
HOUSE BILL No. 5235
October 9, 1991, Introduced by Reps. Ostling, Johnson and Gilmer 

and referred to the Committee on Taxation.

A  bi l l  to a m e n d  s e c t i o n  527a of Ac t  No. 281 of the P u b l i c

A c t s  of 1967, e n t i t l e d

" I n c o m e  tax act of 1967,"

as a m e n d e d  by Ac t  No. 75 of the P u b l i c  A c t s  of 1989, b e i n g  s e c ­

t i o n  2 0 6 . 5 2 7 a  of the M i c h i g a n  C o m p i l e d  Laws.

T H E  P E O P L E  O F  T H E  S T A T E  O F  M I C H I G A N  ENACT:

1 S e c t i o n  1. S e c t i o n  527a of A c t  No. 281 of the P u b l i c  A c t s

2 of 1967, as a m e n d e d  by Act No. 75 of the P u b l i c  A c t s  of 1989,

3 b e i n g  s e c t i o n  2 0 6 . 5 2 7 a  of the M i c h i g a n  C o m p i l e d  Laws, is a m e n d e d

4 to r e a d  as follows:

5 Sec. 527a. (1) For tax y e a r s  1985 t h r o u g h  f091 1992, a

6 c l a i m a n t  m a y  c l a i m  a c r e d i t  a g a i n s t  the s t a t e  i n c o m e  tax for

7 h e a t i n g  fuel c o s t s  for the c l a i m a n t ' s  h o m e s t e a d  in this state.

8 A n  a d u l t  fo s t e r  c a r e  home, n u r s i n g  home, h o m e  for the aged, or

9 s u b s t a n c e  a b u s e  ce n t e r  sh a l l  not be c o n s i d e r e d  a h o m e s t e a d  for
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1 p u r p o s e s  of th i s  s e ction. T h e  c r e d i t  sh a l l  be d e t e r m i n e d  in the

2 f o l l o w i n g  m a n n e r :

3 (a) For the 1988 tax year t h r o u g h  the 199-1 1992 tax year,

4 the f o l l o w i n g  t a b l e  s h a l l  be u s e d  for the c o m p u t a t i o n  of a c r e d i t

5 as c o m p u t e d  u n d e r  s u b d i v i s i o n  (c):

6 E x e m p t i o n s  0 or 1 2 3 4 5 6 or m o r e

7 C r e d i t  $272 $326 $379 $450 $525 $601 + $76

2

8 for e a c h

9 e x e m p t i o n

10 o v e r  6

11 (b) For tax y e a r s  s u b s e q u e n t  to the 1988 tax year, the

12 a m o u n t s  in the ta b l e  in s u b d i v i s i o n  (a) sh a l l  be a d j u s t e d  e a c h

13 y e a r  as n e c e s s a r y  by the d e p a r t m e n t  so that a c l a i m a n t  w i t h  a

14 h o u s e h o l d  i n c o m e  less th a n  110% of the f e d e r a l  p o v e r t y  i n c o m e

15 s t a n d a r d s  as d e f i n e d  an d  d e t e r m i n e d  a n n u a l l y  by the U n i t e d  S t a t e s

16 o f f i c e  of m a n a g e m e n t  a n d  b u d g e t  is not d e n i e d  a c r edit.

17 (c) A  c l a i m a n t  s h a l l  r e c e i v e  the g r e a t e r  of the c r e d i t

18 a m o u n t  as d e t e r m i n e d  in s u b p a r a g r a p h  (i) or (ii):

19 (i) S u b t r a c t  3.5% of the c l a i m a n t ' s  h o u s e h o l d  i n c o m e  f r o m

20 the a m o u n t  s p e c i f i e d  in s u b d i v i s i o n  (a) that c o r r e s p o n d s  w i t h  the

21 n u m b e r  of e x e m p t i o n s  c l a i m e d  in the r e t u r n  f i l e d  u n d e r  this act,

22 e x c e p t  that the num b e r  of e x e m p t i o n s  for p u r p o s e s  of this s u b d i -

23 v i s i o n  s h a l l  not e x c e e d  the a c t u a l  n u m b e r  of p e r s o n s  l i v i n g  in

24 the h o u s e h o l d  p l u s  the a d d i t i o n a l  p e r s o n a l  e x e m p t i o n s  a l l o w e d

