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ENROLLED HOUSE BILL No. 4279

AN ACT to amend sections 1211.1212,1356, and 1451 of Act No. 451 of the Public Acts of 1976, entitled as.amended
“An act to provide a system of gubhc Instruction and eIemgntar_ and secondary schools; to revise, consolidate, and
classity. the” laws relat nr(‘] to elementary and secondary education; to provide” for the classification,. orgamzatlon,
req_ula ion, and maintenance of schools, school districts, and |ntermediate.school districts: to prescribe rlqh S, DOWerS
duties, and privileges ofschools, school districts, and intermediate school districts; to provide for the re?_ula lon of school
teachers and school administrators; to provide for school elections and to prescribe powers and duties with respect
thereto; to provide for the I(fvg and collectjon of taxes: to prowdg f?r the borro_wm% of money and §suance of bonds and
other evidences of indebtedngss; to establish a fund and provide for expenditures from that fund; to provide for and
prescribe the powers and duties of certain state departments, the state board of education, and. certain other boards and
officials: to provide for licensure ofboardlng schools; to prescribe penalties; and to repeal certain acts and parts of acts,”
section 1211 as amended by Act No, 236 of the Public Acts of 1992 and section 135 as amended b%]A_ct 0. 118 of the
Public Acts of 1983, being sections 380.1211 380.1212, 380.1356, and 380.1451 of the Michigan Compiled Laws; and to
add sections 624a, 681a, 705, 705a, 705h, 1211a, 1211h, "1211c, 1351, 1451a 16023, and 17272

The People of the State of Michigan enact:

ctions 121112121356, and 1451 of Act No. 451 of the Public Acts of 197% sectjon 1211 as amended b
Act No. 236 of the Public Acts of 1997 and_ section 135%as amended bg Act No. 118 of the Public Acts of 1983, bemé
sections 380.1211 380.1212, 380.1356, and 380.1451 of the Michigan_Compiled Laws, are amended and sections 6243,
681a, 705, 7053, 705h, 1211a, 1211b, 1211c, 1351a, 1451a, 16023, and 1727a are added to read as follows:

Sec. 624a. Ex%ept a Frowded in section 705, if the sales tax is levied at a rate of 69 under the_?eneral sales tax act,
Act No. 167 of the Public Acts of 1933 being sections 205.51 to 205.78 %f the Michigan Compiled fows, eglnnmg
January 1, 1994 and each year after 199, the'board of an intermediate scngol district may levy ad valorem property
faxes f0r operating purposes at a rate not to exceed the maximum number of mills allocated to that intermediate school
district In 1993 as growded for under the property tax limitation act, Act No. 62 of the Public Acts of 1933, being
sections 211.201 to 211.217a of the Michigan Compiled Laws.

Sec. 681a. Beginning January 1, 1994 and each year after 1994, if the sales tax is levied at a rate_of 6% under the

eneral sales tax act, Act No. 1}_7 of the Publjc Acts of 1933, bejng sections 205,51 to 205.78 of the Michjgan Compile
%aws, the Board of anAlnterme late schoo”fstrlct may ?evy aJ \gaforem property taxes for area vocat#gnal-teéﬂﬁllcﬂ

Section L. ?%
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education program purposes under sectigns 681 to 690 at a rate not to exceed the number of mills levied for those
purposes by the intermediate school district in 1993,

Sec. 705, (1) Beginning in 1997 and each year after 1997, if the sales tax is levied at a rate of 6% under,theEeneraI
sales tax act, Act No. 167 of the Public Acts of 1933, being sections 205.51 to 205.78 of the Michigan Compiled Caws a
re%lonal enhancement property tax may be levied bY an intermediate school district at a rate not to exceed 3 mills to
enhance other state and lqcal und_lng for local schoal district operations if approved by a majority of the intermediate
school electors voting on the question.

. () If a resolution reguestlng that the question of a regional enhancement RroPerty tax be submitted to the voters
is adopted within a 180-day périod and transmitted to the intermediate school hoard by 1 or more hoards, of its
constituent school districts fepresenting a majority of the combined membership of the constituent school districts as
of the most recent Pu_pll membership count day and if those resolutions all contain an identical SPeCIerd_ number of mills
to be levied under this section and an identical specified number of years for which the tax shall be levied, the question
of levying a regional enhancement pro?erty tax by the intermediate school district shall be Fla_ced, on the ballot by the
intermediate school district at the next anfual school election held in each of the constituent districts. However, if the

Uestion is o be submitted at an annual school election and a constituent district does not hold its annual election o
the second Monday in June, the intermediate schqol board shall call a special election in that constituent district to be
held on the same day as the annual school election. If the question IS to. be submitted to the school electors of an
Intermediate school disrict having a population of more than 1,400,000, the infermediate school board shall call a special
election to be held at the next state primary or general election. However. if the resolution requirement is met more
than 180 days before the next annual School district elections to be held on the second Monday in'June, and if requested
In the_resolutions, the intermediate school board shall submit the question of levying a regional enhancement property
tax within the intermediate school district on the hallot at a special election under'section 662 called by the intermediate
school board for that purpose not earlier than 90 days or later than 120 days after the resolution requirements are met.

