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HOUSE BILL No. 5250
October 10, 1991, Introduced by Reps. Barns, DeMars, Berman and 

Rocca and referred to the Committee on Public Health.

A bill to amend sections 20155 and 20171 of Act No. 368 of

the Public Acts of 1978, entitled as amended

"Public health code,"

section 20155 as amended by Act No. 474 of the Public Acts of 

1982 and section 20171 as amended by Act No. 252 of the Public 

Acts of 1990, being sections 333.20155 and 333.20171 of the 

Michigan Compiled Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Section 1. Sections 20155 and 20171 of Act No. 368 of the

2 Public Acts of 1978, section 20155 as amended by Act No. 474 of

3 the Public Acts of 1982 and section 20171 as amended by Act

4 No. 252 of the Public Acts of 1990, being sections 333.20155 and

5 333.20171 of the Michigan Compiled Laws, are amended to read as

6 follows:
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Sec. 20155.  (1) E x c e p t  as p r o v i d e d  ■ fo r--cliftle al 

l a b o r a t o r ies-- in T H I S  s e c t i o n ,  --265-H-/— the d e p a r t m e n t  s h a l l  m a k e  

a n n u a l  a n d  o t h e r  v i s i t s  to E A C H  h e a l t h  f a c i l i t i e s a n d  a g e n c i e s 

e e v e r e d by F A C I L I T Y  O R  A G E N C Y  L I C E N S E D  U N D E R  t h i s  a r t i c l e  —  

 for th e  p u r p o s e s  of 

s u r v e y ,  e v a l u a t i o n ,  a n d  c o n s u l t a t i o n .  E x c e p t  for f a c i l i t i e s A  

H E A L T H  F A C I L I T Y  O R  A G E N C Y  d e s c r i b e d  in s e c t i o n  2 0 1 0 6 ( 1 ) ( f )  a n d  

O R  (h), th e  d e p a r t m e n t  s h a l l  d e t e r m i n e  w h e t h e r  t h e  v i s i t s  s h a l l  

be a n n o u n c e d  or u n a n n o u n c e d ,  e x c e p t  t h a t  a c o m p l a i n t  i n v e s t i g a ­

t i o n  s h a l l  no t  be a n n o u n c e d  a n d  t h e re -s h a l l  b e E X C E P T  T H A T  T H E  

D E P A R T M E N T  S H A L L  M A K E  at l e a s t  1 u n a n n o u n c e d  v i s i t  o t h e r  t h a n  a 

c o m p l a i n t  i n v e s t i g a t i o n  a n n u a l l y  to t h e € a e il-i-t i ea - A  H E A L T H  

F A C I L I T Y  O R  A G E N C Y  d e s c r i b e d  in s e c t i o n  2 0 1 0 6 ( 1 ) ( c ) a n d  O R

(d) .

(2) T H E  D E P A R T M E N T  S H A L L  M A K E  A T  L E A S T  A  B I E N N I A L  V I S I T  T O  

E A C H  L I C E N S E D  C L I N I C A L  L A B O R A T O R Y  F O R  T H E  P U R P O S E  O F  S U R V E Y ,  

E V A L U A T I O N ,  A N D  C O N S U L T A T I O N .

(3) T h e  d e p a r t m e n t  s h a l l  m a k e  b i e n n i a l  viai-ts- t o -h e a pi t a l a ■- 

A  T R I E N N I A L  V I S I T  T O  E A C H  H O S P I T A L  for s u r v e y  —— a n d  for e v a l u ­

a t i o n  for th e  p u r p o s e  of l i c e n s u r e .

IF A P P L I C A B L E ,  T H E  D E P A R T M E N T  S H A L L  

M A K E  A  V I S I T  R E Q U I R E D  U N D E R  T H I S  S U B S E C T I O N  S I M U L T A N E O U S L Y  W I T H  

A N  A C C R E D I T A T I O N  I N S P E C T I O N  C O N D U C T E D  BY T H E  J O I N T  C O M M I S S I O N  O N  

T H E  A C C R E D I T A T I O N  O F  H E A L T H  C A R E  O R G A N I Z A T I O N S  O R  T H E  A M E R I C A N  

O S T E O P A T H I C  A S S O C I A T I O N .  T H I S  S U B S E C T I O N  D O E S  N O T  p r o h i b i t  t h e  

d e p a r t m e n t  f r o m  c o n d u c t i n g  i n v e s t i g a t i o n s  or i n s p e c t i o n s  p u r s u a n t  

to s e c t i o n  2 0 1 5 6  —7— or f r o m  c o n d u c t i n g  s u r v e y s  of h o s p i t a l s  for
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t h e  p u r p o s e  of c o m p l a i n t  i n v e s t i g a t i o n  or f e d e r a l  c e r t i f i c a t i o n .

