
HOUSE BILL No. 4178
February 9, 1993, Introduced by Reps. Baade, Weeks, Dobronski, DeMars, Rivers, 

Barns, Voorhees, Scott, Kilpatrick, Points, Wallace, Ciaramitaro, Schroer, Harder, Yokich, 
Goschka and Pitoniak and referred to the Committee on Human Services and Children.

A b i l l  t o amend s e c t i o n s  7524 a n d  75 2 4 a  o f  Ac t  No. 368 o f  

t he P u b l i c  A c t s  o f  1978 ,  e n t i t l e d  a s  amended 

" P u b l i c  h e a l t h  c o d e , "

s e c t i o n  7524 a s  am ended  a n d  s e c t i o n  7524a  a s  a d d e d  by Ac t  No .  336 

o f  t h e  P u b l i c  A c t s  o f  1990,  b e i n g  s e c t i o n s  3 3 3 . 7 5 2 4  a n d  3 3 3 . 7 5 2 4 a  

o f  t h e  M i c h i g a n  Co m p i l e d  Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 S e c t i o n  1. S e c t i o n s  7524 a n d  7 5 2 4 a  o f  A c t  No. 368 o f  t h e

2 P u b l i c  A c t s  o f  1978 ,  s e c t i o n  7524 a s  am ended  a n d  s e c t i o n  7 5 2 4 a  a s

3 added  by A c t  No. 336 o f  t h e  P u b l i c  A c t s  o f  1990 ,  b e i n g  s e c t i o n s

4 3 3 3 .7 5 2 4  a n d  3 3 3 . 7 5 2 4 a  o f  t h e  M i c h i g a n  C o m p i l e d  Law s,  a r e  am ended

5 t o  r e a d  a s  f o l l o w s :

6 S e c .  7 5 2 4 .  (1 )  I F  p r o p e r t y  i s  f o r f e i t e d  u n d e r  t h i s

7 a r t i c l e ,  t h e  l o c a l  u n i t  o f  g o v e r n m e n t  THAT s e i z e d  t h e

8 p r o p e r t y  may do a n y  o f  t h e  f o l l o w i n g ,  o r  i f  t h e  p r o p e r t y  i s

02056'93 TVD



1 s e i z e d  b y  o r  i n  t h e  c u s t ody  o f  t h e  s t a t e ,  t h e  s t a t e  may do  any 0j

2 t h e  f o l l o w i n g ,  s u b j e c t  t o  s e c t i o n  7 5 2 3 ( 1 ) ( d ) :

3 ( a )  R e t a i n  i t  f o r  o f f i c i a l  u s e .

4 ( b )  S e l l  t h a t  w h ic h  i s  n o t  r e q u i r e d  t o  b e  d e s t r o y e d  by law

5 a n d  wh i c h  i s  n o t  h a r m f u l  t o  t h e  p u b l i c .  The p r o c e e d s ,  any

6 m o n ey ,  n e g o t i a b l e  INSTRUMENT,

7 SECURITY, OR o t h e r  t h i n g  o f  v a l u e  a s  d e s c r i b e d  i n

8 s e c t i o n  7 5 2 1 ( 1 ) ( f ) f o r f e i t e d  p u r s u a n t  t o  t h i s  a r t i c l e

9 s h a l l  b e  a p p l i e d  a s  f o l l o w s :

10 ( t )  F o r  t h e  p a y m e n t  o f  p r o p e r  e x p e n s e s  o f  t h e  p r o c e e d i n g s

11 f o r  f o r f e i t u r e  a n d  s a l e ,  i n c l u d i n g  e x p e n s e s  i n c u r r e d  d u r i n g  t h e

12 s e i z u r e  p r o c e s s ,  m a i n t e n a n c e  o f  c u s t o d y ,  a d v e r t i s i n g ,  a n d  c o u r t

13 c o s t s .

