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HOUSE BILL No. 5310
November 5, 1991, Introduced by Rep. Jacobetti and referred to the 

Committee on Liquor Control.

A bill to amend section 19c of Act No. 8 of the Public Acts

of the Extra Session of 1933, entitled as amended

"The Michigan liquor control act,"

as amended by Act No. 118 of the Public Acts of 1989, being sec­

tion 436.19c of the Michigan Compiled Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Section 1. Section 19c of Act No. 8 of the Public Acts of

2 the Extra Session of 1933, as amended by Act No. 118 of the

3 Public Acts of 1989, being section 436.19c of the Michigan

4 Compiled Laws, is amended to read as follows:

5 Sec. 19c. (1) A public license shall not be granted for the

6 sale of alcoholic liquor for consumption on the premises in

7 excess of 1 license for each 1,500 of population or major

8 fraction thereof. This quota does not bar the right of an

9 existing licensee to renew a license or transfer the license
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1 n o r A N D  d o e s  —i-fr- N O T  bar the r ight of a t a v e r n  or c l a s s  A

2 h o t e l  f r o m  r e q u e s t i n g  r e c l a s s i f i c a t i o n  of a l i c e n s e  to c l a s s  C,

3 u n l e s s  l o c a l  o p t i o n  la w s  p r e v e n t  the s a l e  of s p i r i t s  a n d  m i x e d

4 s p i r i t  d r i n k s  b y  t h o s e  l i c e n s e d  p r e m i s e s ,  s u b j e c t  to th e  c o n s e n t

5 of  t h e  c o m m i s s i o n .  U p g r a d i n g  of a l i c e n s e  r e s u l t i n g  f r o m  a

6 r e q u e s t  u n d e r  th i s  s u b s e c t i o n  s h a l l  be a p p r o v e d  b y  th e  l o c a l  g o v -

7 e r n m e n t a l  u n i t  h a v i n g  j u r i s d i c t i o n .

8 (2) In a r e s o r t  area, the c o m m i s s i o n  m a y  i s s u e  1 or m o r e

9 l i c e n s e s  for a p e r i o d  not to e x c e e d  12 m o n t h s  w i t h o u t  r e g a r d  to a

10 l i m i t a t i o n  b e c a u s e  of p o p u l a t i o n ,  bu t  n o t  in e x c e s s  of 550, a n d

11 w i t h  r e s p e c t  to the r e s o r t  l i c e n s e  the c o m m i s s i o n ,  b y  rule, s h a l l

1 2  d e f i n e  a n d  c l a s s i f y  r e s o r t  s e a s o n s  by  m o n t h s  a n d  m a y  i s s u e  1 or

13 m o r e  l i c e n s e s  for r esort s e a s o n s  w i t h o u t  r e g a r d  to th e  c a l e n d a r

14 y e a r  or l i c e n s i n g  year.

15 (3) In a d d i t i o n  to the r e s o r t  l i c e n s e s  a u t h o r i z e d  in s u b s e c -

16 t i o n  (2), the c o m m i s s i o n  m a y  i ssue not m o r e  t h a n  10 25 a d d i -

17 t i o n a l  l i c e n s e s  p e r  ye a r  for e a c h  of the y e a r s  198 8,—198 9 , 1990-,

18 1991 , 1992 —7— an d  1993 to e s t a b l i s h m e n t s  w h o s e  b u s i n e s s  a n d

19 o p e r a t i o n ,  as d e t e r m i n e d  by the c o m m i s s i o n ,  is d e s i g n e d  to

2 0  a t t r a c t  a n d  a c c o m m o d a t e  t o u r i s t s  a n d  v i s i t o r s  to the r e s o r t  a rea ,

2 1  a n d  w h o s e  p r i m a r y  p u r p o s e  is not for the s a l e  of a l c o h o l i c

22 l i q u o r .  In c o u n t i e s  h a v i n g  a p o p u l a t i o n  of l e s s  t h a n  5 0 , 00 0,  as

23 d e t e r m i n e d  b y  the last f e d e r a l  d e c e n n i a l  c e n s u s  or as d e t e r m i n e d

24 p u r s u a n t  to s u b s e c t i o n  (10), the c o m m i s s i o n  s h a l l  n o t  r e q u i r e

25 th e  e s t a b l i s h m e n t s  to h a v e  d i n i n g  f a c i l i t i e s  to s e a t  m o r e  t h a n  50

26 p e r s o n s .  T h e  c o m m i s s i o n  m a y  c a n c e l  the l i c e n s e  if the r e s o r t  is

27 n o  l o n g e r  a c t i v e  or no l o n g e r  q u a l i f i e s  for *the l i c e n s e .  B e f o r e
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1 J a n u a r y  16 of  e a c h  year the c o m m i s s i o n  sh a l l  t r a n s m i t  to the

