
HOUSE BILL No. 4740
May 11, 1993, Introduced by Reps. Hollister, Rivers, DeMars, Leland, Emerson, 

Schroer, Pitoniak, Jondahl, Bennane, Scott, Gubow, Freeman, Kilpatrick, Harrison, Wallace and 
Dobronski and referred to the Committee on Public Health.

A  b i l l  to p r o v i d e  for a h e a l t h  p l a n  w i t h  u n i v e r s a l  a c c e s s ;  

to p r o v i d e  for c e r t a i n  p o w e r s  and duties; to p r o v i d e  for c e r t a i n  

po w e r s  a n d  d u t i e s  of c e r t a i n  s t a t e  o f f i c e s  a n d  a g e n c i e s ;  a n d  to 

p r o v i d e  for a n  a p p r o p r i a t i o n .

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Sec. 1. T h i s  act s h a l l  be k n o w n  a n d  m a y  be c i t e d  as

2 "Michicare".

3 Sec. 3. A s  u s e d  in this act:

4 (a) " B o a r d "  m e a n s  the b o a r d  of d i r e c t o r s  c r e a t e d  in

5 s e c t i o n  4.

6 (b) " D e p a r t m e n t "  m e a n s  the d e p a r t m e n t  of p u b l i c  h e a l t h .

7 (c) " G l o b a l  b u d g e t "  m e a n s  a n  a n n u a l  b u d g e t  that i n c l u d e s  all

8 e x p e n s e s  o t h e r  t h a n  c a p i t a l  e x p e n d i t u r e s .

9 (d) " H e a l t h  c a r e  f a c i l i t y "  m e a n s  a h o s p i t a l ,  n u r s i n g  home,

10 c o u n t y  m e d i c a l  c a r e  facil i t y ,  hos p i c e ,  h e a l t h  m a i n t e n a n c e
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1 o r g a n i z a t i o n ,  f r e e s t a n d i n g  s u r g i c a l  o u t p a t i e n t  f a c i l i t y ,  clinical

2 l a b o r a t o r y ,  c o m m u n i t y  h e a l t h  cent e r ,  m i g r a n t  h e a l t h  c e n t e r ,  ambu-

3 l a n c e  o p e r a t i o n ,  a d v a n c e d  m o b i l e  e m e r g e n c y  c a r e  s e r v i c e ,  or

4 l i m i t e d  a d v a n c e d  m o b i l e  e m e r g e n c y  c a r e  ser v i c e .

5 (e) " H e a l t h  c a r e  p r o v i d e r "  m e a n s  a h e a l t h  c a r e  f a c i l i t y  or a

6 p e r s o n  w h o  is l i c e n s e d  or o t h e r w i s e  a u t h o r i z e d  u n d e r  a r t i c l e  15

7 of A c t  No. 368 of the P u b l i c  A c t s  of 1978, b e i n g  s e c t i o n s

8 333.1 6 1 0 1  to 3 3 3 . 1 8 8 3 8  of the M i c h i g a n  C o m p i l e d  Laws, to p r o v i d e

9 h e a l t h  c a r e  to i n d i v i d u a l s .

10 (f) " H e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n "  m e a n s  a n  e n t i t y  that

11 d e l i v e r s  h e a l t h  s e r v i c e s  that a r e  m e d i c a l l y  i n d i c a t e d  to e n r o l l -

12 ees u n d e r  the t e r m s  of a h e a l t h  m a i n t e n a n c e  c o n t r a c t ,  d i r e c t l y  or

13 t h r o u g h  c o n t r a c t s  w i t h  a f f i l i a t e d  p r o v i d e r s ,  w i t h o u t  r e g a r d  to

14 the f r e q u e n c y ,  e x t e n t ,  or k i n d  of h e a l t h  s e r v i c e s ,  a n d  that is

15 r e s p o n s i b l e  for the a v a i l a b i l i t y ,  a c c e s s i b i l i t y ,  a n d  q u a l i t y  of

16 the h e a l t h  s e r v i c e s  p r o v i d e d .

17 (g ) " H o s p i c e "  m e a n s  a h e a l t h  c a r e  p r o g r a m  that p r o v i d e s  a

18 c o o r d i n a t e d  set of s e r v i c e s  r e n d e r e d  at h o m e  or in o u t p a t i e n t  or

19 i n s t i t u t i o n a l  s e t t i n g s  for i n d i v i d u a l s  s u f f e r i n g  f r o m  a d i s e a s e

2 0  or c o n d i t i o n  w i t h  a t e r m i n a l  p r o g n o s i s .

21 (h) " H o s p i t a l "  m e a n s  a f a c i l i t y  o f f e r i n g  i n p a t i e n t ,  o v e r -

2 2  n i g h t  care, a n d  s e r v i c e s  for o b s e r v a t i o n ,  d i a g n o s i s ,  a n d  t r e a t -

23 m e n t  of a n  i n d i v i d u a l  w i t h  a m e d i c a l ,  s u r g i c a l ,  o b s t e t r i c ,  chron-

24 ic, or r e h a b i l i t a t i v e  c o n d i t i o n  r e q u i r i n g  the d a i l y  d i r e c t i o n  or

25 s u p e r v i s i o n  of a p h y s i c i a n .  T h e  t e r m  i n c l u d e s  a s a n a t o r i u m  fall-

26 ing w i t h i n  the d e f i n i t i o n  of " h o s p i t a l "  in t i t l e  XVIII.
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1 (i) " N u r s e  s p e c i a l i s t "  m e a n s  a r e g i s t e r e d  n u r s e  w h o  has

2 received a s p e c i a l t y  c e r t i f i c a t i o n  as a n u r s e  m i d w i f e ,  n u r s e

3 ane s t h e t i s t ,  or n u r s e  p r a c t i t i o n e r .

