
HOUSE BILL No. 5306
October 31, 1991, Introduced by Rep. Clarke and referred to the 

Committee on State Affairs.

A  b i l l  to a m e n d  s e c t i o n  9 of A c t  No. 273 of the P u b l i c  A c t s  

of 1917 r e n t i t l e d

"An ac t  to r e g u l a t e  an d  l i c e n s e  p a w n b r o k e r s  in c i t i e s  a n d  i n c o r ­
p o r a t e d  v i l l a g e s  of this state, h a v i n g  a p o p u l a t i o n  of m o r e  t h a n  
3 , 0 0 0 , "

b e i n g  s e c t i o n  4 4 6 . 2 0 9  of the M i c h i g a n  C o m p i l e d  Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
? S e c t i o n  1. S e c t i o n  9 of Ac t  No. 273 of the P u b l i c  A c t s  of

2 1917, b e i n g  s e c t i o n  446 . 2 0 9  of the M i c h i g a n  C o m p i l e d  Laws, is

3 a m e n d e d  to re a d  as follows:

4 Sec. 9. (1) A  l i c e n s ed- p a w n b r o k e r  m a y  c h a r g e  u p o n  a n y

5 l o a n  a rate of i n t e r e s t  not to e x c e e d  -3 % - 4% per mo n t h ,  e x c e p t

6 that h e  O R  S H E  is not r e q u i r e d  to a c c e p t  a n y  i n t e r e s t  less th a n

7 -50 c e n te-a- §2.00 on a s i n g l e  loan. A  p a w n b r o k e r  m a y  a l s o  c h a r g e

8 50 c e n t s  pe r  m o n t h  or f r a c t i o n  fehc re o f O F  A  M O N T H  for the
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1 s t o r a g e  of p r o p e r t y ,  e x c e p t  jewelry, a f t e r  30 d a y s  but for not

2 m o r e  t h a n  4 m o n t h s  — 7—  un d e r  an y  s i n g l e  p l e d g e  or pawn. -Wo

3 (2) A  p a w n b r o k e r  or H I S  O R  H E R  a g e n t  or e m p l o y e e  - t h e r e o f

4 s h a l l  N O T  m a k e  a loan u p o n  a n y  dep o s i t ,  pawn, or p l e d g e  at a rate

5 of i n t e r e s t  a n d  c h a r g e  or r e c e i v e  --t h e r e f o r F O R  T H E  P A W N  O R

6 P L E D G E  in e x c e s s  of the a m o u n t s  p r o v i d e d  for in this act.

7 I n t e r e s t  on  a n y  lo a n  s hall not be p a y a b l e  in a d v a n c e  —7— an d

8 s h a l l  be c o m p u t e d  on u n p a i d  m o n t h l y  b a l a n c e s  only, bu t  w i t h o u t

9 c o m p o u n d i n g .

10 (3) A  p a w n b r o k e r  -ata -n o t e n t i t l e d t o a n y  S H A L L  N O T  C H A R G E

1 1 A N  e x a m i n a t i o n  fee or -t o - m a k e a n y  e h a r ge A  F E E  in e x c e s s  of the

1 2 a m o u n t s  p r o v i d e d  for in this act.
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