
HOUSE BILL No. 4947
June 12, 1991, Introduced by Reps. O'Neill, Emerson, Mathieu,

Ostling, Richard A. Young, DeMars and Johnson and referred to the 
Committee on Appropriations.

A  bill to am e n d  se c t i o n  6 of Act No. 26 of the P u b l i c  A c t s

of 1969, e n t i t l e d  as a m e n d e d

"An act to e s t a b l i s h  an i n s t i t u t i o n  of higher e d u c a t i o n  h a v i n g  
a u t h o r i t y  to g rant b a c c a l a u r e a t e  degrees, kn o w n  as La k e  S u p e r i o r  
st a t e  u n i v e rsity; to implement se c t i o n  6 of a r t i c l e  V I I I  of the 
s t a t e  c o n s t i t u t i o n  of 1963 by p r o v i d i n g  for the a p p o i n t m e n t  of 
the first b o a r d  of control, the o r g a n i z a t i o n  of the b o a r d  a n d  the 
v e s t i n g  of a s s e t s  in the board; g r a n t i n g  and c o n f i r m i n g  the 
p o w e r s  of the board; and to repeal c e r t a i n  acts an d  p a r t s  of 
ac t s , "

b e i n g  s e c t i o n  390.396 of the M i c h i g a n  C o m p i l e d  Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 S e c t i o n  1. Se c t i o n  6 of Act No. 26 of the P u b l i c  A c t s  of

2 1969, b e i n g  s e c t i o n  390.396 of the M i c h i g a n  C o m p i l e d  Laws, is

3 a m e n d e d  to read as follows:

4 Sec. 6 . The board shall not b o r r o w  m o n e y  on its g e n e r a l

5 f a i t h  and c redit —7—n o r OR create any liens upon its p r o p erty.

6 Th e  b o a r d  m a y  a c q u i r e  land or a c q u i r e  or erect b u i l d i n g s  or
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1 alter, equip, or m a i n t a i n  them, to be used as r e s i d e n c e  halls,

2 a p a r t m e n t s ,  d i n i n g  facilities, student centers, h e a l t h  centers,

3 p a r k i n g  s t r u c t u r e s ,  stadiums, a t h l e t i c  fields, g y m n a s i u m s ,  a u d i -

4 toriums, a n d  ot h e r  e d u c a t i o n a l  facilities. Af t e r  the l e g i s l a t u r e

5 by c o n c u r r e n t  r e s o l u t i o n  OR, IF R E Q U I R E D  OR  A U T H O R I Z E D  BY A N

6 A P P R O P R I A T I O N S  A C T  OR  O T H E R  STATE STATUTE, T H E  J O I N T  C A P I T A L

7 O U T L A Y  S U B C O M M I T T E E  OF TH E  A P P R O P R I A T I O N S  C O M M I T T E E S  OF  T H E

8 S E N A T E  A N D  H O U S E  O F  R E P R E S E N T A T I V E S  has a p p r o v e d  the a c q u i s i t i o n

9 or c o n s t r u c t i o n  of sue h ■■ THE facilities, the b o a r d  m a y  b o r r o w

1 0  m o n e y  i s s u i n g  notes or bonds under such terms and p r o v i s i o n s  as

11 it d ee m s 1 ■ C O N S I D E R S  best to f i nance s u c h T H E  f a c i l ities.

12 -afld- H O W E V E R ,  T H E  A P P R O V A L  IS R E Q U I R E D  O N L Y  IF T H E  P R O J E C T  IS

13 E S T I M A T E D  TO  C O S T  M O R E  T H A N  $ 5 0 0 , 0 0 0 . 0 0  O R  A N O T H E R  A M O U N T  A S  M A Y

14 B E  S T A T E D  IN A N  A P P R O P R I A T I O N S  A C T  FOR T H E  F I S C A L  Y E A R  IN W H I C H

15 T H E  P R O J E C T  IS BEGUN. TH E  B O A R D  shall o b l i g a t e  itself for the

16 r e p a y m e n t  t h e re o f OF THE NO T E S  OR  BONDS, t o g ether w i t h  i n t e r -

17 est, t h e re o n, s olely out of 1 O R  M O R E  OF TH E  FOL L O W I N G :

18 (a) i-n c om e- INCOME and revenues from su e h f a c i l ities. —

19 o r o t h e r s u c h f a e i l i t i e s -h e re to fo re o r h e rea f t e r a c q u i r e d,

20 (b) a p e e i a l ■ SPE C I A L  fees and c h arges r e q u i r e d  to be p a i d

21 by the s t u d e n t s  d e e m ed by it to--be C O N S I D E R E D  b e n e f i t e d

22 t h e re by, BY T H E  FACILITIES.

23 (c) ■■ funds FUNDS to be rec e i v e d  as gifts, grants, or o t h e r -

24 w i s e  f r o m  the st a t e  or federal government, o r an y  S T A T E  O R

25 F E D E R A L  agency, t h e re o f ■■ or any p u b l i c  or p r i v a t e  donor, if,

26 p r i o r—1«- B E F O R E  issuance of su e h TH E  notes or bonds, the

27 s t a t e  —7— OR  fed e r a l  government, o r ST A T E  OR F E D E R A L  agency,

2
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1 t h e r eof or ot h e r  donor has c o n t r a c t e d  to p a y  to the b o a r d  or to

2 the h o l d e r  of - s u c h THE notes or bonds d e f i n i t e  a m o u n t s  of m o n e y

3 as d e t e r m i n e d  by fo r m u l a  or o t h e r w i s e /  ——

4 (d) t h e T H E  p r o c e e d s  of or d e l i v e r y  of any notes or bo n d s

5 i s s u e d  h e re under, and U N D E R  THIS SECTION.

6 (e) a n y  A N Y  c o m b i n a t i o n  of (a), (b), (c) and (d).
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