4 (j) " P a r t i c i p a t i n g  p r o v i d e r "  m e a n s  a h e a l t h  c a r e  p r o v i d e r

5 who s i g n s  a p a r t i c i p a t i o n  a g r e e m e n t  d e v e l o p e d  p u r s u a n t  to

6 section 7(2) a u t h o r i z i n g  h i m  or her to r e c e i v e  p a y m e n t  f r o m  the

7 plan by m e a n s  of a g l o b a l  budget, c a p i t a t i o n  a m o u n t s ,  or fee for

8 service, for f u r n i s h i n g  c o v e r e d  s e r v i c e s  to p l a n  m e m b e r s .

9 (k) " P h y s i c i a n "  m e a n s  a n  i n d i v i d u a l  l i c e n s e d  in this s t a t e

10 to e n g a g e  in the p r a c t i c e  of m e d i c i n e  or o s t e o p a t h i c  m e d i c i n e  a n d

11 surgery.

12 (I) "Plan" m e a n s  the h e a l t h  p l a n  e s t a b l i s h e d  by th i s  act.

13 (m) " R e s i d e n t "  m e a n s  a p e r s o n  d o m i c i l e d  in th i s  s t a t e  a n d

14 who has b e e n  d o m i c i l e d  in this s t a t e  for not less t h a n  30 days,

15 except th a t  a n e w b o r n  d o m i c i l e d  in this s t a t e  is a r e s i d e n t  f r o m

16 the m o m e n t  o f  birth.

17 (n) " T i t l e  X V I I I "  m e a n s  t i t l e  X V I I I  of the s o c i a l  s e c u r i t y

18 act, c h a p t e r  531, 49 Stat. 620, 42 U.S.C. 1395 to 1395b, 1395b-2,

19 1395c to 13 9 5 i , !395i-2 to 1395i-4, 1 3 9 5 j to 1395t, 1395u to

20 1395w-2, 1395w-4 to 1395ccc.

21 (o) " T i t l e  X I X” m e a n s  t i tle X I X  of the s o c i a l  s e c u r i t y  act,

22 chapter 531, 49 Stat. 620, 42 U.S.C. 1396 to 1396f, a n d  1396i to

23 I 3 9 6 u .

24 Sec. 4. (1) A  b o a r d  of d i r e c t o r s  is c r e a t e d  w i t h i n  the

25 d e p a r t m e n t .  T h e  b o a r d  s h all c o n s i s t  of the d i r e c t o r s  of the

26 d e p a r t m e n t s  of p u b l i c  heal t h ,  s o c i a l  s e r v i c e s ,  a n d  m e n t a l  h e a l t h ,

27 the c o m m i s s i o n e r  of i n s u r a n c e ,  a n d  the d i r e c t o r  of t h e  o f f i c e  of
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s e r v i c e s  to the aging, w h o  s h a l l  all be ex o f f i c i o ,  n o n v o t i n g  

m e m b e r s  of the b o a r d  a n d  the f o l l o w i n g  17 v o t i n g  m e m b e r s  

a p p o i n t e d  by the d i r e c t o r  of the d e p a r t m e n t :

(a) F i v e  r e p r e s e n t a t i v e s  of h e a l t h  c a r e  c o n s u m e r  a d v o c a c y  

o r g a n i z a t i o n s  that h a v e  a s t a t e w i d e  c o n s t i t u e n c y  a n d  w h o  ha v e  

b e e n  i n v o l v e d  in a c t i v i t i e s  r e l a t e d  to h e a l t h  c a r e  c o n s u m e r  advo­

c a c y  i n c l u d i n g  is s u e s  of i n t e r e s t  to low a n d  m o d e r a t e  i n c o m e  

i n d i v i d u a l s .

(b) T h r e e  r e p r e s e n t a t i v e s  of l abor o r g a n i z a t i o n s .

(c) T h r e e  r e p r e s e n t a t i v e s  of b u s i n e s s  a n d  i n d u s t r y .

(d) O n e  r e p r e s e n t a t i v e  of h o s p i t a l s .

(e) O n e  r e p r e s e n t a t i v e  of n u r s i n g  homes.

(f) T w o  r e p r e s e n t a t i v e s  of p h y s i c i a n s .

(g) T w o  r e p r e s e n t a t i v e s  of l i c e n s e d  h e a l t h  c a r e  p r o f e s s i o n ­

a l s  w h o  a r e  not p h y s i c i a n s .

(2) T h e  m e m b e r s  f i r s t  a p p o i n t e d  to the b o a r d  s h a l l  be 

a p p o i n t e d  w i t h i n  30 d a y s  a f t e r  the e f f e c t i v e  d a t e  of  t h i s  act.

(3) M e m b e r s  of the b o a r d  s h a l l  s e r v e  for 5 - y e a r  terms, or 

u n t i l  a s u c c e s s o r  is a p p o i n t e d ,  w h i c h e v e r  is later, e x c e p t  that 

of t h e  m e m b e r s  f irst a p p o i n t e d ,  3 s h a l l  s e r v e  for I year, 3 shall 

s e r v e  for 2 years, 3 s h a l l  s e r v e  for 3 years, 4 s h a l l  s e r v e  for 4 

y e a r s ,  a n d  4 s h a l l  s e r v e  for 5 years.

