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ENROLLED HOUSE BILL No. 4813

AN ACT to amend sections 11,17,32,32a, 32b, 44,443, 49.49j, 49, 49n, 49, 49t, and 49u of Act No. 346 of the Public
Acts of 1966, entitled as amended “An act to create a state housing evelopment authority: to define the powers and
duties of the authority; to establish a housing development revolving fund; to establish a land acquisition and
development fund; to establish a rehabilitation “fund; to establish a conversion condominium fund; to authorize the
making and purchase of loans, deferred payment loans, and grants to qualified developers, sponsors, individuals,
mortgage lenders, and municipalities; to establish and provide acceleration and foreclosure procedures; to provide tax
exemption; o authorize payments In lieu of taxes by nonprofit housing corporations, consumer housing cooperatives,
limited dividend housmP corporations, mobile home park corporations, and mobile home park associations; and to
prescribe criminal penaliles for violations of this act,” section 11 as amended by Act No. 281 of the Public Acts of 1989
Section 17as amended by Act No, 217 of the Public Acts of 1983, sections 32, 44, and 44a as amended by Act No. 138 of
the Pubiic Acts of 1991, Sections 32 and 32b as amended by Act No, 137 of the Public Acts of 1991, and sections 49,49},

49n, 4%, 49t and 49u as added by Act No. 173 of the Public Acts of 1981 being sections 175.1411, 125.141
1430 12514375, 125.1430h, 1951444, 1251444, 1951449, 195,149, 125,149k, 125.1449n, 125.1449%, 125.1249t, and

1251449 of the Michigan Compiled Laws; and to add section 49v.
The People of the State of Michigan enact:

Section L Sections 11, 17, 32, 32, 32b, 44, 44q, 49, 49 49k, 49n, 4%, 49t, and 49u of Act No. 346 of the Public Acts
of 1965, section 11 as amended by Act No. 281 of the Public Acts of 1989, section 17 as amended by Act No, 217 of the
Public Acts of 1983, sections 32, 44, and 44a as amended by Act No. 138 of the Public Acts of 1991 Sections 32a and 32b
asamended by Act No. 137 of the Public Acts of 1991 and sections 49, 49], 49 49n, 49, 49t and 49 as added by Act
No. 173 of the Public Acts of 1981 being sections 125.1411,175.1417,125.1432.125.1432a, 125.1432b, 125.1444,125 1444,
151449, 125.1449), 125,149k 125.1440n, 125,149, 125.144%, and 125.1449u of the Michigan Compiled Laws, are
amended and section 49v is added to read as follows:

Sec. 11 Asused in this act: _ . o

(8) “Authority” means the Michigan state housing development authority created in this act. .
_ l(tg “Development costs” means the costs that have been approved by the authority as appropriate expenditures, and
incluces:

Gg Payments for options to purchase properties on the proposed housing projfect site, deposits on contracts of
purchase, or, with the prior approval of the authority, payments tor the purchases of those properties.

(i) Leqal, organizational, and marketing expenses, including payment of attorneys’ fees, project manager and
clerical staf salaries, office rent, and other incidental expenses.
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(1ii) Payment of fees for preliminary feasibility studies, advances for planning, engineering, and architectural work
(iv) Expenses for surveys as to need, and market analyses.
(v) Necessary application and other fees to federal and other government agencies.

(vi) Other expenses incurred by the nonprofit housing corporation, consumer housing cooperative, limited dividend
housing corporaion, mobile homé park corporation, or”mobile home park association that the authority considers
appropriate to effectuate the purposes of this act

(c) “Federally-aided mortgage” means any of the following:

(1) Abelow market interest rate mortgage insured, purchased, or held by the secretary of the department of housing
and Urban development.

(if) A market interest rate mortgage insured by the secretary of the department of housing and urban development
and allgmented by a program of rent Supplements.

(ili) A mortgage receiving interest reduction payments provided by the secretary of the department of housing and
urban development.

sectm 2,Az\bmortgage on a housing project to which the authority allocates low income housing tax credits under

év) A mort a%e receiving special benefits under other federal law designated specifically to develop low and
moderate income housing, consistent with this act.

(d) “Fund” means the housing development fund created by this act.
(e

) “Project cost” means the sum total of all reasonable or necessary costs incurred by the nonprofit housing
corg_oratlon, consumer hou_sm% cooperative, limited dividend housmg_ corporation, mobile home park corporation, o
mobile home park association Tor carrying out all works and undertakings for the completion of a housing pro#ectaml
approved by the authorlgf. In addition to"other reasonable and necessary costs, “project costs” includes costs for all of
the followirig: studies and surveys; plans, specifications, and architectural and engineering services; legal, organization
marketing, or other special services; flnancmg, acquisition, demolition, construction eq_u;Pment, and Site development
of new and rehabilitated buildings: movement of eX|st|n|g buﬂdmgs to,other sites: rehabilitation, reconstruction, repar,
or remodeling of exjsting buildings; carrying charges during construction; the cost of placement of tenants or occupants
gg(sjtsrelocatlon services in connection with a housing project; and, to the extent not already included, all development

(f) “Housing project” means any of the following:
(1) Residential real property developed or to be developed or receiving benefits under this act.

(i) A specific work or improvement either for rental or for subsequent sale to an individual purchaser undertaken
by a nonprofit housing corporation, consumer housing cooperative, limited dividend housing corporation, mobile home
park corporation, or mobile home park association pursuant to or receiving benefits under this act to provide dwelling
accommodations, including the acquisition, construction, or rehabilitation ot lands, buildings, and improvements.

gll(lj) Sacial, recreational, commercial, and communal facilities that the authority finds necessary to serve and improve
a residential area in which hoHsmg pursuant to subparagraph (1) or (|B I locatéd or 1s plannedto be located, thereby
enhancing the viahility of the housing.

_(%) “Low income or moderate income persons” means families and persons who cannat afford to pay the amounts a
which private enterprise, without federally-aided mortgages or loans from the authorlt%/, IS providing a substantial
supply of decent, safe, and sanitary housing and who fall'within income [imitations set in this act or by the authority in
Its rufes. Among low Income or moderate income rPersoni, preference shall be given to the elderly arid those displaced
by urban renewal, slum clearance, or other governmental action,

(h) “Municipality” means a city, village, or township in this state.
(i) “County” means a county within this state.

(jg_ “Governing body” means in the case of a ¢ity, the council or commission of the citx; in the case of a viIIa%e, the
countcil, commission, or board of trustees of the village; in the case of a township, the township board; and in the Case of
a county, the county board of commissioners.

(k) “Nonprofit housing corporation” means a nonprofit corporation incorporated pursuant to the corporation laws of
tis St o c[wapter4.g P profLcor porated p P

_ (Q “Consumer housing cooperative™ means a nonprofit corporation incorporated pursuant to the corporation laws of
this state and chapter b,

(m) “Annual shelter rent” means the total collections during an a
wect re resentln%prent or occupancy charges, exclusive of ch

greed annual period from all occupants ofa housing
a
IShed to the occlpants.

rges for gas, electricity, heat, or other utilitieS

2



(n) “Taxing jurisdiction” means a municipality, county, or district, including a school district or any special district
having the power to levy or collect taxes upon real property or in whose behalf taxes may be levied or collected.