(3) Not later than 10 days after rec_elpt by the intermediate school district of the revenue from the regional
enhancement property tax, the intermediate school district shall calculate and Ipay to each of its constituent School
districts an amount of the revenue calculated by dividing the total amount of the revenue by the combined membership
of the constituent school districts within the intermediate district, as of the most recent pupil membership count day,
and multiplying that quotient by the constituent school district’s membership, as of the most recent pupil membership
count day for which a final department-audited pupil count Is available.

(4?, Regional enhancement property tax under this section may be levied for a term not to exceed _20_?/ears, &
specified in the ballot Lﬂuestlon_, nd may be renewed for the same term with the approval of a majority of the
Intermediate school electors voting on the’ question.

Sec. 705a. (1) Beginning in 1994, if the sales tax is levied at a rate of 0 under the %eneral sales tax act, Act No. 167
of the Public Acts of 193,belng,sectlong,205.51 to 205.78 of the MIChI(T]an Compiled Laws, aregl?]nal enhancemeni
Pro erty tax may be levied by an’intermediate school district as provided Tn this section to enhance other state and loca
unding for local’school district operations.

(2) A regional enhancement property tax may be levied if approved by a majority of the intermediate school electors
votlgwa on e question. property fax may pproved by a majortty

_ glfares_olutlon re8uestlng that the question ofareqlona_l enhancement RroP rty tax be submitted to the vojers
IS a _Pted within a 180-day périod and transmitted to the infermediate school board by 1 or more boards, of its
constituent school districts fepresenting a majority_ of the combined membership of the constituent school districts as
of the most recent Pu_pll membershi c_ount,daY and if those resolutjons all contain an identical sFecmed, number of mills
to be levied under this section and an identical specified number of years for which the tax shall be levied, the tluestlon
of levying a regional enhancement pro?erty tax by the intermediate school district shall be ?Ia_ced_ on the ballot by the
intermediate school district at the next anfual school election held in each of the constituent districts. However, if the
qhuestlon IS to be submitted at an annual school election and a constituent district does not hold its annual election on
the second Monday In June, the intermediate school board shall call a special election in that constituent district to be
held on the same day as the annual school election. If the question IS to, be submitted to the school electors of an
Intermediate school district having a population of more than 1,400,000, the infermediate school board shall call a special
election to be held at the next state primary_or general election. However, If the resolution requirement IS met more
than 180 days before the next annual school district elections to be held on the second Monday in'June, and if requested
In the_resolutions, the Intermediate school board shall submit the question of levying a regional enhancement property
tax within the intermediate school district on the ballot at a special election under section 662 called by the intermediate
school board for that purpose not earlier than 90 days or later than 120 days after the resolution requirements are met.

(14) The rate of a regional enhancement property tax levied under this section shall be the rate sF_ecified in the
resolutions Td?scrl,bed in s,ubs?ctlon 3) and agprove by the intermediate school electors under subsectjon (2), not to
exceed the following applicable maximum rate, as certified by the department of treasury under subsection (7).
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(8) For an intermediate school district that in the year in which the taxes are approved is the intermediate school
%stt{(l)cte hgg/elgg trrhe,nglghest state equalized valuation per pupil among all of the intermediate school districts, at a rate
xceed 2 mills.

(It? For an intermediate school district not subject tq subdivision (a), at a rate not to exceed the number of mills that
would have to be levied In the intermediate schoof district in the year in which the tax is approved for the revenue from
the tax withip thaf intermediate school district to be equal fo the potential revenue ofa tax levied under thig section at
aTrzﬁe of2 mI||8_WIthI thT mter_medlat% school district hawmgthe highest state equalized valuation per pupil among all
ofthe intermediate school districts in the year in which the tax is approved.

(s) Not later than 10 da%/s after FEC(%IP'[ by the intermediate school district of the revenue from the regional
enhancement property tax, the intermediate school district shall calculate and rp?y to each of Its constituent School
districts an amount of'the revenue calculated by dividing the total amount of the revenue by the combined membership
ofthe constituent school districts within the intermedidte district, as of the most recent pupil membership count day,
and multlplglng that quotient bg the constjtuent school district’s membership, as of the most recent pupil membership
count day for which a final department-audited pupil count Is available.