(4) If a v a c a n c y  o c c u r s  on the board, the d i r e c t o r  of the 

d e p a r t m e n t  s h a l l  m a k e  an a p p o i n t m e n t  for the u n e x p i r e d  t e r m  in 

t he s a m e  m a n n e r  as the o r i g i n a l  a p p o i n t m e n t .

4
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j (5) T h e  d i r e c t o r  of the d e p a r t m e n t  m a y  r e m o v e  a b o a r d  m e m b e r

2 for i n c o m p e t e n c y ,  d e r e l i c t i o n  of duty, m a l f e a s a n c e ,  m i s f e a s a n c e ,

3 or n o n f e a s a n c e  in o f f i c e ,  or a n y  o t h e r  g o o d  cause.

4 (6 ) T h e  f i r s t  m e e t i n g  of the b o a r d  s h a l l  be h e l d  w i t h i n  45

5 days a f t e r  the e f f e c t i v e  d a t e  of this act. A t  the f i r s t  m e e t i n g ,

6 the b o a r d  s h a l l  e l e c t  f r o m  a m o n g  its m e m b e r s  a c h a i r p e r s o n  a n d

7 other o f f i c e r s  as it c o n s i d e r s  n e c e s s a r y  or a p p r o p r i a t e .  A f t e r

8 the first m e e t i n g ,  the b o a r d  s h a l l  m e e t  at l e ast q u a r t e r l y  or

9 more o f t e n  u p o n  the c a l l  of the chair or as p r o v i d e d  by the

10 board.

11 (7) N i n e  b o a r d  m e m b e r s  c o n s t i t u t e  a q u o r u m  for the t r a n s a c -

12 tion of b u s i n e s s  at a b o a r d  m e e t i n g .  N i n e  b o a r d  m e m b e r s  a r e  n e c -

13 essary for o f f i c i a l  b o a r d  action.

14 (8) T h e  b u s i n e s s  that the b o a r d  m a y  p e r f o r m  s h a l l  be c o n -

15 ducted at a p u b l i c  m e e t i n g  of the b o a r d  h e l d  in c o m p l i a n c e  w i t h

16 the o p e n  m e e t i n g s  act, A c t  No. 267 of the P u b l i c  A c t s  of 1976,

17 being s e c t i o n s  15.261 to 15.275 of the M i c h i g a n  C o m p i l e d  Laws.

18 (9) A  w r i t i n g  p r e p a r e d ,  owned, used, in p o s s e s s i o n  of, or

19 retained by  the b o a r d  in the p e r f o r m a n c e  of an  o f f i c i a l  f u n c t i o n

20 is s u b j e c t  to the f r e e d o m  of i n f o r m a t i o n  act, A c t  No. 442 of the

21 Public A c t s  of 1976, b e i n g  s e c t i o n s  15.231 to 15.246 of the

22 Michigan C o m p i l e d  Laws.

23 (10) B o a r d  m e m b e r s  s hall s e r v e  w i t h o u t  c o m p e n s a t i o n .

24 However, b o a r d  m e m b e r s  m a y  be r e i m b u r s e d  for t heir a c t u a l  a n d

25 necessary e x p e n s e s  i n c u r r e d  in the p e r f o r m a n c e  of t h e i r  o f f i c i a l

26 duties as b o a r d  m e m b e r s .
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Sec. 5. (I) T h e r e  is c r e a t e d  w i t h i n  the d e p a r t m e n t  a health 

p l a n  to p r o v i d e  c o m p r e h e n s i v e  h e a l t h  c a r e  c o v e r a g e  i n c l u d i n g  

l o n g - t e r m  c a r e  a n d  m e n t a l  h e a l t h  a n d  s u b s t a n c e  a b u s e  s e r v i c e s  to 

a l l  r e s i d e n t s  of this state, u s i n g  a u n i f i e d ,  p u b l i c l y  funded, 

f i n a n c i n g  m e c h a n i s m .

(2) E v e r y  r e s i d e n t  of this s t a t e  is a m e m b e r  of the plan, a  

n o n r e s i d e n t  of this s t a t e  w h o  is e m p l o y e d  in this s t a t e  m a y  

c h o o s e  to b e c o m e  a m e m b e r  by p a y i n g  the r e q u i s i t e  tax u n d e r  s e c ­

t i o n  25.

(3) M e m b e r s h i p  in the p l a n  d o e s  not i m p i n g e  u p o n  a m e m b e r ' s  

r i g h t  to c o n s e n t  to or to r e f u s e  t r e a t m e n t  or o t h e r  s e r v i c e s  

o f f e r e d  u n d e r  the plan.

(4) A  m e m b e r  in the p l a n  s h a l l  h a v e  f r e e  c h o i c e  of h e a l t h  

c a r e  p r o v i d e r s .

(5) T h e  p l a n  s h a l l  p a y  for c o v e r e d  s e r v i c e s  p r o v i d e d  to a 

p l a n  m e m b e r  in the a m o u n t s  a n d  s u b j e c t  to the c o n d i t i o n s  as  are 

p r e s c r i b e d  by r u les p r o m u l g a t e d  u n d e r  this act. H o s p i t a l s ,  n u r s ­

ing h o m e s ,  h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n s ,  c o m m u n i t y  h e a l t h  

c e n t e r s ,  a n d  m i g r a n t  h e a l t h  c e n t e r s  s hall r e c e i v e  g l o b a l  

b u d g e t s .  O t h e r  p a r t i c i p a t i n g  p r o v i d e r s  s h a l l  be d i r e c t l y  r e i m ­

b u r s e d  o n  a f e e - f o r - s e r v i c e  basis.