- , ■nor -bo p r e c l u d e - T H I S  S U B S E C T I O N  D O E S  N O T  P R O H I B I T  t h e  s t a t e  

f i r e  m a r s h a l  f r o m  c o n d u c t i n g  a n n u a l  s u r v e y s  of h o s p i t a l s .

(4) (2)—I n v e s t i g a t i o n s  or—i n s p e c t i o n s  T H E  D E P A R T M E N T  S H A L L  

C O N D U C T  A N  I N V E S T I G A T I O N  O R  I N S P E C T I O N ,  o t h e r  t h a n  i n s p e c t i o n s  

A N  I N S P E C T I O N  of f i n a n c i a l  r e c o r d s ,  of f a c i l i t i e s A  H E A L T H  

F A C I L I T Y  O R  A G E N C Y  d e s c r i b e d  in s e c t i o n  201 06 ( 1 ) ( f ) a nd -  O R  (h)

s h a l l  b e c o n d u c t e d w i t h o u t  p r i o r  n o t i c e  to th e  H E A L T H  f a c i l i t y  

O R  A G E N C Y .  A n  e m p l o y e e  of a s t a t e  agency- c h a r g e d  w i t h  i n s p e c t i n g  

t h e  f a c i l i t y  or a n  e m p l o y e e  of a l o c a l  h e a l t h  d e p a r t m e n t  w h o  

d i r e c t l y  or i n d i r e c t l y  g i v e s  p r i o r  n o t i c e  r e g a r d i n g  a n  i n s p e c ­

tion, o t h e r  t h a n  an i n s p e c t i o n  of the f i n a n c i a l  r e c o r d s ,  to the 

H E A L T H  f a c i l i t y  O R  A G E N C Y  or to an e m p l o y e e  t h e r e o f- O F  T H E  

H E A L T H  F A C I L I T Y  O R  A G E N C Y ,  is g u i l t y  of a m i s d e m e a n o r .

■ ■e otts u l t a t i o n - v i-si-bfl—  T H E  D E P A R T M E N T  M A Y  A N N O U N C E  A  C O N S U L T A T I O N  

V I S I T  T H A T  IS not for the p u r p o s e  of a n n u a l  or f o l l o w - u p  i n s p e c ­

t i o n  or s u r v ey .  , m a y  b e a n n o u n c e d.

(5) (3) T h e  d e p a r t m e n t  s h a l l  m a i n t a i n  a r e c o r d  i n d i c a t i n g  

w h e t h e r  v i s i t s  a r e  a n n o u n c e d  or u n a n n o u n c e d .  I n f o r m a t i o n  T H E  

D E P A R T M E N T  S H A L L  T A K E  I N T O  A C C O U N T  IN L I C E N S U R E  D E C I S I O N S  

I N F O R M A T I O N  g a t h e r e d  at al l  v i s i t s ,  W H E T H E R  a n n o u n c e d  or 

u n a n n o u n c e d .  

(6) (4 )- T h e  d e p a r t m e n t  s h a l l  r e q u i r e  p e r i o d i c  r e p o r t s  a n d  

s h a l l  h a v e  a c c e s s  to b o oks, r e c o r d s ,  a n d  o t h e r  d o c u m e n t s  m a i n ­

t a i n e d  b y  a h e a l t h  f a c i l i t y  or a g e n c y  to th e  e x t e n t  n e c e s s a r y  to 

c a r r y  o u t  the p u r p o s e  of this a r t i c l e  a n d  the r u l e s  p r o m u l g a t e d
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u n d e r  t h i s  a r t i c l e .  T h e  d e p a r t m e n t  s h a l l  r e s p e c t  the 

c o n f i d e n t i a l i t y  of a p a t i e n t ' s  c l i n i c a l  r e c o r d  a n d  s h a l l  no t  

d i v u l g e  or d i s c l o s e  the c o n t e n t s  of the r e c o r d s  in a m a n n e r  

w h i e h T H A T  i d e n t i f i e s  an i n d i v i d u a l  e x c e p t  u n d e r  c o u r t  o r d e r .  

