
HOUSE BILL No. 5093
August 22, 1991, Introduced by Reps. Hoekman, London, Martin, Hoffman, 

Sikkema, Van Singe!, Fitzgerald, Dalman, Jaye, Brackenridge, McBryde,
DeLange, Power, Bryant, Middaugh, Ostling, Strand, Bandstra, Middleton,
Willis Bullard, Horton, Randall, Gnodtke, Bodem, Bobier, Trim, Munsell, 
Oxender, Hillegonds, Walberg, Dobb, Shugars, Sparks, Nye and Bender and 
referred to the Committee on Insurance.

A bill to amend sections 3406a, 3406b, 3406c, 3406d, 3406e, 

3425, 3612, 3613, 3614, and 3615 of Act No. 218 of the Public 

Acts of 1956, entitled as amended 

"The insurance code of 1956,"

sections 3406a and 3613 as added by Act No. 527 of the Public 

Acts of 1982, sections 3406b and 3614 as added by Act No. 280 of 

the Public Acts of 1984, sections 3406c and 3615 as added by Act 

No. 368 of the Public Acts of 1984, sections 3406d and 3406e as 

added by Act No. 59 of the Public Acts of 1989, section 3425 as 

added by Act No. 429 of the Public Acts of 1980, and section 3612 

as added by Act No. 259 of the Public Acts of 1989, being sec­

tions 500.3406a, 500.3406b, 500.3406c, 500.3406d, 500.3406e, 

500.3425, 500.3612, 500.3613, 500.3614, and 500.3615 of the 

Michigan Compiled Laws; and to add section 3406f.
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THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

S e c t i o n  1. S e c t i o n s  3406a, 3406b, 3406c, 34 0 6 d ,  34 0 6 e ,

3425, 3 6 12, 3613, 3614, a n d  361 5  of A c t  No. 218 o f  t h e  P u b l i c  

A c t s  of 1956, s e c t i o n s  3 4 0 6 a  a n d  3613 as a d d e d  b y  A c t  No. 527 of 

t h e  P u b l i c  A c t s  o f  1982, s e c t i o n s  3 4 0 6 b  a n d  361 4  a s  a d d e d  b y  A c t  

No. 280 of th e  P u b l i c  A c t s  of 1984, s e c t i o n s  3 4 0 6 c  a n d  3 6 1 5  as 

a d d e d  b y  A c t  No. 368 of the P u b l i c  A c t s  of 1984, s e c t i o n s  3 4 0 6 d  

a n d  3 4 0 6 e  a s  a d d e d  b y  A c t  No. 59 of the P u b l i c  A c t s  of 1989, s e c ­

t i o n  3 4 2 5  as a d d e d  b y  A c t  No. 429 of the P u b l i c  A c t s  of 1980, a n d  

s e c t i o n  3 6 1 2  as a d d e d  by A c t  No. 259 of the P u b l i c  A c t s  o f  1989, 

b e i n g  s e c t i o n s  5 0 0 . 3 4 0 6 a ,  5 0 0 . 3 4 0 6 b ,  5 0 0 . 3 4 0 6 c ,  5 0 0 . 3 4 0 6 d ,

5 0 0 . 3 4 0 6 e , 5 0 0 . 3 4 2 5 ,  5 0 0 . 3 6 1 2 ,  5 0 0 . 3 6 1 3 ,  5 0 0 . 3 6 1 4 ,  a n d  5 0 0 . 3 6 1 5  

o f  t h e  M i c h i g a n  C o m p i l e d  L a w s ,  a r e  a m e n d e d  a n d  s e c t i o n  3 4 0 6 f  is 

a d d e d  to r e a d  as f o l l o w s :

Sec. 3 4 0 6 a .  —ft- A N  E X P E N S E - I N C U R R E D  h o s p i t a l ,  m e d i c a l ,  or 

s u r g i c a l  --ex p e n s e - i-n e u r r e d p o l i c y  s h a l l  o f f e r  b e n e f i t s  for p r o s ­

t h e t i c  d e v i c e s  to m a i n t a i n  or r e p l a c e  the b o d y  p a r t s  of a n  i n d i ­

v i d u a l  w h o  h a s  u n d e r g o n e  a m a s t e c t o m y .  T h i s  c o v e r a g e  s h a l l  p r o ­

v i d e  t h a t  r e a s o n a b l e  c h a r g e s  for m e d i c a l  c a r e  a n d  a t t e n d a n c e  for 

a n  i n d i v i d u a l  w h o  r e c e i v e s  r e c o n s t r u c t i v e  s u r g e r y  f o l l o w i n g  a 

m a s t e c t o m y  or w h o  is f i t t e d  w i t h  a p r o s t h e t i c  d e v i c e  s h a l l  be 

c o v e r e d  b e n e f i t s  a f t e r  the i n d i v i d u a l ' s  a t t e n d i n g  p h y s i c i a n  h a s  

c e r t i f i e d  t h e  m e d i c a l  n e c e s s i t y  or d e s i r a b i l i t y  of a p r o p o s e d  

c o u r s e  of r e h a b i l i t a t i v e  t r e a t m e n t .  T h e  c o s t  a n d  f i t t i n g  of a 

p r o s t h e t i c  d e v i c e  f o l l o w i n g  a m a s t e c t o m y  is i n c l u d e d  w i t h i n  t h e  

t y p e  of c o v e r a g e  i n t e n d e d  b y  t h i s  s e c t i o n .  T H I S  S E C T I O N  D O E S  N O T
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1 A P P L Y  T O  A  P O L I C Y  O R  C E R T I F I C A T E  I S S U E D  P U R S U A N T  T O

2 S E C T I O N  3 4 0 6 F .

3 Sec. 34 0 6 b .  A  p o l i c y  or c e r t i f i c a t e  w h i c h  T H A T . p r o v i d e s

4 c o v e r a g e  for m e n t a l  h e a l t h  s e r v i c e s  s h a l l  p r o v i d e  c o v e r a g e  for