(0) “Elderly” means a single person who is 55 Bears of age or older or a household in which at least 1 member is 55
years of age or older and all other members are 50 years of age or older.

() “Housing development™ means a development that contains a significant element of housing for persons of low
.. moderate income and elements of other housm%and commercial, recreational, industrial, communal, and educational
facilities that the authority determines improve the quality of the development as it relates to housing for persons of
low or moderate income. _ _ o 3

0) “Limited dividend housing corporation” means a corporation incorporated or qualified pursuant to the

tcor%orattlon7laws of this state and chapter 6 and a limited dividend housing association organized and qualified pursuant
0 chapter 7.
(rL“ResidentiaI real property” means real property located in this state, used for residential purposes, and improved
orto be improved by a residential structure. Residential real pr_o_?ert,ymcludes a mobile home, @ mobile home ?_ark, and
amobile home condominium_project. When the terms “rehabilitate™ or “rehabilitation” are used in conjunction with
residential real property, residential real property refers to property improved by a residential structure.

(s) “Rehabilitation” means all or part of those repairs and improvements necessary to make residential real property
safe, sanitary, or adequate.

(t) “Deferred payment loan” means a loan that is repayable or partially repayable upon the occurrence of a specified
event as determined by the authority. _

U) “Eligible distressed area” means any of the following: _ . _ _

]?An area located in a city with a oPuIatlon of at least 10,000, which area is either designated as a “bllghted area”
B}/& ocal legislative body pursuant to Act No. 344 of the Public Acts of 1945, as amended, being sections 125.71 to 12584

the Michigan Compiled Laws, or which area is determined by the authority to be bll‘ghted Of largely vacant by reason
tifclearance of blight, if, with respect to the area, the author|t¥ determines all of the following: N

(ﬁ\)tTdhat prévate enterprise has failed to provide a supply ofadequate, safe, and sanitary dwellings sufficient to meet
market demand.

(BawThat approval of elimination of income limits applicable. in connection wjth authority loans has been received
fromthe city in'the form of either a resolution adopted by the highest Ieglslatlve body of the' city or, if the city charter
provides for the mayor to be elected at large with that ‘office specifically designated on the ballot, provides that the
office of mayor is a full-time position, and provides that the mayor has the power to veto legislative actions of the
legislative body of that city, a written communication from the mayor of that City.

Il) A mummpaht*that meets all of the following requirements: .

A) The municipality shows a negative population change from 1970 to the date of the most recent federal decennial
CRnsLS.

(B) The municipality shows an overall increase in the state equalized value of real and personal property of less than
the Statewide average Increase since 1972, . _

(C) The municipality has a poverty rate, as defined by the most recent federal decennial census, greater than the
statewide average. _ _

(D) The municipality has had an unemployment rate higher than the statewide average unemployment rate for 3 of
the _recedlng5Years. _ _ B N _ _ _
_(In) An area located in a local unit of government certified by the Michigan enterprise zone authority as meeting the
criteria prescribed in section 2(d&ofth_e Meighborhood enterprise zone act, Act No. 147 of the Public Acts of 1992, being

section 207.772 of the Michigan Compiled Laws. _ _ o o

(v)  “Mobile home” means a structure, transportable in 1 or more sections, that is built.on a chassis and is designed
to be used as a dwelling with or without permanent foundation, when connected to the required utilities, and includés
the plumbmg, heating, air condltlon!nﬁ, and electrical systems contained in the structure. Mobile home may, but need
noﬁ_llnclude he real property to which the mobile homé may be attached. Mobile home does not include a recreational
vehicle.

(w) “Mobile home condominium project” means a condominium project in which mobile homes are intended to be
located upon separate sites that constitute individual condominium units and which comPhes with the condominium act,
Act No. 59 of the Public Acts of 1978, as amended, being sections 559.101 to 559.275 of the Michigan Compiled Laws.

(xl) “Mobile home park™ means a parcel or tract of land under the control of a person or entity upon which 3 or more
mobile homes are located on a continual, nonrecreational, residential basis and that is offered to the public for general
Publlc use for continual, nonrecreational, residential purposes regiardl,e,ss_ of whether a charge is made for that use,
ogether with any social, recreational, commercial, and communal facilities used or intended for use incident to_ the
occupancy of a mobile home. Mobile home park does not include trailer parks and courts for use on a transient basis.
h()? “glloblle home park association” means a mobile home park association organized and qualified pursuant to
chapter 9.



() “Mobile home park corporation” means a corporation incorporated pursuant to the corporation laws of this state
and qualified pursuant to chapter s.

. (aa) “Housing unit” means living accommodations that are intended for occupancy by. a single family, that may ke
al]tee f%(I)I%St[HCtgdp(I)'re may be a mobilehome or other form of manufactured housing, ard with respect to which either of
wing applies:

(1) The occupant owns the housing unit.
(if) A cooperative shareholder or member has a proprietary lease of the housing unit.

(bb) “Moderate cost residential rental property” means dwelling units for which the rental payment is e?ual oo
less than that established from time to time as the"fair market rents for existing housing pursuant to 1 of the following;

1) The section 8 leased housing program established under section 8 of the United States housing act of 197

é%ogrésmc' 14371, and the regulations promulgated under that act, or a substantially equivalent sucCessor federa

(if) A determination made by the authority of the average fair market rent for existing rental property.

(cc) “Area of chronic economic distress” means an area that ?ualifi_es as a “qualified census tract” or an “area of
chronic economic distress™ as defined in former section 103A(k) of the internal revenue code, or an eligible distressed
area.

(dd) “Mortgage lender” means a state or national bank, state or federal savings and loan association, mortgage
company, insurance compan}g, state pension fund, or any other financial institution, intermediary, or entity authorized
to make mortgage loans in this state.

(ee) “Authority-aided mortgage” means a mortgage made, held, purchased, or assisted by the authority.
(ff) “Subsidiary nonprofit housing corporation” means an entity created under section 22c.

(gq) “Family income” means all income that is included in a determination of family income under section 14%1?) of
the internal revenue code together with the income of all adults who will reside in the residence, which income (ljgbhé
otherwise be excluded from Consideration because the individual was not expected to both live in the residence an
primarily or secondarily liable on the mortgage note.

(hh) “Statewide median gross income™ means the statewide median gross income as determined under section 143)
of the internal revenue code.

(1) “Mutual housing association” means a corporation organized in accordance with chapter 10.

Sec. 17. The authority may provide to an ot?anlza,tlon or person participating or intending to partu:lP,ate in the
development, design, or”management of authority-assisted housing or In the contracting or Subcontracting of the
construction or réhabilitation “of authority-assisted housing, such” advisory, consultative, technical, tramlng, ang
educational services as will assist them”to more ,effegtlvelg provide authority-assisted housing.” Advisory and
educational services may include but are not necessarily limited to technical and professional planning assistance, the
Pre,paratlon and promulgation of organizational plannirig and development qutlines and guides, consultation services,
raining courses, seminars and lectures, the preparation‘and dissemination of newsletters and other printed materials,
and the'services of field representatives.

