
HOUSE BILL No. 4170
February 4,1993, Introduced by Rep. Alley and referred to the Committee on 

Agriculture and Forestry.

A b i l l  t o  amend s e c t i o n s  7 a n d  12 o f  A c t  No. 327 o f  t h e  

P u b l i c  A c t s  o f  198 0 ,  e n t i t l e d  a s  amended 

"R ac ing  l a w  o f  1 9 8 0 , "

as amended by  A c t  No. 108 o f  t h e  P u b l i c  A c t s  o f  1986 ,  b e i n g  s e c ­

t i o n s  4 3 1 . 6 7  a n d  4 3 1 . 7 2  o f  t h e  Mi c h i g a n  Co m p i l e d  Law s.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 S e c t i o n  1. S e c t i o n s  7 a n d  12 o f  A c t  No. 327 o f  t h e  P u b l i c

2 Ac t s  o f  1980 ,  a s  am ended  by A c t  No. 108 o f  t h e  P u b l i c  A c t s  o f

3 1986, b e i n g  s e c t i o n s  4 3 1 . 6 7  a n d  4 3 1 . 7 2  o f  t h e  M i c h i g a n  C o m p i l e d

4 Laws, a r e  am ended  t o  r e a d  a s  f o l l o w s :

5 S e c .  7 .  (1 )  The r a c i n g  c o m m i s s i o n e r  may i s s u e  t h e  f o l l o w i n g

6 g e n e r a l  c l a s s e s  o f  l i c e n s e s :

7 ( a )  AN OCCUPATIONAL L I CENSE i s s u e d

8 t o  A PERSON who QUALIFIES a s  A r a c i n g
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1 PARTICIPANT, r a c e  m e e t i n g  OPERATOR, 0r

2 EMPLOYEE i n v o l v e d  i n  o r  h a v i n g  t o  d o w i t h r a c i n g .

3 (B)  AN OFF-TRACK EMPLOYEE AND AGENT LICENSE ISSUED PURSUANT

4 TO THE TELECOMMUNICATIONS WAGERING ACT AND THE RULES PROMULGATED

5 UNDER THAT ACT.

6 (C) AN OFF-TRACK FACILITY LICENSE ISSUED PURSUANT TO THE

7 TELECOMMUNICATIONS WAGERING ACT AND THE RULES PROMULGATED UNDER

8 THAT ACT.

9 (D) A RACE mee t i n g  LICENSE i s s u e d

10 a n n u a l l y  s p e c i f y i n g  d a t e s  on w h ic h  r a c i n g  may b e  c o n d u c t e d ,  t o  a

11 p e r s o n ,  c o r p o r a t i o n ,  f i r m ,  p a r t n e r s h i p ,  a s s o c i a t i o n ,  o r  o t h e r

12 l e g a l  e n t i t y  p r o p o s i n g  t o  c o n d u c t  t h e  r a c e  m e e t i n g .

13 (E)  A TRACK LICENSE i s s u e d  t o  a  p e r s o n ,

14 c o r p o r a t i o n ,  f i r m ,  p a r t n e r s h i p ,  a s s o c i a t i o n ,  o r  o t h e r  l e g a l

15 e n t i t y  THAT APPLIES FOR a n d  d e s i r e s  t o

16 m a i n t a i n  o r  o p e r a t e  a  r a c e t r a c k  w h e r e  i t  i s  p r o p o s e d  t h a t  h o r s e

17 r a c i n g  w i t h  w a g e r i n g  by  p a r i - m u t u e l  m e t h o d s  on t h e  r e s u l t  o f  t h e

18 r a c i n g  w i l l  b e  c o n d u c t e d ,  w h e t h e r  o r  n o t  t h e  r a c e t r a c k  i s

19 c o n s t r u c t e d .

