R A T I O N  IN A C C O U N T I N G  O R  I T S  E Q U I V A L E N T ,

18 A T  A N  E D U C A T I O N A L  I N S T I T U T I O N  R E C O G N I Z E D  B Y  T H E  B O A R D .

19 (4) A n  a p p l i c a n t  for a c e r t i f i c a t e  of e x a m i n a t i o n  U N D E R

20 S U B S E C T I O N S  (2) A N D  (3) s h a l l  b e  c o n s i d e r e d  to h a v e  f u l f i l l e d  t h e

21 e d u c a t i o n a l  r e q u i r e m e n t s  of t h i s  s u b s e e fcio n T H O S E  S U B S E C T I O N S

22 if h e  or s h e  is s c h e d u l e d  to r e c e i v e  h i s  or her b a c c a l a u r e a t e  O R

23 H I G H E R  d e g r e e  w i t h  a c o n c e n t r a t i o n  in a c c o u n t i n g ,  or its e q u i v a -

24 l e n t ,  f r o m  a n  e d u c a t i o n a l  i n s t i t u t i o n  r e c o g n i z e d  b y  t h e  b o a r d ,

25 w i t h i n  30 d a y s  a f t e r  the d a t e  of t h e  e x a m i n a t i o n  p r o v i d e d  fo r  in

26 s u b s e c t i o n  (4) (6), as c e r t i f i e d  b y  t h e  c h i e f  a c a d e m i c  o f f i c e r

27 o f  t h e  e d u c a t i o n a l  i n s t i t u t i o n .  If a n  a p p l i c a n t  f a i l s  to f u l f i l l
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1 t h e  e d u c a t i o n a l  r e q u i r e m e n t s  of th e  e d u c a t i o n a l  i n s t i t u t i o n

2 w i t h i n  30 d a y s  o f  the e x a m i n a t i o n  p r o v i d e d  for in s u b s e c t i o n

3 -(-4) - (6), t h e n  t h e  b o a r d  s h a l l  not c r e d i t  t h e  e x a m i n a t i o n

4 r e s u l t s  to t h e  a p p l i c a n t .

5 (5) (3) ■ T h e  d e p a r t m e n t  or a n y  p e r s o n  a u t h o r i z e d  b y  t h e

6 b o a r d  s h a l l  g r a n t  a c e r t i f i c a t e  of e x a m i n a t i o n  w h i c h  is v a l i d  for

7 t h e  l i f e  of th e  h o l d e r  to a n  i n d i v i d u a l  w h o  m e e t s  a l l  of t h e  f o l -

8 l o w i n g  r e q u i r e m e n t s :

9 (a) A t  t h e  t i m e  of f i l i n g  a n  a p p l i c a t i o n  for w r i t i n g  t h e

10 e x a m i n a t i o n  p r e s c r i b e d  in t h i s  s e c t i o n ,  th e  i n d i v i d u a l  is a r e s i ­

ll d e n t  o f  t h i s  s t a t e ,  h a s  a p l a c e  of b u s i n e s s  in t h i s  s t a t e ,  or is

12 r e g u l a r l y  e m p l o y e d  in t h i s  s tate.

1 3 

15 (B) ■f c ) T h e  i n d i v i d u a l  m e e t s  the e d u c a t i o n a l  r e q u i r e m e n t s

16 o f  s u b s e c t i o n  (2) O R  (3).

17 (C) - -  T h e  i n d i v i d u a l  s u c c e s s f u l l y  p a s s e s  a w r i t t e n  e x a m -

18 i n a t i o n  in a c c o u n t i n g  t h e o r y ,  a u d i t i n g ,  a n d  o t h e r  r e l a t e d

19 s u b j e c t s ,  w h i c h  e x a m i n a t i o n  is p r e p a r e d  a n d  s c o r e d  w i t h o u t  p e r -

20 s o n a l  i d e n t i f i c a t i o n  b y  a n a t i o n a l  t e s t i n g  o r g a n i z a t i o n ,  is

21 a d m i n i s t e r e d  u n d e r  the d i r e c t i o n  of the b o a r d ,  a n d  is a n  e x a m i n a -

22 t i o n  t h e  p a s s a g e  of w h i c h  is g i v e n  r e c i p r o c a l  s t a t u s  in t h e  p l u -

23 r a l i t y  of s t a t e s  as c o m p a r e d  to o t h e r  e x a m i n a t i o n s .