Sec. 32. (1) The authority may create and establish 1 or more special funds called capital reserve funds to secure
notes and bonds of the authiority. The authority shall pay into a capital reserve fund money ai)proprlated andg mage
available by this state for the purposes of the fund, the proceeds of the sale of notes or bonds’to the extent provided i
the resolution, of the authority authorlzm% the issuance of the notes or bonds, and other money that Is made available
to the authority for the purﬁos,e of a fund from any other source. In addition to, or in lieu of, depositing money ina
capital reserve fund, the authority may obtain and pledge letters of credit that may be drawn upon for, the purpases of
the capital reserve fund, and the amount available to bedrawn under letters of credit pledged to a capital reserve fund
shall be credited toward the satisaction of a capital reserve fund requirement. All money and proceeds of draws under
letters of credit held in any capital reserve fund, except as specifically provided, shall be used as required solel}/ for the
Fa ment of the prlncrlﬁal_of notes or bonds of the authority Secured in whole or in part by the capital reserve tund, for
hé purchase. or redemption of notes or bonds, for the payment of interest on the notes of bonds, or for the payment of
anY redemption premium required to be paid when the notes or bonds are redeemed prior to maturity. However, the
au horltY shall not use the ca?nal reserve fund for any ogr)]tlonal purchase or optional redemption of notés or bonds if the
use would reduce the total of the money on deposit in the caﬂltal reserve fund and amounts available to be drawn o
any letter, of credit pledged to a capital reserve fund to less than the capital reserve fund requirement established for
thé fund. Anly Income or Interest earned bly, or increment to, a capital reserve fund due to the investment of the money
In the capital reserve fund may be transferred by the authority to other funds or accounts of the authority to the exterit
that the transfer does nof reduce the total of thie amount of money in a capital reserve fund and amounts available to
Pe grawn on any letter of credit pledged to the capital reserve fund below the capital reserve fund requirement fora
und.
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(2) The authority shall not at any time issue notes or bonds secured in whole or in part by a capital reserve fund if,
upon the issuance of the notes or bonds, the amount in the capital reserve fund, including ttie amounts available to be
drawn on any letter of credit pledged to a capital reserve fund, would be less than the capital reserve fund requirement
forthe fund,"unless the authority, at the time of issuance of the notes or bonds, deposits in the fund from the proceeds
ofthe notes or honds to be issued, or from other sources, an amount that, togiet'her with the amount then in the fund, Is
not less than the capital reserve fund requirement for the fund, or obtains a Tetter of credit in an amount that, together
with the amount then In the fund, is not less than the capltal reserve fund requirement for the fund. For purpases, of
this section, “capital reserve fund requirement” means the requirement Frowded In the resolution of the authority
authorizing the notes or honds with resPect to. which the fund is established, which amount shall not exceed the
maximum amount of principal and interes maturln? and becoming due in any succeeding calendar year on the notes or
bonds of the authority secured in whole or part by the fund. = _ _

(3) The authority has, before January 9, 1977, in connection with its housing development bonds issued pursuant to
a bond resolution dated June 10, 1971, established within the capital reserve fund relating to housing development
bonds, a capital reserve account and_a capital reserve capital account. This capital reserve account constitutes a capital
reserve fund under this act. Money in this capital reserve account shall secure only housing development bonds issued
pursuant to the June 10,1971 bond resolution. Unless otherwise provided by the authority, money in the capital reserve
capital account shall secure all bonds and notes of the authority. In determining whéther the capital reserve fund
requirement established for any _caﬁ)ltal reserve fund has been mét, the authority shall not include or take into account
money in the capital reserve capital account. _ S _

() The authority has, before Januaq 9, 1977, in connection with its insured_mortgage revenue bonds issued
pursuant t0 & bond resolution dated May 11, 1976, established a bond reserve fund. This bond reserve fund constitutes
acapital reserve fund under this act. _ o

The authority may issue notes and bonds subject to the foIIowmg limitations:

a) The authority shall not have outstandirb%at any time bonds and notes for any of its corporate purposes in an
aggregate principal amount exceeding $4,200,000,000.00, excluding all of the following:

i) The principal amount of bonds and notes issued to refund outstanding bonds and notes.

Il) The ermpal amount of bonds and notes that appreciate in principal amount, except to the extent of the principal
amount of these bonds and notes payable at such time. _

i) The principal amount of notes and bonds representing original issue discount, if any. o

) After November 1, 1996, the limitation on the agé;r,egate grlnmpal amount of notes and honds provided in
subdivision () s reduced fo $1,800,000,000.00, but, in addition to the exclusions provided in subdivision (a), the
gggregate prmcg)al amount of bonds and notes issued before November 2, 1996, subject to the limitations of section 32a

| b excluded from this reduced limitation. . § 3

(6) Subject to the limitation in subsection (5), that portion. of the state ceiling to be used for qualified mortga%e
bond, _mort?age credit certificates, or bonds to finance qualified residential rental projects shall be allocated to the
authority unless the authority elects by resolution to allow another issuer to issue qualified mort?_age bonds, mortgage
credit cértificates, or bonds to finance qualified residential rental projects. As used in this subsection:

(8) “State_ceiling” means the aggregate amount of certain private a_CtIVItX bonds, including qualified mortgage bonds,
that may be issued"in any calendaryear in this state pursuant to section 146 of the internal"revenue code.

(b) “Qualified mortgage bond”, “mortgage credit certificate”, and “qualified residential rental project” mean those
terms as defined in the"internal revenue code. _ _ _

_(7) To assure the continued operation and solvency of the authority for the carrying out of the public purposes of
this 4ct, the authontY shall accumulate in each capital reserve fund an amount equal to the capital reserve fund
requirement for that Tund. If a any time the capital reserve fund requirement for a capital reserve fund exceeds the
amount of the capital reserve fund, the authority shall transfer to this fund from the capital reserve capital account
established by the authority’s June 10, 1971 bond resolution the amount necessary to restore the capital reserve fund
toan amount’equal to the Capital reserve fund requirement. If a deficiency exists in more than 1 capital reserve fund
and the_ amount In the capital reserve capital account is not sufficient to fully restore the capital reserve funds, the
money_in the capital reserve capital account shall be allocated between the deficient capital reserve funds pro rata
accordmg fo the amounts of the deficiencies. If at any time the capital reserve capital account has been exhausted and
the capital reserve fund requirement for a capital reserve fund exceeds the amount of the capital reserve fund, the
chairperson of the authority on or before Septemper 1 shall certify to the governor and budget director the amount, if
ay, necessary to restore 3 caEntaI reserve fung to an amount equal to the capital reserve fund requirement. The
go%/hem%s and’the budget director shall include in the annual budget the amount certified by the chairperson of the
authority.

(8) In computing the amount of a capital reserve fund for the purposes of this section, securities in which all or a
portion of the fund"1s invested shall be valued at_par. If the securities are ﬁurc_hased at other than par, the securjties
rm¥]be valued at their cost to the authority, as ad{usted by amortization of the discount or premium paid upon purchase
ofthe securities on a pro rata hasis to the’maturity date 0f the securities.



(9) To the extent possible and consistent with sound fiscal management and good housing development planning, the
authority shall make full use of available federal housmﬁ subsidy 8rograms. The authority”shall recommend programs
and legiSlation to better maintain and improve existing housing stock

(10%The authority shall require that not less than 15% of the multifamily dwelling units financed by m_ortglage loars
from the authority in any calendar year under federal government subsidy programs, subject to dpplicable federal
requlations, be offered on a Prlorlty basis to low incomé families and persons receiving their primary incomes from
social security programs or state arid federal public assistance programs.