25 u n d e r  s e c t i o n  30, a n d  an y  d e p e n d e n c y  e x e m p t i o n s  for a p e r s o n  or

26 p e r s o n s  l i v i n g  in the h o u s e h o l d  un d e r  a c u s t o d i a l  a r r a n g e m e n t ,
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1 e v e n  if the e x e m p t i o n s  m a y  not be c l a i m e d  for o t h e r  i n c o m e  tax

2 p u r p o s e s .  F O R  A  C L A I M A N T  W H O S E  H E A T I N G  C O S T S  A R E  I N C L U D E D  IN H I S

3 O R  H E R  RENT, M U L T I P L Y  T H E  R E S U L T  O F  T H E  P R E C E D I N G  C A L C U L A T I O N  BY

4 50%.

5 (ii) S u b j e c t  to s u b d i v i s i o n  —(-h-)- (G), for a c l a i m a n t  w h o s e

6 h o u s e h o l d  i n c o m e  does not e x c e e d  the m a x i m u m  s p e c i f i e d  in the

7 f o l l o w i n g  table, as a d j u s t e d ,  that c o r r e s p o n d s  w i t h  the n u m b e r  of

8 e x e m p t i o n s  c l a i m e d  in the r e t u r n  f iled un d e r  this act, s u b t r a c t

9 -V 1 %■■■ -14% of c l a i m a n t ' s  h o u s e h o l d  in c o m e  f r o m  the t otal cost

10 i n c u r r e d  by a c l a i m a n t  for h e a t i n g  fuel f r o m  a h e a t i n g  fuel p r o -

11 v i d e r  d u r i n g  the 12 c o n s e c u t i v e  m o n t h l y  b i l l i n g  p e r i o d s  e n d i n g  in

12 O c t o b e r  of the tax year, and m u l t i p l y  the r e s u l t i n g  a m o u n t  by

3

13 7 0 %- 30%:

14 E x e m p t i o n s  0 or 1 2 3 4 5 For e a c h

15 e x e m p t i o n

16 o v e r  5,

17 a d d

18 , $ 2 , 4 4 1 . 0 0

19 to the

20 m a x i m u m

21 i n c o m e

22 M a x i m u m

23 I n c o m e  $7 , 0 6 0  $9,501 $ 1 1 , 9 4 3  $ 1 4 , 3 8 2  $ 1 6 , 8 2 4

24 (d) For the 1988 tax year for the p u r p o s e s  of s u b d i v i s i o n

25 (c), the total cost i n c u r r e d  by a c l a i m a n t  for h e a t i n g  fuel f r o m

26 a h e a t i n g  fuel p r o v i d e r  shall not e x c e e d  $ 1 , 1 9 0 . 0 0 .  For tax

27 y e a r s  s u b s e q u e n t  to the 1988 tax year, the m a x i m u m  cost i n c u r r e d
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b y  a c l a i m a n t  for h e a t i n g  fuel d u r i n g  a tax ye a r  sh a l l  be 

a d j u s t e d  by m u l t i p l y i n g  the m a x i m u m  cost for the p r e c e d i n g  tax 

y e a r  by the p e r c e n t a g e  by w h i c h  the a v e r a g e  all u r b a n  D e t r o i t  

c o n s u m e r  p r i c e  index for fuels a n d  ot h e r  u t i l i t i e s  for the 12 

m o n t h s  e n d i n g  A u g u s t  31 of the tax year for w h i c h  the c r e d i t  is 

c l a i m e d  e x c e e d s  that i n d e x ' s  a v e r a g e  for the 12 m o n t h s  e n d i n g  o n  

A u g u s t  31 of the p r e v i o u s  tax year, but not m o r e  t h a n  10%. T h a t  

p r o d u c t  s h a l l  be a d d e d  to the m a x i m u m  co s t  of the p r e c e d i n g  tax 

y e a r  a n d  t h e n  r o u n d e d  to the n e a r e s t  w h o l e  d o l l a r .  T h a t  d o l l a r  

a m o u n t  is the n e w  m a x i m u m  cost for the c u r r e n t  tax year. If the 

c l a i m a n t  r e c e i v e d  any c r e d i t s  to his or her h e a t i n g  b i l l  d u r i n g  

the tax year, as p r o v i d e d  for in s u b s e c t i o n  (4), the c r e d i t s  

s h a l l  be t r e a t e d  as c o s t s  i n c u r r e d  by the c l a i m a n t .