T h e  d e p a r t m e n t  h a s  t h e r i g h t! t o  M A Y  c o p y  h e a l t h  f a c i l i t y  or 

a g e n c y  r e c o r d s  as r e q u i r e d  to d o c u m e n t  f i n d i n g s .

(7) (5 ) T h e  d e p a r t m e n t  m a y  d e l e g a t e  s u r v e y ,  e v a l u a t i o n ,  or 

c o n s u l t a t i o n  f u n c t i o n s  to a n o t h e r  s t a t e  a g e n c y  or to a l o c a l  

h e a l t h  d e p a r t m e n t  q u a l i f i e d  to p e r f o r m  t h em  T H O S E  F U N C T I O N S .

T h e  d e l e g a t i o n  s h a l l  be b y  c o s t  r e i m b u r s e m e n t  c o n t r a c t  b e t w e e n  

t h e  d e p a r t m e n t  a n d  the s t a t e  a g e n c y  or l o c a l  h e a l t h  d e p a r t m e n t .

S u r v e y T H E  D E P A R T M E N T  S H A L L  N O T  D E L E G A T E  S U R V E Y ,  e v a l u a t i o n ,  or 

c o n s u l t a t i o n  f u n c t i o n s  s h a l l  no t  b e d e l e g a t e d to n o n g o v e r n m e n ­

tal a g e n c i e s ,  e x c e p t  as p r o v i d e d  in t h i s  s e c t i o n .  T h e  d e p a r t m e n t  

m a y  a c c e p t  A  v o l u n t a r y  i n s p e c t i o n s—o-f- I N S P E C T I O N  O F  A  C L I N I C A L  

L A B O R A T O R Y  U N D E R  P A R T  205 P E R F O R M E D  B Y  a n  a c c r e d i t i n g  b o d y  w i t h  

e x p e r t i s e  in c l i n i c a l  l a b o r a t o r y  a c c r e d i t a t i o n  

" IF th e  

a c c r e d i t i n g  b o d y  u t i l i z e s  f o r m s  a c c e p t a b l e  to the d e p a r t m e n t ,  

a p p l i e s  th e  s a m e  l i c e n s i n g  s t a n d a r d s  as a p p l i e d  to o t h e r  c l i n i c a l  

l a b o r a t o r i e s  a n d  p r o v i d e s  the s a m e  i n f o r m a t i o n  a n d  d a t a  u s u a l l y  

f i l e d  b y  t h e  d e p a r t m e n t ' s  o w n  e m p l o y e e s  w h e n  e n g a g e d  in s i m i l a r  

i n s p e c t i o n s  or s u r v e y s .  T h i s  v o l u n t a r y  i n s p e c t i o n  s h a l l  be 

a g r e e d  u p o n  by b o t h  the l i c e n s e e  a n d  the d e p a r t m e n t .

(8) - (6 ) If, u p o n  i n v e s t i g a t i o n ,  the d e p a r t m e n t  or a s t a t e  

a g e n c y  O R  A  L O C A L  H E A L T H  D E P A R T M E N T  d e t e r m i n e s  t h a t  a p e r s o n  

l i c e n s e d  to p r a c t i c e  a p r o f e s s i o n  in thi s  s t a t e  h a s  v i o l a t e d
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t h e A N  a p p l i c a b l e  l i c e n s u r e  s t a t u t e  or the r u l e s  p r o m u l g a t e d  

u n d e r  t h a t  s t a t u t e ,  the d e p a r t m e n t ,  s t a t e  a g e n c y ,  or l o c a l  h e a l t h  

d e p a r t m e n t  s h a l l  f o r w a r d  the e v i d e n c e  it h a s  to the a p p r o p r i a t e  

l i c e n s i n g  a g e n c y .

Sec. 20171. (1) T h e  d e p a r t m e n t ,  a f t e r  o b t a i n i n g  a p p r o v a l  

of t h e  a d v i s o r y  c o m m i s s i o n ,  s h a l l  p r o m u l g a t e  a n d  e n f o r c e  r u l e s  to 

i m p l e m e n t  t h i s  a r t i c l e ,  i n c l u d i n g  r u l e s  n e c e s s a r y  to e n a b l e  a 

h e a l t h  f a c i l i t y  or a g e n c y  to q u a l i f y  for a n d  r e c e i v e  f e d e r a l  

f u n d s  a v a i l a b l e  for p a t i e n t  c a r e  or for p r o j e c t s  i n v o l v i n g  n e w  

c o n s t r u c t i o n ,  a d d i t i o n s ,  m o d e r n i z a t i o n s ,  or c o n v e r s i o n s .

