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ENROLLED HOUSE BILL No. 4504

AN ACT to amend sections 3b and 30 of Act No. 197 of the Public Acts of 1975, entitled as amended “An act to
provide for the establishment of a downtown development authority; to prescribe its powers and duties; to correct and
prevent deterioration in business districts; to encourage historic preservation; to authorize the acquisition and disposal
of interests in real and personal property; to authorize the creation and implementation of development plans in the
districts; to promote the economic growth of the districts; to create a board; to prescribe its powers and duties; to
authorize the levy and collection of taxes; to authorize the issuance of bonds and other evidences of indebtedness; to
authorize the use of tax increment financing; and to prescribe the powers and duties of certain state officials,” section 3b
as amended by Act No. 66 of the Public Acts of 1991, being sections 125.1653b and 125.1680 of the Michigan Compiled
Laws.

The People ofthe State of Michigan enact:

Section 1. Sections 3b and 30 of Act No. 197 of the Public Acts of 1975, section 3b as amended by Act No. 66 of the
Public Acts of 1991, being sections 125.1653b and 125.1680 of the Michigan Compiled Laws, are amended to read as
follows:

Sec. 3b. An ordinance enacted by a municipality that has a population of less than 50,000 establishing an authority,
creating a district, or approving a development plan or tax increment financing plan, or an amendment to an authority,
district, or plan, and all actions taken under that ordinance, including the issuance of bonds, are ratified and validated
notwithstanding that notice for the public hearing on the establishment of the authority, creation of the district, or
approval of the development plan or tax increment financing plan, or on the amendment, was not published, posted, or
mailed at least 20 days before the hearing, provided that the notice was published or posted at least 15 days before the
hearing or that the authority was established in 1984 by a village that filed the ordinance with the secretary of state not
later than March, 1986. This section applies only to an ordinance adopted by a municipality before February 1,1991, and
shall include any bonds or amounts to be used by the authority to pay the principal of and interest on bonds that have
been issued or that are to be issued by the authority, the incorporating municipality, or a county on behalf of the
incorporating municipality. An authority for which an ordinance or amendment to the ordinance establishing the
authority has been published before February 1, 1991 is considered for purposes of section 3(3) to have promptly filed
the ordinance or amendment to the ordinance with the secretary of state if the ordinance or amendment to the
ordinance is filed with the secretary of state before October 1, 1991. As used in this section, “notice was published”
means publication of the notice occurred at least once. A development plan and tax increment financing plan approved
by a resolution adopted by the village council of a village having a population of less than 3,000 before June 15, 1988
rather than by adoption of an ordinance is ratified and validated, provided that an amendment to the plans was adopted
by the village council in compliance with sections 18 and 19.

(26)



Sec. 30. (1) An authority that has completed the purposes for which it was organized shall be dissolved by ordinance
of the governing body. The property and assets of the authority remaining after the satisfaction of the obligations of the
authority belong to the municipality.

(2) An authority established under this act before December 31,1988, that is dissolved by ordinance of the governing
body before September 30, 1990 and that is reinstated by ordinance of the governing body after notice and public
hearing as provided in section 3(2) of this act shall not be invalidated pursuant to a claim that based upon the standards
set forth in section 3(1) of this act a governing body improperly determined that the necessary conditions existed for the
reinstatement of an authority under the act if at the time the governing body established the authority the governing
body determined or could have determined that the necessary conditions existed for the establishment of an authority
under this act or could have determined that establishment of an authority under this act would serve to promote
economic growth and notwithstanding that the boundaries of the downtown district are altered at the time of
reinstatement of the authority.

(3) In the resolution of intent, the municipality shall set a date for the holding of a public hearing on the adoption ofa
proposed ordinance reinstating the authority. The procedure for publishing the notice of hearing, holding the hearing,
and adopting the ordinance reinstating the authority shall be as provided in section 3(2), (3), and (4).

(4) The validity of the proceedings, findings, and determinations reinstating an authority shall be conclusive unless
contested in a court of competent jurisdiction within 60 days after the last of the following occurs:

(a) Publication of the ordinance reinstating the authority as adopted.
(b) Filing of the ordinance reinstating the authority with the secretary of state.
(c) The effective date of the amendatory act that added this subsection.

This act is ordered to take immediate effect.

Co-Clerk of the House of Representatives.

Secretary of the Senate.

Approved

Governor.
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