(1) The authority shall implement a program of loans_for mobile homes as soon as is reasonably feasible. The
authority shall develop a program for financing the construction or rehabilitation of mobile home parks and mobile home
condominium E)mjects within 24 months aftér December 31, 1982, subject to a determination of feasibility by the
authority and the authority’s ability to sell bonds.

(12) The authority shall implement a program of loans for consumer housing cooperatives. as soon as is reasonably
feasible. The authority shall deveIoR a Program for financing the constructign™or rehabilitation of consumer housing
cooperative projects within 12 months afterJuly 10,1984, subject to a determination of feasibility by the authority and

the authority’s ability to sell bonds.

(13) In addition to the Powersgranted the authority in this act to promulgate rules Eursuant to the administrative
rocedures act of. 1969, Act No. 306 of the Public Acts of 1969, being sections 24.201 to 24.328 of the Michigan Com(filed
aws, the authority shall furnish to each memper of the legislaturea cop¥ of ntice of g public hearing or proposed rule

change at least 10 ays before the public hearing and at léast 20 days betore the adoption of the rule’

. (14) Before October 1 of each year, the authority shall identify housing groductlon oals for housm? projects
financed with bonds and notes issued under the limitations provided in section 32a. The authority shall identify a

for the authority as a whole and a SRECIfIC goal for each program, The authority shall submit those goals in an annual
gﬁ[c)gergsgc} y(])?n %(n/tggr;or and to the house committee on urban affairs and the senate committee on finance, or their

(15) Within 6 months after the legislature enacts or the authority adopts a new proH]ram, the authority shall submit
an interim report to the same persons to which an annual_report is submitted. I both the legislature and'the authority
establish.a program, the authorltY shall submit the inferim repart within 6 months after the effective date of the act
establishing. the é)r,ogram. The authority shall include in an interim report all of the information required in an annual
report that'is Specific to that program.

- é%g?nAfter the initial or an interim report, the authority shall include in an annual report all of the following for each

%1) Whether the production (Tloals for the previous 12-month period have been met. If those production goals have
not been met, the authority shall explain in the report the reasons why those production goals have not been met.

Sb) Ang significant obstacles to the development of housing for low and moderate income persons that have been
encounteréd by the authority.

92) The estimated economic and social henefits of these housing projects to the immediate neighborhoods in which
the housing projects have been constructed.

(dg The estimated economig and social benefits of these housing projects to the municipalities in which the housing
projects have been constructed.

(e) The extent of displacement, direct and indirect, of lower income [IJersons_caused by these housing prog']ects, and
%tfeﬁ]% E%kgfr}obxsthe authority and other governmental and private parties to ameliorate the displacement, and the results

. (f) The estimated extent of additional reinvestment activities by private lenders attributable to the authority’s
financing of these housing projects.

(9) The age, race, family size, median income, and average income of the tenants of these housing projects.

(h) The estimated economic impact of these housin,% projects, including the number of construction jobs created,
wages paid, and taxes and payments in lieu of taxes paid.,

(i? The progress in developing mobile home parks and mobile home condominiym projects, in financing the
cons [ﬁlCtIOﬂ or rehabl%ltﬁglon_of consumer housln? cooperative projects, and in financing the construction or
rehabilitation of nonprofit housing corporation projects.

(j) A report on the neighborhood preservation pro,%ram under section 44f shall include information about the
progress in developing the pro?ram, the neighborhoods dentified as being eligible for the program, the neighborhoods
or municipalities that have apg led for the program, the neighborhoads that have received funds from the program, and
the reasons that neighbornoods or municipalities have been denied funds from the program.

(k) A report on the status of federal programs that provide assistance to low income tenants displaced as the result
of prepayments of federally and authority assisted loans. If the authority determines that federal programs are
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inadequate for tenants of authority-financed housin proll/?cts, the authority will provide recommendations to the
legislature as to how to address this problem on or betore May 1,1989.

(A reﬁ)ort on the low income housing tax credit program under section 22b, which shall include information
0arainy (€ AMOUNE 0F tax credits allocated to the state under each of the subdivisions of section zzbﬂz); the projects
that have received tax credits; and the reasons why projects have heen denied tax credits under the pro?ram; a
geographical description of the distribution of those téx credits; and a description of any amendments to the allocation
planmade during that year.

(in) A report on education and fraining oPpo,rtunltles provided by the authority under section 17 which will indicate
the types of education and training opportunities made availablé and the amount of funding committed to these
activities.

(1) The authorit¥]shall insure that the income characteristics of individuals served by an authority program are
provided in @ manner that insures each individual’s confidentiality. The authority shall also_insure that proprietary
information in its reports under this section_concerning an individual, corporation, cooperative, or association is not
released without the permission of that individual, corporation, cooperative, or association.

Sec. 32a. (1? The $2,400,000,000.00 increases in debt capacity of the authority authorized after July 9, 1984 shall be
subject to the following limitations:

(8) Not more than $1,300,000,000.00 shall be used to finance home improvement loans and smgle family homes. Wit
respect {0 bonds, other than refunding honds, issued to finance single family homes after November 1,1989, for the first

days following the announcement of a program funded by the proceeds of those bonds, 50% of the proceeds of those
bonds available to"make loans, as determined Dy the F,rellml ar?]/lnformatlon obtained by originating lenders at the time
areservation Is submitted, shall be reserved for applicants with gross annual incomes gt or below 55% of the statewide
median gross ncome. With respect to bonds, other than refunding bonds, issued to finance single family. homes after
November 1, 1989, not mare than 50% of the proceeds of those bonds may be used to finance single family homes for
homebuyers who previously have had an ownership inferest in a residence. For purposes of this stbsection, a previous
ownershilp interest in a mabile home shall not be considered to be an ownership interest in a residence. The authority
may rely on the apﬂllc_ant’s affidavit to determine whether or not the applicant has had a prior ownership interest ina
residence. The authority shall publicize the programs funded under this subdivision by using all reasonable means
available, including, buf not limited to, E)ubllc Interest announcements in the media, and_announcements to lending
Institutions, community groups, and real estate organizations. The authority shall submit a report annually to thé
legislature containing all Statistics necessary to indiCate its compliance with this subdivision.

(b) Not more than $800,000,000.00 shall be used to finance multifamily housing proj[ects under section 44c and not
more than 75% of this amount shall be used for housing projects located in areas other than eligible distressed areas.

(c) Not more than $300,000,000.00 shall be used to finance multifamily housin(g ﬁroiects exclusive of multifamily
housing,projects financed under section 44c and not more than 50% of this amount shall be used for housing projects
locatedin areas other than eligible distressed areas.

() Except as provided in subsection (32, anote or bond issued by the authority after July 9,1984 shall be considered
0 be'issued sybject to the limjtations of Subsection Ql). After the limitation set forth in subsection I)(Ic) has heen
reached, the principal amount of a note qr bond issued to finance housing described in subsection (1)(c) shall e applied
against the debt capacity that was in effect on Jula/ 9, 1984. After a limitation set forth in subsection (I)(a) or Fb) IS
réached, the authority shall not issue a note or bond under the provisions of section 44c or 44(2)(a).

(3 Anote or bond issued by the authorit)( under sectign 25 for the puri)ose of developing, rehabilitating, or acquiring
rel farmo{ perioi]al 1r8g2rty for'use by the authority as office facilities shall be applied against the debt capacity that was
ineffect on July 7,1934.