24 (6) -(4 ) ■ T h e  e x a m i n a t i o n  d e s c r i b e d  in s u b s e c t i o n  (3) (5)

25 s h a l l  t a k e  p l a c e  as o f t e n  as the d e p a r t m e n t  a n d  th e  b o a r d  d e t e r -

26 m i n e ,  b u t  s h a l l  be h e l d  not l e s s  t h a n  o n c e  a y e a r .  A  n o t i c e  of

27 t h e  t i m e  a n d  p l a c e  for h o l d i n g  the e x a m i n a t i o n  s h a l l  b e  m a i l e d  to
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a n  a p p l i c a n t  a p p r o v e d  by th e  b o a r d  for e x a m i n a t i o n  u n d e r  t h i s  

a r t i c l e .  T h e  b o a r d  m a y  r e q u i r e  an a p p l i c a n t  to a p p e a r  in p e r s o n  

to a n s w e r  q u e s t i o n s  or p r o d u c e  e v i d e n c e  to s u s t a i n  f a c t s  w h i c h  

w i l l  d e t e r m i n e  w h e t h e r  th e  q u a l i f i c a t i o n s  of th e  a p p l i c a n t  a r e  as 

p r e s c r i b e d  b y  t h i s  a r t i c l e  a n d  the r u l e s  of th e  b o a r d .  O n l y  t h e  

n a m e s  a n d  a d d r e s s e s  of i n d i v i d u a l s  w h o  m a k e a p p l i c a t i o n - A P P L Y  

to t a k e  t h e  e x a m i n a t i o n  s h a l l  be r e l e a s e d  to o r g a n i z a t i o n s  for 

t h e  p u r p o s e  of p r o v i d i n g  a p p l i c a n t s  w i t h  i n f o r m a t i o n  r e l a t i n g  to 

a v a i l a b l e  p r o f e s s i o n a l  e d u c a t i o n a l  m a t e r i a l s  a n d  c o u r s e s .  T h e  

d e p a r t m e n t  s h a l l  b e  r e i m b u r s e d  b y  the o r g a n i z a t i o n s  for t h e  c o s t s  

i n v o l v e d .  T h i s  s u b s e c t i o n  - a halir- D O E S  no t  p r e v e n t  t h e  b o a r d  

f r o m  m a k i n g  p u b l i c  a n n o u n c e m e n t s  of th e  n a m e s  of i n d i v i d u a l s  

r e c e i v i n g  c e r t i f i c a t e s  u n d e r  t h i s  ■■a et - A R T I C L E .

(7) —(5 ) A n  i n d i v i d u a l  s h a l l  h a v e  2 y e a r s  q u a l i f y i n g  

e x p e r i e n c e  w h i c h  s h a l l  h a v e  b e e n  o b t a i n e d  w i t h i n  a p e r i o d  b e g i n ­

n i n g  6 y e a r s  i m m e d i a t e l y  p r e c e d i n g  the d a t e  of t h e  i n i t i a l  a p p l i ­

c a t i o n  for a c e r t i f i c a t e  of c e r t i f i e d  p u b l i c  a c c o u n t a n t .  T h e  

e x p e r i e n c e  s h a l l  h a v e  b e e n  o b t a i n e d  in 1 or m o r e  of t h e  f o l l o w i n g  

r e s p o n s i b l e  a u d i t  p o s i t i o n s  or as p r o v i d e d  in t h i s  s e c t i o n :

(a) T h e  p r a c t i c e  of p u b l i c  a c c o u n t i n g ,  u n d e r  t h e  d i r e c t i o n  

a n d  s u p e r v i s i o n  of a c e r t i f i e d  p u b l i c  a c c o u n t a n t  of t h i s  or 

a n o t h e r  s t a t e .