5 m e n t a l  h e a l t h  s e r v i c e s  p r o v i d e d  to a n  i n d i v i d u a l  b y  a m e n t a l

6 h e a l t h  c a r e  p r o v i d e r  o p e r a t e d  b y  or u n d e r .. c o n t r a c t  w i t h  th e

7 d e p a r t m e n t  of m e n t a l  h e a l t h  or a c o u n t y  c o m m u n i t y  m e n t a l  h e a l t h

8 b o a r d  in t h o s e  i n s t a n c e s  w h e n  a p p r o p r i a t e  m e n t a l  h e a l t h  s e r v i c e s

9 c a n n o t  b e  d e l i v e r e d  o t h e r w i s e ,  or if the p r o v i d e r  of t h e  m e n t a l

10 h e a l t h  s e r v i c e s  is d e s i g n a t e d  b y  a n  o r d e r  of a c o u r t ;  p r o v i d e d

11 t h a t  t h e  m e n t a l  h e a l t h  p r o v i d e r  m e e t s  th e  s t a n d a r d s  set b y  the

12 i n s u r e r  for a l l  o t h e r  p r o v i d e r s  of the type. T H I S  S E C T I O N  D O E S

13 N O T  A P P L Y  T O  A  P O L I C Y  O R  C E R T I F I C A T E  I S S U E D  P U R S U A N T  T O

14 S E C T I O N  3 4 0 6 F .

15 Sec. 340 6 c .  ■■■( 1 ) A n  i n s u r e r  s h a l l  o f f e r  to i n c l u d e  c o v e r -

16 a g e  for h o s p i c e  c a r e  in e a c h  E X P E N S E - I N C U R R E D  h o s p i t a l ,  m e d i c a l ,

17 or s u r g i c a l  e x p e n s e i n c u r r e d  p o l i c y  wfrirefr ■ T H A T  is i s s u e d  or

18 r e n e w e d  a f t e r  

19 J A N U A R Y  1, 1986 A N D  T H A T  p r o v i d e s  c o v e r a g e  for i n p a t i e n t  h o s p i t a l

20 c a r e .  A s  u s e d  in t h i s  s e c t i o n ,  " h o s p i c e "  m e a n s  h o s p i c e  as

21 d e f i n e d  in s e c t i o n  2 0 1 0 6  of the p u b l i c  h e a l t h  c o de, A c t  No. 368

22 o f  t h e  P u b l i c  A c t s  of 1978, b e i n g  s e c t i o n  3 3 3 . 2 0 1 0 6  of th e

23 M i c h i g a n  C o m p i l e d  Laws. . T H I S  S E C T I O N  D O E S  N O T  A P P L Y  T O  A  P O L I C Y

24 O R  C E R T I F I C A T E  I S S U E D  P U R S U A N T  T O  S E C T I O N  3406F.

25 

26 Sec. 3406d. (1) S u b j e c t  to d o l l a r  l i m i t s ,  d e d u c t i b l e s ,  a n d

27 c o i n s u r a n c e  p r o v i s i o n s  t h a t  a r e  not l e s s  f a v o r a b l e  t h a n  t h o s e  for
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1 p h y s i c a l  i l l n e s s  g e n e r a l l y ,  a n  i n s u r e r  w h i c h - - T H A T  d e l i v e r s ,

2 i s s u e s  for d e l i v e r y ,  or r e n e w s  in t h i s  s t a t e  - a -  A N

3 E X P E N S E - I N C U R R E D  h o s p i t a l ,  m e d i c a l ,  or s u r g i c a l  e x p e n s e

4 i n c u r r e d p o l i c y  s h a l l  o f f e r  or i n c l u d e  c o v e r a g e  for b r e a s t

5 c a n c e r  d i a g n o s t i c  s e r v i c e s ,  b r e a s t  c a n c e r  o u t p a t i e n t  t r e a t m e n t

6 s e r v i c e s ,  a n d  b r e a s t  c a n c e r  r e h a b i l i t a t i v e  s e r v i c e s .

7 (2) S u b j e c t  to d o l l a r  l i m i t s ,  deduc t i b l e s , ,  a n d  c o i n s u r a n c e

8 p r o v i s i o n s  t h a t  a r e  not l e s s  f a v o r a b l e  t h a n  t h o s e  for p h y s i c a l

9 i l l n e s s  g e n e r a l l y ,  an i n s u r e r  w h i c h  T H A T  d e l i v e r s ,  i s s u e s  for

10 d e l i v e r y ,  or r e n e w s  in t h i s  s t a t e  —a— A N  E X P E N S E - I N C U R R E D  h o s p i -

11 tal, m e d i c a l ,  or s u r g i c a l  e x p en s e -i n c u r r -ed  p o l i c y  s h a l l  o f f e r

12 or i n c l u d e  t h e  f o l l o w i n g  c o v e r a g e  for b r e a s t  c a n c e r  s c r e e n i n g

13 m a m m o g r a p h y :

14 (a) If p e r f o r m e d  o n  a w o m a n  35 y e a r s  of a g e  or o l d e r  a n d

15 u n d e r  40 y e a r s  o f  age, c o v e r a g e  for 1 s c r e e n i n g  m a m m o g r a p h y  e x a m -

16 i n a t i o n  d u r i n g  t h a t  5 - y e a r  p e r i o d .

17 (b) If p e r f o r m e d  o n  a w o m a n  40 y e a r s  of a g e  or o l d e r ,  c o v e r -

18 a g e  for 1 s c r e e n i n g  m a m m o g r a p h y  e x a m i n a t i o n  e v e r y  c a l e n d a r  y e a r .