(e) For tax ye a r s  s u b s e q u e n t  to the 1988 tax year, the m a x i ­

m u m  i n c o m e  a m o u n t s  s p e c i f i e d  in s u b d i v i s i o n  (c)(ii) s h a l l  be 

a d j u s t e d  by m u l t i p l y i n g  t h e  r e s p e c t i v e  m a x i m u m  i n c o m e  a m o u n t s  for 

the p r e v i o u s  tax year by the p e r c e n t a g e  by w h i c h  the a v e r a g e  a l l  

u r b a n  D e t r o i t  c o n s u m e r  p r i c e  index for all items for the 12 

m o n t h s  e n d i n g  A u g u s t  3 1 of the tax year for w h i c h  the c r e d i t  is 

c l a i m e d  e x c e e d s  that i n d e x ' s  a v e r a g e  for the 12 m o n t h s  e n d i n g  on 

A u g u s t  3 1 of the p r e v i o u s  tax year, but not m o r e  th a n  10%. T h a t  

p r o d u c t  s h a l l  be a d d e d  to the p r e v i o u s  tax y e a r ' s  r e s p e c t i v e  m a x ­

i m u m  i n c o m e  le v e l  and then r o u n d e d  to the n e a r e s t  w h o l e  d o l l a r .  

T h a t  d o l l a r  a m o u n t  is the new m a x i m u m  in c o m e  l e v e l  for the th e n  

c u r r e n t  tax year.

(f) Aa u s e d i n 'fchia seefc-i o n r

4
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(F) (g-)— An  e n r o l l e d  h e a t i n g  fuel p r o v i d e r  s h a l l  n o t i f y  

e a c h  of its c u s t o m e r s ,  not later than D e c e m b e r  15 of e a c h  year, 

of the a v a i l a b i l i t y ,  u p o n  request, of the i n f o r m a t i o n  n e c e s s a r y  

for d e t e r m i n i n g  the cr e d i t  under this section.

(G) (h) If an e n r o l l e d  h e a t i n g  fuel p r o v i d e r  r e f u s e s  or 

f a i l s  to p r o v i d e  to a c u s t o m e r  the i n f o r m a t i o n  r e q u i r e d  for 

d e t e r m i n i n g  the credit, or if the c l a i m a n t  is not a c u s t o m e r  of 

an e n r o l l e d  h e a t i n g  fuel p r o v i d e r ,  a c l a i m a n t  m a y  d e t e r m i n e  the 

c r e d i t  p r o v i d e d  in s u b d i v i s i o n  (c)(ii) b a s e d  on his or her o w n  

r e c o r d s .

(2) A  c r e d i t  c l a i m e d  on a r e t u r n  c o v e r i n g  a p e r i o d  of less 

t h a n  12 m o n t h s  shall be c a l c u l a t e d  b a s e d  on s u b s e c t i o n  (1)(c)(i) 

a n d  s h a l l  be r e d u c e d  p r o p o r t i o n a t e l y .

(3) If the a l l o w a b l e  a m o u n t  of the c r e d i t  u n d e r  this s e c t i o n  

e x c e e d s  the s t a t e  income tax o t h e r w i s e  due for the tax year, the 

a m o u n t  of c r e d i t  not u s e d  as an o f f s e t  a g a i n s t  the s t a t e  i n c o m e  

tax s h a l l  be r e m i t t e d  to the cla i m a n t ,  o t h e r  than a c l a i m a n t  

w h o s e  h e a t i n g  co s t s  are i n c l u d e d  in his or her rent, in the f o r m  

of an a p p r o p r i a t e  e n e r g y  d r a f t  that s t a t e s  the name of the c l a i m ­

a n t  a n d  is i s s u e d  by the d e p a r t m e n t .  A f t e r  J u l y  31, a r e f u n d a b l e  

c r e d i t  for a p r i o r  tax year m a y  be p a i d  in the f o r m  of a

5

03815*91 *



1

2
3

4

5

6
7

8
9

10

1 1

1 2

13

14

1 5

16

17

1 8

19

20
21

22
23

24

25

26

27

n e g o t i a b l e  w a r r a n t .  Th e  e n e r g y  d r a f t  sh a l l  be n e g o t i a b l e  o n l y  

t h r o u g h  an e n r o l l e d  h e a t i n g  fuel p r o v i d e r  u p o n  r e m i t t a n c e  by the 