Sec. 320, (1) The autharity is designated as the administrator of the mortgage credit certificate program for this
state permitted under section’25 of thé internal revenue code. The authority shall"elect under, section 25 ot the internal
revente code fo convert at least $59,000,000.00 of 1985 federal mortgage révenue bond authority into mortgage credit
certificate authority.

(2) The authority shall prepare guidelines that would allow for the implementation of a mortgage credit certificate
program through miortgage lenders.

_ (3&_To qualify for receipt of a mortgage credit certificate with respect to the acquisition ofan,existin% housing unit,
inclu |nPare3| ential condominium or mobile home, the purchase price with respect to the unit shall fot exceéd the
lesser of $80,000.00 or 90% of the average area purchase price for existing housing and the borrower’s family income
shall not exceed the following:

afte(ra)that IJ atttge housing unit is located in an eligible distressed area, $47,900.00 on or before May 1, 1995, and $50,055.00



(b) __Ifthe housing unit is located in an area other than an eligible distressed area, $41,700.00 on or before May |(19%
and $43,575.00 after that date. ’
_ (43_To quali(ij for receipt of a mortgage credit certificate with respect to the acqluisition of a new housing Unj
inclu |n? a residential condominium or mobile home, the purchase price with respect to the unit shall not excegd
lesser of $99,000.00 or 90% of the average area purchase price for new housing and the borrower’s family income shall
not exceed the following;

(a) If the housing unit is located in an eligible distressed area, $47,900.00 on or before May 1, 1995, and $50085.0
after that date.

(g) If the housing unit is located in an area other than an eligible distressed area, $41,700.00 on or before May 11995
and $43575.00 after that date.

(5) The authority may increase the purchase price limit in subsection (3) to cover the cost of improvements to adapt
the _rogerty for use b andlcap$oed |nd|V|dﬂal . The amount of the increase shall be the amount of the costs described
In this subsection or the sum ot $3,500.00, whichever is less.

(6) The authority may increase the purchase price limit in subsection (4% to cover unexpected cost increases during
construction or the cost of improvements to adapt the R[operty for use by handica ged individuals, The amount of the
Increase shall be the amount of the costs described In this subsection or the sum of $3,500.00, whichever I less.

_ (‘7,) To qualify for receipt of a mort_%age_ credit certificate with respect to the improvement or rehabilitation of an
exis |g%hheo]gg|||%%v il#]rél’[, including a residential condominium or mobile home, the borrower’s family income shall not
excee ;

(a) If the housing unit is located in an eligible distressed area, $47,900.00 on or before May 1, 1995, and $50,055.00
after that date.

(g) |f the housing unit is located in an area other than an eligible distressed area, $41,700.00 on or before May 1,1995
and '$43,575.00 after'that date.

(8) If an income or purchase_price limit prescribed by subsection éS), (4), (5), (6), or (7) exceeds a limit prescribed by
the internal revenue code, the internal revenue code limit applies. EXcept with re,sgeet to newly constructed: housing
units, until November 1, 199 the authority may at any time by resolution establish, for any length of time if deems
appropriate, maximum borrower income or purchase price limit§ more restrictive than those maximum limitations set
forth In this section. The authority shall advise the_approprlate house and senate standing committees 5 days prior to
the adoption of a resolution establishing more restrictive income or purchase price limits.

 Sec. 44. 81) Sa) The authority may make loans to any nonprofit housing corporation, consumer housing cooperative,
limited dividend housing corpdration, limited dividend” housing association, mobile home park corporation, or mobile
home park Fssoc*a“on,or to any public body or agency for the construction or rehabilitation, and for the long-term
financing, of the Tollowing:

(1) Housing for low income or moderate income persons.

(||g For the period of time beginninrq May 1,1984, and ending November 1,1987, housi,n%_prori]ects in which not less
than 20% of the dwelling units are allotted to individuals of l0w or moderate income, within the meaning of former
section 103(b)(4)(A) of the internal revenue code; not less than 60% of the dwelling units are available to persons ad
families whose gross household income does not exceed 125% of the higher of eithér the median income for a family in
this state or the median income for a family within the nonmetropolitan”county or metropolitan statistical area in which
the housing project is located, as determinéd by the authorltx; and not more than 20% of the_ dwelling units are available
for occupancy without regard to income. The enactment of this subparagraé)h or the expiration of the authority granted
Pnyc (I)}n sehplelrsnggsaffect rules in effect before July 10, 1984, or promulgated after July 9,71984, to define low or moderate

_(m) For the period of time beginning May 1, 1984, and endin% November 1, 1987, housing, projects in eligible
distressed areas in which housing projects not ess than 20%.of the Awelling units are aliotted to"individuals of low or
moderate income within the meaning of former section 103(b)(4)(A) of the internal revenue code; not less than 60% of
the dwelling units are avajlable to persons and families whose gross household income does not exceed 150% of the
higher of €ither the median Income for a family in this state or the median income for a family within the
nonmetropolitan county or metropolitan statistical area in which the housmlg project is located, as determined. by the
authority, and not more than 20% of the dwelling units may be made available for‘occupancy without regard to income,

(iv)  For the period oftlmebeglnmn? November 1,1987, and ending November 1,1996, multifamily housing PrOJects
that meet the 20-50 test established In section 142 of the internal revenué code and, in addition, in which not less than
15% of the dwelling units are allotted to persons and families whose gross household income does not exceed, 125% of
the hl(%her of either the median income for a family in this state ‘or the median income for a family within the
nonmetropolitan county or metropolitan statistical aréa in which the housing prollect IS located, as determined by the
authorltY or to the elderly; not less than 1% of the_dwellln? units are allotfed to persons and families whose gross
household income does not exceed 150% of the median income for a family In this state or the median income for a family



within the nonmetropolitan county or metropolitan statistical area in which the housing project is located, as
determined by the authority, or to the elderly; and not more than 50% of the dwelling units aré available for occupancy
without regard to income.

, S\/) For the period of time beginning November 1,1987, and ending November 1,1996, multifamily housing projects
ineligible distressed areas that meet the 20-50 test established in Section 142 of the internal revenue code and, in
addition, In which not more than 80% of the dwelling units are available for occupancy without regard to income.

(1) Social, recreational, commercial, or communal facilities necessary to serve and improve the residential area in
which an authority-financed housing project is located or is planned to be'located thereby enhancing the viahility of such

housing,

_ @%\Iotwithstanding the provisions of this section, the authority may establish by resolution such higher income
limits as it considers nécessary to achieve sustained occuPancy of a housing project fianced under subsection (1)(a)(i),
(), (m), (iv), °r (y) the auttiority determines all of the following:

(1) The owner, of the housint%pr,oject exercised reasonable efforts to rent the dwelling units to persons and families
whose incomes did not exceed the-income limitations originally applicable.

%i) For any annual period after the first tenant has occupied the housin% project, the owner of the housing project
hasbeen unabile to attain and sustain at least a 95% occupancy level at the housing project.

