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ENROLLED HOUSE BILL No. 5010

AN ACT to amend the title and sections 1, 3, 3b, 11, 14, 15, 16, and 30 of Act No. 197 of the Public Acts of 1975,
entitled as amended “An act to l|%Jrovrde for the establishment of a downtown development at#]thorrty to prescribe its
povers and duties; to correct and prevent deterioration in busrness drstrrcts to encourage historic pre ervation; to
authorize the acgursrtron and drsposa of interests In real and épersona ro er to authorrze the creation and
Implementation o deveIoRmentpans In the districts: to romote the economi g %thedrstrrcts to createa oard;
foprescripe Its powersa d duties; to authorize the levy and col ectron of taxes; to aut orize the |ssuanceo bonds and
other evidences of indebtedness: to authorize the use of tax increment f mancrnd and to é)rescn be the powers and duties
ofcertarnstate officials,” section 1as amended by Act No, 221 ofthe Public Acts of 198 sectrons3band 30 as amended

Act No. 42 of the Public Acts of 1993, ectrons 11and 16as C{amen ded hy Act No. 1220fthe Pu |cActs f1993, section
1as amended by Act No. 108 of the Public Acts of 1 section 15 as amended 6y 79 of the Public Acts
of 1992 being sections 125.1651 125.1653,125.1653b, 125 1661 125.1664,125.1665,125.1666, and 125 1680 ofthe Michigan
Compiled Laiws; and to add section 13b.

The People ofthe State of Michigan enact:

Sectron 1 The trtIe and sectronsl 3.3b, 11,14.15,16, and 30 of Act No. 197 of the Publrc Acts of 1975, section 1as
amenced 0yAct No. 221 of the P él |%Acts of 1985, sections 3 and 30 as amended hy Act No. 42 of the Public Acts of
1993 sectr ns 11 an 16 as amen ed i/Act 0. 122 ofthe Pu Irc Acts of 1993 section 14 as amended by Act No. 1
ofthe Public Acts of 1989, and section 15 as amended b é/ Act No, 279 of the Public Acts of 1992, tfern sections 125.1651
125.1653,125,1653h, 125.1661,125.1664,125.1665,125.1666, and 125.1630 of the Michigan Compiled Caws, are amended
and section 13b is addled to read as follows:

TITLE

Anact to Hprovrde for the establishment of a downtown development authont%/ to prescribe its powers % nd.duties;
to correct and prevent deterioration In busrness drstrrcts to encoura%e historic preservation, . to aut orize the
ac uisition and disposal of interests in real and personal ro er ? authorize the creation and'i implementation of
development plans In the districts; to promote t economrc the districts; to create a board; to prescribe its
wesang dutres to uthorrz%the Iev¥ and collection oftaxes to authorbze the isstiance ofbor]ds and other]evrdences
tfte ness to authorize the use of tax jncrement financing; to reimburse downtown development authorities for
certain losses of tax Increment revenues; and to prescribe the powers and duties of certain state officials.

Sec. 1 As used in this act:

SL “Advance” means a transfer of funds made bg a municipality to an authority or to another erson on behalf of
the thorrt In anticipation of repayment by the authority. Evidence’ of the intent to repay an aavance may include

but 1s not limited to, an executed agreement to repay, provrsrons contarned In a tax incre ent financing plan approved
prior to the aavance, or a resolution of the authority or the municipalty.
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(b) “Authority” means a downtown development authority created pursuant to this act.
(c) “Board” means the governing body of an authority. .
(d) “Business district” means an area in the downtown of a municipality zoned and used principally for business

(e). “Captured assessed value” means the amount in any 1year by which the current assessed value of the project
area, including the assessed value gf ﬁ]rope,rty for which s?ecn‘lc local taxes are rﬁald In Ilev of pro%ertﬁ/] taxes &
?eterrpl ed.in subdmsaon gv,e ceeds the Initial assessed value. The state tax commission shall prescribe the method
or calculating captured assessed value.

(Qow%rs]r% executive officer” means the mayor or city manager of a city, the president of a village, or the supervisor
ofa .

(9) “Development area” means that area to which a development plan is applicable.
(h) “Development plan” means that information and those requirements for a development set forth in section 17
(i) “Development program” means the implementation of the development plan,

)
“Downtown district” means an area in a husiness district that is specifically designated by ordinance of the
govgl?ning %/oéy o?tﬂe municipality pursuant to thkfs act P y 1 Y

(k) “Eligible advance” means an advance made before August 19,1993,

1) .. “Eligible obligation” means an obligation issued or incurred by an authority or by a municipality on behalf of an
autlggrity be#(lﬂle Auguls% 10 1003 J y y or by pality

(m) “Fiscal year” means the fiscal year of the authority.