(b) A  g o v e r n m e n t a l  a g e n c y  i n v o l v i n g  1 of t h e  f o l l o w i n g :

(i) A u d i t i n g  th e  b o o k s  a n d  a c c o u n t s  or f i n a n c i a l  a c t i v i t i e s  

o f  p e r s o n s  e n g a g e d  in 3 or m o r e  d i s t i n c t  l i n e s  of c o m m e r c i a l  or 

i n d u s t r i a l  b u s i n e s s  in a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  

a u d i t i n g  s t a n d a r d s .
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(ii) A u d i t i n g  the b o o k s  a n d  a c c o u n t s  of f i n a n c i a l  a c t i v i t i e s  

o f  3 , or m o r e  d i s t i n c t  g o v e r n m e n t a l  a g e n c i e s  or i n d e p e n d e n t  o r g a ­

n i z a t i o n a l  u n i t s  o t h e r  t h a n  an e m p l o y e r  of the a p p l i c a n t  in 

a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  a u d i t i n g  s t a n d a r d s ,  a n d  in 

w h i c h  t h e  r e s u l t s  of th e  a u d i t i n g  a r e  r e p o r t e d  to a t h i r d  p a r t y .

(Hi) R e v i e w i n g  a f i n a n c i a l  s t a t e m e n t  a n d  s u p p o r t i n g  m a t e ­

r i a l  c o v e r i n g  t h e  f i n a n c i a l  c o n d i t i o n  a n d  o p e r a t i o n s  of e n t i t i e s  

e n g a g e d  in 3 or m o r e  d i s t i n c t  l i n e s  of c o m m e r c i a l  or i n d u s t r i a l  

b u s i n e s s  to d e t e r m i n e  t h e  r e l i a b i l i t y  a n d  f a i r n e s s  of t h e  f i n a n ­

c i a l  r e p o r t i n g  a n d  c o m p l i a n c e  w i t h  the g e n e r a l l y  a c c e p t e d  

a c c o u n t i n g  p r i n c i p l e s  a n d  a p p l i c a b l e  l a w s  a n d  g o v e r n m e n t a l  

r e g u l a t i o n s .

(iv) A  c o m b i n a t i o n  of (i), {ii), a n d  (iii) a

(8) (6 ) T h e  d e p a r t m e n t ,  u p o n  p r o p e r  a p p l i c a t i o n  a n d  at the 

d i r e c t i o n  of t h e  b o a r d ,  s h a l l  i s s u e  a c e r t i f i c a t e  of c e r t i f i e d  

p u b l i c  a c c o u n t a n t  to a n  a p p l i c a n t  w h o  h o l d s  a v a l i d  a n d  u n r e v o k e d  

c e r t i f i c a t e  as a c e r t i f i e d  p u b l i c  a c c o u n t a n t  i s s u e d  b y  or u n d e r  

t h e  a u t h o r i t y  of a n o t h e r  s t a t e  or h o l d s  a v a l i d  a n d  u n r e v o k e d  

c e r t i f i c a t e  as a c h a r t e r e d  a c c o u n t a n t  or its e q u i v a l e n t  i s s u e d  b y  

or u n d e r  t h e  a u t h o r i t y  of a f o r e i g n  c o u n t r y ,  or a p o l i t i c a l  s u b ­

d i v i s i o n  of t h e  f o r e i g n  c o u n t r y ,  if the a p p l i c a n t  h a s  c o m p l i e d  

w i t h  th e  r e q u i r e m e n t s  of t h i s  act, thi s  a r t i c l e ,  a n d  the r u l e s  of 

t h e  d e p a r t m e n t  a n d  the b o a r d ,  a n d  e i t h e r  the o r i g i n a l  c e r t i f i c a t e  

w a s  s e c u r e d  as t h e  r e s u l t  of a n  e x a m i n a t i o n  w h i c h ,  in th e  j u d g ­

m e n t  of t h e  b o a r d ,  is e q u i v a l e n t  to the e x a m i n a t i o n  w h i c h  w a s  

a d m i n i s t e r e d  in thi s  s t a t e  d u r i n g  the s a m e  t i m e  p e r i o d  as th e  

e x a m i n a t i o n  p a s s e d  by t h e  a p p l i c a n t ,  or the h o l d e r  of the
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1 c e r t i f i c a t e  h a s  m a i n t a i n e d  a n  o f f i c e  for t h e  p r a c t i c e  o f  p u b l i c

2 a c c o u n t i n g  u n d e r  the a u t h o r i t y  of th e  c e r t i f i c a t e  for n o t  l e s s

3 t h a n  10 y e a r s .

