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STATE OF MICHIGAN
87TH LEGISLATURE
REGULAR SESSION OF 1993

Introduced by Senators Pridnia, Vaughn and Smith

ENROLLED SENATE BILL No. 65

AN ACT to amend section 401d of Act No. 350 of the Public Acts of 1980, entitled as amended “An act to provide
for the incorporation of nonprofit health care corporations; to provide their rights, powers, and immunities; to prescribe
the powers and duties of certain state officers relative to the exercise of those rights, powers, and immunities; to
prescribe certain conditions for the transaction of business by those corporations in this state; to define the relationship
of health care providers to nonprofit health care corporations and to specify their rights, powers, and immunities with
respect thereto; to provide for a Michigan caring program; to provide for the regulation and supervision of nonprofit
health care corporations by the commissioner of insurance; to prescribe powers and duties of certain other state officers
with respect to the regulation and supervision of nonprofit health care corporations; to regulate the merger or
consolidation of certain corporations; to prescribe an expeditious and effective procedure for the maintenance and
conduct of certain administrative appeals relative to provider class plans; to provide for certain administrative hearings
relative to rates for health care benefits; to provide for certain causes of action; to prescribe penalties and to provide
civil fines for violations of this act; and to repeal certain acts and parts of acts,” as added by Act No. 102 of the Public
Acts of 1991, being section 550.1401d of the Michigan Compiled Laws.

The People of the State of Michigan enact:

Section 1 Section 401d of Act No. 350 of the Public Acts of 1980, as added by Act No. 102 of the Public Acts of 1991,
being section 550.1401d of the Michigan Compiled Laws, is amended to read as follows:

Sec. 401d. (1) Subject to subsections (2) and (3), if a health care corporation group or nongroup certificate provides
for health care benefits for services performed by a physician’s assistant, those benefits or reimbursement for those
benefits at the prevailing rate shall not be denied if the services were performed by a physician’s assistant acting within
the scope of his or her license and provided that the following are met:

(a) If the services were performed by a physician’s assistant working for a physician or facility specializing in a
particular area of medicine, a physician that specializes in that area of medicine was physically present on the premises
when the physician’s assistant performed the services.

(b) If the services were performed by a physician’s assistant working for a physician or facility engaging in general
family practice, a physician need not have been physically present on the premises when the physician’s assistant
performed the services so long as a consulting physician is within 150 miles or 3 hours’ commute to where the services
are performed.

(2) This section applies to a physician’s assistant who performs services in any of the following:
(a) A county with a population of 25,000 or less.
(b) A certified rural health clinic.
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(c) A health professional shortage area.

(3) For purposes of subsection (1), a physician supervising a physician’s assistant shall do so from within Michigan
or from a state bordering Michigan.

(4) As used in this section:

(a) “Health professional shortage area” means that term as defined in section 332(a)(1) of subpart |1 of part C of title
111 of the public health service act, chapter 373, 90 Stat. 2270, 42 U.S.C. 254e.

(b) “Medicaid” means the program of medical assistance established under title XIX of the social security act,
chapter 531, 49 Stat. 620, 42 U.S.C. 1396 to 1396g and 1396i to 1396u.

(c) “Medicare” means the federal medicare program established under title XV I11 of the social security act, chapter
531, 49 Stat. 620, 42 U.S.C. 1395 to 1395b, 1395b-2, 1395c to 13951,1395i-2 to 1395i-4, 1395j to 1395t, 1395u to 1395w-2,
1395w-4 to 1395zz, and 1395bbb to 1395ccc.

(d) “Physician’s assistant” means an individual licensed as a physician’s assistant under article 15 of the public health
code, Act No. 368 of the Public Acts of 1978, being sections 333.16101 to 333.18838 of the Michigan Compiled Laws.

(e) “Rural health clinic” means a rural health clinic as defined under section 1861 of part C of title XV I11 of the social
security act, chapter 531, 49 Stat. 620, 42 U.S.C. 1395x, and certified to participate in medicaid and medicare.

This act is ordered to take immediate effect.

Secretary of the Senate.

Co-Clerk of the House of Representatives.

Approved

Governor.
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