() “Governing hody of a municipality” means the elected body of a municipality having legislative powers.

I(&) “Initial assessed value” means the assessed value, af]_ qualized, of all the taxable (Propert%/ within the boundaries
of the development area at the time the ordinance estanlishing the tax increment financing plan is approved, as shown
lr)gs the most recent assessment roll of the munlc(ljpallty for,mlg?tﬁ%ughzathn has been” com I?ted at the time the

olution s adopted. Property exempt from taxation at'the ti etermination of the initial assessed value shall

be included as zero. For the etermining initial assessed value, pr

Pur;t)%se ofd , oper%forwhlc asgeclf!c ocal tax |s\g|d
In lieu of a property tax shall not be considered to be property that Is exempt from taxation. The initial assessed value
\I;)property for which a specific local tax was paid in lieu ot a property tax shall be determined as provided in subdivision
| '(p) “Municipality” means a city, village, or township.

(0) “Obligation” means a written promise to pay, whether evidenced by a contract, a reement,_lea(fe, ?ublease,bord
Or note, or & requirement to pay Im osTd by law. An obligation doefs not'include a Bay, ent 1rL?_%uwe ?o ely be_carseo\‘
gefautu ?n an 8b||gat|0|?, elmpo ee salaries, or consideration paid for the use of municipal oftices. Obligation inclucs,
ut s not limited to, the following:

proggr%/ rt% gérement to pay proceeds derived from ad valorem property taxes or taxes levied in lieu of ad valorem

(if) A management contract or a contract for professional services.

(H'B A Payment reuguired on a contract, agreement, bond, or note if the requirement to make or assume the payment
arose before ‘August 19, 1993,

gv}A equirement toa)ay or reimburse a dperson for the cost of insurance for, or to maintain, property subject toa
lease, Tand contract, purchase agreement, or other agreement.

9’) A Ieger of credit, paying agent, transfer agent, bond registrar, or trustee fee associated with a contract,
agreement, bond, or note.

(r) “On tf,ehalfofan authority”, in relation to an eligible adv?nce made or an ellglble oblquatlon issued or incurred by
a m,n,luﬁ),a |t}/, means In anticipation that an authority wouyld. transfer tax increment revenues or reimburse fe
mu_mmPa ity from tax increment revenues in an amount sufficient t% fullg make payment required by the e|I%Ib|e
?bh atlon 1Ssued or incurred by the munch)aIl  If the anticipation ?ft e trénsfer or receipt of tax increment revenues
rom the authority is pursuant to or evidenced by L or more of the following:

(1) A reimbursement agreement between the municipality and an authority it established.

i1) A requirement imposed by law that the authority transfer tax increment revenues to the municipality.
éHi) A resolution of the authority agreeing to make payments to the incorporating unit.

Iv) Provisions in a tax increment financing plan describing the project for which the obligation was incurred.

s) “Operations” .means office maintenance, including salaries. and expenses of employees, office supplies
ctonthI_ta_ttloFr)l fees, éemgn Costs, ang other expenses mcurrec? in the daily management of the fut%orlty and planra%g of
Its activities.

(
(t) “Other protected obligation™ means:
(1) An obligation issued to refund a bond or note that is an eligible obligation.



n)bAn obllgatlon issued or incurred by an authority or b amummpahtg on behalf of an authority after August 19,

“but before December 31 1994, to finance a roaectdscnbed In.a tax increment finance plari approved” by the

%nlupall_ty n accord ce,w@ #hIS act b%fore August 19,1993, tor which a contract for final design is entered into by
municipality or authority before March 1,1994.

(H) An obligation incurred by an authority or municipality after August 19, 1993 to reimburse a party to a
development agreement entered into by a munici ahtX or authority before August 19, 1993, for a project described in
atax increment financing plan aerroved in accordance with this’ act before August 19, 1993, and undertaken and
installed Dy that party in accordance with the development agreement.

{u? “Public facility” means a street, plaza, edestrlﬁn mall, ang a_n}/ improvements fo a street, Plaza, or pedestrian
mall including street furniture ang beautitication, park, parking facility, recreational fauhthl, right of way, structure
watervva,brldg% lake, pond, canal, utility line gr |£e, bulldln%, and accT_ss roues o angoft e foregoing, eS|gan and
deaicated to usé Dy the public generally, or used by a public agency. Public facility includes an impraventent toa facilit
used by the rPubhc or a public faciljty ‘as those terms are defined’in section 1 of Act No. 1 of the Public Acts of 1?6,
being Section 125.1351 ot the Michigan Comglled Laws, which improvement is made to comply with the barrier free
design requirements of the state construction code promulgated under the state constructiori code act of 1972, Act

|
No. %30 of the Public Acts of 1972, being sections 125.1501 to 1251531 of the Michigan Compiled Laws.