20 ( 2 )  E x c e p t  a s  p r o v i d e d  i n  s u b s e c t i o n  ( 3 ) ,  t h e  r a c i n g  commis-

21 s i o n e r  s h a l l  n o t  i s s u e  a  r a c e  m e e t i n g  l i c e n s e  t o  a  p e r s o n ,  c o r p o -

22 r a t i o n ,  f i r m ,  p a r t n e r s h i p ,  a s s o c i a t i o n ,  o r  o t h e r  l e g a l  e n t i t y

23 i f  t h e  p e r s o n ,  c o r p o r a t i o n ,  f i r m ,  p a r t n e r s h i p ,  o r  o t h e r  l e g a l

24 e n t i t y  c o n d u c t e d  r a c i n g  w i t h i n  a  c i t y  a r e a  a s  d e f i n e d  i n  s e c t i o n

25 8 ( 5 )  a n d  t h e  p e r s o n ,  c o r p o r a t i o n ,  f i r m ,  p a r t n e r s h i p ,  a s s o c i a t i o n ,

26 o r  o t h e r  l e g a l  e n t i t y  h a s  a  c o n t r o l l i n g  i n t e r e s t  i n  o r
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j c o - o w n e r s h i p  o f  a n o t h e r  r a c e t r a c k  l o c a t e d  wi t h i n  a  c i t y  a r e a  a s

2 d e f i n e d  i n  s e c t i o n  8 ( 5 ) .

3 ( 3 )  The r a c i n g  c o m m i s s i o n e r  may i s s u e  m ore  t h a n  1 r a c e  m e e t -

4  ing  l i c e n s e  t o  a  p e r s o n ,  c o r p o r a t i o n ,  f i r m ,  p a r t n e r s h i p ,  a s s o c i a -

5 t i o n ,  o r  o t h e r  l e g a l  e n t i t y  t o  c o n d u c t  r a c e  m e e t i n g s  a t  t h e  same

6 r a c e t r a c k .

I  S e c .  12 .  (1 )  A h o l d e r  o f  a  r a c e  m e e t i n g  l i c e n s e  may p r o v i d e  

8 a  p l a c e  i n  t h e  r a c e  m e e t i n g  g r o u n d s  o r  e n c l o s u r e  a t  w h i c h  h e  o r

9 she may c o n d u c t  a n d  s u p e r v i s e  t h e  p a r i - m u t u e l  s y s t e m  o f  w a g e r i n g

10 by p a t r o n s  on  h o r s e  r a c i n g .  The  p a r i - m u t u e l  s y s t e m  o f  w a g e r i n g

II upon h o r s e  r a c i n g  w i t h i n  t h e  r a c e  m e e t i n g  g r o u n d s ,  OR PURSUANT TO

12 THE TELECOMMUNICATIONS WAGERING ACT, s h a l l  n o t  b e  h e l d  o r  c o n -

13 s t r u e d  t o  b e  u n l a w f u l .  I f  t h e  p a r i - m u t u e l  s y s t e m  o f  w a g e r i n g  i s

14 used  a t  a  r a c e  m e e t i n g ,  a  t o t a l i s a t o r ,  o r  o t h e r  d e v i c e

15 THAT i s  e q u a l  i n  a c c u r a c y  a n d  c l e a r n e s s  t o  a  t o t a l i s a t o r  a n d

16 a p p r o v e d  b y  t h e  r a c i n g  c o m m i s s i o n e r ,  s h a l l  b e  u s e d .  The o d d s

17 d i s p l a y  o f  t h e  t o t a l i s a t o r  o r  o t h e r  d e v i c e  s h a l l  b e  p l a c e d  i n

18 f u l l  v i e w  o f  t h e  p a t r o n s .

19 (2 )  No o t h e r  m e th o d  o f  b e t t i n g ,  p o o l  m a k i n g ,

20 w a g e r i n g ,  o r  g am in g  s h a l l  b e  u s e d  o r  p e r m i t t e d  by the ,  h o l d e r  o f

21 t he l i c e n s e .  The p a r i - m u t u e l  s y s t e m  o f  w a g e r i n g  s h a l l  n o t  be

22 c o n d u c t e d  e x c e p t  a t  t h e  r a c e t r a c k  w h e re  t h e  p a r i - m u t u e l  s y s t e m  o f

23 w a g e r in g  i s  c o n d u c t e d  a n d  p u r s u a n t  t o  s e c t i o n  1 2 a ,  OR PURSUANT TO

