
HOUSE BILL No. 5199
October 1, 1991, Introduced by Reps. Ostling, Richard A. Young,

Knight and Lei and and referred tô  the Committee on State Affairs.

A  b i l l  to a m e n d  s e c t i o n s  9, 11, 17, 18, a n d  23 of A c t  

No. 239 of t h e  P u b l i c  A c t s  of 1972, e n t i t l e d  as ^ m e n d e d  

" M c C a u l e y - T r a x l e r - L a w - B o w m a n - M c N e e l y  l o t t e r y  a c t , "  

s e c t i o n  9 as a m e n d e d  b y  A c t  No. 62 of the P u b l i c  A c t s  o f  1987 a n d  

s e c t i o n  11 a s  a m e n d e d  b y  A c t  No. 55 of th e  P u b l i c  A c t s  o f  1987, 

b e i n g  s e c t i o n s  432.9, 4 32 .1 1,  4 32 .17 , 4 3 2 . 18 ,  a n d  4 3 2 . 2 3  

o f  t h e  M i c h i g a n  C o m p i l e d  Laws.

T H E  P E O P L E  O F  T H E  S T A T E  O F  M I C H I G A N  ENACT:

1 S e c t i o n  1. S e c t i o n s  9, 11, 17, 18, a n d  23 of A c t  No. 239 of

2 t h e  P u b l i c  A c t s  of 1972, s e c t i o n  9 as a m e n d e d  b y  A c t  No. 62 of

3 t h e  P u b l i c  A c t s  of 1987 a n d  s e c t i o n  11 as a m e n d e d  b y  A c t  No. 55

4 o f  t h e  P u b l i c  A c t s  of 1987, b e i n g  s e c t i o n s  432.9, 4 3 2 . 1 1 ,  4 3 2 . 1 7 ,

5 4 3 2 . 1 8 ,  a n d  4 3 2 . 2 3  of t h e  M i c h i g a n  C o m p i l e d  L a w s ,  a r e  a m e n d e d  to

6 r e a d  a s  f o l l o w s :
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1 Sec. 9. (1) T h e  c o m m i s s i o n e r  s h a l l  i n i t i a t e ,  e s t a b l i s h ,  a n d

2 o p e r a t e  a s t a t e  l o t t e r y  at the e a r l i e s t  f e a s i b l e  a n d  p r a c t i c a b l e

3 t i m e .  T h e  l o t t e r y  s h a l l  p r o d u c e  the m a x i m u m  a m o u n t  of n e t  r e v e -

4 n u e s  for t h e  s t a t e  c o n s o n a n t  w i t h  th e  g e n e r a l  w e l f a r e  of t h e

5 p e o p l e .  -T h e

6 (2) E X C E P T  IN T H E  C A S E  O F  V I D E O  L O T T E R Y ,  T H E  c o m m i s s i o n e r

7 s h a l l  s o l i c i t  b i d s  f r o m  f i n a n c i a l l y  r e s p o n s i b l e  v e n d o r s  of d a t a

8 p r o c e s s i n g  e q u i p m e n t  a n d  s e r v i c e s  for th e  o p e r a t i o n  of t h e  l o t -

9 t e r y  a n d  m a y  c o n t r a c t  w i t h  th e  a p p r o v a l  of the s t a t e  a d m i n i s t r a -

10 t i v e  b o a r d .

11 (3) U P O N  E S T A B L I S H I N G  V I D E O  L O T T E R Y ,  T H E  C O M M I S S I O N E R  S H A L L

12 P R O V I D E  T H A T  T H E  P E R S O N S  H O L D I N G  L I C E N S E S  F O R  V I D E O  L O T T E R Y

13 E S T A B L I S H M E N T S  S H A L L  U S E  M A C H I N E S  A N D  O T H E R  N E C E S S A R Y  R E L A T E D

14 S Y S T E M S  A N D  S E R V I C E  F R O M  D I S T R I B U T O R S ,  M A N U F A C T U R E R S ,  A N D  O P E R A -

15 T O R S  L I C E N S E D  B Y  T H E  C O M M I S S I O N E R .

16 Sec. 11. (1) T h e  c o m m i s s i o n e r  s h a l l  p r o m u l g a t e  r u l e s  p u r s u -

17 a n t  t o  t h e  a d m i n i s t r a t i v e  p r o c e d u r e s  a c t  of 1969, A c t  No. 306 of

18 t h e  P u b l i c  A c t s  of 1969, as a m e n d e d ,  b e i n g  s e c t i o n s  24.201 to

19 2 4 . 3 2 8  of t h e  M i c h i g a n  C o m p i l e d  L a w s ,  as n e c e s s a r y  to i m p l e m e n t

20 t h i s  act.