14 ( i i )  TEN PERCENT OF THE BALANCE REMAINING AFTER THE PAYMENT

15 OF EXPENSES SHALL BE FORWARDED TO THE DEPARTMENT OF TREASURY TO

16 BE DEPOSITED IN THE PREGNANT WOMAN SUBSTANCE ABUSE FUND CREATED

17 IN SUBSECTION ( 3 ) .

18 ( i t i )  The b a l a n c e  r e m a i n i n g  a f t e r  t h e  

19 PAYMENTS REQUIRED UNDER SUBPARAGRAPHS ( i )  AND ( i t )

20 s h a l l  b e  d i s t r i b u t e d  by  t h e  c o u r t  h a v i n g  j u r i s d i c t i o n  o v e r  t h e

21 f o r f e i t u r e  p r o c e e d i n g s  t o  t h e  e n t i t y  h a v i n g  b u d g e t a r y  a u t h o r i t y

22 o v e r  t h e  s e i z i n g  a g e n c y .  I f  m ore  t h a n  1 a g e n c y  was s u b s t a n t i a l l y

23 i n v o l v e d  i n  e f f e c t i n g  t h e  f o r f e i t u r e ,  t h e  c o u r t  h a v i n g  j u r i s d i c -

24 t i o n  o v e r  t h e  f o r f e i t u r e  p r o c e e d i n g  s h a l l  e q u i t a b l y  d i s t r i b u t e

25 t h e  money among t h e  e n t i t i e s  h a v i n g  b u d g e t a r y  a u t h o r i t y  o v e r  t h e

26 s e i z i n g  a g e n c i e s .  The money r e c e i v e d  u n d e r  t h i s  s u b p a r a g r a p h
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j s h a l l  b e  u s e d t o  e nh a n c e  l a w  e n f o rcem e n t  e f f o r t s  p e r t a i n i n g t o

2 t h i s  a r t i c l e .

3 ( c )  R e q u i r e  t h e  a d m i n i s t r a t o r  t o  t a k e  c u s t o d y o f  t h e  p r o p -

4 e r t y  a n d  r em o v e  i t  f o r  d i s p o s i t i o n  i n  a c c o r d a n c e  w i t h  l aw.

5 ( d )  F o r w a r d  i t  t o  t h e  b u r e a u  f o r  d i s p o s i t i o n .

g (2 )  I n  t h e  c o u r s e  o f  s e l l i n g  r e a l  p r o p e r t y  p u r s u a n t  t o  s u b -

7 s e c t i o n  ( 1 ) ( b ) ,  t h e  c o u r t  t h a t  h a s  e n t e r e d  a n  o r d e r  o f  f o r f e i t u r e

8 may, on  m o t i o n  o f  t h e  a g e n c y  t o  whom t h e  p r o p e r t y  h a s  b e e n  f o r -

9 f e i t e d ,  a p p o i n t  a  r e c e i v e r  t o  d i s p o s e  o f  t h e  r e a l  p r o p e r t y

10 f o r f e i t e d .  Th e  r e c e i v e r  I S e n t i t l e d  t o  r e a s o n a b l e

11 c o m p e n s a t i o n .  Th e  r e c e i v e r  MAY d o

12 1 OR MORE o f  t h e  f o l l o w i n g :

13 ( a )  L i s t  t h e  f o r f e i t e d  r e a l  p r o p e r t y  f o r  s a l e .

14 (b> Make n e c e s s a r y  ARRANGEMENTS

15 TO MA INTAIN a n d  PRESERVE

16 t he f o r f e i t e d  r e a l  p r o p e r t y .

17 ( c )  A c c e p t  o f f e r s  t o  p u r c h a s e  t h e  f o r f e i t e d  r e a l  p r o p e r t y .

18 (d )  E x e c u t e  i n s t r u m e n t s  t r a n s f e r r i n g  t i t l e  t o  t h e  f o r f e i t e d

19 r e a l  p r o p e r t y .