19 (3) A s  u s e d  in t h i s  s e c t i o n :

20 (a) " B r e a s t  c a n c e r  d i a g n o s t i c  s e r v i c e s "  m e a n s  a p r o c e d u r e

21 i n t e n d e d  to a i d  in the d i a g n o s i s  of b r e a s t  c a n c e r ,  d e l i v e r e d  o n

22 a n  i n p a t i e n t  or o u t p a t i e n t  b a s i s ,  i n c l u d i n g  b u t  no t  l i m i t e d  to

23 m a m m o g r a p h y ,  s u r g i c a l  b r e a s t  b i o p s y ,  a n d  p a t h o l o g i c  e x a m i n a t i o n

24 a n d  i n t e r p r e t a t i o n .

25 (b) " B r e a s t  c a n c e r  r e h a b i l i t a t i v e  s e r v i c e s "  m e a n s  a p r o c e -

26 d u r e  i n t e n d e d  to i m p r o v e  th e  r e s u l t  of, or a m e l i o r a t e  th e

27 d e b i l i t a t i n g  c o n s e q u e n c e s  of, t r e a t m e n t  of b r e a s t  c a n c e r ,

4
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1 d e l i v e r e d  o n  a n  I n p a t i e n t  or o u t p a t i e n t  b a s i s ,  i n c l u d i n g  b u t  n o t

2 l i m i t e d  to r e c o n s t r u c t i v e  p l a s t i c  s u r g e r y ,  p h y s i c a l  t h e r a p y ,  a n d

3 p s y c h o l o g i c a l  a n d  s o c i a l  s u p p o r t  s e r v i c e s .

4 (c) " B r e a s t  c a n c e r  s c r e e n i n g  m a m m o g r a p h y "  m e a n s  a s t a n d a r d

5 2 - v i e w  p e r  b r e a s t ,  l o w - d o s e  r a d i o g r a p h i c  e x a m i n a t i o n  of t h e

6 b r e a s t s ,  u s i n g  e q u i p m e n t  d e s i g n e d  a n d  d e d i c a t e d  s p e c i f i c a l l y  for

7 m a m m o g r a p h y ,  in o r d e r  to d e t e c t  u n s u s p e c t e d  b r e a s t  c a n c e r .

8 (d) " B r e a s t  c a n c e r  o u t p a t i e n t  t r e a t m e n t  s e r v i c e s "  m e a n s  a

9 p r o c e d u r e  i n t e n d e d  to t r e a t  c a n c e r  of t h e  h u m a n  b r e a s t ,  d e l i v e r e d

10 o n  a n  o u t p a t i e n t  b a s i s ,  i n c l u d i n g  b u t  not l i m i t e d  to s u r g e r y ,

11 r a d i a t i o n  t h e r a p y ,  c h e m o t h e r a p y ,  h o r m o n a l  t h e r a p y ,  a n d  r e l a t e d

12 m e d i c a l  f o l l o w - u p  s e r v i c e s .

13 (4) T h i s  s e c t i o n —aha l -t- fcake - e £ f e e fc N o v em b e r—hr—1 9 8 9 D O E S

14 N O T  A P P L Y  T O  A  P O L I C Y  O R  C E R T I F I C A T E  I S S U E D  P U R S U A N T  T O

15 S E C T I O N  3 4 0 6 F .

16 Sec. 3 4 0 6 e .  (1) A n  i n s u r e r  w h i e h T H A T  d e l i v e r s ,  i s s u e s

17 for d e l i v e r y ,  or r e n e w s  in t h i s  s t a t e  -a— A N  E X P E N S E - I N C U R R E D

18 h o s p i t a l ,  m e d i c a l ,  or s u r g i c a l  e x p e n s e i n c u r r e d - p o l i c y  s h a l l

19 p r o v i d e  c o v e r a g e  in e a c h  p o l i c y  for a d r u g  u s e d  in a n t i n e o p l a s t i c

20 t h e r a p y  a n d  t h e  r e a s o n a b l e  c o s t  of its a d m i n i s t r a t i o n .  C o v e r a g e

21 s h a l l  b e  p r o v i d e d  for a n y  f e d e r a l  f o o d  a n d  d r u g  a d m i n i s t r a t i o n

22 a p p r o v e d  d r u g  r e g a r d l e s s  of w h e t h e r  the s p e c i f i c  n e o p l a s m  for

23 w h i c h  t h e  d r u g  is b e i n g  u s e d  as t r e a t m e n t  is th e  s p e c i f i c  n e o -

24 p l a s m  for w h i c h  t h e  d r u g  h a s  r e c e i v e d  a p p r o v a l  b y  th e  f e d e r a l

25 f o o d  a n d  d r u g  a d m i n i s t r a t i o n  if a l l  of the f o l l o w i n g  c o n d i t i o n s

26 a r e  met :
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1 (a) T h e  d r u g  is o r d e r e d  b y  a p h y s i c i a n  for th e  t r e a t m e n t  of

2 a s p e c i f i c  t y p e  of n e o p l a s m .

3 (b) T h e  d r u g  is a p p r o v e d  b y  th e  f e d e r a l  f o o d  a n d  d r u g  a d m i n -

4 i s t r a t i o n  for u s e  in a n t i n e o p l a s t i c  t h e r a p y .

5 (c) T h e  d r u g  is u s e d  as p a r t  of a n  a n t i n e o p l a s t i c  d r u g

6 r e g i m e n .

7 (d) C u r r e n t  m e d i c a l  l i t e r a t u r e  s u b s t a n t i a t e s  its e f f i c a c y

8 a n d  r e c o g n i z e d  o n c o l o g y  o r g a n i z a t i o n s  g e n e r a l l y  a c c e p t  th e

9 t r e a t m e n t .