(g_/} “Specific local tax” means a tax levied under Act No. 198 of the Public Acts of 1974 being sections 207.551 to
207571 of the Mlchlgian Compiled Laws, the commercl?l redevelopment act, Act N?<. 255 of the Public Acts of 1978
belrgsec_tlons 201.651 t0 207,668 of the Michigan Com[l)l ed Laws, t etechnolog?/ ark development act, Act No. 385 of
the uPlchcts of 1984, being sections 207,701 to 207.718 of the Michigan Compited Laws, and"Act No, 18? of the Public
Acts of 1953, being sections 211.181 to 211.182 of the Mlchlqan Compiled Laws. The initial assessed value or current
ssessed value ofﬁro ert){ subject to a specific local tax shall be the quotlen of the specific local tﬁx J)ald d|V|dfd,by
e a0l valorem millage rate. However, after 1993, the state tax commission shall presCribe the method for calculatin

he Initial assessed value and current assessed value of property for which a specific local tax was paid in lieu of

e E—— e}

roperty tax.
&) “State fiscal year” means the annual period commencing October 1 of each year.

ﬁx) “Tax increment revenues” means the amount of ad valorem property taxes and specific local taxes attributable
ot eapf)llcatlon of the levy of all taxm? jurisdictions upon the capture assessed value of real and personal property in
the development area, subject to the following requirements:

]%gl) Unless the sales tax is levied at the rate of 6% under the general sales tax act, Act No. 167 of the Public Acts of
, being sections 205,51 to 205.78 of the Michigan Compiled Laws, tax increment revenues include ad valorem
Proger%t_ xes levied under the state education tax act or by local or intermediate school districts and specific local
axes aftrinutable to ad valorem property taxes Jevied under the statf_ e,%ﬁlcatlf,n tax act or by local or intermediate
scnogl districts, to the extent necessa }/to repay eligible advances and eligible ob |%at|ons_ but not exceeding the amount
certified under section 13b(10) and to the extent necessary to repay other protected obligations.

li) Tax increment revenues do not include any of the following;

. (A) Ad valorem Propert,y taxes attributable either to a portion of the captured assessed value shared with taxmg
quns ictions within the jurisdictional area of the authorjty or to a portion of value of property that may be exclude
rom captured assessed Value or specific local taxes attributable to such ad valorem property taxes. o

EB) Ad valorem property taxes excluded by the tax increment financing plan of the authority from the determination
of the'amount of tax increment revenues to be transmitted to the authority or specific local taxes attributable to such
ad valorem property taxes.

(CI) Ad valorem property taxes exempted from capture under section 3(3) or specific local taxes attributable to such
alvalorem property taxes.

Sec. 3 51} When the governlng_bod of a municipality determines that it is necessary for the best interests of the

blic to halt property value detetigration and Increase property tax valuation where possible In Its business district,
0 eliminate the causes of that deterioration, and to promote economic growth, the governing body may, by resolution,
declare Its intention to create and provide for the operation of an authority.

(2) Inthe resolution of intent, the govern_ing body shall set a date for the holdin%of a public hearing on the adoption

of aproposed ordinance creating the authorityand designating the boundaries of the downtown district. Notice of the

MJAlche(frm%shall be gubllshe twice in a news fipero %ener | circulation in the muni |gallty, not Ie%s than 20 or more
40 days before th od

of the hearing. ss than 20 days before the hearing, the governin roposing to
ate ofthe h N than 20 days before the h t t
grr%a%e thea 1hor|ty shall also mai| notice of the hearing to t eﬁro ert¥ taxpagers of record in tre rPose Istrict

or a pu If hearlng_to be held after February 15, 19% to H} Ve nln? body of eac taxmg? n]U isdiction levyin
taxes that would be subject to capture If the auttiority Is established and a tax iricrement financing plan is approved:
Failure of a property taxpayer to receive the notice shall pot invalidate these proceedl_ngs. Notice %f the hearing shall
be posted in'at least 20 consplcuous and publi¢ places I the proposed downtown district not less than 20 days Defore
the heagng. The notl&,e shall state.the date, time, and place of the hea{lng, and shall describe tt}?, boundaries of the
proposed downtown dlistrict. A citizen, taxpayer, or property owner of the municipality or an official from a taxing
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risdiction with mllla%e that would lﬁe sutgect to capture has the rlqrht to be heard in regard to the_estakf_llshment of