Sec. 7. T h e  b o a r d  of d i r e c t o r s  s h all d o  all of the 

f o l l o w i n g :

(a) E s t a b l i s h  p o l i c i e s  a n d  p r o c e d u r e s  for the o p e r a t i o n  of 

t h e  plan.

6
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j (b) D e v e l o p  a b u d g e t  for the plan, w i t h  s e p a r a t e  l i n e  i t e m s

2 for p r e v e n t i o n ,  s e r v i c e s ,  t r a i n i n g ,  c a p i t a l  e x p e n d i t u r e s ,  a n d

3 a d m i n i s t r a t i v e  costs.

4 (c) R e c o m m e n d  a n d  p u r s u a n t  to p u b l i c  h e a r i n g s  i m p l e m e n t  co s t

5 c o ntainment s t r a t e g i e s  c o n s i s t e n t  w i t h  the s t u d i e s  c a l l e d  for in

6 subdi v i s i o n  (u) that w i l l  p r o v i d e  c o n t r o l s  on the t o t a l  p l a n

7 b u d g e t .

8 (d) D e v e l o p  a s c h e d u l e  of c o v e r e d  s e r v i c e s ,  w h i c h  s h a l l

9 include t h o s e  s e r v i c e s  l i s t e d  in s e c t i o n  21. T h e  b o a r d  s h a l l

10 hold p u b l i c  h e a r i n g s  as p a r t  of this p r o c e s s .

11 (e) E s t a b l i s h  a r e v i e w  p r o c e s s  for a s s e s s i n g  a n d  m o d i f y i n g

12 covered s e r v i c e s  a n d  r e n e g o t i a t i n g  the r e i m b u r s e m e n t  s c h e d u l e

13 based u p o n  r e s e a r c h  o n  the e f f e c t i v e n e s s  of p a r t i c u l a r  h e a l t h

14 tests a n d  p r o c e d u r e s  r e q u i r e d  u n d e r  s u b d i v i s i o n  (u).

15 (f) A s s u r e  that p r e v e n t i o n  a n d  p r i m a r y  h e a l t h  c a r e  s e r v i c e s

16 are a v a i l a b l e  to a l l  m e m b e r s  a n d  e n c o u r a g e  all m e m b e r s  to s e l e c t

17 a p r i m a r y  h e a l t h  c a r e  p r o v i d e r  to m a n a g e  t h e i r  care.

18 (g) N e g o t i a t e  an  a n n u a l ,  g l o b a l  b u d g e t  w i t h  e a c h  p a r t i c i p a t -

19 ing h o s p i t a l ,  n u r s i n g  home, h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n ,  c o m -

20 munity h e a l t h  c e n t e r ,  a n d  m i g r a n t  h e a l t h  c e n ter.

21 (h) A f t e r  c o n s u l t a t i o n  a n d  n e g o t i a t i o n  w i t h  h e a l t h  c a r e  p r o -

22 viders, d e v e l o p  a r e i m b u r s e m e n t  s c h e d u l e  for c o v e r e d  s e r v i c e s .

23 (i) D e c i d e  w h i c h  t y pes of h e a l t h  c a r e  p r o v i d e r s  a r e  e l i g i b l e

24 to be p a r t i c i p a t i n g  p r o v i d e r s .

25 (j) C r e a t e  a p l a n  fund, u n d e r  d e p a r t m e n t  m a n a g e m e n t ,  to

26 receive e a r m a r k e d  tax r e v e n u e s  a n d  f e d e r a l  funds, a n d  to p a y  for
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1 c o v e r e d  s e r v i c e s ,  c a p i t a l  e x p e n d i t u r e s ,  a d m i n i s t r a t i v e  co s t s ,  and

2 o t h e r  c o s t s  a l l o w a b l e  u n d e r  this act.

3 (k) E s t a b l i s h  p r o c e d u r e s  for the h a n d l i n g  a n d  a c c o u n t i n g  of

4 p l a n  a s s e t s  a n d  mo n e y .

5 (I) D e v e l o p  a s y s t e m  to h a n d l e  c l a i m s  in a n  e x p e d i t i o u s

6 m a n n e r  to a v o i d  u n d u e  d e l a y  in p a r t i c i p a t i n g  p r o v i d e r s  r e c e i v i n g

7 p a y m e n t .

8 (m) D e v e l o p  a n d  i m p l e m e n t  a p r o g r a m  to p u b l i c i z e  the p l a n ' s

9 e x i s t e n c e ,  the s e r v i c e s  c o v e r e d ,  a n d  h o w  a n d  w h e r e  to o b t a i n

10 t h e s e  s e r v i c e s .  A l l  p r i n t e d  m a t e r i a l  s h a l l  be in l a n g u a g e  a n d  in

11 l a n g u a g e s  that p l a n  m e m b e r s  c a n  u n d e r s t a n d .

12 (n) D e v e l o p  a p a r t i c i p a t i o n  a g r e e m e n t  for p r o v i d e r s  that

13 i n c l u d e s ,  but is not l i m i t e d  to, all of the f o l l o w i n g :

14 (i) A g r e e m e n t  not to d i s c r i m i n a t e  a g a i n s t  p l a n  m e m b e r s  on

15 the b a s i s  of race, sex, age, e t h n i c i t y ,  h a n d i c a p ,  or income.

16 (H)  A g r e e m e n t  to h o n o r  p l a n  m e m b e r s '  rights.

17 [iii) A g r e e m e n t  to e s t a b l i s h  a m e a n s  for p l a n  m e m b e r s  to

18 g a i n  a c c e s s  to t heir o w n  m e d i c a l  records.