10 (e) T h e  p h y s i c i a n  h a s  o b t a i n e d  i n f o r m e d  c o n s e n t  f r o m  t h e

11 p a t i e n t  for th e  t r e a t m e n t  r e g i m e n  w h i c h  i n c l u d e s  f e d e r a l  f o o d  a n d

12 d r u g  a d m i n i s t r a t i o n  a p p r o v e d  d r u g s  for o f f - l a b e l  i n d i c a t i o n s .

13 (2) T H I S  S E C T I O N  D O E S  N O T  A P P L Y  T O  A  P O L I C Y  O R  C E R T I F I C A T E

14 I S S U E D  PURSUANT. T O  S E C T I O N  3406F.

15 SEC. 34 0 6 F .  A N  I N S U R E R  M A Y  O F F E R  A  B A S I C  H E A L T H  P O L I C Y  O R

16 C E R T I F I C A T E  S U B J E C T  T O  A L L  O F  T H E  F O L L O W I N G :

17 (A) C O S T S  N O T  M O R E  T H A N  $ 7 5 . 0 0  P E R  M O N T H  F O R  I N D I V I D U A L  C O V -

18 E R A G E  O R  $ 1 0 0 . 0 0  P E R  M O N T H  F O R  F A M I L Y  C O V E R A G E .  T H I S  M O N T H L Y  F E E

19 S H A L L  B E  A D J U S T E D  E A C H  Y E A R  P U R S U A N T  T O  T H E  A N N U A L  A V E R A G E  P E R -

20 C E N T A G E  I N C R E A S E  O R  D E C R E A S E  IN T H E  M E D I C A L  C O N S U M E R  P R I C E

21 I N D E X .  T H E  A D J U S T M E N T  S H A L L  B E  M A D E  B Y  M U L T I P L Y I N G  T H E  A N N U A L

22 A V E R A G E  P E R C E N T A G E  I N C R E A S E  O R  D E C R E A S E  IN T H E  M E D I C A L  C O N S U M E R

23 P R I C E  I N D E X  F O R  T H E  I M M E D I A T E L Y  P R E C E D I N G  C A L E N D A R  Y E A R  B Y  T H E

24 C U R R E N T .M O N T H L Y  F E E  A S  P R E V I O U S L Y  A D J U S T E D  B Y  T H I S  S U B D I V I S I O N .

25 T H E  R E S U L T A N T  P R O D U C T  S H A L L  B E  A D D E D  T O  T H E  M O N T H L Y  F E E  A S  P R E V I -

26 O U S L Y  A D J U S T E D  BY T H I S  S U B D I V I S I O N  A N D  T H E N  R O U N D E D  O F F  T O  T H E

27 N E A R E S T  W H O L E  N U M B E R ,  W H I C H  S H A L L  B E  T H E  N E W  M O N T H L Y  F E E  F O R  T H E

6
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1 C U R R E N T  Y EAR. A S  U S E D  IN T H I S  S U B D I V I S I O N ,  " M E D I C A L  C O N S U M E R

2 P R I C E  I N D E X "  M E A N S  T H E  A N N U A L  A V E R A G E  P E R C E N T A G E  I N C R E A S E  IN T H E

3 M E D I C A L  C O N S U M E R  P R I C E  I N D E X  F O R  A L L  I T E M S  F O R  T H E  P R I O R  1 2 - M O N T H

4 P E R I O D  A S  R E P O R T E D  BY T H E  U N I T E D  S T A T E S  D E P A R T M E N T  O F  L A B O R ,

5 B U R E A U  O F  L A B O R  A N D  S T A T I S T I C S  A N D  A S  C E R T I F I E D  B Y  T H E

6 C O M M I S S I O N E R .

7 (B) H A S  B E E N  A P P R O V E D  BY T H E  C O M M I S S I O N E R  A N D  C O N T A I N S  C O V -

8 E R A G E  F O R  I N P A T I E N T  C ARE, D O C T O R  O F F I C E  V I S I T S ,  M A T E R N I T Y  C A R E ,

9 W E L L - C H I L D  C A R E ,  E M E R G E N C Y  M E D I C A L  A N D  A C C I D E N T  C A R E  IN A

10 D O C T O R ' S  O F F I C E  O R  H O S P I T A L  E M E R G E N C Y  R O O M ,  M E D I C A L L Y  N E C E S S A R Y

11 D I A G N O S T I C  T E S T S ,  A N D  M E D I C A L L Y  N E C E S S A R Y  S U R G E R Y  A N D

12 A N E S T H E S I A .  -

13 (C) IF O F F E R E D  T O  A N  E M P L O Y E R  F O R  H I S  O R  H E R  E M P L O Y E E S , D O E S

14 N O T  L I M I T  O R  E X C L U D E  A N Y  E M P L O Y E E  IN A  C O V E R E D  C L A S S  O F

15 E M P L O Y E E S .

16 Sec. 3425. (1) E a c h  i n s u r e r  o f f e r i n g  h e a l t h  i n s u r a n c e  p o l i -

17 c i e s  in t h i s  s t a t e  s h a l l  p r o v i d e  c o v e r a g e  for i n t e r m e d i a t e  a n d

18 o u t p a t i e n t  c a r e  for s u b s t a n c e  ab u s e ,  u p o n  i s s u a n c e  or r e n e w a l ,  in

19 a l l  c o n t r a c t s  for, g r o u p  a n d  i n d i v i d u a l  E X P E N S E - I N C U R R E D  h o s p i -

20 tal, m e d i c a l ;  O R  s u r g i c a l  -e x p e n a e - i n e u r r e d - h e a l t h  i n s u r a n c e

21 p o l i c i e s  o t h e r  t h a n  l i m i t e d  c l a s s i f i c a t i o n  p o l i c i e s  O R  P O L I C I E S

22 O R  C E R T I F I C A T E S  I S S U E D  P U R S U A N T  T O  S E C T I O N  3406F.

23 (2) -In t h e e a s e of. F O R  g r o u p  h e a l t h  i n s u r a n c e  p o l i c i e s ,  if