4 (9) ■ (7) A n  i n d i v i d u a l  w h o  h a s  

 S A T I S F I E D  T H E  E D U C A T I O N A L  R E Q U I R E M E N T S  O F

7 S U B S E C T I O N  (10), a n d  w h o  h a s  c o m p l e t e d  at l e a s t  2 y e a r s ,  w i t h i n

8 t h e  6 - y e a r  p e r i o d  i m m e d i a t e l y  p r i o r  to a p p l y i n g  for a c e r t i f i c a t e

9 o f  c e r t i f i e d  p u b l i c  a c c o u n t a n t ,  as a f u l l - t i m e  i n s t r u c t o r  of

10 a c c o u n t i n g  in s u b j e c t s  a b o v e  th e  e l e m e n t a r y  l e v e l  p r e s c r i b e d  in

11 r u l e s  p r o m u l g a t e d  b y  the b o a r d  as q u a l i f y i n g  in m e e t i n g  t h e  c u r -

12 r i c u l u m  l e a d i n g  to the m a s t e r y  of a b o d y  of k n o w l e d g e  c o m m e n s u -

13 r a t e  w i t h  p r o f e s s i o n a l  r e s p o n s i b i l i t y  for the p r a c t i c e  of p u b l i c

14 a c c o u n t i n g ,  a n d  w h o  has m e t  t h e  o t h e r  r e q u i r e m e n t s  of t h i s  a r t i -

15 cle ,  s h a l l  b e  c o n s i d e r e d  as h a v i n g  r e c e i v e d  th e  e q u i v a l e n t  o f  1

16 y e a r  o f  q u a l i f y i n g  e x p e r i e n c e  u n d e r  s u b s e c t i o n  (5 ) (7).

17 (10) —(-6-)— A n  i n d i v i d u a l  w h o  h a s  e a r n e d  a g r a d u a t e  d e g r e e  in

18 a c c o u n t i n g  or its e q u i v a l e n t  at a n  e d u c a t i o n a l  i n s t i t u t i o n  r e c o g -

19 n i z e d  b y  t h e  b o a r d ,  a n d  w h o  ha s  c o m p l e t e d  a c u r r i c u l u m  l e a d i n g  to

20 t h e  m a s t e r y  of a b o d y  of k n o w l e d g e  c o m m e n s u r a t e  w i t h  p r o f e s s i o n a l

21 r e s p o n s i b i l i t y  for the p r a c t i c e  of p u b l i c  a c c o u n t i n g  as p r e -

22 s c r i b e d  in r u l e s  p r o m u l g a t e d  by the b o a r d ,  s h a l l  b e  c o n s i d e r e d  as

23 h a v i n g  r e c e i v e d  t h e  e q u i v a l e n t  of 1 y e a r  of q u a l i f y i n g  e x p e r i e n c e

24 u n d e r  s u b s e c t i o n  -(-5)- (7). H O W E V E R ,  B E G I N N I N G  J A N U A R Y  1, 2 000,

25 A  G R A D U A T E  D E G R E E  IN A C C O U N T I N G  O R  ITS E Q U I V A L E N T  S H A L L  Q U A L I F Y

26 A S  E X P E R I E N C E  U N D E R  S U B S E C T I O N  (7) O N L Y  T O  T H E  E X T E N T  T H A T  IT
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1 E X C E E D S  T H E  R E Q U I R E M E N T S  F O R  Q U A L I F I C A T I O N  F O R  T H E  I N I T I A L

2 C E R T I F I C A T E  O F  E X A M I N A T I O N  U N D E R  S U B S E C T I O N  (3).
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