(0) A'loan under this section may be in an amount nat to exceed 90% of the prode_ct cost as _ap,P_roved by the authority.
For purposes of this section, the ferm “project cost” includes all items included in the definition of a’project cost In
section 11 and also includes a builder’s fee equal to an amount up to, 5% of the amount of the construction contract,
develaper overhead allowance and fee of 5% of the amount of the project cost, the cost of furnishings, and a sponsor’s
risk allowance equal to 10% of the project cost. A loan shall not be made under this_section unless a market analysis has

been conducted which demonstrates & sufficient market exists for the housing project.

(d) After November 1, 1987, the authority may continue to finance multifamily housing projects for families or
Prersons whose incomes do not exceed the limits provided in subsection (I)(a)f't) or (i), or ﬂ)(lb) until funds derjved
om the proceeds of bonds or notes Issued before November 2, 1987, for that purpose, including the proceeds of
R/rlePa ments or_recovery payments with respect to, these multifamily housing pro;]ects, have” heen expended.
ltifamily housing proaects of single famllg housing units in an eligible distressed area which are financed by proceeds
ofnotes of bonds issued before June 30, 1984, and which the authority has designated for occupancy by persons and
families without regard to income pursuant fo this act shall remain eligible for occupancy PI familieS and persons
yvmtl)ut regaéd to income until the authority’s mortgage loan issued with respect to these multifamily housing projects
isfully repaid.
© A#er November 1, 1996, the authority may continue to finance multifamily housing projects for families or
ﬁ%r%ons whose incomes do not exceed the linits provided in subsection (fl)(a)(l\{v;z or (P), or ﬂ)gb) until funds derived
the proceeds of bonds or notes issued before November 2, 1996 for tha Purpose, meluding the proceeds of
ir]eafungmg notes grdbonds Or prepayments or recovery payments with respect to these multifamily”housing projects,
Ve been expended.

g) Notvv_ithstanding the expiration of Iendinlg authority under subsection (I?_(a_)éu), (iiig, (v), or Ev), multifamily
housing projects finanCed under those Subparagraphs may continue to remain eligible for occupancy by persons and
families whose incomes do not exceed the limits"provided in those subparagraphs or subsection (1)(b).

(g) For purposes of this subsection:

(1) “Gross household income” means gross income of a household as those terms are defined in rules of the authority.

(1) “Median income for a family in this state” and “median income for a family within the nonmetropolitan county
or metropolitan statistical area” mean those income levels as determined by the authority.

_2I) ﬁ) The authority may make loans to any nonprofit housing corporation, limited dividend _housm% corporation,
mobife home park_ corporation, or mobile home park association for the' constryction or rehabilitation of housing units
including residential condominium units as defined in section 4 of the condominium act, Act No, 59 of the Public Acts of
1978 being section 559.104 of the Mlchlgan Compiled Laws, for sale to individual purchasers of low or moderate income
or to individual purchasers without regard to income when the housing units are located in an eligible distressed area.
The authority may make or purchase loans to individual purchasers forthe long-term financing of & newly rehabilitated
newly constructed, or existing_housing unit, including a residential condomifiium unit as défined. in séction 4 of Act
No. 59 of the Public Acts of 1978, Fora loan for a newly rehabilitated or newII constructed housing unit, including a
residential condominium unit, the borrower’s _famllfv income shall not exceed $41,700.00 on or before’ May 1 1995, and

500 after that date and, the purchase price of the housmc_} unit shall not exceed the lesser of $99,000.00 or 90% of
t eavera[%e area purchase price for new housing. For unexPec ed cost Increases during construction or improvements
o adapt e,proPerty for use by handicapped individuals, the auth rl% may increase the purchase price limit by an
amount sufficient to ‘Cover thosé cost Increases, but not to exceed $3,500.000 For a loan for an existing housing unit,
mcludmg g residential condominium unit, the borrower’s fam|I%/ income shall not exceed $41,700.00 on of before aa/ |
199, andl $43,575.00 after that date and the purchase price of the housing unit shall not exceed the lesser of $80,000.00
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or 90% of the averag_e area é)urcha_se price for existing housing. For costs for improvements to adapt an existing housing
unit for use by handicapped individuals, the authority may increase the purchase price limit by an amount sufficient to
cover those cost increases, but not to exceed $3,500.00. I an income or purchase price limit prescribed b}/ this subsection
exceeds a limit prescribed by the internal revenue code, the internal revenue code limit applies. Except with resPectto
newly constructed housing units, until November 1,1996 the authority may at any, time b,?/ resolution establish, for ay
ength of time it considers apPro_prlat_e, maximum borrower income or purchase price limits more restrictive than those
maximum limitations set forth in this_section. The aythority shall advise the appropriate house and senate standing
committees 5 days prior to the adoption of a resolution establishing more restrictive maximum borrower income o
purchase price limits. Before making any loan under this section, authority staff shall determine that the horrower fes
he ability to repa,¥ the loan. A loan mad@ or purchased to finance the acquisition ofan existing housing unit r_naY include
funds for rehabilitation, A loan under this section may be in an amount not tq exceed 100% of the project cost &
approved by the authority in the case of a nonprofit hotsing corporation or individual purchaser, and in an‘amount not
t0 exceed 90% of the proge_ct Cost as a,pgroved bX the authority in the case of a limited dividend housing corporation
mobile home park corporation, or mobile home park associatiort.

(h) While a loan under this subsection is outstanding, any sale by a nonprofit housing corporation or limited divigend
housing corporation or anr subsequent resale is subject to approval by the authority. The authority shall provide inits
rules concerning these sales and resales that the price of the housing unit sold, thé method of ma mg payments after
the sale, the security afforded, and the interest rate, fees, and charges to be paid shall at all times be sufficient to Rermlt
the authority to make the payments on its bonds and notes and to meet administrative or qther costs of the authority
In connection with the transactions. Housing units shall be sold under terms that provide for monthly payments
Including principal, interest, taxes, and insurance.

(c) While a loan under this subsection is outstandlnfq, the authority, before the approval of sale by a nonprofit
housmgz_ corporation, limited dividend housing corporation, mobile home park corporation, or mobile home park
association, shall satisfy itself that the sale.is to persons of Jow or moderate income if the housing unit is.not located in
gpegllglble distressed area, or to persons without regard to income if the housing unit is located iri an eligible distressed

(d) Upon the sale by a nonprofit housing corporation, limited dividend housing'corporation, mobile home park
corPoratlon .or mobile home park association of any housgn? unit to an individual purchaser of low or moderate incone
or to an individual purchager without regard to income if the unit is located In an eligible distressed area under this
subsection to whom a loan is being made Dy the authority, the housing unit shall be released from the mortgage runing
from the nonproflt,housm% corporation, limited dividend housing corf)oratlon, mobile home park corporation; or mobile
home %ark asso |aﬁ|0n to the authority, and the mortgage shall bé replaced as to the housing unit by a mortgage running
from the individual purchaser to the autnority.

_ ge) The authority shall encourage nopprofit housing corporations and limited dividend housing corporations en([qaged
in construction or rehabilitation under this subsection’to utilize the labor of Frospectlve Individual purchasers of lowor
moderate income in the construction or rehabilitation of the housing units involved, The value of the labor of the
prospective purchasers so utilized shall be used to reduce the project Costs of the housing units involved.