24 t h e  p r e m i u m  for a g r o u p  h e a l t h  i n s u r a n c e  p o l i c y  w o u l d  be

25 i n c r e a s e d  by 3% or m o r e  b e c a u s e  of the p r o v i s i o n  of th e  c o v e r a g e

26 r e q u i r e d  u n d e r  s u b s e c t i o n  (1), t h e . m a s t e r  p o l i c y h o l d e r  s h a l l  h a v e

27 t h e  o p t i o n  to d e c l i n e  the c o v e r a g e  r e q u i r e d  to be p r o v i d e d  u n d e r

7
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1 s u b s e c t i o n  ( 1 ) . -In t h e c a s e o f -- F O R  i n d i v i d u a l  h e a l t h  i n s u r a n c e

2 p o l i c i e s ,  if t h e  t o t a l  p r e m i u m  for al l  i n d i v i d u a l  h e a l t h  i n s u r -

3 a n c e  p o l i c i e s  o f  a n  i n s u r e r  w o u l d  b e  i n c r e a s e d  b y  3% or m o r e

4 b e c a u s e  o f  t h e  p r o v i s i o n  of th e  c o v e r a g e  r e q u i r e d  u n d e r  s u b s e c -

5 t i o n  (1) in a l l  of t h o s e  p o l i c i e s ,  the n a m e d  i n s u r e d  o f  e a c h  s u c h

6 p o l i c y  s h a l l  h a v e  the o p t i o n  to d e c l i n e  th e  c o v e r a g e  r e q u i r e d  to

7 b e  p r o v i d e d  u n d e r  s u b s e c t i o n  (1).

8 (3) C h a r g e s ,  t erms, a n d  c o n d i t i o n s  for the c o v e r a g e  r e q u i r e d

9 to b e  p r o v i d e d  u n d e r  s u b s e c t i o n  (1) s h a l l  not be l e s s  f a v o r a b l e

10 t h a n  t h e  m a x i m u m  p r e s c r i b e d  for a n y  o t h e r  c o m p a r a b l e  s e r v i c e .

11 (4) T h e  c o v e r a g e  r e q u i r e d  to be p r o v i d e d  u n d e r  s u b s e c t i o n

12 (1) s h a l l  n o t  b e  r e d u c e d  by t e r m s  or c o n d i t i o n s  w h i c h T H A T

13 a p p l y  to o t h e r  i t e m s  of c o v e r a g e  in a h e a l t h  i n s u r a n c e  p o l i c y ,

14 g r o u p  or i n d i v i d u a l .  T h i s  s u b s e c t i o n  s h a l l  no t  b e  c o n s t r u e d  to

15 p r o h i b i t  h e a l t h  i n s u r a n c e  p o l i c i e s  t h a t  p r o v i d e  for d e d u c t i b l e s

16 a n d  c o p a y m e n t  p r o v i s i o n s  for c o v e r a g e  for i n t e r m e d i a t e  a n d  o u t p a -

17 t i e n t  c a r e  f o r  s u b s t a n c e  a b u s e .

18 (5) T h e  c o v e r a g e  r e q u i r e d  to be p r o v i d e d  u n d e r  s u b s e c t i o n

19 (1) s h a l l ,  at a m i n i m u m ,  p r o v i d e  for u p  to $ 1 , 5 0 0 . 0 0  in b e n e f i t s

20 fo r  i n t e r m e d i a t e  a n d  o u t p a t i e n t  c a r e  for s u b s t a n c e  a b u s e  p e r

21 i n d i v i d u a l  p e r  y e a r .  T h i s  m i n i m u m  s h a l l  be a d j u s t e d  a n n u a l l y  b y

22 M a r c h  31 e a c h  y e a r  in a c c o r d a n c e  w i t h  the a n n u a l  a v e r a g e  p e r c e n -

23 t a g e  i n c r e a s e  o r  d e c r e a s e  in t h e  U n i t e d  S t a t e s  c o n s u m e r  p r i c e

24 i n d e x  for t h e  1 2 - m o n t h  p e r i o d  e n d i n g  the p r e c e d i n g  D e c e m b e r  31.

25 (6) A s  u s e d  in thi s  s e c t i o n :

26 (a) " H e a l t h  i n s u r a n c e  p o l i c y "  m e a n s  - a -  A N  E X P E N S E - I N C U R R E D

27 h o s p i t a l ,  m e d i c a l ,  or s u r g i c a l  e x p e n s e i n c u r r e d - p o l i c y .
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1 (b) " I n t e r m e d i a t e  c a r e "  m e a n s  th e  use, in a f u l l  2 4 - h o u r

2 r e s i d e n t i a l  t h e r a p y  s e t t i n g ,  or in a p a r t i a l ,  l e s s  t h a n  2 4 - h o u r ,

3 r e s i d e n t i a l  t h e r a p y  s e t t i n g ,  of a n y  or a l l  of t h e  f o l l o w i n g  t h e r -

4 a p e u t i c  t e c h n i q u e s ,  as i d e n t i f i e d  in a t r e a t m e n t  p l a n  for i n d i -

5 v i d u a l s  p h y s i o l o g i c a l l y  or p s y c h o l o g i c a l l y  d e p e n d e n t  u p o n  or

6 a b u s i n g  a l c o h o l  or d r u g s :

7 (i) C h e m o t h e r a p y .

8 (H) C o u n s e l i n g .

9 (Hi) D e t o x i f i c a t i o n  s e r v i c e s .

10 (iv) O t h e r  a n c i l l a r y  s e r v i c e s ,  s u c h  as m e d i c a l  t e s t i n g ,

11 d i a g n o s t i c  e v a l u a t i o n ,  a n d  r e f e r r a l  to o t h e r  s e r v i c e s  i d e n t i f i e d

12 in a t r e a t m e n t  p l a n .