(62_ Regional enhancement Rro erty tax under this chtion may be levied for 3 Lerm not to exceed _Zo_year?, as
specified in the ballot (ﬂuesuo , and ‘may he renewed for the same term with the approval of a majority of the
intermediate school electors voting on the” question.

(7%Not later than SePtember 1 of ea_ch,xear,_the department o,ftreasurg shall certify the maximum numbTr of mills

that may be levied under this section withif an intermediate district in a particular year. The department shall provide

%ﬁ,the tepartment of treasury all information necessary for the department of treasury to make a certification under
IS section.

(s) The adaption by constituent school district boards of the necessary resolutions under subsection (3) canstitutes
tlfé%screatlon of a regional enhancement authority for the purposes of section e of article IX of the state constitution of

9) As used in this section, “state equalized valuation per pupil” meaps the total state. equalized valuation of all
pro}gry within an mterme(?late school %IS'[HC'[ for tlﬁe calewarp ! Fe)ar in WHICh t_%e _certlfl,cat_lor(lq un(fer su%septlon (27) 1S
made, IVId?d by the combined fotal memt%ershlp of the constityent _scho(?l districts within the intermediate school
district as of the‘most recent pupil membership count day for which a final department-audited pupil count is available.

Sec. 705h. (1g If the sales tax is levied at a rate of 4% under the general sales tax act, Act No. 167 of the Public Acts
of 1933 belng]s ctions 205.51 to 205.78 of the Michigan Compiled Laws, the board of a school district b_g resolytion may
provide Tor the submission of the question of levying an enhancement property tax to the school district electors to
enhance other state and local funding for school district operations.

Zg The rate of the enhancement property tax shall not exceed the maximum rate of the regional enhancement
Pro rty tax allowed for the Intermediate school district in which the school district i located under section 705a minus
he number of mills of the regional enhancement property tax levied by the intermediate school district.

23) If mare than 1 school district in the same intermediate school district levies an enhancement property tax under
subsection gl), the revenue shall be shared between the school districts on a per pupil basis as determined by the
Intermediate School gistrict based on millage aggroved _E)rlor to December 31 to be levied the foIIowmg ear. A school
district shall share the revenue_trom the iumber of mills that equals the number of enhancement property tax. mills
levied in any other district or districts but the revenue from any mills in excess of what is levied in'any other district
shall be retained by the levying school district. _ _ _

(4) Each local school district required to share revenue under subsection. 3‘) shall remit the amounts required by the
section to the Intermediate school district not [ater than 10 da}/,s arter recel 'bY the schoal district. The Intermediate
school district shall_distribute the taxes received to the applicable school districts within 10 days after receipt as
provided in section 7052,

Sec. 1211, (1g Except as provided in subsection (3) and section 1211c, if the sales tax is levied at a rate of e% under
the general salés tax act, Act No. 16/ of the Publjc Acts of 1933 bemgD secthnf 20551 to 205.78 of the Michigan
C%mé)lle,d Laws, be mnmgbln 1994 and each year after 1994 in order to eellglb,f tfo receive funds under the state
schodl aid act of 1979, the*board of a school district shall Tevy not more than 18'mills for school operating purposes or
the number of mills levied in 1993 for school operating purposes, whichever is less. Homestead property is'exempt from
the mills levied under this subsection.

) Exce70t as provided in subsection (13g and sections 705b and 12110, if the sales tax is levied at a rate of 4% under
Act'No. 167 of the Public Acts or 1933, the board of a school district, with the approval of the school electors or. as
allocated to the school district Pursuant,to the pr0ﬁert)£tax Ilmlﬁtlon act, A?t No. 62 of the Public Acts of 1933 bejn
sections 211.201 to 211.217a of the Michigan ComP ed Laws, shall levy ad valorem Property taxes for school operatin
purposes to conduct the educational programs authorized by the board at a rate not to exceed 12 mills.