19 (o) E s t a b l i s h  p r o c e d u r e s  u n d e r  w h i c h  m e m b e r s  a n d  p r o v i d e r s

2 0  m a y  a p p e a l  d e c i s i o n s  to a n  i m p a r t i a l  b o d y  o n  i s s u e s  of e l i g i b i l i -

21 ty, m e d i c a l  n e c e s s i t y ,  a n d  r e i m b u r s e m e n t  a m o u n t .

22 (p) P r o v i d e  a n  e f f e c t i v e  s y s t e m  of q u a l i t y  a s s u r a n c e  a n d

23 d e v e l o p  a g r e e m e n t s  w i t h  m e d i c a l  p r o v i d e r s  to e s t a b l i s h  p r o t o c o l s

24 o n  p e e r  r e v i e w  a n d  m e d i c a l  p r o v i d e r  d i s c i p l i n e  a n d  p r o v i d e  t e c h -

25 n i c a l  a s s i s t a n c e  to p r o v i d e r s  to i m p r o v e  q u a l i t y  of c a r e  a n d

26 e s t a b l i s h  a g r a d u a t e d  s y s t e m  of d i s c i p l i n a r y  a c t i o n  to a s s i s t

27 p r o v i d e r s  in i m p r o v i n g  q u a l i t y  of care.
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1 (q) P r o v i d e  a s y s t e m  to e n s u r e  the c o n f i d e n t i a l i t y  of m e m b e r

2 identified r e cords.

3 (r) W i t h  the d e p a r t m e n t ' s  a s s i s t a n c e ,  file a n  a n n u a l  r e p o r t

4 with the g o v e r n o r ,  the s e c r e t a r y  of the senate, a n d  the c l e r k  of

5 the h o u s e  of  r e p r e s e n t a t i v e s .  T h e  report s h a l l  s u m m a r i z e  the

6 a c t i v i t i e s  of the p l a n  in the p r e c e d i n g  c a l e n d a r  year, i n c l u d i n g

7 a f i n a n c i a l  r e p o r t  of m o n e y  received, b e n e f i t s  paid, e x p e n s e s  of

8 a d m i n i s t r a t i o n  a n d  o t h e r  p a y m e n t s ,  a n d  d a t a  on c o m p l a i n t s

9 received a b o u t  the plan. T h e  a n n u a l  rep o r t  s h a l l  be a v a i l a b l e  to

10 the p u b l i c .

11 (s) A r r a n g e  for a n  i n d e p e n d e n t ,  a n n u a l  a u d i t  of p l a n

12 operations.

13 (t) C o n d u c t  s t u d i e s ,  as n e c e s s a r y ,  o n  r e m a i n i n g  p r o b l e m s  of

14 access a n d  s t e p s  n e c e s s a r y  to a d d r e s s  t h o s e  p r o b l e m s ;  the e f f i -

15 cacy of c o s t  c o n t a i n m e n t  m e a s u r e s  in the plan; the e f f e c t i v e n e s s

16 of p a r t i c u l a r  h e a l t h  t e s t s  or p r o c e d u r e s ;  p r o v i d e r  p e r f o r m a n c e ;

17 plan m e m b e r  s a t i s f a c t i o n ;  the g e n e r a l  h e a l t h  of p l a n  m e m b e r s ;  the

18 effect of the p l a n  on the n e e d  for n u r s i n g  h o m e  care; w h e t h e r  the

19 plan h a s  a f f e c t e d  e m p l o y m e n t  o p p o r t u n i t i e s  of p l a n  m e m b e r s ;  a n d

20 on a n y  o t h e r  h e a l t h  p l a n  r e l a t e d  issue. A l l  s t u d i e s  u p o n  t heir

21 c o m p l e t i o n  s h a l l  be a v a i l a b l e  to the p u b lic.

22 (u) I s s u e  r e c o m m e n d a t i o n s ,  as n e c e s s a r y ,  to the l e g i s l a t u r e

23 for c h a n g e s  to th i s  act a n d  o t h e r  s t a t e  law, a n d  to c o n g r e s s  for

24 c h a nges in f e d e r a l  law, to i m p r o v e  a c c e s s  to h e a l t h  care, e n s u r e

25 health c a r e  q u a l i t y ,  a n d  c o n t r o l  h e a l t h  c a r e  costs.

26 Sec. 8 . T h e  d e p a r t m e n t  s h a l l  d o  all o f  the f o l l o w i n g :

9
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(a) A d m i n i s t e r  the plan. T h e  d e p a r t m e n t ' s  g o a l  in 

a d m i n i s t e r i n g  the p l a n  s h a l l  be to p r o v i d e  c o m p r e h e n s i v e  h e a l t h  

c a r e  c o v e r a g e  for all p l a n  m e m b e r s  w i t h i n  the l i m i t s  of d e d i c a t e d  

r e v e n u e s  a v a i l a b l e ,  to e n s u r e  a c c e s s  to c o v e r e d  s e r v i c e s  for all 

m e m b e r s ,  a n d  to e n s u r e  the q u a l i t y  of t h o s e  s e r v i c e s .

(b) S e e k  n e c e s s a r y  w a i v e r s ,  e x e c u t e  a g r e e m e n t s ,  a n d  c o m p l y  

w i t h  r e q u i r e m e n t s  to e n a b l e  all p a y m e n t s  a v a i l a b l e  u n d e r  t i t l e  

X V I I I ,  t i t l e  XIX, a n d  o t h e r  f e d e r a l  h e a l t h  p r o g r a m s  to b e  c r e d ­

i t e d  to the plan.