13 (c) " L i m i t e d  c l a s s i f i c a t i o n  p o l i c y "  m e a n s  a n  a c c i d e n t  o n l y

14 p o l i c y ,  a l i m i t e d  a c c i d e n t  p o l i c y ,  a t r a v e l  a c c i d e n t  p o l i c y ,  or a

15 s p e c i f i e d  d i s e a s e  p o l i c y .

16 (d) " O u t p a t i e n t  c a r e "  m e a n s  the use, o n  b o t h  a s c h e d u l e d  a n d

17 a n o n s c h e d u l e d  b a s i s ,  of a n y  or a l l  of th e  f o l l o w i n g  t h e r a p e u t i c

18 t e c h n i q u e s ,  as i d e n t i f i e d  i n  a t r e a t m e n t  p l a n  for i n d i v i d u a l s

19 p h y s i o l o g i c a l l y  o r  p s y c h o l o g i c a l l y  d e p e n d e n t  u p o n  or a b u s i n g

20 a l c o h o l  or d r u g s :

21 (i) C h e m o t h e r a p y .

22 (ii) C o u n s e l i n g .

23 (Hi) D e t o x i f i c a t i o n  s e r v i c e s .  .

24 (iv) O t h e r  a n c i l l a r y  services,, s u c h  as m e d i c a l  t e s t i n g ,

25 d i a g n o s t i c  e v a l u a t i o n ,  a n d  r e f e r r a l  to o t h e r  s e r v i c e s  i d e n t i f i e d

26 in a t r e a t m e n t  p lan.
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1 (e) " S u b s t a n c e  a b u s e "  m e a n s  tha t  t e r m  as d e f i n e d  in s e c t i o n

2 6 1 0 7  o f  A c t  No. 368 of the P u b l i c  A c t s  of 1978, b e i n g  s e c t i o n

3 3 3 3 . 6 1 0 7  of t h e  M i c h i g a n  C o m p i l e d  Laws.

4 

5 Sec. 3612. (1) A n  e x p e n s e - i n c u r r e d  h o s p i t a l ,  m e d i c a l ,  s u r -

6 g i c a l ,  or s i c k - c a r e  g r o u p  d i s a b i l i t y  i n s u r a n c e  p o l i c y  i s s u e d  or

7 r e n e w e d  in t h i s  s t a t e  a f t e r  D e c e m b e r  31, 1990, s h a l l  i n c l u d e  p r o -

8 v i s i o n s  c o n s i s t e n t  w i t h  t h i s  s e c t i o n .

9 (2) If a n  i n d i v i d u a l  m e m b e r  h a s  b e e n  c o n t i n u o u s l y  c o v e r e d

10 u n d e r  a g r o u p  p o l i c y  for at l e a s t  3 m o n t h s  i m m e d i a t e l y  p r i o r  to

11 t e r m i n a t i o n ,  t h e  i n d i v i d u a l  m e m b e r  a n d  h i s  or her c o v e r e d  s p o u s e

12 a n d  d e p e n d e n t s  m a y  e l e c t  c o v e r a g e  u n d e r  a n  i n d i v i d u a l  c o n v e r s i o n

13 p o l i c y  u p o n  t e r m i n a t i o n .  A s  u s e d  in t h i s  s e c t i o n ,  t e r m i n a t i o n

14 i n c l u d e s ,  b u t  is not l i m i t e d  to, t h e  f o l l o w i n g :

15 (a) D i s c o n t i n u a n c e  o f  a g r o u p  p o l i c y  in its e n t i r e t y  or w i t h

16 r e s p e c t  to a n  i n s u r e d  c l a s s .

17 (b) L o s s  o f  e x p e n s e - i n c u r r e d  h o s p i t a l ,  m e d i c a l ,  s u r g i c a l ,  or

18 s i c k - c a r e  i n s u r a n c e  c o v e r a g e  d u e  to v o l u n t a r y  or i n v o l u n t a r y  t e r -

19 m i n a t i o n  of e m p l o y m e n t  e x c e p t  for t e r m i n a t i o n  of e m p l o y m e n t

20 b e c a u s e  of g r o s s  m i s c o n d u c t .

21 (c) F o r  a s u r v i v i n g  s p o u s e  or d e p e n d e n t ,  d e a t h  of a n  i n d i -

22 v i d u a l  m e m b e r  c o v e r e d  u n d e r  a g r o u p  p o l i c y .

23 (d) A n  e v e n t  tha t  c a u s e s  a p e r s o n ,  w h o  is a s p o u s e  or d e p e n -

24 d e n t  o f  a n  i n d i v i d u a l  m e m b e r  at the t i m e  of t h e  e v e n t ,  to c e a s e

25 to b e  a q u a l i f i e d  f a m i l y  m e m b e r  u n d e r  a g r o u p  p o l i c y .
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1 (3) C o v e r a g e  u n d e r  a n  i n d i v i d u a l  c o n v e r s i o n  p o l i c y  s h a l l

2 t a k e  e f f e c t  i m m e d i a t e l y  u p o n  t h e  t e r m i n a t i o n  of c o v e r a g e  u n d e r

3 t h e  g r o u p  p o l i c y .

4 (4) N o t i f i c a t i o n  of t h e  c o n v e r s i o n  p r i v i l e g e  s h a l l  b e

5 i n c l u d e d  in e a c h  p o l i c y  a n d  c e r t i f i c a t e  of c o v e r a g e .

6 (5) A  g r o u p  p o l i c y h o l d e r  s h a l l  g i v e  w r i t t e n  n o t i c e  to a n

7 i n d i v i d u a l  m e m b e r  of the o p t i o n  to e l e c t  a n  i n d i v i d u a l  c o n v e r s i o n

8 p o l i c y  w i t h i n  14 d a y s  a f t e r  the o c c u r r e n c e  of s u b s e c t i o n  ( 2 ) (a)

9 or ( b ) .