3) Be?innin in 1994 and each gear_after 1994 the hoard of a school district with a foupdation allowance calculated
under section 20(3) of the state school aid act for the 1994-95 state fiscal year of more than $6,500.00, may levy, with the
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apgroval of the school electors, a supglemental property tax for school operating pur p ses to conduct the educational
P %]ramsauthgrrzedb y the hoard at a rate not {0 exceed the num%errﬂ‘mrlls as oert1 edun?erseftron 12113, required
e SChoo rstrrctscombrned state and local revenue Per membership pupil for the school fiscal year enrlhng In 1995
toe (? the schooIdrstrrctsfoundatron allowance. The raeofthe supplemental property tax |evied after 1994 'shall not
excee the number of mills necessary to ensure that the combrned revenue from t e schooI district’s foundation
allowance for the current state fiscal year and from the suPp lemental proper rY tax for the calendar year ending in the
current state fiscal year resuIts rnapercentage increase from that combined revenug for the jmmediately préceding
state fiscal year eoualtot per?entag Incréase rntebasrc foundation allowance from the immediately preceding
state fiscal year, or the number of mills of the supplemental property tax the school drstrrct rs elrgrbetol v N 1994
whichever is less. All or part of the mrllage levied under this section may be renewed with th eaﬁprova of t eschool
eIectorfs However, It the sales tax is levi dat%rate t 6% under the general sales tax act, Act No. 167 of the Public
Actso 1933 being sections 205.51 to 205.78 of the Michigan Compiled Caws, the mi Isunderthrs section shall be levied
mn homestea rogertyuntrlthe number ofmrII? levi dunder his se ion equals 18 mil satwhrch time the number
IS levied in excess of 18 under this section are evre unif ormyona prop rty. Adaitionally, It the department of
treasu h/ determrnest at the percentage increase from 1 state ICal }/ear to the next In a school djstrict’s combined
state and local revenue per membership. pupll for a particular state fiscal year after 1994-95 exceeds the percentage
Increase In the general price level in the immediatel orecedrng calendargle(arorthatthe dollar amount of the rnﬂease
from 1state fisCal year'to t enext in a school qistrict’s combined state &nd local revenue Per membership pupil fora
particular state frscal P/ear after 1994-95 exceeds the dollar amount of the increase in the toundaion allowance under
sectron 20 of the s 5 e school arft act of 1979, t%ern% section 388.162 ? of the Mrchr%an Compiled Laws, from the
Imme rateY preceding state fiscal year, the number of mills the school district may [2vy under this sectron shaIIbe
reduced to fimit the pércentage rncrease rn the schooldrstrrotsoombrned state and IooaI revenue permem ers Ip puprI
to the lesser of the same gercentage as th epercentage Increase in th egenera price level In the immediatel n¥ preced rng
calendar year or the percenta ethatwou P reIdthesamg dolfar amou tincrease rnthe school rstrrotsco bined stat
and local revenue per mempership pupil from the immediately preceding state fiscal ear as the dollar amount of the
rsrtrgtrg gcréﬂ theea Foundatron allowance under section 20 of the state school did act of 1979 from the immediately preceding

(4) For th urposes of this section, millage approved hy the school electors before January 1, 1994 for which the
authorrzatronhfs n%t exp rre(? IS oonsrderedI go f&proved% {he school electors, J

() Ifa %chool drstrrct levies millage for s%hr])ol operatrng (Pur oses that is in.excess of the limits of this section, the
amount of the resulting excess tax revenue shall be deducted from the school district’s next regular tax levy.
If a school district levies millage for school aperating gurposes that is less than the limits of this section, the

boag of the 8hoolr1rstr ft may levy at the school drerctsn Xt reqular tax levy an additional number of mills not to
exceed the additional millage needed to make up the shortfall

(7 Ifthf sales tax is levied at a rate of 6% under Act No, 167 ofthe Public Acts of 1933, a school drstrrcts alln
levy mills allocated under the p ropert{taxlrmrtatron act, Act No. 620 the Public Acts of 1933 eing sections 2 1
to 211, 217a ofthe Michigan, Co aws, other than mills allocated to%school district of the rrstoass forE ym
to aHJU lic_library commrssronu dersectron 11(4) of Act No. 62 of the Public Acts of 1933, being section 211.211of the
Michigan Compiled Laws, arter 19

e) As used in this section:

“Combrned state and local revenue per membership pupil” means that term as defined in section 20 of the state
schaol aid act of 1

b) “General prrce IeveI” means that term as defined in section 33 of article IX of the state constitution of 1963
¢) “Homestead pr JJ J) meansadwellrn%orunrtrnamuItrgIe nrtdwellrngsubjecttofadvanremprorpertytaxes
that sowned and ocg as a principal residence by the owner of the dwell rngorunrt I the rincipal re

ocate on prorperty cla srfred as rrcuItura orr ac nt to pro ertycassrfred sa?rrgultura owned Eythe owner of
the rrncra esrdence omestea Pro ert rnc sa uno cu ied propertycassr as agricultural ‘owned by the
owner oft e grrncrrr)a residence that is not eased or rented Yt e owner {0 an%i er person, Homestead Includes life
care facility registered under t eIrvrn care drsclosure act, Act No. 440 of the Public Acts of 1976, being sections. 554801
t0.554.844 0f the Mrchrgan Compil ﬁd aws, and pro erty owned by a cooperative, housing corPoratron qceupie

Errncr al residence by ténant stockholders. Forpurp ses"of this subsection, owner includes but Is not limite toafand
ontract grantee

sidence Is

A %mbershrﬁ] qre ns that term as defined in section e of the state school aid act of 1979, being section 388.1606
of the Michigan Compiled Laws.