c l a i m a n t  to the c l a i m a n t ' s  e n r o l l e d  h e a t i n g  fuel p r o v i d e r .  If, 

w h e n  a c l a i m a n t  r emits an e n e r g y  d r a f t  to an e n r o l l e d  h e a t i n g  

f uel p r o v i d e r ,  the a m o u n t  of the e n e r g y  d r a f t  is g r e a t e r  t h a n  the 

t o t a l  of o u t s t a n d i n g  b i l l s  i n c u r r e d  by the c l a i m a n t  w i t h  the 

e n r o l l e d  h e a t i n g  fuel p r o v i d e r ,  the c l a i m a n t ,  by c h e c k i n g  the 

a p p r o p r i a t e  box to be i n c l u d e d  on the e n e r g y  draft, m a y  r e q u e s t  

f r o m  the e n r o l l e d  h e a t i n g  fuel p r o v i d e r  a p a y m e n t  in an a m o u n t  

e q u a l  to the a m o u n t  of the e n e r g y  d r a f t  less the a m o u n t  of the 

o u t s t a n d i n g  bills. Th e  e n r o l l e d  h e a t i n g  fuel p r o v i d e r  s h a l l  

i s s u e  the p a y m e n t  w i t h i n  14 da y s  a f t e r  the c l a i m a n t ' s  r e q u e s t .

(4) If a c l a i m a n t  w h o s e  e n e r g y  d r a f t  e x c e e d s  his or her o u t ­

s t a n d i n g  b i l l s  do e s  not r e q u e s t  a p a y m e n t  f r o m  an e n r o l l e d  h e a t ­

ing fuel p r o v i d e r  u nder s u b s e c t i o n  (3), an e n e r g y  d r a f t  r e m i t t e d  

to an  e n r o l l e d  h e a t i n g  fuel p r o v i d e r  sh a l l  be a p p l i e d  u p o n  

r e c e i p t  to the c l a i m a n t ' s  d e s i g n a t e d  acc o u n t .  T h e  e n e r g y  d r a f t  

m a y  be u s e d  to cover o u t s t a n d i n g  b i l l s  that the c l a i m a n t  has 

i n c u r r e d  w i t h  the e n r o l l e d  h e a t i n g  fuel p r o v i d e r  a n d  to c o v e r  

s u b s e q u e n t  h e a t i n g  c osts u n t i l  the full a m o u n t  of the e n e r g y  

d r a f t  is u s e d ' o r  un t i l  1 year af t e r  the d a t e  on w h i c h  the e n e r g y  

d r a f t  is fi r s t  a p p l i e d  to the c l a i m a n t ' s  d e s i g n a t e d  a c c o u n t .  If 

a c r e d i t  a m o u n t  r e m a i n s  f r o m  this e n e r g y  d r a f t  a f t e r  the 1-year 

p e r i o d ,  or if p r i o r  to the en d  of the 1-year p e r i o d  a c l a i m a n t  is 

no l o n g e r  a c u s t o m e r  of the h e a t i n g  fuel p r o v i d e r ,  the e n r o l l e d  

h e a t i n g  fuel p r o v i d e r  sh a l l  remit the r e m a i n i n g  u n u s e d  p o r t i o n  to 

the c l a i m a n t  in the f o r m  of a f u l l y  n e g o t i a b l e  c h e c k  w i t h i n  14

6
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d a y s  a f t e r  the e n d  of the 1-year p e r i o d  or w i t h i n  14 d a y s  a f t e r  

t e r m i n a t i o n  of s e r vice, w h i c h e v e r  is sooner. A  c l a i m a n t  w h o  is 

no l o n g e r  a r e s i d e n t  Of the s t a t e  of M i c h i g a n ,  a c l a i m a n t  w h o  is 

not a c u s t o m e r  of an e n r o l l e d  h e a t i n g  fuel p r o v i d e r ,  or a c l a i m ­

an t  w h o s e  h e a t i n g  fuel p r o v i d e r  r e f u s e s  to a c c e p t  an e n e r g y  d r a f t  

s h a l l  r e t u r n  the e n e r g y  dr a f t  to the d e p a r t m e n t  a n d  r e q u e s t  the 

i s s u a n c e  of a n e g o t i a b l e  wa r r a n t .  A  c l a i m a n t  m a y  r e t u r n  an 