10 (6) A n  i n d i v i d u a l  m e m b e r  s h a l l  n o t i f y  th e  i n s u r e r  o f  h i s  or

11 h e r  e l e c t i o n  to c o n v e r t  to a n  i n d i v i d u a l  c o n v e r s i o n  p o l i c y  n o t

12 l a t e r  t h a n  30 d a y s  a f t e r  t e r m i n a t i o n  of c o v e r a g e .  T h e  f i r s t  p r e -

13 m i u m  s h a l l  b e  p a i d  to t h e  i n s u r e r  at the t i m e  the i n d i v i d u a l

14 e l e c t s  t o  c o n v e r t  to a n  i n d i v i d u a l  c o n v e r s i o n  p o l i c y .

15 (7) A n  i n d i v i d u a l  c o n v e r s i o n  p o l i c y  u n d e r  t h i s  s e c t i o n :

16 (a) S h a l l  b e  i s s u e d  w i t h o u t  e v i d e n c e  of i n s u r a b i l i t y .

17 (b) S h a l l  n o t  u s e  c o n d i t i o n s  p e r t a i n i n g  to h e a l t h  a s  a b a s i s

18 for c l a s s i f i c a t i o n .

19 (c) S h a l l  n o t  e x c l u d e  a p r e e x i s t i n g  c o n d i t i o n  t h a t  is n o t

20 e x c l u d e d  b y  t h e  g r o u p  p o l i c y  s o l e l y  b e c a u s e  it is a p r e e x i s t i n g

21 c o n d i t i o n .

22 (d) M a y  p r o v i d e  t h a t  b e n e f i t s  m a y  be r e d u c e d  b y  t h e  a m o u n t

23 o f  b e n e f i t s  p a i d  for a s p e c i f i c  c o v e r e d  s e r v i c e  p u r s u a n t  to th e

24 g r o u p  p o l i c y  or c e r t i f i c a t e  t h a t  h a s  b e e n  t e r m i n a t e d .

*
25 . (8) T h e  p r e m i u m  for a n  i n d i v i d u a l  c o n v e r s i o n  p o l i c y  u n d e r  

x
26 t h i s  s e c t i o n  s h a l l  be d e t e r m i n e d  u s i n g  t h e  a g g r e g a t e  e x p e r i e n c e

27 for a l l  s u c h  p o l i c i e s  i s s u e d  in t h i s  s t a t e  b y  th e  i n s u r e r  a n d  in

11
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a c c o r d a n c e  w i t h  p r e m i u m  r a t e s  a p p l i c a b l e  to t h e  age, c l a s s  of 

risk, a n d  t h e  t y p e  a n d  a m o u n t  of c o v e r a g e  p r o v i d e d .  T h e  

e x p e r i e n c e  of a n  i n d i v i d u a l  u n d e r  a n  i n d i v i d u a l  c o n v e r s i o n  p o l i c y  

s h a l l  n o t  b e  a n  a c c e p t a b l e  b a s i s  for e s t a b l i s h i n g  t h a t  

i n d i v i d u a l ' s  r a t e  for h i s  or he r  c o n v e r t e d  p o l i c y .

(9) A n  i n s u r e r  is not r e q u i r e d  to i s s u e  a n  i n d i v i d u a l  c o n ­

v e r s i o n  p o l i c y  u n d e r  t h i s  s e c t i o n  if a n y  of th e  f o l l o w i n g  c i r c u m ­

s t a n c e s  a p p l y :

(a) T h e  i n d i v i d u a l  is c o v e r e d  for s i m i l a r  b e n e f i t s  a n d  to a 

s i m i l a r  e x t e n t  b y  a n o t h e r  e x p e n s e - i n c u r r e d  h o s p i t a l ,  m e d i c a l ,  

s u r g i c a l ,  or s i c k - c a r e  i n s u r a n c e  p o l i c y  or c e r t i f i c a t e ,  h o s p i t a l  

or m e d i c a l  s e r v i c e  s u b s c r i b e r  c o n t r a c t ,  m e d i c a l  p r a c t i c e  or o t h e r  

p r e p a y m e n t  p l a n ,  or o t h e r  e x p e n s e - i n c u r r e d  p l a n  or p r o g r a m .

(b) T h e  i n d i v i d u a l  is c o v e r e d  u n d e r  t i t l e  X V I I I  of t h e  

s o c i a l  s e c u r i t y  act, c h a p t e r  531, 49 Stat. 620, 42 U . S . C .  1395 to 

1395b, 13 9 5 b - 2 , 1395c to 1395i,

 1 3 9 5 i — 2 T O  

13 9 5 i - 4 , 1 3 9 5 j T O  1 3 9 5 t , 13 9 5 u  T O  1395w-2, 13 9 5 w - 4  T O  1395dd,

13 9 5 f f  T O  13 9 5 y y , A N D  1 3 9 5 b b b  T O  1395ccc.

(c) If t e r m i n a t i o n  of a n  i n d i v i d u a l ' s  c o v e r a g e  u n d e r  a g r o u p  

p o l i c y  o c c u r r e d  b e c a u s e  of a n y  of the f o l l o w i n g :

(i) T h e  i n d i v i d u a l  f a i l e d  to p a y  a n y  r e q u i r e d  c o n t r i b u t i o n .

(ii) D i s c o n t i n u e d  g r o u p  c o v e r a g e  w a s  r e p l a c e d  b y  g r o u p  

c o v e r a g e .

(Hi) T h e  i n d i v i d u a l  a c t e d  to d e f r a u d  t h e  i n s u r e r .