24 THE TELECOMMUNICATIONS WAGERING ACT. Each  h o l d e r  o f  a  r a c e  m e e t -

25 ing  l i c e n s e  s h a l l  r e t a i n  a s  h i s  o r  h e r  c o m m i s s i o n  17% o f  a l l

26 money w a g e r e d .  E x c e p t  a s  p r o v i d e d  i n  s u b s e c t i o n  ( 6 ) ,  e a c h  h o l d e r

27 o f  a  r a c e  m e e t i n g  l i c e n s e  s h a l l  r e t a i n  a s  h i s  o r  h e r  c o m m i s s i o n
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1 o n  a l l  f o r m s  o f  mul t i p l e  wage r i n g ,  2 0 -1 /2%  o f  a l l  money w ag e red .

2 I n  e a c h  r a c e  m e e t i n g ,  t h e  h o l d e r  o f  t h e  r a c e  m e e t i n g  l i c e n s e

3 s h a l l  d i v i d e  t h e  b r e a k s  e q u a l l y w i t h  t h e  s t a t e .  B r e a k s  s h a l l  be

4 c o m p u t e d  a t  a l l  t i m e s  a t  10 c e n t s  a n d  d e f i n e d  a s  t h e  c e n t s  over

5 a n y  m u l t i p l e  o f  10 o t h e r w i s e  p a y a b l e  t o  a  p a t r o n  on  a  w a g e r  o f

6 $ 1 . 0 0 .

7 ( 3 )  P a y o f f  p r i c e s  o f  t i c k e t s  o f  a  h i g h e r  d e n o m i n a t i o n  s h a l l

8 b e  c a l c u l a t e d  a s  e v e n  m u l t i p l e s  o f  t h e  p a y o f f  p r i c e  f o r  a  $1 .0 0

9 w a g e r .  Ea c h  h o l d e r  o f  a  r a c e  m e e t i n g  l i c e n s e  s h a l l  d i s t r i b u t e  to

10 t h e  p e r s o n s  h o l d i n g  w i n n i n g  t i c k e t s ,  a s  a  minimum, a  sum n o t  l e s s

11 t h a n  $ 1 . 1 0  c a l c u l a t e d  on  t h e  b a s i s  o f  e a c h  $ 1 . 0 0  d e p o s i t e d  i n  a

12 p o o l ,  e x c e p t  t h a t  e a c h  r a c e  m e e t i n g  l i c e n s e e  may d i s t r i b u t e  a  sum

13 o f  n o t  l e s s  t h a n  $ 1 . 0 5  t o  p e r s o n s  h o l d i n g  w i n n i n g  t i c k e t s  f o r

14 e a c h  $ 1 . 0 0  d e p o s i t e d  i n  a  m in u s  p o o l .  As u s e d  i n  t h i s  s u b s e c -

15 t i o n ,  " m in u s  p o o l "  m eans  a n y  w i n ,  p l a c e ,  o r  show p o o l  i n  w h ic h

16 t h e  p a y o u t  w o u ld  e x c e e d  t h e  t o t a l  v a l u e  o f  t h e  p o o l .

17 (4 )  A h o l d e r  o f  a  r a c e  m e e t i n g  l i c e n s e  s h a l l  n o t  k n o w in g ly

18 p e r m i t  a  p e r s o n  l e s s  t h a n  18 y e a r s  o f  a g e  t o  b e  a  p a t r o n  o f  t h e

19 p a r i - m u t u e l  w a g e r i n g  c o n d u c t e d  o r  s u p e r v i s e d  by  t h e  h o l d e r .