(c) D e v e l o p  i n t e r d e p a r t m e n t a l  a g r e e m e n t s  w i t h  the d e p a r t ­

m e n t s  of s o c i a l  s e r v i c e s ,  m e n t a l  h e a lth, t r a n s p o r t a t i o n ,  e d u c a ­

tion, i n c l u d i n g  M i c h i g a n  r e h a b i l i t a t i o n  s e r v i c e  a n d  d i s a b i l i t y  

d e t e r m i n a t i o n  s e r v i c e ,  a n d  w i t h  o t h e r  a p p r o p r i a t e  d e p a r t m e n t s  and 

o f f i c e s  i n c l u d i n g  the o f f i c e  of s e r v i c e s  to the a g i n g  to f a c i l i ­

t a t e  a c c e s s  to s e r v i c e s  u n der the plan.

(d) P r o m u l g a t e  rules p u r s u a n t  to the a d m i n i s t r a t i v e  p r o c e ­

d u r e s  a c t  of 1969, A c t  No. 306 o f  the P u b l i c  A c t s  of 1969, b e i n g  

s e c t i o n s  24.201 to 24 . 3 2 8  of the M i c h i g a n  C o m p i l e d  Laws, as n e c ­

e s s a r y  to i m p l e m e n t  this act.

Sec. 9. (1) T h e  d e p a r t m e n t  is a u t h o r i z e d  to p a y  for a l l  of 

t h e  f o l l o w i n g  o u t  of p l a n  funds:

(a) M e m b e r  h e a l t h  c a r e  claims.

(b) A d m i n i s t r a t i v e  e x p e n s e s  a c q u i r e d  u n d e r  the plan.

(c) C a p i t a l  e x p e n d i t u r e s  of h o s p i t a l s ,  n u r s i n g  h o m e s ,  c o m m u ­

n i t y  h e a l t h  c e n t e r s ,  a n d  m i g r a n t  h e a l t h  c e n t e r s ,  that m a y  i n c l u d e  

c o n s t r u c t i o n ,  r e n o v a t i o n ,  a n d  e q u i p m e n t  costs.

10
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j (d) E d u c a t i o n  a i m e d  at h e a l t h  p r o m o t i o n  a n d  the p r e v e n t i o n

2 of i l l n e s s  or injury.

3 (e) P a r t  or all of the e d u c a t i o n  and t r a i n i n g  e x p e n s e s  of

4 medical a n d  n u r s i n g  s t u d e n t s  a n d  g r a d u a t e s  in r e t u r n  for a c o m -

5 mitment to p r a c t i c e  in m e d i c a l l y  u n d e r s e r v e d  a r e a s  in this

6 state.

7 (f) P a r t  or all of the m a l p r a c t i c e  p r e m i u m s  of p a r t i c i p a t i n g

8 p r o v i d e r s  u p o n  c o n d i t i o n s  set by the plan.

9 (2) T h e  p l a n  m a y  p r o v i d e  f u n d s  to c o u n t y  h e a l t h  d e p a r t m e n t s

10 to e f f e c t  a n y  p l a n  goal.

11 Sec. 11. T h e  d e p a r t m e n t  m a y  do  all of the f o l l o w i n g :

12 (a) H i r e  a n d  s u p e r v i s e  s t a f f  to wo r k  for the plan.

13 (b) E n t e r  in t o  c o n t r a c t s  n e c e s s a r y  or p r o p e r  to c a r r y  out

14 the p r o v i s i o n s  a n d  p u r p o s e s  of this act.

15 (c) C o n t r a c t  for a n y  of the tasks in s e c t i o n  8 , or w i t h  the

16 board's a p p r o v a l  s e c t i o n  7, if su c h  a c t i o n  is c o s t  e f f e c t i v e .

17 (d) E n t e r  into c o n t r a c t s  w i t h  p l a n s  in o t h e r  s t a t e s  for c o v -

18 erage of e m e r g e n c y  or u r g e n t  c a r e  of m e m b e r s  w h i l e  p r e s e n t  in

19 other s t a tes, a n d  for c o v e r a g e  of r e s i d e n t s  of o t h e r  s t a t e s  w h i l e

20 p r e sent in th i s  state.

21 (e) P a y  for c o v e r e d  s e r v i c e s  r e c e i v e d  b y  a m e m b e r  in e m e r -

22 gency or u r g e n t  s i t u a t i o n s  w h i l e  in a n o t h e r  state.

23 (f) P a y  for c o v e r e d  s e r v i c e s  r e c e i v e d  by a n o n m e m b e r  in

24 e m e r g e n c y  or u r g e n t  s i t u a t i o n s  a n d  seek r e i m b u r s e m e n t  d i r e c t l y

25 from the n o n m e m b e r  a n d  t h r o u g h  s u b r o g a t i o n  f r o m  a t h i r d  p a r t y

26 p a y e r .
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(g) M a k e  l o a n s  to p r o v i d e r s  for s t a r t - u p  c o s t s  of a n  

i n d i v i d u a l  or g r o u p  p r a c t i c e  in m e d i c a l l y  u n d e r s e r v e d  a r e a s  in 

t h i s  state.

(h) I n v e s t  p l a n  f u n d s  as p e r m i t t e d  by law.

Sec. 12. (1) T h e  b o a r d  s h a l l  e s t a b l i s h  in e a c h  l o c a l  

d e p a r t m e n t  of p u b l i c  h e a l t h  a c o m m u n i t y  h e a l t h  p l a n n i n g  

c o m m i t t e e .