e n e r g y  d r a f t  to the d e p a r t m e n t  a n d  r e q u e s t  i s s u a n c e  of a n e g o t i a ­

b l e  w a r r a n t  if the e n e r g y  d r a f t  is i m p r a c t i c a l  b e c a u s e  the c l a i m ­

a n t  has a l r e a d y  p u r c h a s e d  his or her e n e r g y  s u p p l y  for the year 

a n d  d o e s  not h a v e  an o u t s t a n d i n g  o b l i g a t i o n  to an e n r o l l e d  h e a t ­

ing fuel p r o v i d e r .  Th e  d e p a r t m e n t  m a y  ho n o r  that r e q u e s t  if it 

a g r e e s  that the use of the e n e r g y  d r a f t  is i m p r a c t i c a l .  T h e  

d e p a r t m e n t  sh a l l  is s u e  the w a r r a n t  w i t h i n  14 d a y s  of r e c e i v i n g  

the e n e r g y  d r a f t  f r o m  the c l a i m a n t .  Th e  e n r o l l e d  h e a t i n g  fuel 

p r o v i d e r  s h a l l  bill the d e p a r t m e n t  for c r e d i t  a m o u n t s  that h a v e  

b e e n  a p p l i e d  to c l a i m a n t  a c c o u n t s  p u r s u a n t  to this s u b s e c t i o n ,  

a n d  the d e p a r t m e n t  shall p a y  the b i l l s  w i t h i n  14 d a y s  of 

r e c e i p t ,  T h e  b i l l i n g  sh a l l  be a c c o m p a n i e d  by the e n e r g y  d r a f t s  

for w h i c h  r e i m b u r s e m e n t  is claimed. A  c l a i m a n t  w h o s e  h e a t i n g  

fu e l  is p r o v i d e d  by a u t i l i t y  r e g u l a t e d  by the M i c h i g a n  p u b l i c  

s e r v i c e  c o m m i s s i o n  shall be p r o t e c t e d  a g a i n s t  the d i s c o n t i n u a n c e  

of h i s  or her h e a t i n g  fuel s e r v i c e  d u r i n g  a p e r i o d  b e g i n n i n g  

D e c e m b e r  1 of the tax year for w h i c h  the c r e d i t  is c l a i m e d  a n d  

e n d i n g  M a r c h  31 of the f o l l o w i n g  year if the c l a i m a n t  p a r t i c i ­

p a t e s  in the w i n t e r  p r o t e c t i o n  p r o g r a m  set f o r t h  in R 4 6 0 . 2 1 6 2 ( 2 )  

to (6) of the M i c h i g a n  a d m i n i s t r a t i v e  code. T h e  a c c e p t a n c e  of an

7

03815*91 *



1

2
3

4

5

6
7

8
9

1 0

1 1

1 2

1 3

1 4

1 5

16

17

18

19

20
21

22
23

24

25

26

27

e n e r g y  d r a f t  by a u t i l i t y  sh a l l  be c o n s i d e r e d  an a p p l i c a t i o n  by 

the c l a i m a n t  for the w i n t e r  p r o t e c t i o n  p r o g r a m .  T h e  e n e r g y  d r a f t  

s h a l l  be c o d e d  by the d e p a r t m e n t  to d e n o t e  c l a i m a n t s  w h o  a r e  

a g e 65 Y E A R S  O F  A G E  or older. If the c l a i m a n t  is a re n t e r 

C L A I M A N T  w h o s e  h e a t i n g  cost is i n c l u d e d  in his or her rent p a y ­

m e n t s ,  the a m o u n t  of the c l a i m  not u s e d  as an o f f s e t  a g a i n s t  the 

s t a t e  i n c o m e  tax, af t e r  e x a m i n a t i o n  a n d  review, s h a l l  be a p p r o v e d  

for p a y m e n t ,  w i t h o u t  i n t erest, to the c l a i m a n t .