20 (5 )  Any a c t  o r  t r a n s a c t i o n  r e l a t i v e  t o  w a g e r i n g  p e r m i t t e d  by

21 t h i s  a c t  s h a l l  o n l y  o c c u r  o r  b e  p e r m i t t e d  t o  o c c u r  w i t h i n  t h e

22 e n c l o s u r e  o f  a  r a c e  m e e t i n g  g r o u n d s  OR AT AN OFF-TRACK FACIL ITY

23 AUTHORIZED UNDER THE TELECOMMUNICATIONS WAGERING ACT.  A p e r s o n

24 s h a l l  n o t  p a r t i c i p a t e  i n  o r  b e  a  p a r t y  t o  a n y  a c t  o r  t r a n s a c t i o n

25 r e l a t i v e  t o  t h e  p l a c i n g  o f  a  w a g e r  o r  c a r r y i n g  a  w a g e r  f o r  p l a c e -

26 m e n t  o u t s i d e  o f  a  r a c e  m e e t i n g  g r o u n d s  OR AN OFF-TRACK FACILITY

27 AUTHORIZED UNDER THE TELECOMMUNICATIONS WAGERING ACT. A p e r s o n
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1 sha l l  n o t  p r o v i d e  m e s s e n g e r  s e r v i c e  f o r  t h e  p l a c i n g  o f  a  b e t  f o r

2 a n o t h e r  p e r s o n  who i s  n o t  a  p a t r o n .  H ow ev e r ,  t h i s  s u b s e c t i o n

3 does  n o t  p r e v e n t  t h e  a u t h o r i z a t i o n  o f  t h e  s i m u l c a s t  o f  M i c h i g a n

4 p a r i - m u t u e l  h o r s e  r a c e s  t o  w a g e r i n g  l o c a t i o n s  o u t s i d e  t h i s

5 s t a t e .  Upon p r o p e r  a p p l i c a t i o n ,  t h e  r a c i n g  c o m m i s s i o n e r  may

6 i s s u e  a  p e r m i t  a l l o w i n g  a  r a c e  m e e t i n g  l i c e n s e e  t o  t r a n s m i t ,  by

7 l i v e  v i d e o  a n d  a u d i o  s i g n a l s ,  a  l i v e  ho r s e  r a c e  t o  a  v i e w i n g  a r e a

8 o u t s i d e  t h i s  s t a t e .

9 (6 )  As u s e d  i n  t h i s  s u b s e c t i o n ,  " s p e c i a l  s w e e p s t a k e s

10 p a r i - m u t u e l  p o o l "  m eans  a m o u n t s  w a g e r e d  f o r  a  s e l e c t i o n  i n  e a c h

11 o f  3 o r  m ore  r a c e s  d e s i g n a t e d  by  t h e  r a c e  m e e t i n g  l i c e n s e e  w i t h

12 th e  a p p r o v a l  o f  t h e  r a c i n g  c o m m i s s i o n e r .  The r a c i n g  c o m m i s s i o n e r

13 may p r o m u l g a t e  r u l e s  t o  r e g u l a t e  a  s p e c i a l  s w e e p s t a k e s

14 p a r i - m u t u e l  p o o l  w h ic h  s h a l l  n o t  be  c o n n e c t e d  w i t h  o r  r e l a t e d  t o

15 any o t h e r  f o rm  o f  m u l t i p l e  w a g e r i n g ,  o r  t o  a n y  o t h e r  w i n ,  p l a c e ,

16 o r  show p o o l .  A s p e c i a l  s w e e p s t a k e s  p a r i - m u t u e l  p o o l  may b e

17 g i v e n  a  d i s t i n c t i v e  name by t h e  r a c e  m e e t i n g  l i c e n s e e ,  s u b j e c t  t o

18 t h e  a p p r o v a l  o f  t h e  r a c i n g  c o m m i s s i o n e r .  Each  h o l d e r  o f  a  r a c e  

t9 m e e t i n g  l i c e n s e  s h a l l  r e t a i n  a s  h i s  o r  h e r  c o m m i s s i o n  on  s p e c i a l

20 s w e e p s t a k e s  p a r i - m u t u e l  p o o l s  25% o f  a l l  money w a g e r e d .

21 S e c t i o n  2 .  T h i s  a m e n d a t o r y  a c t  s h a l l  n o t  t a k e  e f f e c t  u n l e s s

22 S e n a t e  B i l l  No. ______  o r  H ouse  B i l l  No. 4171 ( r e q u e s t

23 no .  0 2 3 7 7 '9 3  a )  o f  t h e  8 7 t h  Le g i s l a t u r e  i s  e n a c t e d  i n t o  l a w .
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