e authority and the boundaries ofé,e rRose_ owntown district, The %over_nlng_bodhy of the mrunl |Pa|t6yshallmt
Incorporate.fand into ﬂl? gownéovi{n Istrict not Inc udgd Inthe d scrgptlm ontajned in't enottl)ceo uplic héaring but
It may eliminate descried lands trom the downtown district in the final determination of the boundaries.
_(3) Not more than 60 days after a public hearing held after February .15, 1994, the governing bod_}/ of a taxW
jurisdiction Ievylnr%; ad valorém rEropert taxes that would otherwise be su éeci to capture may exempt its taxes from
capture by adapting a resolution to that effect and fI|In,% a copy with the clérk of the municip ,|ItZ gr posing to create
the au hOI’I[ﬁ/. he Fesolution _‘akes_effect wqeq(flled with that'clerk and remains eftective uhtil & copy of a resolution
rescinding that resolution is filed with that clerk.

(4) Not less than 60 days after the_Publlc heéirmg, if the governing bogy of the municipality intends to proceed with
the ‘establishment of the authonR/ It snall adopt,” by maaorlty vofe of 1ts. members, an, ordlnfxnce estanlishing the
authority and designating the houridaries of the downtown district within which the authority shall exercise its poivers
The adoption of the ordinance IS subject to an _aglpllcable statut_orgl,or charter provisions in‘respect to the approval or
disapproval by the chief executive or other officer of the municipality and the adoption of an ordinance over his veto
This ordinance shfall be filed with the secrhetar{/J of stalte romptly after its adoption'and shall be published at least once
in a newspaper of general circulation in the municipality.

(52 The governing body of the municipality mag alter or amend the boundarijes of the downtown district to jnclude
gatxorllutdel nds from the downtown district pursuant to the same requirements for adopting the ordinance creating the

Sec, 3h. gl)_An ordinance enacted by a municipalit%/ that has a population of less than 50,000 establishing an
authority, créating a district, or aloprqvmg a development plan or tax increment fmancmg plan, or an amendment foa
authority, district; or plan, and all actions taken uncler that ordinance, including the issuance of bonds, are ratified ad
validate notwﬂhstandmg that notice for the public hearln(l; on the estiabllshment of the authority, creation of the
district, or approval of thé development plan or tax increment financing plan, or on the amendment, was not gubllshed
Rosted, or mailed at least 20 day% before the hearing, if the notice wa?]gubllshed or ost%d at least 15 days efor?the
earlw or the authority was established jn 1984 by éx,wllage that filed t ord_ln_anie Ith t ese%retary of state noé S?tglr
than March, 1986. This Section a&a lies only to an ordinance adopted by a municipa w before Fe ruar{* 1,1991 and srall
include any bonds or amounts to be used by the authority to pay the’principal of and interest on bonds that have been
jssued or that are to be issued tw the “authorjty, thé IQ orporatin muglugallty, ra county on bgha”_ of
Incorporating munlmpal_ltK. An authority for which an ordinance or amendment to the grcinance establishing
authority has been published before February 1, 1991 1s considered for purposes of section 3@ to have prom tl¥ filed
the ordinance_or amendment to the ordinance with the secretary of state if the ordinancé or amendment [o the
ordinance is filed with the secretary of state before October 1, 1991, As used in this section, “notice was published”
means publication of the notice occurred at least once.

2) . A development plan and tax increment financing plan approved by a resolution adopted by the village council of
a viglgqe having a ’é%)pulati%n ofa less than 3,000 before Jung %5 193_5 rather %an_%y aéop_tion é)fan o¥dtinance ?sg ratiflijecf
and validated, Tf an amendment to the plans was adopted by the village council in compliance with sections 18 and 19,

Sec. 11. (1) The activities of the authority shall be financed from 1 or more of the following sources:
(a) Donations to the authority for the performance of its functions.

(h) Proceeds of a tax imposed pursuant to section 12

(c) Money borrowed and to be repaid as authorized by sections 13 and 13a.

_(d) Revenues from any property, buildin%, or facility owned, leased, licensed, or operated by the authority or uncer
its control, subject to the'limitations imposed upon the“authority by trusts or other agreements.

(e) Proceeds of a tax increment financing plan, established under sections 14 to 16.
(f) Proceeds from a special assessment district created as provided by law.

Money obtained from other sources approved by the governing body of the municipality or otherwise authorized
by Ig/)v for use by the aut%ority or the muni i%a?ityto%inangeadeve?opm nt program. Py

) Mongy obtained pursuant to section 13p.