20 (3 )  THE PREGNANT WOMAN SUBSTANCE ABUSE FUND I S  CREATED IN

21 THE DEPARTMENT OF TREASURY. THE FUND SHALL BE ADMINISTERED BY

22 THE CENTER FOR SUBSTANCE ABUSE SERVICES WITHIN THE DEPARTMENT  OF

23 PUBLIC HEALTH WITH THE ASSISTANCE OF LOCAL COORDINATING

24 AGENCIES. THE CENTER FOR SUBSTANCE ABUSE SERVICES SHALL DISTRIB-

25 UTE MONEY IN THE FUND ON A PRO RATA BASIS TO LOCAL COORDINATING

26 AGENCIES BASED UPON THE AMOUNT OF FORFEITURE DOLLARS GENERATED

27 FROM LOCAL UNITS OF GOVERNMENT WITHIN THE JURISDICTION OF THOSE
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1 LOCAL COORDINATI NG AGENCI ES. MONEY DI STRIBUTED TO A LOCAL

2 COORDINATI NG AGENCY PURSUANT TO THIS SUBSECTION SHALL BE USED

3 EXCLUSI VELY TO PROVIDE SUBSTANCE ABUSE TREATMENT AND REHABILITA-

4 TION SERVI CES TO PREGNANT WOMEN WITHIN THE JURISDICTION OF THAT

5 LOCAL COORDINATING AGENCY. ANY MONEY REMAINING IN THE FUND AT

6 THE CLOSE OF THE FISCAL YEAR SHALL BE CARRIED OVER TO THE SUC-

7 CEEDING FISCAL YEAR, SHALL NOT REVERT TO THE GENERAL FUND, AND

8 SHALL BE USED AS PROVIDED IN THIS SECTION. THE CENTER FOR SUB-

9 STANCE ABUSE SERVICES MAY PROMULGATE RULES PURSUANT TO THE ADMIN-

10 ISTRATIVE PROCEDURES ACT OF 1969,  ACT NO. 306 OF THE PUBLIC ACTS

11 OF 1 9 6 9 ,  BEING SECTIONS 24 .2 0 1  TO 2 4 . 3 2 8  OF THE MICHIGAN COMPILED

12 LAWS, TO IMPLEMENT THIS SUBSECTION. AS USED IN THIS SUBSECTION,

13 "LOCAL COORDINATING AGENCY" MEANS AN AGENCY DESIGNATED UNDER

14 SECTION 6226 OF THIS ACT AS A CITY, COUNTY, OR REGIONAL COORDI-

15 NATING AGENCY.

16 S e c .  7 5 2 4 a .  (1 )  B e f o r e  F e b r u a r y  1 o f  e a c h  y e a r ,  e a c h  l o c a l

17 u n i t  o f  g o v e r n m e n t  t h a t  h a d  f o r f e i t u r e  p r o c e e d i n g s  p e n d i n g  i n  the

18 c i r c u i t  c o u r t  p u r s u a n t  t o  s e c t i o n  7 5 2 3 ,  

19 DECLARED p r o p e r t y  FORFEITED p u r s u a n t  t o  s e c t i o n  7523

20 w i t h o u t  a  f o r f e i t u r e  p r o c e e d i n g  i n  t h e  c i r c u i t  c o u r t ,  o r

21 r e c e i v e d  m oney ,  n e g o t i a b l e  i n s t r u m e n t s ,  s e c u r i t i e s ,  o r  a n y  o t h e r

22 t h i n g  o f  v a l u e  p u r s u a n t  t o  s e c t i o n  7524 d u r i n g  t h e  f i s c a l  y e a r

23 f o r  t h e  l o c a l  u n i t  o f  g o v e r n m e n t  e n d i n g  i n  t h e  immed i a t e l y  p r e -

