
HOUSE BILL No. 4437
March 4, 1993, Introduced by Rep. Profit and referred to the Committee on 

Judiciary.

A bill to amend section 6013 of Act No. 236 of the Public 

Acts of 1961, entitled as amended 

"Revised judicature act of 1961,"

as amended by Act No. 50 of the Public Acts of 1987, being 

section 600.6013 of the Michigan Compiled Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Section 1. Section 6013 of Act No. 236 of the Public Acts

2 of 1961, as amended by Act No. 50 of the Public Acts of 1987,

3 being section 600.6013 of the Michigan Compiled Laws, is amended

4 to read as follows:

5 Sec. 6013. (1) Interest shall be allowed on a money judgment

6 recovered in a civil action, as provided in this section, except

7 that for complaints filed on or after October 1, 1986, interest

8 shall not be allowed on future damages from the date of filing

9 the complaint to the date of entry of the judgment. As used in
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1 t h i s  s u b s e c t i o n ,  " f u t u r e  d a m a g e s "  m e a n s  that t e r m  as d e f i n e d  in

2 s e c t i o n  6301.

3 (2) For c o m p l a i n t s  f i l e d  b e f o r e  J u n e  1, 1980, in a n  a c t i o n

4 i n v o l v i n g  o t h e r  th a n  a w r i t t e n  i n s t r u m e n t  h a v i n g  a ra t e  o f  i n t e r -

5 e s t  e x c e e d i n g  6% per year, the i n t e r e s t  on  the j u d g m e n t  s h a l l  be

6 c a l c u l a t e d  f r o m  the d a t e  of f i l i n g  the c o m p l a i n t  to J u n e  1, 1980,

7 at the ra t e  of 6% per ye a r  a n d  o n  a n d  a f t e r  J u n e  1, 1980, to the

8 d a t e  of s a t i s f a c t i o n  of the j u d g m e n t  at the ra t e  of 12% p e r  y e a r

9 c o m p o u n d e d  a n n u a l l y .

10 (3) For c o m p l a i n t s  f i l e d  b e f o r e  J u n e  1, 1980, in a n  a c t i o n

11 i n v o l v i n g  a w r i t t e n  i n s t r u m e n t  h a v i n g  a rate of i n t e r e s t  e x c e e d -

12 ing 6% p e r  year, the i n t e r e s t  o n  the j u d g m e n t  s h a l l  be c a l c u l a t e d

13 f r o m  the d a t e  of f i l i n g  the c o m p l a i n t  to the d a t e  of s a t i s f a c t i o n

14 of the j u d g m e n t  at the ra t e  s p e c i f i e d  in the i n s t r u m e n t  if the

15 r a t e  w a s  l e g a l  at the time the i n s t r u m e n t  was e x e c u t e d .  H o w e v e r ,

16 the ra t e  a f t e r  the d a t e  j u d g m e n t  is e n t e r e d  s h a l l  not e x c e e d  the

17 f o l l o w i n g :

18 (a) S e v e n  p e r c e n t  per year c o m p o u n d e d  a n n u a l l y  for a n y

19 p e r i o d  of t i m e  b e t w e e n  the d a t e  j u d g m e n t  is e n t e r e d  a n d  the d a t e

20 o f  s a t i s f a c t i o n  of the j u d g m e n t  w h i c h  e l a p s e s  b e f o r e  J u n e  1,

21 1980.

22 (b) T h i r t e e n  p e r c e n t  per year c o m p o u n d e d  a n n u a l l y  for a n y

23 p e r i o d  of t i m e  b e t w e e n  the d a t e  j u d g m e n t  is e n t e r e d  a n d  the d a t e

24 of  s a t i s f a c t i o n  of the j u d g m e n t  w h i c h  e l a p s e s  a f t e r  M a y  31,

25 1980.

26 (4) For c o m p l a i n t s  f i l e d  o n  or a f t e r  J u n e  1, 1980, but

27 b e f o r e  J a n u a r y  1, 1987, i n t e r e s t  s h all be  c a l c u l a t e d  f r o m  the
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1 d a t e  of f i l i n g  the c o m p l a i n t  to the d a t e  of s a t i s f a c t i o n  of the

2 j u d g m e n t  at the rate of 12% per year c o m p o u n d e d  a n n u a l l y  u n l e s s

3 the j u d g m e n t  is r e n d e r e d  on a w r i t t e n  i n s t r u m e n t  h a v i n g  a h i g h e r

4 rate of inter e s t .  In that ca s e  i n t e r e s t  s h all be c a l c u l a t e d  at

5 the ra t e  s p e c i f i e d  in the i n s t r u m e n t  if the rate w a s  l e g a l  at the

6 ti m e  the i n s t r u m e n t  was executed. T h e  rate s h a l l  not e x c e e d  13%

7 per y e a r  c o m p o u n d e d  a n n u a l l y  a f t e r  the d a t e  j u d g m e n t  is e n t e r e d .