ﬂf) In the construction of housing units to be sold to the individual purchasers of low or moderate income at a Price
not t0_ exceed $12,000.00, the individual purchasers may be required to perform, ina manner and under conditions to e
%ﬁg%ﬂ?ghg)slet%?l Caeuthorliy In its rules, a minimum number of hours of fabor. The value of the labor shall be credited to

(3) A loan shall be secured in a manner and be rePaid_in 3 %eriod, not exceeding 50 years, as may be determined by
the authority. A loan shall bear interest at a rate determined by the authority.

(4) A person who, for purposes of securing a loan under this act, misrepresents his or her income, includ_ir]g taking
iio!x%a\lﬂ% erat siesnggtfrom his or her employment for purposes of diminishing his or her income, is not to be eligible fora

Sec. 44a. (1) The authority may make, purchase, or participate.in loans, grants, or deferred payment loans to persons
and families of low and moderate income to finance the rehabilitation of residential real property. e5|?ned for occupancy
by not more than 4 families which is owned or is being purchased by 1 or more persons or families of low and moderaté
Inicome and which 1s for occupancy by persons or families of low and moderate income.

(2) The authority, without regard to the income of the owners or occuﬁants of residential rental property, may make,
E)urchase, or participate In loans, gran,ts, or deferred payment loans for the rehabilitation of residential rental property
0 persons or entities ownln[q residential rental property located in areas of chronic economic distress and moderate cost
residential rental property located elsewhere in this state.

, (3? A loan under this section may be secured or unsecured as determined bg the authority. If the loan is unsecured,
it shall be accepted for insurance under title 1of the national housing act, 12 U.S.C. 1702,1703,1705, and 1706 to 17064,
or another federal or private insurance Frogram providing coverage at least equal to that provided by that title, or the
authority shall establish a reserve for losses on uninsuréd loans made under this section and shall” deposit into that
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reserve an amount equal to 5% of the principal amount of each such uninsured loan on or before the making of the loan.
Money may be withdrawn by the authority from this reserve for application as loan repayments in connection with loans
that are delinquent. In addition, upon repayment of a loan made, purchased, or Rarhmpated in under this section, the
authority may withdraw the amount deposited in the reserve in connection with that loan, reduced bz/ any amounts
withdrawn as loan repayments in conngction with the loan, and may appIY the amounts to any of the uthority’s

grams and purposes. AnY income or interest earned by or increment to the reserve dug to the investment of the
morey in the reserve may, at such times as the authority stiall determine, be transferred by the authority to other funds
. accounts of the authority and applied to any ofthe corporate,purfoses ofthe authorltg. loan under this section shall
bear interest at a rate and be rﬂgald In the period, not exceeding 20 years, as may be determined by the authority and
under additional terms and conditions as may be determined by'the authority.

WB&)Adeferre,d, pa){ment loan or grant may be secured or unsecured as determined by the authority, and shall be
under additiongl terms and conditions determined by the authority.

(52 In recognition of the need for rehabiljtation Ioans,_grants, and deferred paYment loans in all é;eog%raphlc areas of

the state, the authority shall promulgate rules that provide for the availability o loans, %rants, and deterred payment

loars on an equitable Gasis to qualifie appllcan_ts In all geographic areas of this state, With respect to loans, grants, and

deferred ?ayme_nt loans mad_e_B_u_rsuan to this section that are not based on residency in a neighborhodd selected
ursuant 10 Section 22@(52, eligibility for loans, grants, or deferred payment loans shall niot be based upon the number
qualified applicants in the geographic area in‘which the individual resides.

() For purposes of this section, ;]Jersons and families of low and moderate income means persons and families whose
famIYlncome does not exceed $41,700.00 on or before May 1, 1995, and $43575.00 after that date. Until November 1,
1% 1the authority. may at any time by resolution establish, for any length of time it considers appropriate, maximum
family income limits more restrictive than those maximum limitétions set forth in this section. The_authorlty_ shall
advise the appropriate house and senate standing committees 5 days prior to the adoption of a resolution establishing

more restrictive maximum family income limits.

_ Sec 49, Every mort%age of real estate held by the authority which contains a power of sale, uRon default being made
inany condition’of such Mmortgage, may be foreclosed by advertisement, in the cases and in the manner specified in
sections 49 to 49v, including thé giving of a notice as described in sections 49 and 49c.

S 45?{. (nl) If the mort%agor; his or her heirs, executors, or administrators; or any person_ lawfully. claiming from,
orunder the mortgagor or the mortgagor’s heirs, executors, or administrators, redeems the entire premises sold within
the applicable time™ limit prescribed” in this section by paying to, the purchaser; to the purchaser’s executors,
administrators, or assigns; or o the register of deeds in whose” office the deed Is deposited for the benefit of the

urchaser, the sum which was bid for the premises, with interest from the time of the Sale at the rate percent, borne
the mortgage, and in case the payment'is made to the register of deeds, the sum of $5.00 as a fee for the care and
clstody of tfie Tedemption mone¥, then the, deed shall be void and of ng effect. If a distinct lot or parcel seParater sold
Is redéemed, leaving a portion ot the premises unredeemed, then the deed shall be inoperative merely to the parcel or
Parcels so redeemed, and to those portions not so redeemed shall remain valid and of tull effect. If, following the sale,
he purchaser gays a sum as taxes assessed a?amst the proiﬁ)errw or gremlums Upon an insurance Pollcy COVering any
buildings located on the property which under the terms of the mortgage it would”have been the duty ofthe mortgagar
tohave paid, had the mo,rtgage not been foreclosed, and which premiums are necessary to keep the policy in force until
the expiration of the period Of redemption, and the purchaser or someone In his or her behalf having knowledge of the
facts makes an affidavit of the payment showmq the amount and items paid, together with the recéipt evidencing the
payment of the taxes or insurance Eremlums, as the case may be, together with an affidavit ofan insurance agent of the
InSurance company statln? the making of the pagment, and also What,Portlon of the policy covers the premitim for the
period prior to the ex?lra lon of the period of redemption, the affidavits and the receipt shall be filed with the register
of deeds with whom the deed is deposited, who shall endorse on the deed the time the affidavits and receipt were
received. The register of deeds shall record at length the affidavit of the purchaser only and shall preserve in his or her
filsthe recorded affidavit, together with the tax and insurance receipts and insurance aqent’s affidavit, until expiration
ofthe period of redemption. After the purchaser’s affidavit Is recorded, redemption shall only be made upon payment
ofthe sum sReufled In this subsection glus the amount shown by the affidavits and recelgts t0 haye been so paid, with
Interest on the amount, from the date of the payment to the date of redemption, at the rate specified in the mortgage.

(2) In the case of a mortgage executed on commercial or industrial property, or multifamily residential property in
excss of 4 units, the redemption period is 6 months from the time of the sale.

. (3).Inthe case of a mortgage executed on residential property not exceeding 4 units and not more than 3 acres in
size, if the amount claimed {0 be due on the mortgage at the date of the notice of foreclosure is more than 66-2/3% of
the original indebtedness secured by the mortgagé, the redemption period is 6 months.