(2) T h e  r u l e s  a p p l i c a b l e  to h e a l t h  f a c i l i t i e s  or a g e n c i e s  

s h a l l  be u n i f o r m  i n s o f a r  as is r e a s o n a b l e .

(3) T h e  r u l e s  s h a l l  e s t a b l i s h  s t a n d a r d s  r e l a t i n g  to A L L  O F  

T H E  F O L L O W I N G :

(a) O w n e r s h i p .

(b) R e a s o n a b l e  d i s c l o s u r e  of o w n e r s h i p  i n t e r e s t s  in p r o p r i ­

e t a r y  c o r p o r a t i o n s  a n d  of f i n a n c i a l  i n t e r e s t s  of t r u s t e e s  of v o l ­

u n t a r y ,  n o n p r o f i t  c o r p o r a t i o n s  a n d  o w n e r s  of p r o p r i e t a r y  c o r p o r a ­

t i o n s  a n d  p a r t n e r s h i p s .

(c) O r g a n i z a t i o n  a n d  f u n c t i o n  of the h e a l t h  f a c i l i t y  or 

a g e n c y ,  ow ne r,  o p e r a t o r ,  a n d  g o v e r n i n g  body.

(,d) A d m i n i s t r a t i o n .

(e) P r o f e s s i o n a l  a n d  n o n p r o f e s s i o n a l  st aff, s e r v i c e s ,  a n d  

e q u i p m e n t  a p p r o p r i a t e  to i m p l e m e n t  s e c t i o n  2 0 1 4 1 ( 3 ) .

(f) P o l i c i e s  a n d  p r o c e d u r e s .

(g) F i s c a l  a n d  m e d i c a l  au d i t .
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(h) U t i l i z a t i o n  a n d  q u a l i t y  c o n t r o l  r eview.

(i) P h y s i c a l  p l a n t  i n c l u d i n g  p l a n n i n g ,  c o n s t r u c t i o n ,  

f u n c t i o n a l  d e s i g n ,  s a n i t a t i o n ,  m a i n t e n a n c e ,  h o u s e k e e p i n g ,  a n d  

f i r e  s a f e t y .

(j) A r r a n g e m e n t s  for the c o n t i n u i n g  e v a l u a t i o n  of t h e  q u a l ­

ity of h e a l t h  c a r e  p r o v i d e d .

(k) O t h e r  p e r t i n e n t  o r g a n i z a t i o n a l ,  o p e r a t i o n a l ,  a n d  p r o c e ­

d u r a l  r e q u i r e m e n t s  for e a c h  t y p e  of h e a l t h  f a c i l i t y  or a g e n c y .

(4) T h e  r u l e s  p r o m u l g a t e d  u n d e r  s e c t i o n  2 1 5 6 3  for t h e  d e s i g ­

n a t i o n  of r u r a l  c o m m u n i t y  h o s p i t a l s  m a y  a l s o  s p e c i f y  a l l  of th e

f o l l o w i  n g :

(a) M a x i m u m  b e d  size.

(b) T h e  l e v e l  of s e r v i c e s  to be p r o v i d e d  in e a c h  c a t e g o r y  as 

d e s c r i b e d  in s e c t i o n  2 1 5 6 2 ( 2) .

(c) R e q u i r e m e n t s  for t r a n s f e r  a g r e e m e n t s  w i t h  o t h e r  h o s p i ­

t a l s  to a s s u r e  e f f i c i e n t  a n d  a p p r o p r i a t e  p a t i e n t  care.

(5) W I T H I N  90 D A Y S  A F T E R  T H E  E F F E C T I V E  D A T E  O F  T H E  A M E N D A ­

T O R Y  A C T  T H A T  A D D E D  T H I S  S U B S E C T I O N ,  T H E  D E P A R T M E N T  S H A L L  I N I T I ­

A T E  T H E  P R O M U L G A T I O N  O F  R U L E S  T H A T  U P D A T E  BY A M E N D M E N T  O R  R E S C I S ­

S I O N ,  A S  N E C E S S A R Y ,  A L L  R U L E S  P R O M U L G A T E D  U N D E R  T H I S  S E C T I O N  G O V ­

E R N I N G  H O S P I T A L S .
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