2 l e g i s l a t u r e  a r e p o r t  g i v i n g  d e t a i l s  as to the n u m b e r  of a p p l i c a -

3 t i o n s  r e c e i v e d  un d e r  this s u b s e c t i o n ;  the n u m b e r  of l i c e n s e s

4 g r a n t e d  a n d  to whom? the n u m b e r  of a p p l i c a t i o n s  r e j e c t e d  a n d  the

5 r e a s o n s ;  a n d  the n u m b e r  of the l i c e n s e s  rev o k e d ,  s u s p e n d e d ,  or

6 o t h e r  d i s c i p l i n a r y  a c t i o n  t a k e n  a n d  a g a i n s t  w h o m  a n d  the g r o u n d s

7 for r e v o c a t i o n ,  s u s p e n s i o n ,  or d i s c i p l i n a r y  a c tion.

8 (4) In a d d i t i o n  to a n y  l i c e n s e s  for the s a l e  of a l c o h o l i c

9 l i q u o r  for c o n s u m p t i o n  on  the p r e m i s e s  that m a y  be a v a i l a b l e  in

10 t h e  l o c a l  g o v e r n m e n t a l  un i t  u n d e r  s u b s e c t i o n  (1) a n d  the r e s o r t

11 l i c e n s e s  a u t h o r i z e d  in s u b s e c t i o n s  (2) a n d  (3), the c o m m i s s i o n

12 m a y  i s s u e  not m o r e  th a n  25 a d d i t i o n a l  r e s o r t  l i c e n s e s  for e a c h  of

13 t h e  y e a r s  1980, 1909, 1 9 9 0 , - 1 9 9 1 ,- 1992 - 7-  a n d  1993 if a l l  of

14 th e  f o l l o w i n g  c o n d i t i o n s  ar e  met:

15 (a) T h e  e s t a b l i s h m e n t ' s  b u s i n e s s  a n d  o p e r a t i o n ,  as  d e t e r -

16 m i n e d  b y  the c o m m i s s i o n ,  is d e s i g n e d  to a t t r a c t  a n d  a c c o m m o d a t e

17 t o u r i s t s  a n d  v i s i t o r s  to the r e sort area.

18 (b) T h e  e s t a b l i s h m e n t ' s  p r i m a r y  b u s i n e s s  is not the s a l e  of

19 a l c o h o l i c  liquor.

20 (c) T h e  c a p i t a l  i n v e s t m e n t  in real p r o p e r t y ,  l e a s e h o l d

21 i m p r o v e m e n t ,  fix t u r e s ,  a n d  i n v e n t o r y  for the p r e m i s e s  to be

22 l i c e n s e d  is in e x c e s s  of '$ 1,000,000.00.

23 (5) In g o v e r n m e n t a l  u n i t s  h a v i n g  a p o p u l a t i o n  of 5 0 , 0 0 0  p e r -

24 s o n s  or less, as d e t e r m i n e d  by the last f e d e r a l  d e c e n n i a l  c e n s u s

25 or as d e t e r m i n e d  p u r s u a n t  to s u b s e c t i o n  (10), in w h i c h  the q u o t a

26 of s p e c i a l l y  d e s i g n a t e d  d i s t r i b u t o r  lic e n s e s ,  as p r o v i d e d  b y

27 c o m m i s s i o n  rule, has b e e n  e x h a u s t e d ,  the c o m m i s s i o n  m a y  i s s u e  not

3

04536*91



1 m o r e  t h a n  1 0 a d d i t i o n a l  s p e c i a l l y  d e s i g n a t e d  d i s t r i b u t o r  l i c e n s e s

2 p e r  y e a r  for e a c h  of the y e a r s  -1900,—1 969,—1990,—1 991, 1992 —7—

3 a n d  1993 to e s t a b l i s h e d  m e r c h a n t s  w h o s e  b u s i n e s s  a n d  o p e r a t i o n ,

4 a s  d e t e r m i n e d  b y  the c o m m i s s i o n ,  is d e s i g n e d  to a t t r a c t  a n d

5 a c c o m m o d a t e  t o u r i s t s  a n d  v i s i t o r s  to the r e s o r t  area. A  s p e -

6 c i a l l y  d e s i g n a t e d  d i s t r i b u t o r  l i c e n s e  i s s u e d  p u r s u a n t  to th i s

7 s u b s e c t i o n  m a y  b e  i s s u e d  at a l o c a t i o n  w i t h i n  2, 6 4 0  fe e t  of

8 e x i s t i n g  s p e c i a l l y  d e s i g n a t e d  d i s t r i b u t o r  l i c e n s e  l o c a t i o n s .  A

9 s p e c i a l l y  d e s i g n a t e d  d i s t r i b u t o r  l i c e n s e  i s s u e d  p u r s u a n t  to t h i s

1 0  s u b s e c t i o n  s h a l l  not bar a n o t h e r  s p e c i a l l y  d e s i g n a t e d  d i s t r i b u t o r

11 l i c e n s e e  f r o m  t r a n s f e r r i n g  l o c a t i o n  to w i t h i n  2, 64 0 fe e t  of

12 -said T H A T  E X I S T I N G  l i c e n s e d  l o c a tion.