8 (5) P er- E X C E P T  AS O T H E R W I S E  P R O V I D E D  IN T H I S  S U B S E C T I O N ,

9 F O R  c o m p l a i n t s  f i l e d  on or a fter J a n u a r y  1, 1987, B U T  B E F O R E

10 J A N U A R Y  1, 1994, if a j u d g m e n t  is r e n d e r e d  on  a w r i t t e n  i n s t r u -

11 m e nt, i n t e r e s t  s h a l l  be c a l c u l a t e d  f r o m  the d a t e  of f i l i n g  the

12 c o m p l a i n t  to the d a t e  of s a t i s f a c t i o n  of the j u d g m e n t  at the ra t e

13 of 12% p e r  ye a r  c o m p o u n d e d  a n n u a l l y ,  u n l e s s  the i n s t r u m e n t  h a s  a

14 h i g h e r  rate of interest. In that c a s e  i n t e r e s t  s h a l l  be c a l c u -

15 l a t e d  at the rate s p e c i f i e d  in the i n s t r u m e n t  if the rate w a s

16 l e g a l  at the time the i n s t r u m e n t  was e x e c u t e d .  T h e  ra t e  s h a l l

17 not e x c e e d  13% per ye a r  c o m p o u n d e d  a n n u a l l y  a f t e r  the d a t e  j u d g -

18 m e n t  is e n t e r e d .  B E G I N N I N G  J A N U A R Y  1, 1994, I N T E R E S T  O N  T H E  B A L -

19 A N C E  O F  A  J U D G M E N T  D E S C R I B E D  IN T H I S  S U B S E C T I O N  R E M A I N I N G  U N S A T -

20 I S F I E D  S H A L L  B E  C A L C U L A T E D  IN T H E  M A N N E R  P R E S C R I B E D  IN S U B S E C T I O N

21 (7).

22 (6) E x c e p t  as o t h e r w i s e  p r o v i d e d  in T H I S  S U B S E C T I O N  A N D  s u b -

23 s e c t i o n  (5), for c o m p l a i n t s  f i l e d  on or a f t e r  J a n u a r y  1, 1987,

24 B U T  B E F O R E  J A N U A R Y  1, 1994, i n t e r e s t  on a m o n e y  j u d g m e n t  r e c o v -

25 e r e d  in a c i v i l  a c t i o n  s h all be c a l c u l a t e d  at 6 - m o n t h  i n t e r v a l s

26 f r o m  the d a t e  of f i l i n g  the c o m p l a i n t  at a rate of i n t e r e s t  w h i c h

27 is e q u a l  to 1% p l u s  the a v e r a g e  i n t e r e s t  rate p a i d  at a u c t i o n s  of
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1 5 - y e a r  U n i t e d  S t a t e s  t r e a s u r y  n o t e s  d u r i n g  the 6 m o n t h s

2 i m m e d i a t e l y  p r e c e d i n g  J u l y  1 a n d  J a n u a r y  1, as c e r t i f i e d  b y  the

3 s t a t e  t r e a s u r e r ,  a n d  c o m p o u n d e d  a n n u a l l y ,  p u r s u a n t  to th i s

4 s e c t i o n .  B E G I N N I N G  J A N U A R Y  1, 1994, I N T E R E S T  O N  T H E  B A L A N C E  O F  A

5 M O N E Y  J U D G M E N T  D E S C R I B E D  IN T H I S  S U B S E C T I O N  R E M A I N I N G  U N S A T I S F I E D

6 S H A L L  B E  C A L C U L A T E D  IN T H E  M A N N E R  P R E S C R I B E D  IN S U B S E C T I O N  (7).

7 (7) F O R  C O M P L A I N T S  F I L E D  O N  O R  A F T E R  J A N U A R Y  1, 1994, I N T E R -

8 E S T  S H A L L  B E  C A L C U L A T E D  F R O M  T H E  D A T E  O F  F I L I N G  T H E  C O M P L A I N T  T O

9 T H E  D A T E  O F  S A T I S F A C T I O N  O F  T H E  J U D G M E N T  A T  T H E  R A T E  O F  10% P E R

10 Y E A R  C O M P O U N D E D  A N N U A L L Y  U N L E S S  T H E  J U D G M E N T  IS R E N D E R E D  O N  A

11 W R I T T E N  I N S T R U M E N T  H A V I N G  A  H I G H E R  R A T E  O F  I N T E R E S T .  IN T H A T

12 C A S E  I N T E R E S T  S H A L L  B E  C A L C U L A T E D  A T  T H E  R A T E  S P E C I F I E D  IN T H E

13 I N S T R U M E N T  IF T H E  R A T E  W A S  L E G A L  A T  T H E  T I M E  T H E  I N S T R U M E N T  W A S

14 E X E C U T E D ,  B U T  T H E  R A T E  S H A L L  N O T  E X C E E D  13% P E R  Y E A R  C O M P O U N D E D

15 A N N U A L L Y  A F T E R  T H E  D A T E  J U D G M E N T  IS E N TERED.

16 (8) —(-?)- If a b o n a  fide, r e a s o n a b l e  w r i t t e n  o f f e r  of s e t -