(5) If an e n r o l l e d  h e a t i n g  fuel p r o v i d e r  d o e s  not i s s u e  a 

p a y m e n t  or a n e g o t i a b l e  c h e c k  w i t h i n  14 d a y s  as p r o v i d e d  in s u b ­

s e c t i o n  (3) or (4), b e g i n n i n g  on the f i f t e e n t h  day, the a m o u n t  

d u e  to the c l a i m a n t  is i n c r e a s e d  by a d d i n g  i n t e r e s t  c o m p u t e d  on 

the b a s i s  of the rate of i n t e r e s t  p r e s c r i b e d  for d e l a y e d  r e f u n d s  

of e x c e s s  tax p a y m e n t s  in s e c t i o n  30(3) of A c t  No. 122 of the 

P u b l i c  A c t s  of 1941, b e i n g  s e c t i o n  2 05.30 of the M i c h i g a n  

C o m p i l e d  Laws. The e n r o l l e d  h e a t i n g  fuel p r o v i d e r  s h a l l  p a y  the 

i n t e r e s t  a n d  s h a l l  not bill the i n t e r e s t  to or be r e i m b u r s e d  for 

the i n t e r e s t  by the d e p a r t m e n t .

(6) O n l y  the renter or l e s s e e  s hall c l a i m  a c r e d i t  o n  p r o p ­

e r t y  that is r e n t e d  or l e a s e d  as a h o m e s t e a d .

(7) O n l y  1 c r e d i t  m a y  be c l a i m e d  for a h o u s e h o l d .

(8) T h e  c r e d i t  un d e r  this s e c t i o n  is in a d d i t i o n  to ot h e r  

c r e d i t s  to w h i c h  the c l a i m a n t  is e n t i t l e d  u n d e r  this act.

(9) A  p e r s o n  who is a f u l l - t i m e  s t u d e n t  at a s c hool, c o m m u ­

n i t y  c o l l e g e ,  or c o l l e g e  or u n i v e r s i t y  a n d  w h o  is c l a i m e d  as a 

d e p e n d e n t  by a n o t h e r  p e r s o n  
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 is not e l i g i b l e  for the c r e d i t  p r o v i d e d  by this s e c t i o n .

(10) A  c l a i m a n t  w h o  s h a r e s  a h o m e s t e a d  w i t h  o t h e r  e l i g i b l e  

c l a i m a n t s  sh a l l  p r o r a t e  the c r e d i t  by the n u m b e r  of c l a i m a n t s  

s h a r i n g  the h o m e s t e a d .

(11) A  c l a i m a n t  w h o  is e l i g i b l e  for the c r e d i t  p r o v i d e d  by 

t his s e c t i o n  s h a l l  be r e f e r r e d  by the d e p a r t m e n t  to the a p p r o p r i ­

a t e  s t a t e  a g e n c y  for d e t e r m i n a t i o n  of e l i g i b i l i t y  for h o m e  w e a t h -  

e r i z a t i o n  a s s i s t a n c e  a n d  shall a c c e p t  w e a t h e r i z a t i o n  a s s i s t a n c e  

if e l i g i b l e  a n d  if a s s i s t a n c e  is a v a i l a b l e .  A  h e a t i n g  fuel p r o ­

v i d e r  that is r e q u i r e d  by the M i c h i g a n  p u b l i c  s e r v i c e  c o m m i s s i o n  

to p a r t i c i p a t e  in the r e s i d e n t i a l  c o n s e r v a t i o n  s e r v i c e s  h o m e  

e n e r g y  a n a l y s i s  p r o g r a m  shall a n n u a l l y  c o n t a c t  e a c h  c l a i m a n t  to 

w h o m  it p r o v i d e s  h e a t i n g  fuel, and w h o s e  u s a g e  e x c e e d s  2 0 0 , 0 0 0  

c u b i c  feet of n a t u r a l  gas or 18,000 k i l o w a t t  h o u r s  of e l e c t r i c i t y  

a n n u a l l y ,  an d  shall offer to p r o v i d e  a h o m e  e n e r g y  a n a l y s i s  at no 

co s t  to the cl a i m a n t .  A  h e a t i n g  fuel p r o v i d e r  that is not 

r e q u i r e d  to p a r t i c i p a t e  in the r e s i d e n t i a l  c o n s e r v a t i o n  s e r v i c e s  

p r o g r a m  s h a l l  not be r e q u i r e d  to c o n d u c t  a h o m e  e n e r g y  a n a l y s i s  

for its c u s t o m e r s .
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(12) If an e n r o l l e d  h e a t i n g  fuel p r o v i d e r  is r e g u l a t e d  by 

the M i c h i g a n  p u b l i c  s e r v i c e  c o m m i s s i o n ,  the p u b l i c  s e r v i c e  c o m ­

