
HOUSE BILL No. 5331
November 20, 1991, Introduced by Rep. Gagliardi and referred to the 

Committee on Insurance.

A  bill to a m e n d  s e ction 2628 of Act No. 218 of the P u b l i c

A c t s  of 1956, e n t i t l e d  as ame n d e d

"The i n s u r a n c e  code of 1956,"

b e i n g  s e c t i o n  500.2628 of the M i c h i g a n  C o m p i l e d  Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
1 S e c t i o n  1. Se c t i o n  2628 of Act No. 218 of the P u b l i c  A c t s

2 of 1956, be i n g  s e ction 500.2628 of the M i c h i g a n  C o m p i l e d  Laws, is

3 a m e n d e d  to read as follows:

4 Sec. 2628. (1) In lieu of the filing r e q u i r e m e n t s  of this

5 c h a p t e r  and as an a l t e r n a t i v e  m e t h o d  of filing, -any ■ A N  insurer

6 o r r ating o r g a n i z a t i o n  m a y  file wi t h  the c o m m i s s i o n e r  a n y  A

7 m a n u a l  of clas s i f i c a t i o n ,  rules, or rates, an y  rating p l a n  and

8 e v e r y  m o d i f i c a t i o n  of any of the f o r e going w h i eh T H A T  it

9 p r o p o s e s  to use, the filing to indicate the c h a r a c t e r  an d  e x t e n t

10 of the c o v e r a g e  contemplated. IN LIEU OF  T H E  F I L I N G  R E Q U I R E M E N T S
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t O F  T H I S  C H A P T E R  A N D  A S  A N  A L T E R N A T I V E  M E T H O D  O F  FILING, A  R A T I N G

2 O R G A N I Z A T I O N  M A Y  FILE W I T H  TH E  C O M M I S S I O N E R  F O R  A N  I N S U R E R  A

3 M A N U A L  O F  C L A S S I F I C A T I O N ,  RULES, A N D  E V E R Y  M O D I F I C A T I O N  O F  A N Y  O F

4 T H E  F O R E G O I N G ,  T H E  F I L I N G  T O  IND I C A T E  T H E  C H A R A C T E R  !A N D  E X T E N T  O F

5 T H E  C O V E R A G E  CONTEMP L A T E D .  Ev e r y  - s-uch-  filing under this s e c t i o n

6 shall st a t e  the e f f e c t i v e  date -the re of O F  TH E  FILING, shall

7 take e f f e c t  on said T H A T  date, shall not be su b j e c t  to an y

8 w a i t i n g  p e r i o d  requirements, and shall be d e e m e d  to m e e t  the

9 r e q u i r e m e n t s  of 

 S E C T I O N  2603(1 )(D). A  f iling a n d  a n y  sup-

11 p o r t i n g  i n f o r m a t i o n  shall be open to p u b l i c  i n spection, if the

12 f i l i n g  is not disapproved.

13 (2) At an y  time w i t h i n  15 days from and after the d a t e  of

14 a n y  such A  filing U N D E R  S U B S E C T I O N  (1), the c o m m i s s i o n e r  m a y

15 g i v e  w r i t t e n  n otice to the insurer o r-- rati-n g 1 o r g a n i za t-ion

16 m a k i n g  -s u c h- T H E  filing, s p e c i f y i n g  in what r e spect an d  to wh a t

17 e x t e n t  he O R  SHE c o n tends s u eh- TH E  filing fails to c o m p l y  w i t h

18 the r e q u i r e m e n t s  of 

 S E C T I O N  2603(1 )(D) and fixing a date for h e a r i n g  not less

20 than 10 da y s  f r o m  the date of THE m a i l i n g  of - s u c h - T H E  notice.