1 2
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1 (D) T H E  I N D I V I D U A L  W A S  C O V E R E D  I M M E D I A T E L Y  P R I O R  T O

2 T E R M I N A T I O N  B Y  A  P O L I C Y  O R  C E R T I F I C A T E  I S S U E D  P U R S U A N T  T O

3 S E C T I O N  3 4 0 6 F .

4 (10) A n  i n d i v i d u a l  c o n v e r s i o n  p o l i c y  u n d e r  t h i s  s e c t i o n

5 d e l i v e r e d  o u t s i d e  thi s  s t a t e  for a g r o u p  p o l i c y  t h a t  w a s  i s s u e d

6 a n d  d e l i v e r e d  in t h i s  s t a t e  s h a l l  c o m p l y  w i t h  t h i s  s e c t i o n .

7 Sec. 3613. -ft- A N  E X P E N S E - I N C U R R E D  g r o u p  h o s p i t a l ,  m e d i c a l ,

8 o r  s u r g i c a l  e x p e n s e inctnf-re d - p o l i c y  O R  C E R T I F I C A T E  s h a l l  p r o -

9 v i d e  b e n e f i t s  for p r o s t h e t i c  d e v i c e s  to m a i n t a i n  or r e p l a c e  the

10 b o d y  p a r t s  of a n  i n d i v i d u a l  w h o  h a s  u n d e r g o n e  a m a s t e c t o m y .  T h i s

11 c o v e r a g e  s h a l l  p r o v i d e  t h a t  r e a s o n a b l e  c h a r g e s  for m e d i c a l  c a r e

12 a n d  a t t e n d a n c e  for an i n d i v i d u a l  w h o  r e c e i v e s  r e c o n s t r u c t i v e  s u r -

13 g e r y  f o l l o w i n g  a m a s t e c t o m y  or w h o  is f i t t e d  w i t h  a p r o s t h e t i c

14 d e v i c e  s h a l l  b e  c o v e r e d  b e n e f i t s  a f t e r  the i n d i v i d u a l ' s  a t t e n d i n g

15 p h y s i c i a n  h a s  c e r t i f i e d  the m e d i c a l  n e c e s s i t y  or d e s i r a b i l i t y  of

16 a p r o p o s e d  c o u r s e  of r e h a b i l i t a t i v e  t r e a t m e n t .  T h e  c o s t  a n d  f i t -

17 t i n g  of a p r o s t h e t i c  d e v i c e  f o l l o w i n g  a m a s t e c t o m y  is i n c l u d e d

18 w i t h i n  th e  t y p e  of c o v e r a g e  i n t e n d e d  by t h i s  s e c t i o n .  T H I S  S E C -

19 TION DOES NOT APPLY TO A POLICY OR CERTIFICATE ISSUED PURSUANT TO

20 S E C T I O N  3 4 0 6 F .

21 Sec. 3614. A  p o l i c y  or c e r t i f i c a t e  w h i c h  ■ T H A T  p r o v i d e s

22 c o v e r a g e  for m e n t a l  h e a l t h  s e r v i c e s  s h a l l  p r o v i d e  c o v e r a g e  for

23 m e n t a l  h e a l t h  s e r v i c e s  p r o v i d e d  to a n  i n d i v i d u a l  by a m e n t a l

24 h e a l t h  c a r e  p r o v i d e r  o p e r a t e d  b y  or u n d e r  c o n t r a c t  w i t h  the

25 d e p a r t m e n t  of m e n t a l  h e a l t h  or a c o u n t y  c o m m u n i t y  m e n t a l  h e a l t h

26 b o a r d  in t h o s e  i n s t a n c e s  w h e n  a p p r o p r i a t e  m e n t a l  h e a l t h  s e r v i c e s

27 c a n n o t  b e  d e l i v e r e d  o t h e r w i s e ,  or if the p r o v i d e r  of the m e n t a l

03 4 2 1 ' 9 1



1 h e a l t h  s e r v i c e s  is d e s i g n a t e d  by an o r d e r  of a c o u r t ;  p r o v i d e d

2 t h a t  th e  m e n t a l  h e a l t h  p r o v i d e r  m e e t s  the s t a n d a r d s  s e t  b y  t h e

3 i n s u r e r  for a l l  o t h e r  p r o v i d e r s  of t h e  type. T H I S  S E C T I O N  D O E S

4 N O T  A P P L Y  T O  A  P O L I C Y  O R  C E R T I F I C A T E  I S S U E D  P U R S U A N T  T O

5 S E C T I O N  3 4 0 6 F .

6 Sec. 3615. --(1 A n  i n s u r e r  s h a l l  o f f e r  to i n c l u d e  c o v e r a g e

7 for h o s p i c e  c a r e  in e a c h  E X P E N S E - I N C U R R E D  g r o u p  h o s p i t a l ,  m e d i -

8 cal, or s u r g i c a l  e x p e n s e i n c u r r e d p o l i c y  w h i c h T H A T  is i s s u e d

9 or r e n e w e d  a f t e r  

10 J A N U A R Y  1, 1986 A N D  T H A T  p r o v i d e s  c o v e r a g e  for i n p a t i e n t  h o s p i t a l

11 c a r e .  A s  u s e d  in this s e c t i o n ,  " h o s p i c e "  m e a n s  h o s p i c e  as

12 d e f i n e d  in s e c t i o n  2 0 1 0 6  of the p u b l i c  h e a l t h  c o d e ,  A c t  No. 368

13 o f  t h e  P u b l i c  A c t s  of 1978, b e i n g  s e c t i o n  3 3 3 . 2 0 1 0 6  o f  t h e

14 M i c h i g a n  C o m p i l e d  L aws. T H I S  S E C T I O N  D O E S  N O T  A P P L Y  T O  A  P O L I C Y

15 O R  C E R T I F I C A T E  I S S U E D  P U R S U A N T  T O  S E C T I O N  3406F.

1 6 

17 S e c t i o n  2. T h i s  a m e n d a t o r y  ac t  s h a l l  t a k e  e f f e c t  O c t o b e r  1,

18 1992.

14
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