17 t l e m e n t  in a c i v i l  a c t i o n  b a s e d  on tort is m a d e  b y  the p a r t y

18 a g a i n s t  w h o m  the j u d g m e n t  is s u b s e q u e n t l y  r e n d ered, the c o u r t

19 s h a l l  o r d e r  that i n t e r e s t  s h all not be a l l o w e d  b e y o n d  the d a t e

20 the w r i t t e n  o f f e r  of s e t t l e m e n t  w h i c h  is m a d e  a n d  r e j e c t e d  by  the

21 p l a i n t i f f ,  a n d  is f i l e d  w i t h  the court.

22 (9) — (-8)- E x c e p t  as o t h e r w i s e  p r o v i d e d  in s u b s e c t i o n  (1), if

23 a b o n a  fide, r e a s o n a b l e  w r i t t e n  o ffer of s e t t l e m e n t  in a c i v i l

24 a c t i o n  b a s e d  on  tort is not m a d e  by the p a r t y  a g a i n s t  w h o m  the

25 j u d g m e n t  is s u b s e q u e n t l y  rendered, or is m a d e  a n d  that o f f e r  is

26 not f i l e d  w i t h  the court, the c o u r t  s h all o r d e r  that i n t e r e s t  be

4
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1 c a l c u l a t e d  f r o m  the d a t e  of f i l i n g  the c o m p l a i n t  to the d a t e  of

2 s a t i s f a c t i o n  of the judgment.

3 (10) •■"(•9) E x c e p t  as o t h e r w i s e  p r o v i d e d  in s u b s e c t i o n  (1),

4 if a b o n a  fide, r e a s o n a b l e  w r i t t e n  o f fer of s e t t l e m e n t  in a c i v i l

5 a c t i o n  b a s e d  on tort is m a d e  by a p l a i n t i f f  for w h o m  the j u d g m e n t

6 is s u b s e q u e n t l y  r e n d e r e d  a n d  that offer is r e j e c t e d  a n d  the o f f e r

7 is f i l e d  w i t h  the court, the court shall o r d e r  that i n t e r e s t  be

8 c a l c u l a t e d  f r o m  the d a t e  of the r e j e c t i o n  of the o f f e r  to the

9 d a t e  of s a t i s f a c t i o n  of the jud g m e n t  at a rate of i n t e r e s t  e q u a l

10 to 2% p l u s  the rate of i n t e r e s t  c o m p u t e d  u nder s u b s e c t i o n  (6) O R

11 (7).

12 (11) —f-i"0-)— A n  o f fer m a d e  p u r s u a n t  to this s e c t i o n  w h i c h  is

13 not a c c e p t e d  w i t h i n  21 days af ter  the o f f e r  is m a d e  s h all be  c o n -

14 s i d e r e d  r e j e c t e d .  A  rejection, u nder this s u b s e c t i o n  or o t h e r -

15 wise, d o e s  not p r e c l u d e  a later o f f e r  by ei t h e r  party.

16 (12) ■■( H  )-  A s  u s e d  in this section:

17 (a) " B ona fide, r e a s o n a b l e  w r i t t e n  o f f e r  of s e t t l e m e n t "

18 means:

19 (i) W i t h  r e s p e c t  to an o ffer of s e t t l e m e n t  m a d e  by a

20 d e f e n d a n t  a g a i n s t  w h o m  jud g m e n t  is s u b s e q u e n t l y  r e n d e r e d ,  an

21 o f f e r  of s e t t l e m e n t  that is not less than 90% of the a m o u n t  a c t u -

22 a l l y  r e c e i v e d  by the p l a i n t i f f  in the a c t i o n  t h r o u g h  judgm e n t .

23 (i i ) W i t h  resp e c t  to an o ffer of s e t t l e m e n t  m a d e  by a p l a i n -

24 tiff, a n  o f f e r  of s e t t l e m e n t  that is not m o r e  th a n  110% of the

25 a m o u n t  a c t u a l l y  r e c e i v e d  by the p l a i n t i f f  in the a c t i o n  t h r o u g h

26 judgment.
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1 (b) " D e f e n d a n t "  m e a n s  a d e f e n d a n t ,  a c o u n t e r - d e f e n d a n t ,  or a

2 c r o s s - d e f e n d a n t .

3 (c) " P a rty" m e a n s  a p l a i n t i f f  or a d e f e n d a n t .

4 (d) " P l a i n t i f f "  m e a n s  a p l a i n t i f f ,  a c o u n t e r - p l a i n t i f f ,  or a

5 c r o s s - p l a i n t i f f .

6
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