(h

@ Revenue from the federal facility development act, Act No. 275 of the Public Acts of 1992 being sections 3931 10
3.940 of the Michioan Compiled. Laws, or revenue transferred pursuant to section 11a of chapter 2 6f the city income
tax act, Act No. 284 of the Public Acts of 1964, being section 141.611a of the Michigan Compiled Laws.

(pll evenue from tge federal data facility act, Act No. 126 of the Public A%ts of #993, being S(ﬁ:tions 3.951 to 3.961 of
the Mic |gan Compiled Laws, or revenue transferre Eursuant to section 11b of chapter 2 0f the city Income tax act
Act No. 284 of the Public Acts of 1964, being section 141.611b of the Michigan Compiled Laws.

(522 Money received by the authority and not covered under subsection (1) shall immed_iatel%/ be deposited to the
credit of the authority, subjéct to disbursement pursuant to this act. Except as provided in this act, the municipality
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Sl not,o,bh?ate itself, nor shall it ever be obligated to pa an}q sums from public funds, other than money received by
tremunicipality pursuant to this section, for oron account of the activities of the authority.

Sec, 13p. (1) Unless the sales tax is levied af the rate of 6% under the general sales tax act, Act No. 167 of the Public
Acts of 1933, belnq sections 205.51 to 205,78 of the Michigan Compiled Laws, If the amount of tax increment revenues
logt aS & result of the reduction of taxes levied by local sthogl districts for schaol operating purposes_required by the
millace limitations under section 1211 of the schaol cade of 1976, Act No. 451 of the Public’Acts of 1976, being section
301711 of the Michigan Compiled Laws, reduced by the amount of tax increment revenues received from the capture

taxes levied under o attributable to the state education tax act, WI||C?_US€ the tax increment revenyes received in a
<d year by an authority under section 15 to be insufficient to reRay an eligible advance or to pay an eligible obligation,
thelegislatuire shall appropriate and distribute to the authority the’amount described in subsection (5).

2) Not less than 30 days before the first day of a fiscal year, an authority eligible to receive a distribution under this
sect(lq)n for t%at fiscal y_ealy _sha?l file a claim foryd?stributm with the epartymen of treasury. Tﬁe c?aim for distr(ljbution
shdll include the following information:

Fa)g,The proRerty tax millage rates levied in 1993 by local school districts within the jurisdictional area of the
authority Tor school operating purposes.

Q_The pro ert}/ tax millage rates expected to be levied by local school districts within the jurisdictional area of the
authority for school operating purposes for that fiscal year.

0) The tax increment revenues, %f,timated ,t%,be rec_eiv,ed,bty the authority for that fiscal year based upon actual
property tax levies of all taxing jurisdictions within the jurisdictional area of the authority.

(d} The tax increment revenues the authority estimates it would have received for that fiscal year if property taxes
vere levied by local school djstricts within the *UI’ISdICtIOﬂ&ﬂ area of the ?ut_horlt for school oReratm% purposes at the
mllggte rates dlescribed In subdivision (a) and It no property taxes were levied b?t IS state under the state education

faxact.

_ (a Alist of eligible obhgatlons and e|I§{Ib|e advances and the payments due on each of those _ehglble obligations or
eligile aavances in that fiscal year, andthe total amount ot all' the payments due on those eligible obligations and
eligible advances in that fiscal year.

The amaunt of money, other than fax jncrement revenues, estimated to be received in that fiscal year by the
autg%n that 15 prrlmarﬁ gleg%ed to, anci to be used for, the payment of an eﬁlglbble o%llgatlo_n or the repa?me_nt%fan
F|Ig|b|e dvance. That amount snall not include excess tax increment rTvenues of the authority that are permitted bﬁ
lawto be retained by the authority for purposes that further the development program. However, that amount sha
Incluce money to_be ‘obtained from sources authorized by law, which law is enacted on or after December 1, 1993, for
use by the municipality or authority to finance a development project

_ (g)bThe amount of a distribution received pursuant to this act for a fiscal year in excess of or less than the
distribution that would have been required i calculated upon actual tax increment revenues received for that fiscal

J) For the fiscal g/ear, that commences after September 30,1993 and before October 1,1994, an aythority may make
aclaimfor distribution with all information required by subsection (2) at any time after the effective date ofthis section.

4) After review and verification of claims submitted pursuant to this section, amounts appropriated by the state in
compliance with this act shall be distributed as 2 equal payments on March 1and September 1 after receipt of a claim.
Mautholrgy shall allocate a distribution it receives for an eligible obligation issued”on behalf of a municipality to the
municipality.