21 (2) T h e  r u l e s  m a y  i n c l u d e  A L L  O F  T H E  F O L L O W I N G :

22 (a) T h e  t y p e  of l o t t e r y  to be c o n d u c t e d ,  W H I C H  S H A L L  I N C L U D E

23 V I D E O  L O T T E R Y  IN C O M P L I A N C E  W I T H  S T A N D A R D S  I M P O S E D  P U R S U A N T  T O

24 R U L E S  P R O M U L G A T E D  U N D E R  S U B S E C T I O N  (3).

25 (b) T h e  p r i c e  of t i c k e t s  or s h a r e s  in t h e  l o t t e r y .

26 (c) T h e  n u m b e r  a n d  s i z e  of t h e  p r i z e s  o n  t h e  w i n n i n g  t i c k e t s

27 or s h a r e s .
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(d) T h e  m a n n e r  of s e l e c t i n g  the w i n n i n g  t i c k e t s  or s h a r e s .

(e) T h e  m a n n e r  of p a y m e n t  of p r i z e s  to the h o l d e r s  o f  w i n ­

n i n g  t i c k e t s  or s h a r e s ,  s u b j e c t  to s e c t i o n  32.

(f) T h e  f r e q u e n c y  of the d r a w i n g s  or s e l e c t i o n s  of w i n n i n g  

t i c k e t s  or s h a r e s .

(g) W i t h o u t  l i m i t  as to n u m b e r ,  the t y p e  or t y p e s  of l o c a ­

t i o n s  at w h i c h  t i c k e t s  or s h a r e s  m a y  be sold.

(h) T h e  m e t h o d  to be u s e d  in s e l l i n g  t i c k e t s  or s h a r e s ,  

e x c e p t  t h a t  no p e r s o n ' s  n a m e  s h a l l  be p r i n t e d  o n  s u c h  t i c k e t s  or 

s h a r e s .

(i) T h e  l i c e n s i n g  of a g e n t s  to s e l l  t i c k e t s  or s h a r e s  b u t  

E X C E P T  T H A T  a p e r s o n  u n d e r  the a g e  of 18 s h a l l  n o t  be l i c e n s e d  as 

a n  a g e n t .

(j) T h e  m a n n e r  a n d  a m o u n t  of c o m p e n s a t i o n  to be p a i d  

l i c e n s e d  s a l e s  a g e n t s  n e c e s s a r y  to p r o v i d e  for t h e  a d e q u a t e  

a v a i l a b i l i t y  of t i c k e t s  or s h a r e s  to p r o s p e c t i v e  b u y e r s  a n d  for 

t h e  c o n v e n i e n c e  of th e  p u b l i c .

(k) T h e  a p p o r t i o n m e n t  of the t o t a l  a n n u a l  r e v e n u e s  a c c r u i n g  

f r o m  t h e  s a l e  of l o t t e r y  t i c k e t s  or s h a r e s ,  V I D E O  L O T T E R Y ,  a n d  

f r o m  a l l  o t h e r  s o u r c e s  for the p a y m e n t  of p r i z e s  to t h e  h o l d e r s  

of w i n n i n g  t i c k e t s  or s h a r e s ,  for the p a y m e n t  of c o s t s  i n c u r r e d  

in t h e  o p e r a t i o n  a n d  a d m i n i s t r a t i o n  of the l o t t e r y ,  i n c l u d i n g  t h e  

e x p e n s e s  of t h e  b u r e a u  a n d  the c o s t s  r e s u l t i n g  f r o m  a n y  c o n t r a c t  

or c o n t r a c t s  e n t e r e d  i n t o  for p r o m o t i o n a l ,  a d v e r t i s i n g ,  c o n s u l t ­

in g  or o p e r a t i o n a l  s e r v i c e s  or for the p u r c h a s e  or l e a s e  of l o t ­