(2 e) “School operating Rurpofses” includes expendrture? for fyrniture and eo ipment, for alterations necessary fo
mﬁrn arnsohool acrIrtrFsr a Safe and sanitar condrtron or funding the Cost 0 rgy conseryation rm[)rovemensrn
school facilities for deficiencies in 0 eratrng xpenses for fh eprece Ing year, and for’paying the o[)era Ing allowance
due from the school dlrstrrct 10 20l Ir school district in which the school Prstrr Hrs q r1partrcrpa ing school district
under part 3a. Taxes levied fors hoo o rating purposes do not include any of the follow

iy Taxes levied by a school district for operating a community college under part 25.

ity Taxes levied under section 1212.



i) Taxes levied under section 1356(4) for eliminating an operating deficit.

(iv) Taxes levied for op%ration of a Iibraq under section 260 or 1451 or for operation of a Iibra% e_itablished
ursuant to Act No. 261 of the Public Acts of 1913, belng sections 397.261 to 397.262 of the Michigan Compiled Laws,
Eha,twere not included in the O’Eeratln% mlllaﬁye repﬁrted y.the d|str|ﬁ]t to the departm?nt afeopr,nI 1 19?0. However,

district may report to the department not fater than April 1,1994 the number of mills it Tevied'in 1993 rapurJPose
described In this subgaifgrelaj) hat
number of mills s excluded und

that the school district d?es,ngt want considered as operating millage and then
er this section from taxes levied for school operating purposes.

(v) Taxes paid by a school district of the first class to a public library commission pursuant to section 1,1(43 of the
property tax limitation act, Act No. 62 of the Public Acts of 1933, being séction 211.211 of the Michigan Compiled Laws.

Sec. 1211a. Not later than June 15, 1994, the de;f),artm_ent of treasury shall certify each school district’s combined
state and local revenue per membership pupil, as defined in section 1211 for the school fiscal year ending in 1994, ang
the number of mills the school district may levy. bfegmnmg in 1994 under section 1211. The department of education shall
provide to the gepartment of treasury all “infoymation neces%arg for the department ‘of treasury fo make the
certifications under this section. Not later than JuIY 1, 1994, a scnool district may appeal the determiriations made py
the department of treasury for the district under this section. An appeal under this subsection shall be made to the
superintendent of public instruction, who may assign the appeal to a hearing officer. The suRer!ntenden,t of public
instruction shall offer any afppealln school district an appeal copference to attémpt to resolve the Issues rajsed in the
aP%eaI without a hearing: If the aﬁ) eal conference does not resolve the issues, the superintendent of gubhc Instruction
or heaying officer may conduct a arm?. Based upon the appeal, the information submitted by the school district, ana
the information rowdf,db the deﬁarment of treasury, the hear,lng,offlcer shall submit a proposed d?msmn to the
superintendent OF public Istruction either affirming the determindtions made by the department of treasury or
directing the de?ar ment oftreasurX to make specific adjustments. Nof later than 30 days after re_celvmqthe proposeq
decision, or not later than 30 days after hearing the appeal, the sugenntendent of public instruction shall issue a final

decision either affirmm_% the determinations Mmade bg the department of treasury or directing the department of
treasury to make specific adjustments and provide a copy to the school district.

Sec. 1211h. If the sales tax is levied at a rate of 4% under the general sales tax act, Act No. 167 of the Public Acts
of 1933, being sections 205,51 to 205.78 of the Michigan Compiled Laws, the board of a schaol district may vote to
establish. the school district as a charter authorltZ exempt from the Rrov_m,ons_ of section e Qf article IX ofthe state
constitution of 1963. The tax limitations of the charter authorltg/ are the limitations that require voter approval under
section 1211 without rePard to section 705a. The board shall seék approval by a majority of the school district electors
voting on the question fo levy ad valorem property taxes at a rate not to exceed the rate authorized by section 1211.