(5) Subject to subsections (6) and (7), the aggregate amount fo be appropriated and distributed pursuant to this
section to an authority shall be’the sum of the"amounts determined pursuant to subdivisions (a) and (b) minus the
amount determined pursuant to subdivision (c), as follows:

(8) The amount by which the tax increment revenues the authority would have received for the fiscal ryear, If
Eroge y taxes were levied bg local school districts for school ogaeratln% (Purp_oses at the m|IIaege rates described in

ubsection (2)(a) and If no property taxes were levied under the state education tax act, exceéd the tax increment
revenues the authority actually received for the fiscal year.

(b) A shortfall required to be reported pursuant to subsection (2)(g) that had not previously increased a distribution.
i t(c)bAtn excess amount required to be reported pursuant to subsection (2)(g) that had not previously decreased a

istribution.

(6) The amaunt distributed under subsection (5_Lsha_ll not exceed the difference between the amount described in
subsection (2)(e) and the sum of the amounts described in subsection (2)(c) and ().

(0 If, basetiJ_ ugon the tax increment financing Iplan in effect on August 19, 1993, the payment due on e|I?Ib|E
obligations or eligible advances anticipates the use of excess prigr year tax increment revenues permitted by law o be
retained bal the authority, and if the ‘sum of the amounts describéd in subsection (Z%gcg and (f} plus the amount to be
distributed under subsections (5) and (6) 1s less than the amount described in stbsection (2)(e), the amount to be
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distributed pursuant to this section shall not exceed that portion of the cumulative difference, for each preceding
&ear, bet\geen the amount that coyld hav been djstn%uted P]ursuant to subsection (5) and the amount actuall
Istributed pursuant to subsections 85) an 56) and this subsection. A

8) A distribution under this section replacing tax increment revenuges pledged by an authority or a municipality is
subje)ct tot eFlen oqt%e p[e 0e, w%ether r not there Ras been physfgal dglllvegy oﬂ/he d?str%ut%n. pally

(9) Obligations for which distributions are made pursuant to this section are not a debt or liability of this statelco

not create Or constitute an indebtedness, liability, or obligation of this state: and are not and do not cOnstitute a
o?the aith an creélt ofaﬂus state. Y J pecte

(10) Not later than July 1 of each year, the authority shall certify to the local tax collecting treasurer the amount of
the distribution required under subsection (5)[, calculated without re?ard to the receipt of tax increment revenues
g&rlbutable to local or intermediate school district taxes or attributable to taxes levied under the state education tax

Sec, 14, (1? When the auth I‘I'[%/ determines that if is necess?r for the achievement of the Eurﬁose,s of this %ct fhe
authority shall prepare and suomit a tax increment financing plan to the gfover,nlng odly of the municipality. The pan
shall include a development plan as provided in section 17, & detailed explanation of the tax increment procedure the
maximum amount of bonded"jndebtedness to be mcurrﬁd, and the duration of the Pro ram, and shall be in compliance
with section 15. The plan shall contain a statement of the estimated Impact of tax Increment f_mancmt%on the assessed
v?lu?s of all taxing jurisdictions in which the development area is located. The Plan,ma)(] growd? for the use of Partor
all orthe capturegassessed value, but the portion intended to be used by the authority shall be clearly stated in the tax
Increment fmancmP 'olan. The aufhorltyro mummﬁahty mafy exclude from captured gssessed value growth in property
vaIu?_resulﬁlr]g ofely from Inflation. ‘The plan shall et forth the method for excluding growth™in property value
resulting solely from’inflation.

. (2).The percentage of taxes levied for school o eratln% purposes that is captured and used by the tax_increment
flnancmf% lJolan shall hot be greater than the plan’s percentage capture and use of taxes Iewe? y a municipality or
coynty for operating é)urpos s, For purposes of the previous sentence, taxes levied by a county for operatin

inclu eonlr millage” allocated for coun_tgl Or charter county purposes under the prop r_tly tax limitation act, Act No. @
of the Public Acts of 1933, being sections 211.201 to 211.217a of the MI_()hI?an Compiled Laws. For purposes of this
subsection, tax increment revendes ysed to pay bonds issued by%munl\cl\l})a |tYunder SE,C'[I?,H 16 lg shall be consicered
to be used by the tax increment financing plan rather than’shared with the municipality. The limitation of ths
ubsection dogs not apﬁly to the portion, of thy c%{)tured assessed value shared purguant to an agr?ement entered ino
efore 1989 with a count or_wﬂhautpn which an enterprise zone IS agprove_d under section 13°of the enterprise zore
act, Act No. 224 of the Public Acts of 1985, being section 125.2113 of the Michigan Compiled Laws.