t e r y  e q u i p m e n t  a n d  m a t e r i a l s ,  for the r e p a y m e n t  of t h e  m o n e y s
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1 appropriated to the state lottery fund and for transfer to the
2 general fund.
3 { I )  NOTWITHSTANDING SUBDIVISIONS (J) AND (K), IN THE CASE OF
4 VIDEO LOTTERY, THE AMOUNT OF NET MACHINE INCOME SHALL BE DISTRIB-
5 UTED AS FOLLOWS:
6 STATE SHARE OPERATOR SHARE VIDEO LOTTERY
7 ESTABLISHMENT SHARE
8 YEAR 1 23% 38.5% 38.5%
9 YEAR 2 24% 38.0% 38.0%
10 YEAR 3 AND
11 EACH YEAR
12 THEREAFTER 25% 37.5% 37.5%
13 (3) THE COMMISSIONER SHALL PROMULGATE RULES REGARDING VIDEO
14 LOTTERY WHICH SHALL INCLUDE, BUT NOT BE LIMITED TO, THE
15 FOLLOWING:
16 (A) A SYSTEM OF LICENSURE WHICH SHALL INCLUDE THE LICENSURE
17 OF DISTRIBUTORS, MANUFACTURERS, OPERATORS, AND VIDEO LOTTERY
18 ESTABLISHMENTS AND WHICH PROHIBITS THE LICENSURE OF AN ENTITY IN
19 MORE THAN 1 CAPACITY. THE SYSTEM OF LICENSURE SHALL PROVIDE THAT
20 VIDEO LOTTERY SHALL BE CONDUCTED ONLY IN VIDEO LOTTERY
21 ESTABLISHMENTS. PREMISES LICENSED AS VIDEO LOTTERY ESTABLISH-
22 MENTS SHALL HOLD A TRACK LICENSE ISSUED UNDER THE RACING LAW OF
23 1980, ACT NO. 327 OF THE PUBLIC ACTS OF 1980, BEING SECTIONS
24 431.61 TO 431.88 OF THE MICHIGAN COMPILED LAWS, OR HOLD A LICENSE
25 FOR CONSUMPTION OF ALCOHOLIC LIQUOR ON THE LICENSED PREMISES
26 ISSUED UNDER THE MICHIGAN LIQUOR CONTROL ACT, ACT NO. 8 OF THE
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1 P U B L I C  A C T S  O F  T H E  E X T R A  S E S S I O N  O F  1933, B E I N G  S E C T I O N S  436.1 T O

2 4 3 6 . 5 8  O F  T H E  M I C H I G A N  C O M P I L E D  LAWS.

3 (B) A  S Y S T E M  O F  R E G I S T R A T I O N  F O R  V I D E O  L O T T E R Y  M A C H I N E S .

4 (C) T H E  E S T A B L I S H I N G  O F  S T A N D A R D S  O F  C O N D U C T  F O R  P E R S O N S  O R

5 E N T I T I E S  L I C E N S E D  IN E A C H  C A P A C I T Y .

6 (D) T H E  E S T A B L I S H I N G  O F  P R I Z E  L I M I T S .

7 (E) L I M I T S  A N D  S T A N D A R D S  F O R  T H E  I M P O R T ,  E X P O R T ,  A N D  T R A N S -

8 P O R T A T I O N  O F  V I D E O  L O T T E R Y  M A C H I N E S  IN T H I S  S T ATE.

9 (F) L I C E N S E  A N D  R E G I S T R A T I O N  FEES.

10 (4) A S  U S E D  IN T H I S  S E C T I O N :

11 (A) " D I S T R I B U T O R "  M E A N S  A N  I N D I V I D U A L ,  P A R T N E R S H I P ,  C O R P O R A -

12 T I O N ,  O R  A S S O C I A T I O N  T H A T  D I S T R I B U T E S  O R  S E L L S  V I D E O  L O T T E R Y

13 M A C H I N E S  O R  A S S O C I A T E D  E Q U I P M E N T  IN T H I S  ST A T E .

14 (B) " M A N U F A C T U R E R "  M E A N S  A N  I N D I V I D U A L ,  P A R T N E R S H I P ,  C O R P O -

15 R A T I O N ,  O R  A S S O C I A T I O N  T H A T  A S S E M B L E S  O R  P R O D U C E S  V I D E O  L O T T E R Y

16 M A C H I N E S  O R  A S S O C I A T E D  E Q U I P M E N T  F O R  S A L E  O R  U S E  IN T H I S  S T A T E .

17 (C) " N E T  M A C H I N E  I N C O M E "  M E A N S  M O N E Y  P U T  I N T O  A  V I D E O  L O T -

18 T E R Y  M A C H I N E  M I N U S  C R E D I T S  P A I D  O U T  IN CASH.

19 (D) " O P E R A T O R "  M E A N S  A N  I N D I V I D U A L ,  P A R T N E R S H I P ,  C O R P O R A -

20 T I O N ,  O R  A S S O C I A T I O N  T H A T  P L A C E S  V I D E O  L O T T E R Y  M A C H I N E S  O R  A S S O -