24 c e d i n g  c a l e n d a r  y e a r  s h a l l  s u b m i t  a  r e p o r t  t o  t h e  o f f i c e  IN

25 THE EXECUTIVE BRANCH CONCERNED WITH d r u g  POLICY f o r

26 a n a l y s i s  a n d  t r a n s m i t t a l  t o  t h e  s e c r e t a r y  o f  t h e  s e n a t e  a n d  t h e

27 c l e r k  o f  t h e  h o u s e  o f  r e p r e s e n t a t i v e s .  The a n n u a l  r e p o r t  s h a l l
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1 be a  summary o f  t h e  l o c a l  u n i t  o f  g o v e r nm e n t ' s  a c t i v i t i e s

2 r e g a r d i n g  t h e  f o r f e i t u r e  o f  p r o p e r t y  u n d e r  t h i s  a r t i c l e  a n d p u r -

3 s u an t  t o  s e c t i o n  17766a  f o r  t h e  f i s c a l  y e a r  a n d  s h a l l  c o n t a i n  t h e

4 f o l l o w i n g  i n f o r m a t i o n ,  a s  a p p l i c a b l e :

5 ( a )  The number  o f  f o r f e i t u r e  p r o c e e d i n g s  i n s t i -

6 t u t e d  i n  t h e  c i r c u i t  c o u r t  by  t h e  l o c a l  u n i t  o f  g o v e r n m e n t .

7 (b )  The number  o f  f o r f e i t u r e  p r o c e e d i n g s  i n s t i t u t e d  by  t h e

8 l o c a l  u n i t  o f  g o v e r n m e n t  c o n c l u d e d  i n  t h e  c i r c u i t

9 c o u r t .

10 ( c )  The number  o f  a l l  f o r f e i t u r e  p r o c e e d i n g s  i n s t i t u t e d  by

11 the  l o c a l  u n i t  o f  g o v e r n m e n t  p e n d i n g  i n  t h e  c i r c u i t

12 c o u r t  a t  t h e  e n d  o f  t h e  y e a r .

13 (d )  The number  o f  f o r f e i t u r e s  a c c o m p l i s h e d  by  t h e  l o c a l  u n i t

14 of g o v e r n m e n t  w i t h o u t  f i l i n g  a  f o r f e i t u r e  p r o c e e d i n g  i n  t h e  c i r -

15 c u i t  c o u r t .

16 ( e )  The n e t  t o t a l  p r o c e e d s  o f  a l l  p r o p e r t y  f o r f e i t e d  u n d e r

17 t h i s  a r t i c l e  a n d  p u r s u a n t  t o  s e c t i o n  17766a t h r o u g h  f o r f e i t u r e s

18 i n s t i t u t e d  by  t h e  l o c a l  u n i t  o f  g o v e r n m e n t  t h e  l o c a l  u n i t

19 of g o v e r n m e n t  i s  r e q u i r e d  t o  a c c o u n t  f o r  a n d  r e p o r t  t o  t h e  s t a t e

20 t r e a s u r e r  p u r s u a n t  t o  e i t h e r  o f  t h e  f o l l o w i n g ,  a s  a p p l i c a b l e :

21 ( i )  A c t  No. 71 o f  t h e  P u b l i c  Ac t s  o f  1919 ,  b e i n g  s e c t i o n s

22 21.41 t o  2 1 . 5 3  o f  t h e  M i c h i g a n  C o m p i le d  Laws.

23 ( i i )  Th e  u n i f o r m  b u d g e t i n g  a n d  a c c o u n t i n g  a c t ,  A c t  No. 2 o f

24 th e  P u b l i c  A c t s  o f  1968 ,  b e i n g  s e c t i o n s  141 .421  t o  1 4 1 . 4 4 0 a  o f

25 th e  Mi c h i g a n  C o m p i le d  Laws.
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1 ( f )  An i n v e n t o r y  o f  p r op e r t y  r e c e i v e d  by  t h e  l o c a l  u n i t  of

2 g o v e r n m e n t  p u r s u a n t  t o  s e c t i o n  7524 a n d  s e c t i on  1 7 7 6 6 a ,

3 i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  a l l  o f  t h e  f o l l o w i n g :

4 ( i ) ALL o f  t h e  f o l l o w i n g  r e a l  p r o p e r t y :

5 (A) S i n g l e - f a m i l y  r e s i d e n t i a l .