Sec. 1211c. For taxes levied in 19% througlh 1996, if the sales tax is levied at a rate of % under the general
sales fax act, Act N?. 167 of the Public Act? 01933, belnr? sections 205,51 to 205,78 of the Mlchlgf\n Compiled E‘aws, a
ﬁc|30f(tj|8t£|9€9t3may evy not to exceed 3 mills for operating purposes if approved by the school &lectors at an election
eld after 1993,

Sec. 1212, (1) If aPproved bsy the school electors of the school district, the board of a school district may levy a tax
of not to exceed s mills on the State equalized valuation of the school district each gear fora gerlod of not {0 exceed 20
years, for the purpose of creatlng_a,smkln% fund to be used for the Eurchase f real estate for sites for, and the
constryction or repair of, school biildings. The sinking fund tax levy is ub{ect fo the 15 mill tax limitation Provmons
of section e of article 1X of the state constitution of 1963 and the R ope_rt%_ ax limitation act, Act No. 62 of the Public
Acts of 1933, as tamended, being sections, 211,201 E) 211.217a of the Mic |%an Compiled Laws. A school district that
levies a sinking fund tax under this section shall have an independent augit of its sinking tund conducted annuaII){
mcIudlngarewew of the uses of the smkmr% fund, and shall submit the audit r?port 0 the department of treasury, 1f
the department of trea?urY determ_lne? from the aﬁdlt re;t)_ort that the sinking tund has been used for a Huﬁ)ose other
than those authorized for the sinking fund under this section, the school distict shall repay the misused funds to the

sinking fund from the school district’s operating funds and shall not levy a sinking fund tax Under this section after the
date the department of treasury makes that détermination.

(2) The proposition.of levying a sinking fund tax shall be submitted to the school electors of the school district at an
annual or special meeting or election. - _ _

(3) The question of levying taxes for the purpose of creating a sinking fund shall be by ballot in substantially the
f0||0\évrl1nﬂ form:

1] a

levy mills

T (Iegat mame of Schoot district)
to create a sinking fund for the purpose o f o —
foraperiod of __ years?

Yes()
No ().




4). For the purposes of this section, millage approved by the school electors before December 1,1993 for which the
auth(orization has not gxplereg IS considered to begapdjr%ved gy Yhe sc%ool electors,

Sec. 1351a. If the sales tax is levied at a rate of 6% under the general sales tax act, Act No. 167 of the Public A
of 1933, being, sectigns 205,51 to 205./8 of the Michigan Comglled Laws, a school district may not borrow monegand
Issue bonds of the district under section 1351(1). However, a school district may borrow mon %/and ISsue bonds ofthe
djstrict to_defray all or a part of the %,o?t of urchasmg, erectlng,fompl_etlng, orr_enovatmg]sc 0ol ,tiul_ldmps, including
library buildings, structures, athletic tields Iahygroun_ s, or othér facilities, or additions to those facilities; furnishing or
refurnishing new or completely renovated ‘schiool buildings: acqumn_(I] _preparing deveIoRln?, 0 Improving Sites or
parts of or additions to sites, for s_chool_bun_dm%s, mclu,d!n[qr library buidings; structures, athlefic fields, playgrounds or

other faciljties; school buses: particjpating in the administrative refunding all or part of existing honded indebtedness:
oraccomplls%mgacomblnatlan o* ? F(])rﬂ] In this subsectm%. P J ’

the purposes set
Sec. 1356. (1) Notwithstanding section 1351, a school district that has an operating or projected operating deficit in
excess of ?100(0)0 er mem_g,ers_hl pupl? may borrow and Issug Its ne otlablepln_teregt_ be%n#]g notequr bongds for the
gurposeo funding the deficit In accordance with this section. Thli]_au ority is In addition toand not in dero?atlon,of
ny power granted fo a school district by any other provision of this act. However, except for the purpose o fu,ndl,ngg
an ?peratjnq,or progected oBeratm deficit resultln? from a state tax tribunal orger or a court order, a school distric
shall' not Initiate thé procedures to Dorrow money oF Issue notes or bonds under this section after January 1,1994,

EZ) Before a hoard of a school district issues notes or bonds under this section, the board shall rProvide by resolution
for the submlssmq of the fPuowW certified and substantiated information to the municipal finance commission or its
successor agency tor school dlistricts:

(a) There exists or will exist an operating deficit in the school district in excess of $100.00 per membership pupil.

(b) During or before the fiscal year in which the agpl_ication is made, the school district has made every available
effort to offsét the deficit, including submission of a question to the school electors of the district to increase the rate of
ad valorem property taxes levied in the school district.

Q The schogl district has a E/Ian agproved by the school board that outlines actions to he taken to halance future
expenditures with anticipated revenues.

(d) The maximum interest rate as described in subsection (6).

(3) The existence of the operating or ﬁrOJected operatln? deficit and the amount of the operating or projected

?,Reratlng deficit shall be determined by the dePartment of treasury, using normal school a%_countlng Practlces. Ifa

nancial audit is required to arrive at 4 conclusive determination as to the amount of the deficit, the”state treasurer

shall ?har(l;e, all necessary expenses for the audit, including,per diem and travel expgnses, to the s%hool dlétrlct, and the
di eterminatjon

e

school dis rlfct shall make Fa ment to the state ireasurergfgr these expenses. The 1 Dy the department of
treasury 1s final and con% lf]swg 8s fo the existence of an_operating or projected operating deficit, the amount of the
deficit, and the amount of the deficit per membership pupil.