21 C I A T E D  E Q U I P M E N T  IN A  V I D E O  L O T T E R Y  E S T A B L I S H M E N T  F O R  P U B L I C  U S E

22 IN T H I S  S TATE.

23 Sec. 17. T h e  c o m m i s s i o n e r  s h a l l  D O  T H E  F O L L O W I N G :

24 (a) S u p e r v i s e  a n d  a d m i n i s t e r  the o p e r a t i o n  of th e  l o t t e r y  in

25 a c c o r d a n c e  w i t h  t h i s  a c t  a n d  the rules.

26 (b) L i c e n s e  as a g e n t s  to s e l l  l o t t e r y  t i c k e t s  s u c h  p e r s o n s

27 w h o m  h e  O R  S H E  d e e m s  w i l l  b e s t  s e r v e  the p u b l i c  c o n v e n i e n c e  a n d
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1 p r o m o t e  t h e  s a l e  of t i c k e t s  or s h a r e s  E X C E P T  T H A T  IN T H E  C A S E  O F

2 V I D E O  L O T T E R Y ,  L I C E N S E D  P E R S O N S  O R  E N T I T I E S  S H A L L  C O M P L Y  W I T H

3 R U L E S  P R O M U L G A T E D  B Y  T H E  C O M M I S S I O N E R  T O  P R O T E C T  T H E  I N T E G R I T Y  O F

4 T H E  V I D E O  L O T T E R Y  S Y S T E M  A S  F U R T H E R  D E S C R I B E D  IN S E C T I O N  11.

5 Sec. 18. (1) T h e  c o m m i s s i o n e r  may ,  s u b j e c t  to t h e  a p p l i c a -

6 b l e  l a w s  r e l a t i n g  to p u b l i c  c o n t r a c t s  A N D  S E C T I O N  9(3), e n t e r

7 i n t o  c o n t r a c t s  for the o p e r a t i o n  of th e  l o t t e r y ,  or a n y  p a r t

8 t h e r e o f ,  a n d  i n t o  c o n t r a c t s  for the p r o m o t i o n  of t h e  l o t t e r y .

9 -ft-

10 (2) S U B J E C T  T O  S E C T I O N  23(4), A  c o n t r a c t  a w a r d e d  or e n t e r e d

11 i n t o  b y  t h e  c o m m i s s i o n e r  s h a l l  not be a s s i g n e d  b y  t h e ITS

12 h o l d e r  -t h e r e o f - e x c e p t  by s p e c i f i c  a p p r o v a l  of the

13 c o m m i s s i o n e r .

14 Sec. 23. (1) A  l i c e n s e  as an a g e n t  to s e l l  l o t t e r y  t i c k e t s

15 or s h a r e s  O R  A  L I C E N S E  F O R  A  V I D E O  L O T T E R Y  E S T A B L I S H M E N T  s h a l l

16 n o t  b e  i s s u e d  to a n y  p e r s o n  to e n g a g e  in b u s i n e s s  e x c l u s i v e l y  as

17 a l o t t e r y  s a l e s  a g e n t .  B e f o r e  i s s u i n g  a l i c e n s e  t h e  c o m m i s s i o n e r

18 s h a l l  c o n s i d e r  f a c t o r s  s u c h  as the f i n a n c i a l  r e s p o n s i b i l i t y  a n d

19 s e c u r i t y  of t h e  p e r s o n A P P L I C A N T  a n d  h i s  O R  H E R  b u s i n e s s  or

20 a c t i v i t y ,  t h e  a c c e s s i b i l i t y  of h i s  O R  H E R  p l a c e  of b u s i n e s s  or

21 a c t i v i t y  to t h e  p u b l i c ,  the s u f f i c i e n c y  of e x i s t i n g  l i c e n s e s  to

22 s e r v e  t h e  p u b l i c  c o n v e n i e n c e ,  a n d  the v o l u m e  of e x p e c t e d  s a l e s .