(3) Approval of the tax increment _financin? Rlan shall be pursyant to the notice, hearing, and disclosure provisions
of section %? If the deYeIopmen%EIan Is part of the tax increment financing plan, only 1 hearing and approval proceure
IS required for the 2 plans together.

%1) Before the public hearing on the tax increment f_mancmg plan, the governlnﬁqbody shall provide a reasonable
opportunity to the taxing jurisdictions levying taxes subject to capture to meet with the governing body. The authority
shall fully inform the taxing jurisdictions of the fiscal and ec%nomlc |_mRI|ca_t|ons of the roﬁosed develogment area. re
taxing jurisdictions may present their recommendations at the public hearing on the tax increment fin _ncm_(lg plan. Tre
ewth(?rlt){ may enter moagreement with the taxm%{Hnsdlctlons and the ovTrnmP Rodg,of.the municipality in which
the developmient area Is located to share a portion ot the captured assessed value ofthe district.

5) A tax increment financing plan may be modified if the modification is approved by the governing bod
noti(cg anad after publ?c nearings gng agree%ents as are required for approval ofﬁ1pe orlegina¥ plan.g gy

Sec. 15. (1) The municipal and county treasurers shall transmit to the authority tax increment revenues.

(221 The authonty shall expend the tax increment revenues received for the development P,rogram only pursuant to
the tax increment financing plan. Surﬁlus funds shall revert i) oPor_tlonater to the respective t W bodlies, These
revenues shall not be used o circumvent existing property tax limitations. The governing bod%/ of the municipality
abolish the tax Increment financing plan when it finds that the Iﬁ)urpose_s for which it was established are accomplished.
However, the tax increment financing plan shall not_be abolished until the principal of, and interest on, bonds ISsued
pursuant to section 16 have been paidor funds sufficient to make the payment have been segregated.

53') Annually the authoritg shall submit to the governing body of the municipality and the state tax commission a
r_erp t on the Status of the tax increment fmancmg account. The"report shall be published in a newspaper of general
circulation in the municipality and shall incluce the following:

() The amount and source of revenue in the account.
(b) The amount in any bond reserve account.

(©)

(

The amount and purpose of expenditures from the account.
d) The amount of principal and interest on any outstanding bonded indebtedness.



(&) The initial assessed value of the project area.

(f) The captured assessed value retained by the authority.

(0) The tax increment revenues received.

(h) The number of jobs created as a result of the implementation of the tax increment financing plan.
(1) Any additional information the governing body or the state tax commission considers necessary.

Sec. 16. (1) Thﬁ n]unici;t)alit may b r.esoLution of its %overning boﬂy %uth?rize, issue, and sell (llﬁneral _obligation
bonds subject to the limitations set Torth in this subsection to finance the development program of the tax incrément
financing plan or to refund bonds ssued under, this section anp shall pledge its full faith and credit for th%ga, ment of
the bonds. The municipality may pledge as adaifional security for the bondS any money received by the autharity or the
municipality pursuant to section 11, “The bonds shall mature in not more than 30 years and shall he sub%ec 1o_the
munqu)al finance act, Act No. 202 ot the Public Acts of 1943, as amended, being sections 131.1 to 139.3 of th Mlchlqan

piled Laws. Before the municipality may authorize the horrowing, the authority shall submit ?n estimate of the
anticipated tax increment revenues ard other revenue available under section 1T to be avalable for payment of
prnaipel and {nterest on the, bonds, to the governin bod%/ of the mummpahty. Thlsetlmat? f]hall be apRrove b% the
governing bod|¥ of the munici allt)r b%resolu jon adopted &/ma{%rltgvote of the members of the governing body in the
resolution authorizing the bonds. 1f the bonds are approve bY e department oftreasurg In those Instarices N which
anexception £ 3%“0!‘ apﬁroval IS not available under section 11 of chapter 111 of Act No. 202 of the Public Acts of 1943
being section 133.11 oft de Michigan Coring*leﬁ aws, or I the ?overnln? body of the municipalit adoP_ts the r?s%lutlon
authorizing the bonds and prior approval 0T the department of treasury Is not required pursuant to section 11 of chapter
If ofAct%\Io. 202 of the Publl%Acts of 1943, the estimate of the anﬁlmﬁated tax Increment revenues and other revenue
available under section 11 to be available for ga¥ment of principal and Interest on the bonds shall be conclusive for
purposes Of this section, The bonds issued under this subsection shall be considered a single series for the purposes of
ActNo. 202 of the Public Acts of 1943, as amended.

