
HOUSE BILL No. 6204
November 5, 1992, Introduced by Rep. Jonker and referred to 

the Committee on Colleges and Universities.

A  bill to am e n d  Act No. 327 of the P u b l i c  A c t s  of 1931/ 

e n t i t l e d

"An act to p r o v i d e  for the orga n i z a t i o n ,  r e g u l a t i o n  an d  c l a s s i f i  
c a t i o n  of corp o r a t i o n s ;  to p r o v i d e  their rights, p o w e r s  an d  immu 
nities; to p r e s c r i b e  the c o n d i t i o n s  on w h i c h  c o r p o r a t i o n s  m a y  
e x e r c i s e  their powers; to p r o v i d e  for the i n c l u s i o n  of c e r t a i n  
e x i s t i n g  c o r p o r a t i o n s  w i t h i n  the p r o v i s i o n s  of this act; to p r e ­
s c r i b e  the terms and c o n d i t i o n s  up o n  w h i c h  f o r e i g n  c o r p o r a t i o n s  
m a y  be a d m i t t e d  to do b u s i n e s s  w i t h i n  this state; to r e q u i r e  cer 
tain a n n u a l  reports to be filed by cor p o r a t i o n s ;  to p r e s c r i b e  
p e n a l t i e s  for the v i o l a t i o n s  of the p r o v i s i o n s  of this act; and 
to r epeal c e r t a i n  acts and p a r t s  of acts r e l a t i n g  to 
c o r p o r a t i o n s ,"

as amended, b eing s e ctions 450.98 to 450.1 92  of the M i c h i g a n  

C o m p i l e d  Laws, by a d d i n g  s e c t i o n  171a.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 S e c t i o n  1. Act No. 327 of the P u b l i c  A c t s  of 1931, as

2 a m e nded, b eing s e c tions 450.98 to 45 0.192 of the M i c h i g a n

3 C o m p i l e d  Laws, is a m e n d e d  by a d ding s e c t i o n  171a to read as

4 follows:
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SEC. 171 A. (1) A N  E D U C A T I O N A L  C O R P O R A T I O N  S H A L L  N O T  

E F F E C T U A T E  A  C H A N G E  IN O W N E R S H I P  U N L E S S  IT P R E S E N T S  T O  T H E  C O R P O ­

R A T I O N  A N D  S E C U R I T I E S  B U R E A U  A  W R I T T E N  S T A T E M E N T  F R O M  T H E  S T A T E  

B O A R D  O F  E D U C A T I O N  T H A T  T H E  ST A T E  B O A R D  O F  E D U C A T I O N  H A S  D E T E R ­

M I N E D  THAT, A F T E R  T H E  C H A N G E  IN OWNERS H I P ,  T H E  E D U C A T I O N A L  C O R P O ­

R A T I O N  W I L L  C O N T I N U E  T O  M E E T  T H E  Q U A L I F I C A T I O N S  R E Q U I R E D  F O R  I N I ­

T I A L  I N C O R P O R A T I O N  U N D E R  S E C T I O N  171.

(2) A S  U S E D  IN THIS SECTION, "CHANGE IN O W N E R S H I P "  M E A N S  1 

O R  M O R E  O F  T H E  FOLLOWING:

(A) A  C H A N G E  IN T H E  B O A R D  O F  D I R E C T O R S  O F  M O R E  T H A N  50% O F  

ITS M E M B E R S H I P .

(B) A M E N D M E N T  OF TH E  A R T I C L E S  O F  I N C O R P O R A T I O N  T O  C H A N G E  T H E  

N A M E S  O F  T H E  I N C O R P O R A T O R S  O R  T H E  N A M E  O F  T H E  C O R P O R A T I O N  O R  E D U ­

C A T I O N A L  I N S T I T U T I O N  O P E R A T E D  BY T H E  CORPORA T I O N .
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