_ glg The notes or bonds may be issued in 1 or more series py resolution adoPted by the_school board, which resolution
In each case shall make reference to the determinatjon of the department of treasury. The amount of a note or bond
Issued shall not exceed the amount ofthe oPeraHng deficit as shown by the determinafion. The school district shall Ie\éy
sufficient taxes ar_muallx, in addition to all other taxes, without limitation as to rate or_amount in order to mest
payments of principal and interest on the notes or bonds coming due hefore the next collection of taxes.

5) The school district shall pledge as secondary security for the notes or bonds future state school aid payments, if
any,( Jnd other f(l)mds o* tfwe (ﬂsﬁlct 9ega?ly avaﬂ?eﬂJYe as seca/rlfty. &4

(6) The notes or bonds shall mature senally with annual maturities not more than 10 years from their date and shall
,bearlntehrest, payable annually or semiannual K af arate or rates n? exceedlnﬂarate etermined by the school hoard
In the school giistrict’s borrow n% resolution. The first principal installment on t eno%es or bongs shall be due not more
than 18 mont ffrom the date of the notes or bonds, and a principal installment on the notes 3 all not be less than s
of the principal amount of a subsequent principal installment. The notes or bonds may be made subject to redemption
8?1;ﬂreenn8?etgr0|¥yb\évr:3g or without premium in a manner and at times provided in the resolution authorizing the isstance

(7) Notes or bonds issued under this section are valid and binding general obligations of the schoo] district, it being
the nitent and purpo,fe Ehat the notes or bonds agd the interest on t enotesorbé)nds be pro ptlgl Elald v¥lhen due from
the first money available to the district not ple qed for other Indebtedness and except to the éxtent that the use is
restricted by the state constitution of 1963 or the Taws of the United States.

() Unless an exceﬁ]tlon from prior a;ﬁpr?v | is avallatfle gursuant to subsection (1%), before.a ichool district issyes
notes'or bonds under this section, the school district shall m -kﬁ sworn agpllca,tlon 0.the municipal finance commission
Or Its successor agency for school districts on forms to be furnished by the municipal finance commission or it$ Successor
a encY for school districts for permission t? do so fmd shall attach t% the agpllcatlon the determination of the
department of treasury and a certified copy of the resolution authorlzmghtalf notes or bonds. Unless an exception from

prior approval 1s avaifable pursuant to subisection (11), notes or bonds Shall not be issued under this section until the
6



district has first secured approval for the issuance from the municipal finance commission or its successor. agency for
school districts, In determining thether a (?rgPos,ed IS u? of notes or hongs shall b% a[%proved, the mumuﬁa finance
commission,0F ItS successor agéncy for school districts shall take Into consideration whether the notes or bonds conform
to this sectlgn and whether the amants Eledged for the payment of the notes or bonds will be ?ufflment t0 pa%/ the
principal and interest as the notes or bonds become due. Ifprior approval is required, the municipal finance commission
0r Its successor agency for school districts may require the district to reduce the amount of the note or bond issue or to
alter the schedule of repayment. Chagter |I"of the municipal finance act, Act No. 202 of the Public Acts of 1943, as
amended, bt%l/n%ﬁsegg&?gn 32.1to 132.3 of the Michigan Compiled Laws, governs with respgct to the notes or bonds
authorized . .

(9 The nates or bonds shall be sold at not less than Far and at public sale after natice by publication at least 7 days
before the sale In a,gubllcatl?n Brlnted, in the English |anguage and %lrculate In this state that carries as part of its
reqular service notices of sale of municipal bondS and 15 approved by the department of treasury as a fubllcatlon
complying with the foreqomg qualifications, or at private sale as authorized by the department of treasury, The
proceeds Of the sale of notes guthorlzed under this section, after payment of‘he casts of |s?uance of the notes of honds
and Interest on the notes or bonds for a period not to exceed 9 months, shall be used sole g for the purpose of paying
necessa o?er,atmg expenses of the school district, including the payment of principal of and interest on notes or bonds
of the school district 1sSued for operating purposes under this or any other act.

(10) A board of a school district that borrows pursuant to subsections |(‘|1) 0 F92 shall submit its budget for review
andaPp[ovaI to the department of educatjon. The degartment of education ‘shall take necessarY steps, subgect to.the
school district’s contracts and statutory obligations, to assure that the exRendltures of a school district that receives
money under this part shall not exceed revenues on an annual basis and that the school district maintains a balanced

budget.