(2) T h e  c o m m u n i t y  h e a l t h  p l a n n i n g  c o m m i t t e e  s h a l l  be c o m ­

p o s e d  of 9 m e m b e r s  p r o v i d i n g  p r o p o r t i o n a t e  r e p r e s e n t a t i o n  f r o m  

b u s i n e s s ,  labor, h e a l t h  c a r e  p r o v i d e r s ,  a n d  c o n s u m e r s  a n d  c o n ­

s u m e r  o r g a n i z a t i o n s  in the c o m m u n i t y .  M e m b e r s  s h a l l  be a p p o i n t e d  

by  t h e  b o d i e s  th a t  a p p o i n t  the d i r e c t o r  of the l o c a l  d e p a r t m e n t  

of p u b l i c  h e a l t h  a n d  shall s e r v e  3-year terms. A  m e m b e r  s h a l l  

not s e r v e  for m o r e  th a n  2 terms.

(3) T h e  h e a l t h  p l a n n i n g  c o m m i t t e e  s h a l l  a s s i s t  the b o a r d  in 

c a r r y i n g  o u t  its f u n c t i o n s  u n d e r  s e c t i o n  7. T h e  h e a l t h  p l a n n i n g  

c o m m i t t e e  s h a l l  h o l d  at least 2 p u b l i c  h e a r i n g s  e a c h  y e a r  to 

r e c e i v e  t e s t i m o n y  f r o m  e x p e r t s  a n d  the p u b l i c  o n  the s t a t u s  of 

h e a l t h  care, a c c e s s  to h e a l t h  care, a n d  h e a l t h  c a r e  c o s t s  in the 

c o m m u n i t y .

(4) T h e  h e a l t h  c a r e  p l a n n i n g  c o m m i t t e e  s h a l l  p r e s e n t  a n  

a n n u a l  r e p o r t  to the b o a r d  a n d  to the p u b l i c  s u m m a r i z i n g  the 

f i n d i n g s  of its h e a r i n g s  a n d  its m e e t i n g s ,  d e t a i l i n g  a c t i o n s  it 

h a s  t a k e n  c o n c e r n i n g  h e a l t h  c a r e  a c c ess, q u a l i t y ,  a n d  c o s t s  in 

t h e  c o m m u n i t y ,  a n d  l i s t i n g  a n y  r e c o m m e n d a t i o n s  it p r o p o s e s  for 

the c o m i n g  y e a r .
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j Sec. 13. (1) A  p h y s i c i a n ,  n u r s e  s p e c i a l i s t ,  or o t h e r

2 e l i g i b l e  h e a l t h  c a r e  p r o v i d e r  m a y  b e c o m e  a p a r t i c i p a t i n g  p r o v i d e r

3 by s i g n i n g  a p a r t i c i p a t i o n  a g r e e m e n t .  A  p a r t i c i p a t i n g  p r o v i d e r

4 shall be e l i g i b l e  for r e i m b u r s e m e n t  for c o v e r e d  s e r v i c e s  p r o v i d e d

5 to a p l a n  m e m b e r  that a r e  w i t h i n  the s c o p e  of a u t h o r i z e d  p r a c t i c e

6 of the i n d i v i d u a l  or i n s t i t u t i o n  p r o v i d i n g  the s e r v i c e s .

7 (2) T h e  p l a n  s h a l l  r e v o k e  the right of p a r t i c i p a t i o n  of a n y

8 health c a r e  p r o v i d e r  w h o  l o s e s  his or her l i c e n s e  as a h e a l t h

9 care p r o v i d e r  or w h o  is c o n v i c t e d  of h e a l t h  c a r e  fraud.

jO Sec. 15. E a c h  p a r t i c i p a t i n g  h o s p i t a l ,  l o n g - t e r m  c a r e  f a c i l -

11 ity, c o m m u n i t y  h e a l t h  center, a n d  m i g r a n t  h e a l t h  c e n t e r  s h a l l

12 n e g o t i a t e  w i t h  the p l a n  for an a n n u a l  b u d g e t  b a s e d  on  p a s t  p e r -

13 f o r m a n c e  a n d  p r o j e c t e d  c h a n g e s  in the n u m b e r  or s c o p e  of

14 services. R e q u e s t s  for p a y m e n t  of c a p i t a l  c o s t s  s h a l l  be s u b m i t -

15 ted s e p a r a t e l y  t h r o u g h  the c e r t i f i c a t e  of n e e d  p r o c e s s .

16 Sec. 17. A  p a r t i c i p a t i n g  p r o v i d e r  that is not p a i d  o n  a

17 c a p i t a t i o n  b a s i s  or by g l o b a l  b u d g e t  s h a l l  s u b m i t  his or her

18 a c c o u n t s  for p a y m e n t  of c o v e r e d  s e r v i c e s  p e r f o r m e d  for p l a n  m e m -

19 bers d i r e c t l y  to the p l a n  for p a y m e n t  a n d  s h a l l  look s o l e l y  to

20 the p l a n  for p a y m e n t  of s e r v i c e s  r e n d e r e d  u n d e r  the plan.

21 P a y m e n t  by the p l a n  s h a l l  c o n s t i t u t e  p a y m e n t  in full for the

22 service. A  p a r t i c i p a t i n g  p r o v i d e r  s h all not c o l l e c t  f r o m  a p l a n

23 me m b e r  a n y  m o n e y  for a c o v e r e d  s e r v i c e  r e n d e r e d  u n d e r  the plan.