13 (6 ) In a d d i t i o n  to a n y  l i c e n s e s  for the s a l e  of a l c o h o l i c

14 l i q u o r  for c o n s u m p t i o n  on  the p r e m i s e s  that m a y  be a v a i l a b l e  in

15 t h e  l o c a l  g o v e r n m e n t a l  u n i t  u n d e r  s u b s e c t i o n  (1), a n d  the r e s o r t

16 l i c e n s e s  a u t h o r i z e d  in s u b s e c t i o n s  (2), (3), a n d  (4), a n d  n o t -

17 w i t h s t a n d i n g  s e c t i o n  17(4), the c o m m i s s i o n  m a y  i s s u e  not m o r e

18 t h a n  5 a d d i t i o n a l  s p e c i a l  p u r p o s e  l i c e n s e s  in a n y  c a l e n d a r  y e a r

19 for t h e  s a l e  of b e e r  a n d  w i n e  for c o n s u m p t i o n  o n  the p r e m i s e s .  A

2 0  s p e c i a l  p u r p o s e  l i c e n s e  i s s u e d  p u r s u a n t  to th i s  s u b s e c t i o n  s h a l l

21 be  i s s u e d  o n l y  for e v e n t s  w h i c h  ar e  to be h e l d  f r o m  M a y  1 to

22 S e p t e m b e r  30, a r e  a r t i s t i c  in n a ture, a n d  w h i c h  a r e  to be h e l d  o n

23 t h e  c a m p u s  of a p u b l i c  u n i v e r s i t y  w i t h  an e n r o l l m e n t  of 3 0 , 0 0 0  or

24 m o r e  s t u d e n t s .  A  s p e c i a l  p u r p o s e  l i c e n s e  s h a l l  be  v a l i d  for 30

25 d a y s  or for th e  d u r a t i o n  of the e v e n t  for w h i c h  it is i s sued,

26 w h i c h e v e r  is less. Th e  fee for a s p e c i a l  p u r p o s e  l i c e n s e  s h a l l

4

0 4 5 3 6 191



1 be $ 5 0. 00 .  A  s p e c i a l  p u r p o s e  l i c e n s e  m a y  be i s s u e d  o n l y  to a

2 c o r p o r a t i o n  w h i c h  is all of the f o l l o w i n g :

3 (a) Is a n o n p r o f i t  c o r p o r a t i o n  o r g a n i z e d  p u r s u a n t  to the

4 n o n p r o f i t  c o r p o r a t i o n  act, A c t  No. 162 of the P u b l i c  A c t s  of

5 1982, b e i n g  s e c t i o n s  450.2101 to 4 5 0 . 3 1 9 2  of the M i c h i g a n

6 C o m p i l e d  Laws.

7 (b) H a s  a b o a r d  of d i r e c t o r s  c o n s t i t u t e d  of m e m b e r s  of w h o m

8 h a l f  a r e  e l e c t e d  by the p u b l i c  u n i v e r s i t y  at w h i c h  the e v e n t  is

9 s c h e d u l e d  a n d  h a l f  a r e  e l e c t e d  by the lo c a l  g o v e r n m e n t a l  unit.

10 (c) H a s  b e e n  in c o n t i n u o u s  e x i s t e n c e  for not less t h a n  6

11 y ears.

12 (7) In i s s u i n g  a re s o r t  l i c e n s e  u n d e r  s u b s e c t i o n  (3), (4),

13 or (5) the c o m m i s s i o n  s h a l l  c o n s i d e r  e c o n o m i c  d e v e l o p m e n t  f a c t o r s

14 o f  the a r e a  in the i s s u a n c e  of l i c e n s e s  to e s t a b l i s h m e n t s

15 d e s i g n e d  to s t i m u l a t e  a n d  p r o m o t e  the r e s o r t  a n d  t o u r i s t

16 i n d u s t r y .  T h e  c o m m i s s i o n  sh a l l  not t r a n s f e r  a r e s o r t  l i c e n s e

17 i s s u e d  u n d e r  s u b s e c t i o n  (3), (4), or (5) to a n o t h e r  l o c a t i o n ,  a n d

18 if the l i c e n s e e  go e s  out of b u s i n e s s  the l i c e n s e  s h a l l  b e  s u r r e n -

19 d e r e d  to the c o m m i s s i o n .