6 (B) M u l t i p l e - f a m i l y  r e s i d e n t i a l .

7 ( C ) I n d u s t r i a l .

8 (D) C o m m e r c i a l .

9 (E) A g r i c u l t u r a l .

10 ( i i )  Any t y p e  o f  c o n v e y a n c e  d e s c r i b e d  i n  s e c t i o n  7521 (1)(<j) ,

11 i n c l u d i n g  t h e  y e a r ,  m ak e ,  a n d  m o d e l .

12 ( i i i )  Mo n e y ,  n e g o t i a b l e  i n s t r u m e n t s ,  a n d  s e c u r i t i e s .

13 ( i v )  The t o t a l  v a l u e  o f  p e r s o n a l  p r o p e r t y ,  e x c l u d i n g  p e r -

14 s o n a l  p r o p e r t y  d e s c r i b e d  i n  s u b p a r a g r a p h s  ( i i )  a n d  ( i i i ) .

15 ( 9 ) A s t a t e m e n t  e x p l a i n i n g  h o w t h e  money r e c e i v e d  b y  t h e

16 l o c a l  u n i t  o f  g o v e r n m e n t  p u r s u a n t  t o  s e c t i o n  7 5 2 4 ( 1 ) ( b ) ( i i )  has

17 b e e n  u s e d  o r  i s  b e i n g  u s e d  t o  e n h a n c e  t h e  l aw  e n f o r c e m e n t  e f f o r t s

18 p e r t a i n i n g  t o  t h i s  a r t i c l e  o r  s e c t i o n  1 7 7 6 6 a .

19 (2 )  The r e c o r d s  o f  a  l o c a l  u n i t  o f  g o v e r n m e n t  d e s c r i b e d  in

20 s u b s e c t i o n  (1 )  r e g a r d i n g  t h e  f o r f e i t u r e  o f  p r o p e r t y  u n d e r  t h i s

21 a r t i c l e  o r  p u r s u a n t  t o  s e c t i o n  17766a s h a l l  b e  a u d i t e d  i n  a c c o r d -

22 a n c e  w i t h  1 o f  t h e  f o l l o w i n g ,  a s  a p p l i c a b l e :

23 ( a )  A c t  No. 71 o f  t h e  P u b l i c  A c t s  o f  1919 ,  b e i n g  s e c t i o n s

24 2 1 .4 1  t o  2 1 . 5 3  o f  t h e  Mi c h i g a n  C o m p i le d  Laws.

25 ( b )  The  u n i f o r m  b u d g e t i n g  a n d  a c c o u n t i n g  a c t ,  A c t  No.  2 o f

26 t h e  P u b l i c  A c t s  o f  19 6 8 ,  b e i n g  s e c t i o n s  141 .421  t o  1 4 1 . 4 4 0 a  o f

27 t h e  M i c h i g a n  C o m p i l e d  Laws.
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1 (3 )  The  r e c o r d s  o f  a  l o c a l  u n i t  o f  g o v e rn m e n t  d e s c r i b e d  i n

2 s u b s e c t i o n  ( 1 ) r e g a r d i n g  t h e  f o r f e i t u r e  o f  p r o p e r t y  u n d e r  t h i s

3 a r t i c l e  o r  p u r s u a n t  t o  s e c t i o n  17766a may b e  a u d i t e d  by  a n  a u d i -

4 t or  o f  t h e  l o c a l  u n i t  o f  g o v e r n m e n t .
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