23 IN T H E  C A S E  O F  A  V I D E O  L O T T E R Y  E S T A B L I S H M E N T  L I C E N S E ,  T H E  C O M M I S -

24 S I O N E R  S H A L L  R E V I E W  T H E  A P P L I C A N T ' S  L I C E N S E  H I S T O R Y  W I T H  T H E

25 A P P R O P R I A T E  I S S U E R  O F  T H E  T R A C K  L I C E N S E  O R  T H E  L I C E N S E  F O R

26 O N - P R E M I S E S  C O N S U M P T I O N  O F  A L C O H O L I C  L I Q U O R .

6
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1 (2) A s  u s e d  in t h i s  s e c t i o n ,  " p e r s o n "  m e a n s  a n  i n d i v i d u a l ,

2 a s s o c i a t i o n ,  c o r p o r a t i o n ,  club, tr u s t ,  e s t a t e ,  s o c i e t y ,  c o m p a n y ,

3 j o i n t  s t o c k  c o m p a n y ,  r e c e i v e r ,  t r u s t e e ,  r e f e r e e ,  a n y  o t h e r  p e r s o n

4 a c t i n g  in a f i d u c i a r y  or r e p r e s e n t a t i v e  c a p a c i t y  w h o  is a p p o i n t e d

5 b y  a c o u r t ,  or a n y  c o m b i n a t i o n  of i n d i v i d u a l s .  P e r s o n  i n c l u d e s

6 a n y  d e p a r t m e n t ,  c o m m i s s i o n ,  a g e n c y  or i n s t r u m e n t a l i t y  of th e

7 s t a t e ,  i n c l u d i n g  a n y  c o u n t y ,  city, v i l l a g e  or t o w n s h i p  a n d  a n y

8 a g e n c y  or i n s t r u m e n t a l i t y  t h e r e o f .

9 (3) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  of law, a p e r s o n

10 l i c e n s e d  p u r s u a n t  to t h i s  a c t  m a y  a c t  as a l o t t e r y  s a l e s  a g e n t .

11 A  p e r s o n  l a w f u l l y  e n g a g e d  in n o n g o v e r n m e n t a l  b u s i n e s s  o n  s t a t e

12 p r o p e r t y  m a y  be l i c e n s e d  as a l o t t e r y  s a l e s  a g e n t .

13 (4) A  l i c e n s e  is not a s s i g n a b l e  or t r a n s f e r a b l e  E X C E P T  IN

14 T H E  C A S E  O F  A  V I D E O  L O T T E R Y  E S T A B L I S H M E N T  L I C E N S E ,  B U T  O N L Y  I N S O -

15 F A R  A S  T H E  T R A C K  L I C E N S E  O R  O N - P R E M I S E S  C O N S U M P T I O N  L I C E N S E  IS

16 T R A N S F E R A B L E .

17 (5) A  l i c e n s e d  a g e n t  or h i s  e m p l o y e e  m a y  s e l l  l o t t e r y  t i c k -

18 e t s  or s h a r e s  o n l y  on the p r e m i s e s  s t a t e d  in t h e  l i c e n s e  of th e

19 a g e n t .

20 

23 (6) (7) ■ T h e  c o m m i s s i o n e r  m a y  r e q u i r e  a b o n d  f r o m  a n y

24 l i c e n s e d  a g e n t  in a n  a m o u n t  as p r o v i d e d  in the rules.

25 (7) (0-)— A  l i c e n s e d  a g e n t  s h a l l  d i s p l a y  h i s  l i c e n s e  or a

26 c o p y  t h e r e o f  c o n s p i c u o u s l y  in a c c o r d a n c e  w i t h  t h e  rules.
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1 (8) --<9-) ■ T h e  c o m m i s s i o n e r  m a y  s u s p e n d  or r e v o k e  t h e  l i c e n s e

2 of a n y  a g e n t  w h o  v i o l a t e s  t h i s  a c t  or a r u l e  p r o m u l g a t e d  p u r s u a n t

3 t o  t h i s  act.

4 S e c t i o n  2. T h i s  a m e n d a t o r y  a c t  s h a l l  no t  t a k e  e f f e c t  u n l e s s

5 a l l  of t h e  f o l l o w i n g  b i l l s  of th e  8 6 t h  L e g i s l a t u r e  a r e  e n a c t e d

6 i n t o  law:

7 (a) S e n a t e  B i l l  No. _____  or H o u s e  B i l l  No. 5200 ( r e q u e s t

8 no. 0 11 6 4 ' 9 1  a ) .

9 (b) S e n a t e  B i l l  No. _____  or H o u s e  B i l l  No. 5201 ( r e q u e s t

10 no. 0 1 1 6 4 * 9 1  b ) .
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