21 At such T H E  h e a r i n g  the factors s p e c i f i e d  in su b s e c t i o n  (2) of

22 s e c t i o n—2 6 0 6- S E C T I O N  2606(2) shall be considered. If the com-

23 m i s s i o n e r  a fter h e a r i n g  finds that the filing does not c o m p l y

24 w i t h  the p r o v i s i o n s  of this chapter, he O R  SHE m a y  issue -his- A N

25 o r d e r  d e t e r m i n i n g  ■ w h e re in W H E R E  and to what ex t e n t  s u c h T H E

26 f i l i n g  is d eem ed 4ro be improper and fixing a date,

27 t h e re a f t e r , w i t h i n  a r e a s onable time, after w h i c h  su c h  T H E
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1 fil i n g  shall no longer be effective. An y - A N  o rder of

2 d i s a p p r o v a l  under this sec t i o n  must be e n t e r e d  w i t h i n  30 d a y s  of

3 the d a t e  of the filing affected.

4 (3) In t h e  e v e nt tha-t- no IF A  notice of h e a r i n g  sh a l -l—b e ■

5 IS N O T  is s u e d  w i t h i n  15 days from the date of a n y  sue h A  f i l i n g

6 U N D E R  S U B S E C T I O N  (1), the filing shall be d e e m e d  to be ap p r o v e d .

7 If su c h  T H E  f i ling shall- b e IS disapproved, the i n s u r i n g  p r o -

8 v i s i o n s  of any A  con t r a c t  or p o l i c y  issued pr i o r  to the time

9 the or d e r  b e c o m e s  e f f e c t i v e  shall not be affected. But if the

10 c o m m i s s i o n e r  d i s a p p r o v e s  such THE filing as not be i n g  in c o m -

11 p l i a n c e  w i t h  

 S E C T I O N  2603(1 )(D), he O R  SHE m a y  order an

13 a d j u s t m e n t  of the p r e m i u m  to be m a d e  wi t h  the p o l i c y h o l d e r  ei t h e r

14 by re f u n d  or c o l l e c t i o n  of a d d i t i o n a l  premium, if the a m o u n t  is

15 s u b s t a n t i a l  and e quals or exceeds the cost of m a k i n g  the

16 adj u s t m e n t .  The c o m m i s s i o n e r  m a y  t h e re a f t er re v i e w  any such

17 f i l i n g  in the m a n n e r  p r o v i d e d  in sections 2618 and 2620, but if

18 so reviewed, no A N  adj u s t m e n t  of p r e m i u m  -m a y  S H A L L  N O T  be

19 ordered. 

 S E C T I O N S

23 2606(4), 2608(1), A N D  2612 shall be a p p l i c a b l e  to f i lings m a d e

24 under this section.

25 S e c t i o n  2. This a m e n d a t o r y  act shall not take ef f e c t  u n l e s s

26 all of the fo l l o w i n g  bills of the 86th L e g i s l a t u r e  are e n a c t e d

27 into law:
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2 no.

3

4 no.

5

6 no.

7

8 no.

9

10 no.

11

12 no.

13

14 no.

15

16 no.

17

18 no.

(a) Senate Bill No «• -----or House Bill No (reoupst-
0 0 7 0 6 '9 1 ) .  M

(b) Senate Bill No «wv. or Housp Riii
N O m_____ _ (request

00707 ' 9 1 ) .

(c) Senate Bill No ^ivu._____or House Bill Nn ,ox±± Wo . _____(request
00708 ’ 9 1 ) .

(d) Senate Bill No ^  «No. ---- - or House B U I  No. (request
00709*91 ) .

(e) Senate Bill No ^  tt
-----  °r H°USe 8111 No. _____  (request

00710 ’ 9 1) .

(f) Senate Bill No ^  «
-----  House B l U  N°- _____  (request0071J *91).

. . .  S . n . t .  „ n  „  H„ „  , U 1  _______

00712*91 ) .

(I.) --------- or B l u  ^
00713*91 ) .  ------  H

(i) Senate Bill No rr
----- °r H°USe B l11 N°* _____  (request

00715*91 ) .
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