m i s s i o n  m a y  use an e n f o r c e m e n t  m e t h o d  a u t h o r i z e d  by la w  or ru l e  

to e n f o r c e  the r e q u i r e m e n t s  p r e s c r i b e d  by this s e c t i o n  on  the 

e n r o l l e d  h e a t i n g  fuel p r o v i d e r .  If an e n r o l l e d  h e a t i n g  fu e l  p r o ­

v i d e r  is not r e g u l a t e d  by the p u b l i c  s e r v i c e  c o m m i s s i o n ,  the 

d e p a r t m e n t  of s o c i a l  s e r v i c e s  m a y  u s e  an e n f o r c e m e n t  m e t h o d  

a u t h o r i z e d  by l a w  or rule to e n f o r c e  the r e q u i r e m e n t s  p r e s c r i b e d  

by this s e c t i o n  on the e n r o l l e d  h e a t i n g  fuel p r o v i d e r .

(13) -t-M y  ■ The  d e p a r t m e n t  m a y  p r o m u l g a t e  rules n e c e s s a r y  to 

a d m i n i s t e r  this s e c t i o n  p u r s u a n t  to the a d m i n i s t r a t i v e  p r o c e d u r e s  

ac t  of 1969, A c t  No. 306 of the P u b l i c  A c t s  of 1969, as a m e n d e d ,  

b e i n g  s e c t i o n s  24.201 to 2 4.328 of the M i c h i g a n  C o m p i l e d  Laws.

(14) (15 ) The c r e d i t  un d e r  this s e c t i o n  s h a l l  not be 

e f f e c t i v e  in a year u n l e s s  the M i c h i g a n  s t a t e  p l a n  for that ye a r  

r e q u i r e d  by s e c t i o n  2605 of the l o w - i n c o m e  h o m e  e n e r g y  a s s i s t a n c e  

ac t  of 1981, T I T L E  XXVI O F  P U B L I C  L A W  97-35, 42 U. S . C .  8624, 

a l l o c a t e s  the a v a i l a b l e  f e d e r a l  l o w - i n c o m e  e n e r g y  a s s i s t a n c e  p r o ­

g r a m  b l o c k  g r a n t  money, i n c l u d i n g  the p r i v a t e - o i l  c o m p a n y  o v e r ­

c h a r g e  s e t t l e m e n t  money, to fund the c r e d i t  a l l o w e d  by this s e c ­

t i o n  in not le s s  than the same p e r c e n t a g e  as w a s  a c t u a l l y  u s e d  to 

f u n d  the c r e d i t  in the p r i o r  f i s c a l  year, u n l e s s  the 

a p p r o p r i a t i o n  c o m m i t t e e s  of the h o u s e  of r e p r e s e n t a t i v e s  a n d
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s e n a t e  a p p r o v e  a n  a l t e r n a t i v e  p l a n  as r e c o m m e n d e d  by the d i r e c t o r  

of the d e p a r t m e n t  of so c i a l  s e r vices.

(15) A S  U S E D  IN T H I S  SECTION:

(A) "A C L A I M A N T  W H O S E  H E A T I N G  C O S T S  A R E  I N C L U D E D  IN H I S  O R  

H E R  R E N T "  M E A N S  A  C L A I M A N T  W H O S E  R E N T  I N C L U D E S  T H E  C O S T  O F  H E A T  

A T  T H E  T I M E  T H E  C L A I M  FO R  T H E  C R E D I T  U N D E R  T H I S  S E C T I O N  IS 

FILED.

(B) " E N R O L L E D  H E A T I N G  F U E L  P R O V I D E R "  M E A N S  A  H E A T I N G  F U E L  

P R O V I D E R  T H A T  IS E N R O L L E D  W I T H  T H E  D E P A R T M E N T  O F  S O C I A L  S E R V I C E S  

A S  A  H E A T I N G  F U E L  PRO V I D E R .

(C) " H E A T I N G  FU E L  P R O V I D E R "  M E A N S  A N  I N D I V I D U A L  O R  E N T I T Y  

T H A T  P R O V I D E S  A  C L A I M A N T  W I T H  H E A T I N G  F U E L  O R  E L E C T R I C I T Y  F O R  

H E A T I N G  P U R P O S E S .

S e c t i o n  2. T h i s  a m e n d a t o r y  act s hall be e f f e c t i v e  for the 

1991 tax year a n d  ea c h  tax year a f t e r  1991.
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