20 (8) T h e  l i m i t a t i o n s  a n d  q u o t a s  of this s e c t i o n  s h a l l  no t  be

21 a p p l i c a b l e  to the i s s u a n c e  of a n e w  l i c e n s e  to a v e t e r a n  of the

22 a r m e d  f o r c e s  of the U n i t e d  S t a t e s  w h o  w a s  h o n o r a b l y  d i s c h a r g e d  or

23 r e l e a s e d  u n d e r  h o n o r a b l e  c o n d i t i o n s  f r o m  the a r m e d  f o r c e s  of the

24 U n i t e d  S t a t e s  a n d  w h o  h a d  by f o r c e d  s a l e  d i s p o s e d  of a s i m i l a r

25 l i c e n s e  w i t h i n  90 da y s  b e f o r e  or a f t e r  e n t e r i n g  or w h i l e  s e r v i n g

26 in the a r m e d  f o r c e s  of the U n i t e d  States, as a p a r t  of the

27 p e r s o n ' s  p r e p a r a t i o n  for that s e r v i c e  if the a p p l i c a t i o n  for a
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1 n e w  l i c e n s e  is m a d e  for the s a m e  g o v e r n m e n t a l  u n i t  in w h i c h  the

2 previous^ l i c e n s e  w a s  i s s u e d  a n d  w i t h i n  60 d a y s  a f t e r  t h e  d i s -

3 c h a r g e  of the a p p l i c a n t  f r o m  the a r m e d  f o r c e s  of t h e  U n i t e d

4 St a t e s .

5 (9) T h e  l i m i t a t i o n s  a n d  q u o t a s  of this s e c t i o n  s h a l l  n o t  be

6 a p p l i c a b l e  to the i s s u a n c e  of .a n e w  l i c e n s e  or th e  r e n e w a l  of a n

7 e x i s t i n g  l i c e n s e  w h e r e  the p r o p e r t y  or e s t a b l i s h m e n t  to be

8 l i c e n s e d  is s i t u a t e d  in or o n  l a n d  o n  w h i c h  a n  a i r p o r t  o w n e d  b y  a

9 c o u n t y  or in w h i c h  a c o u n t y  ha s  an i n t e r e s t  is s i t u a t e d .

10 (10) F o r  p u r p o s e s  of i m p l e m e n t i n g  this s e c t i o n  a s p e c i a l

11 s t a t e  c e n s u s  of a local g o v e r n m e n t a l  u n i t  m a y  b e  t a k e n  at th e

12 e x p e n s e  of the l o c a l  g o v e r n m e n t a l  u n i t  by the f e d e r a l  b u r e a u  of

13 c e n s u s  or th e  s e c r e t a r y  of s t a t e  u n d e r  s e c t i o n  6 of A c t  No. 279

14 of t h e  P u b l i c  A c t s  of 1909, as a m e n d e d ,  b e i n g  s e c t i o n  117.6 of

15 t h e  M i c h i g a n  C o m p i l e d  Laws. T h e  s p e c i a l  c e n s u s  s h a l l  be  i n i t i -

16 a t e d  b y  r e s o l u t i o n  of the g o v e r n i n g  b o d y  of the l o c a l  g o v e r n m e n -

17 tal u n i t  i n v o l v e d .  The s e c r e t a r y  of s t a t e  m a y  p r o m u l g a t e  a d d i -

18 t i o n a l  r u l e s  n e c e s s a r y  for i m p l e m e n t i n g  this s e c t i o n  p u r s u a n t  to

19 t h e  a d m i n i s t r a t i v e  p r o c e d u r e s  act of 1969, A c t  No. 306 of the

20 P u b l i c  A c t s  of 1969, b e i n g  s e c t i o n s  24.201 to 2 4 . 3 2 8  of the

21 M i c h i g a n  C o m p i l e d  Laws.

22 (11) T h e  l i m i t a t i o n s  a n d  q u o t a s  of this s e c t i o n  s h a l l  n o t  be

23 a p p l i c a b l e  to the i s s u a n c e  of a n e w  l i c e n s e  to th e  g o v e r n i n g

24 b o a r d  of a c o l l e g e  or u n i v e r s i t y  p u r s u a n t  to s e c t i o n  17h.

25 (12) T h e  l i m i t a t i o n s  a n d  q u o t a s  of this s e c t i o n  s h a l l  not be

26 a p p l i c a b l e  to the i s s u a n c e  of a n a t i o n a l  s p o r t i n g  e v e n t  l i c e n s e

27 p u r s u a n t  to s e c t i o n  17b.
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