(4) In the case of a mortqage on residential property not exceeding 4 units and not more than 3 acres in size, if the
property is abandoned as determined pursuant to section 49k the redemption period is 3 months,
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(5) In the case of an% mortgage on residential Property not exceeding 4 units and not more than 3 acres in size if
the amount claimed to be due on the mortgage at the date of the notice of foreclosure is more than 66-2/3% of the
original indebtedness secured b% the mortgage and the property is abandoned as determined pursuant to section 4%
the"redemption period is 1 monh. ’

(6) If the property is abandoned as determined pursuant to section 49v, the redemption period is 30 days.
Sale(7) In any other case not otherwise described in this section, the redemption period is 1 year from the date of the

Sec. 49. For ?urposes of sections 49 to 49u, abandonment of premises shall be conclusively presumed upn
satisfaction of all of the following requirements:

(a) Within 30 clays before the commencement of foreclosure Eroceedings under this chaPter, the _authoritkl mails by
certified mail, return receipt re_%uested to the mor_tlgagor’s last known address a notice that the subject mortgage isin
default and that the authority intends to foreclose It.

(b) Before commencement of foreclosure, Sproceedings under this chapter, the authority executes and causes to te
duly recorded in the county where the premises are located an affidavit that states all of the following:

(]? That the authority has mailed to the last known address of the mortgagor a notice of default and intention to
foreclose pursuant to subdivision (a) and that the mortgagor has not respondedto the notice.

(||? That the authority has made a personal inspection of the mortga%ed Premises and that the nspection does ot
reveal that the mortgagor or persons claiming under him or her are preSently occupying or intend t0 occupy the
premises.

((1@) The authority mails by certified mail, return receipt requested, a copy of the affidavit recorded pursuant to
subdivision (b) to the mortgagor at his or her last known address before comniencement of foreclosure proceedings.

(‘d) The mort%a or; his or her heirs, executors, or administrators; or any person lawfully claiming from, or under the
mortgagor or. th o_rtga%or’s heirs, executors, or administrators, before BXPII'atIOH of the period 0f redemption, e
not givé a written affidavit to the authority and record a duplicate original in the county where the ?remlses,are located
stating that the mortgagor or person claiming under him or her is occupying or intends to occupy the premises.

Sec. 49n. Ifafter any sale of real estate, made as prescribed in sections 49 to 49v, the officer or other person meking
the sale has any surplus moneY after satlszmﬂ]the mortgage on which the real estate was sold, and payment of the
costs and experises of the foreclosure and sale, the surplus shall be Pald over b?{ the fficer or other person on demand,
to the mortgag_or or his or her legal representatives or assigns, unless at the time of the sale, or before the surplus i
paid over, aclaimant or claimants file with the person making the sale, a claim or claims, in writing, duly verified by the
oath of the claimant or his or her agent or attorney, that the claimant has a subsequent mortgage or lien encumbering
the real estate, or some part of the Teal estate, and stating the amount of the mortgage or lien unpaid, setting forth the
facts and nature of the mortgafge or lien, in which case thé ﬁerson making the sale Shall immediately upon receiving the
claim pay the surplus to, and file the written claim with, the clerk of thé circuit court for the county in which the sle
I made,” A person interested in the surplus ma aﬁply to the court for an order to take proofs of the facts and
circumstances contained in the claim or claims filed. The Court shall summon the claimant or claimants, party, or parties
interested in the surplus to appear hefore the court at a time and place named by the court, and attend the taking of
the proof, and the claimant or claimants or party interested who apFear may examine witnesses and produce such pioof
as they see fit. The court shall make an order directing the disposition of the surplus money or payment of the surplus
money in accordance with the rights of the claimant of claimants or persons interested.

Sec. 49 arty desiring to perpetuate the evidence of a sale made pursuant to sections 49 to 49v, may procure
Lor more ofﬂ\)eaoqlov%ng: JepEn P yp

Sa) An affidavit of the Ipublication of the notice of sale, and of any notice of Rostponement, to be made by the
RUb ISher of the _newspape In which the notice was inserted, or by a person in the employ of the publisher of the
ewspaper knowing the facts.

(b) An affidavit of the fact of a sale ﬁursuant to such notice, to be made by the person who acted as auctioneer a
the sale, stating the time and place at which the sale took place, the sum bid, and the name of the purchaer.

(c) An affidavit setting forth the time, manner, and place of posting a copy of such notice of sale to be made by the
person posting the copy of the notice.

_ (12) Where any or all of the affidavits described in subsection (L) are endorsed uPon_ or annexed to 1 instrument, a
single copy of the notice of sale, and a single copx ofany notlce_ofpostgonement, IS surficient to annex to the instrument
and reference made in any of the affidavits to the copy of notice of sale and to'the copy of any notice of postponement
of sale as annexed or attached shall be considered to refer to the single copy of notice of sale“and to the single copy of
any notice of postponement.
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Sec. 49t. Incident to the foreclosure of a mortgage pursuant to sections 49 to 49v, the authority or its agents or
assigns may enter the mortgaged premises for the purpose of posting or serving the notices required by sections 49

to49v.

Sec. 49u. If, in the foreclosure of a mortgage by advertisement under this section and sections 49 to 49v, a sale of
real property has been made or is made by the authority, at which the authority has become or becomes the purchaser,
ortakes or has taken title to the real property at the sale either directly or indirectly, and the authority sues for and
undertakes to recover a deficiency judgment against the mortgagor or other maker of the obligation or any other person
lisble on the obligation, the defendant against whom such deficiency judgment is sought may allege and show, as a
matter of defense and set-off to the extent only of the amount of the authority’s claim, that the property sold was fairly
worth the amount of the debt secured by it at the time and place of sale or that the amount bid was substantially less
than its true value. The showing constitutes a defense to the action and defeats the deficiency judgment against the
defendant, either in whole or in part to that extent. This section does not affect nor apply to the rights of other
purchasers or of innocent third parties, nor shall it be held to affect or defeat the negotiability of any note, or other
obligation secured by such mortgage or other instrument. The proceedings described in this section in no way affect the
title of the purchaser to the lands acquired by such purchase. This section does not apply to foreclosure sales made
pursuant to an order or decree of court nor to any judgment sought or rendered in any foreclosure suit nor to any
chancery sale made and confirmed.

Sec. 49v. (1) For purposes of this chapter, if foreclosure proceedings have been commenced under this chapter
against residential property not exceeding 4 units and not more than 3 acres in size, abandonment of premises shall be
conclusively presumed upon satisfaction of all of the following requirements:

(@ The mortgagee has made a personal inspection of the mortgaged premises and the inspection does not reveal that
the mortgagor or persons claiming under the mortgagor are presently occupying or will occupy the premises.

(b) The mortgagee has posted a notice at the time of making the personal inspection and has mailed by certified mail,
return receipt requested, a notice to the mortgagor at the mortgagor’s last known address, which notices state that the
mortgagee considers the premises abandoned and that the mortgagor will lose all rights of ownership 30 days after the
foreclosure sale unless the mortgagor; the mortgagor’s heirs, executor, or administrator; or a person lawfully claiming
fromor under 1 of them provides the notice described in subdivision (c).

(© Within 15 days after receipt of a notice required by subdivision (b), the mortgagor; the mortgagor’ heirs,
executor, or administrator; or a person lawfully claiming from or under 1 of them does not give written notice by first-
dass mail to the mortgagee at an address provided by the mortgagee in the notices required by subdivision (b) stating
that the premises are not abandoned.

(@ This section applies to a foreclosure proceeding filed or pending after the effective date of the amendatory act
that added this section.

This act is ordered to take immediate effect.

Co-Clerk of the House of Representatives.

Secretary of the Senate.

Approved
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