(12) The requirement of subsection (s) for obtainin%_the prior approval of the municipal finance commission or its
successoraﬁencz ti_efore Issying bonds or notes under this section is subject kQ sections 10 and 11 ofchaﬁterlll of Act
No. 202 of the Public Acts of 1943, being sectlon%133.10_ and 13311 of the Michigan Compiled Laws, and the department
oftreasury has the same authority as rProwded y.section 11 of chapter 111" of Act No. 202 of the Public Acts 0f 1943 to
Issue an order providing or denying an exception’from the prior approval required by subsection (s) for bonds or notes

authorized by this section.
11 A school district %ther than ? ﬂima% school district, by a majority vote of the school electors at an

Sef 1451.‘ ) LIl
annual or special election, may establish a public librar

(2) The school electors of a school district in which a library is established may vote a district tax for the support of
the public library at an annual or sge,ua,l election of the district, The board of the”school district may vote a tax for the
maintenance and support of the public library. 17 the sales tax Is levied af a rate of e% under the ?_eneral sales tax a?t,
Act No. 167 ot the Public Acts of 1933, being sections 20551 to 205./8 of the Michigan Comglled aws, the board of a
school district shall not hold an election to levy mills under this section after Decemiber 31,1993,

(3) Atax authorized or voted under this part shall be levied and collected in the same manner as other school district
taxes are levied and collected.

542 The millage allowed under this section may be levied without a vote of the school electors of the school district
yn hem'”%%? authorlzatl(?n eleres. Exceﬁ]t ?s Pro,w ed In section 1451a, the rate of a tax authorized or voted under
tnis section shall not exceeq the number of mills levie t(ijth_e school djstrict under this section 1n 1993 that were not
Incluced in the o eratmg m|II_a(‘;e_ reported bﬁ_the school district to the department as of April 1,1993 or the number of
mills levied by the school district under this section in 1993 that the school district does not want considered as
operating millage reported by the school district as of April 1,1994, whichever is greater.

Sec. %451&' If the sales tax is levied at ﬁ rate %f, 4% ynder. hg general sei]le tax act, Act N% 167 of th? Public A%ts
of 1933, being sections 205.51 to 205.78 of the Michigan Compiled [aws, with the approval of the school electors of the
school distriCt, the hoard of a sch%ol_ district mag renew the mlllag$ %utho_rlzed under S_TCtlon 260 or 1451 (?nd_ Ac
No. 261 of the Public Acts of 1913 being sections t

millage for the operation of the library, or both.

Sec. 16023, (1) The board of a school digtrict operatln? a community college under this part may Iev%/ taxes for the
0 eratl?n of the commun,lﬁy college at a millage rate not to ex?eed thf numbéerofmllls determined’hy t edegartmﬁnt
to equal the numb,erofmllsauthor_lzedTnder ection 1211 as of the effective date ofthe amendatorgac_t_thata ed this
section for operating the community college and reported to the department for the gur ose gf compiling the activity
classification structure data under section 204 of Act N?. 163 of the Hbllc Actf 8]‘ 19

. The millage zilllowed Hnd_er this
e school district until the Millage authorization

97.261 to 397.262 0f the Michigan Compiled Laws, or levy additiona

subsection may be levied without a vote of the school electors of t
EXpires.

(9. With the a&)roval of the school electors of the school district, the board of a school district may renew the millage
authorized under subsection (1) or levy additional millage tor the operation of the community college, or both.

!



Sec. 1727a. Beginning in 1994 and each year after 1994, if the sales tax is levied at a rate of 6% under the general
sales tax act, Act No. 167 of the Public Acts of 1933, being sections 205.51 to 205.78 of the Michigan Compiled Laws the
board of an intermediate school district may levy ad valorem property taxes for special education purposes under
sections 1722 to 1729 at a rate not to exceed the number of mills of those taxes levied in the intermediate school district
in 1993. All or part of the millage levied under this section may be renewed as provided in this article.

Section 2. This amendatory act shall not take effect unless Senate Joint Resolution S is submitted to the voters ad
the following bills are enacted into law:

(a) House Bill No. 5109.
(b) House Bill No. 5110.
(c) House Bill No. 5116.

(d) House Bill No. 5009.
(e) House Bill No. 5010.
(f) House Bill No. 5118.

(9) House Bill No. 5097.
(h) House Bill No. 5123,
(i) House Bill No. 5102.

(j) House Bill No. 5103.

(k) House Bill No. 5104.
() House Bill No. 5106.

(m) House Bill No. 5111.
(n) House Bill No. 5115.
(0) House Bill No. 5112.
(p) House Bill No. 5120.
() House Bill No. 5129.
(r) House Bill No. 5224.

This act is ordered to take immediate effect.

Co-Clerk of the House of Representatives.

Secretary of the Senate.

Approved

Governor.
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