24 Sec. 19. T h e  d e p a r t m e n t  s h a l l  d e s i g n  a n d  m a i n t a i n  a s y s t e m

25 of p r o c e s s i n g  c l a i m s  to e n s u r e  that p r o v i d e r s  r e c e i v e  t i m e l y  p a y -

26 ment in the c o r r e c t  a m o u n t  for a l l o w a b l e  c l a i m s  w i t h  a m i n i m u m  of

27 p a p e r w o r k .
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Sec. 21. C o v e r e d  s e r v i c e s  s h a l i  i n c l u d e  at l e a s t  the 

f o l l o w i n g  s e r v i c e s  if m e d i c a l l y  n e c e s s a r y  a n d  a p p r o v e d  by  a p h y ­

s i c i a n  or a p p r o p r i a t e  p r o f e s s i o n a l :

(a) P r o f e s s i o n a l  s e r v i c e s  for h e a l t h  m a i n t e n a n c e ,  p r e v e n ­

tion, d i a g n o s i s  a n d  t r e a t m e n t  of i n j u r i e s ,  i l l n e s s e s ,  a n d  

c o n d i t i o n s .  T r e a t m e n t  s hall i n c l u d e  s e r v i c e s  for a c u t e  care, 

r e h a b i l i t a t i o n ,  a n d  h e a l t h  m a i n t e n a n c e .

(b) O n g o i n g  c o m m u n i t y  b a s e d  s u p p o r t  s e r v i c e s ,  i n c l u d i n g  p e r ­

s o n a l  a s s i s t a n c e  s e r v i c e s  a n d  r e s p i t e  care.

(c) R e h a b i l i t a t i v e  s e r v i c e s ,  i n c l u d i n g  p h y s i c a l ,  o c c u p a t i o n ­

al, a n d  s p e e c h  t h e r a p y  to e n a b l e  a m e m b e r  to r e c o v e r  a n d  m a i n t a i n  

h e a l t h .

(d) H o s p i t a l  s e r v i c e s ,  i n c l u d i n g  i n - p a t i e n t  h o s p i t a l i z a t i o n  

for the t r e a t m e n t  of m e n t a l  a n d  e m o t i o n a l  d i s o r d e r s .

(e) O u t p a t i e n t  m e n t a l  h e a l t h  s e r v i c e s .

(f) N u r s i n g  h o m e  s e r v i c e s .

(g) S e r v i c e s  of a l i c e n s e d  hos p i c e .

(h) S e r v i c e s  of a h o m e  h e a l t h  a g e ncy.

(i) S e r v i c e s  by a l i c e n s e d  a m b u l a n c e  or e m e r g e n c y  m e d i c a l  

t r e a t m e n t  team.

(j) D e n t a l  s e r v i c e s ,  i n c l u d i n g  a r t i f i c i a l  teeth.

(k) P r e n a t a l  care, w e l l  c h i l d  care, a n d  i m m u n i z a t i o n s .

(I) D i a g n o s t i c  tests, i n c l u d i n g  h e a r i n g  a n d  v i s i o n  

e x a m i n a t i o n s .

(m) P r e s c r i p t i o n  drugs.

(n) B l o o d  a n d  b l o o d  p r o d u c t s ,  a n e s t h e t i c s ,  a n d  o x y g e n .
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1 (o) O r t h o s e s  a n d  p r o t h e s e s .

2 (P) E y e g l a s s e s ,  h e a r i n g  aids, a n d  rental or p u r c h a s e  of

3 d u r able m e d i c a l  e q u i p m e n t .

4 (q) D i a g n o s t i c  X - r a y s  a n d  l a b o r a t o r y  tests.

5 Sec. 23. A n  i n s u r a n c e  p o l icy, c e r t i f i c a t e ,  or c o n t r a c t  t h a t

6 pro v i d e s  r e i m b u r s e m e n t  on an e x p e n s e - i n c u r r e d  or i n d e m n i t y  b a s i s

7 for a n y  s e r v i c e  or s e r v i c e s  c o v e r e d  u n der the p l a n  s h a l l  not be

8 sold to a p l a n  m e m b e r .

9 Sec. 25. T h e  p l a n  s h all be f u n d e d  t h r o u g h  an  e m p l o y e e

10 health c a r e  c o n t r i b u t i o n ,  the h e a l t h  p o r t i o n s  of w o r k e r ' s  c o m p e n -

11 sation a n d  n o - f a u l t  a u t o m o b i l e  ins u r a n c e ,  a s a l e s  tax o n  s e r v -

12 ices, a n d  f e d e r a l  f u n d s  f r o m  e x i s t i n g  m e n t a l  h e a l t h  p r o g r a m s ,

13 public h e a l t h  p r o g r a m s ,  s u b s t a n c e  a b u s e  p r o g r a m s ,  m e d i c a i d ,  a n d

14 medicare.

15 Sec. 27. E a c h  year the l e g i s l a t u r e  s h a l l  a p p r o p r i a t e  to the

16 plan the a m o u n t  of a l l  e a r m a r k e d  taxes, the a m o u n t  of all f e d e r a l

17 funds for h e a l t h  c a r e  a n t i c i p a t e d  to b e  r e c e i v e d ,  a n d  a d d i t i o n a l

18 funds the l e g i s l a t u r e  s h a l l  c o n s i d e r  a p p r o p r i a t e .  T h e  e a r m a r k e d

19 taxes a n d  f e d e r a l  f u n d s  s hall not be a p p r o p r i a t e d  b y  the s t a t e

20 for o t h e r  p u r p o s e s .

21 Sec. 29. T h e  p l a n  s h a l l  b e g i n  o p e r a t i o n  o n  J a n u a r y  1,

22 1995.
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