QZ?n, By resoluiglon of its ?overnln([l body, the authorlg/ miig authorize, issue, fand sell tax increment bonds subr{ect to
thelimitations set forth in this subsection £0 finance the development program of the tax increment flnancmg plan or
refund bonds 1ssued under this section. The tax increment bongds |ssu?]d y the authority under '[hlé subsection shall
splely the tax Increment revenues of a development area in which the project s located or a development area
framwhich tax Increment revenues may be used for this project, or both. In addition or in the alternative, the bonds
ISSUed bg he authority pursuant to this s%bsectlon mﬁ/ e secured bg/ any o ef revegues, |dﬁnt|f|ed In section 11 as
SOuIees Of mancmlg for activities of the authority that trie authority shall specifically pleage in the resolution. However,
tefull faith and credit of the municipality shall'not be pledged_to Secure bonds Issued pursuant to this subsection, The
ons shall mature in not. more than 30 years and shall bear interest and be payable upon the terms and conditions
tetermined bg the guthority in the resolution aPprovmg the, bonds and shall be ‘sold at public or P_rlvafe sal? by the
gptﬁonty. Thé bond Issue maoylnﬂude a sum sufficient to pay interest on the tax incremen Pon s until full deve ,opmené
rtax Increment revenues from the project and also a sum to I%)row e a reasonable reserve for payment of principal an
Interest on the bonds. The resolution adthorizing the bonds shall create a lien on the tax increment revenues and other
FEVENUES 1;E]Iedged by the resolution that shall be'a statﬁtory lien and shall be a first lien subg?ct only to liens previous|
oreated. The resolution may #rowde the terms upon which“additional bonds may be [ssued e%ual fstandlnlg and parit
oflien as to the tax increment revenues and other revenues pledged under the resolution. Except for the requirement
No. 202 of the Public Acts of 1943 that the authority recelve the app_roval or an exception from approval from
the department of treasury prior to the Issuance of bonds under this subsection, the terms of Act No. 202 of the Public
Acts of 1943 shall not appl){ to honds issued pursuant to this subsection that pledge revenue received pursuant to

section 11 for repayment of the bonds.

Sec. 30. (1) An authority that has completed the purposes for which it was arganized shall be dissolyed by ordinance
ofthe ove}r?inq bod¥. Thg prope_rty,andp assets of Ft)hepauthority remaining aftér the satisfact?on o? the obligations of
the authority bélong to the municipality.

2) An authority established under this act before Degember (}1,1988, that is dissolved %y ordinance of the governin,g
‘before September 30, 1990 and that IS reinstated by ordinance of the governing tody after notice and publi
heating as provided in section 2? shall not be invalidated pursuant to a claim that, based upon the standards set forth
Insectjon . lbagovernln hody Improperly determined that the necessary conditions existed for the relnstt?tement of
anauthority Under the act it at the time the governing body established the authority the governing body determined
%%d have determmeﬂ that th?, ecessar condlthons,emsted for the estab||§hment of an‘authority under this act or
nave determined that establishment of an authority under this act would serve to promote ec nomlcgrowt and
notwithstanding that the boundaries of the downtown district are altered at the time of reinstatement of thé authority.
(3) Inthe resolution of intent, the munici ali1t_¥]shall set a date for the holding of a public he,arinﬁ on the adoption of
aproposed ordinance reinstating the authority, ,eproc?dure for 'publlshl,ng the notice ofhearlr(llg olding the hearing,
adopting the ordinance reinstating the authority shall be as provided in'section 3(2), (4), and™(5).

@ The validity of the proceedings, findings, and determinations reinstatin% an authority shall be conclusive unless
contested in a court of competent jurisdiction within 60 days after the last of the following occurs:
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(@) Publication of the ordinance reinstating the authority as adopted.
(b) Filing of the ordinance reinstating the authority with the secretary of state.
(c) May 27,1993.

Section 2. This amendatory act shall not take effect unless Senate Joint Resolution S is submitted to the voters ad
the following bills are enacted into law:

(a) House Bill No. 5109.
(b) House Bill No. 5110.
(c) House Bill No. 5116.
(d) House Bill No. 5009.
(e) House Bill No. 5118.
(f) House Bill No. 5097.

(g) House Bill No. 5123.
(h) House Bill No. 4279.
(i) House Bill No. 5102.

(j) House Bill No. 5103.

(k) House Bill No. 5104.
(& House Bill No. 5106.

(m) House Bill No. 5111.
(n) House Bill No. 5115.
(o) House Bill No. 5112.
(p) House Bill No. 5120.
(g) House Bill No. 5129.
(r) House Bill No. 5224.

This act is ordered to take immediate effect.

Co-Clerk of the House of Representatives.

Secretary of the Senate.

Approved

Governor.
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