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Introduced by Rep. Kaza
Rep. Goschka named co-sponsor

ENROLLED HOUSE BILL No. 5188

AN ACT to provide for the disclosure of certain state and local financial records.
The People of the State of Michigan enact:
Sec. 1. This act shall be known and may be cited as the “good government financial report disclosure act”.

Sec. 2. As used in this act:
(a) “Derivative instrument or product” means either of the following:

(i) A contract or convertible security that changes in value in concert with a related or underlying security, future,
or other instrument or index; or that obtains much of its value from price movements in a related or underlying security,
future, or other instrument or index; or both.

(ii) A contract or security, such as an option, forward, swap, warrant, or a debt instrument with 1 or more options,
forwards, swaps, or warrants embedded in it or attached to it, the value of which contract or security is determined in
whole or in part by the price of 1 or more underlying instruments or markets.

(iii) “Derivative instrument or product” does not mean a fund created pursuant to the surplus funds investment pool
act, Act No. 367 of the Public Acts of 1982, being sections 129.111 to 129.118 of the Michigan Compiled Laws, or
section 1223 of the revised school code, Act No. 451 of the Public Acts of 1976, being section 380.1223 of the Michigan
Compiled Laws.

(b) “Financial report” means any of the following:

(i) An audit report or other report for a local unit showing the cost and fiscal year end market value of derivative
instruments or products in the local unit's pension or nonpension investment portfolio at fiscal year end reported both
on an aggregate basis and itemized by issuer and type of derivative instrument or product, including but not limited to
an annual financial report under section 4 of the uniform budgeting and accounting act, Act No. 2 of the Public Acts of
1968, being section 141.424 of the Michigan Compiled Laws, or section 4 of Act No. 71 of the Public Acts of 1919, being
section 21.44 of the Michigan Compiled Laws, even if the annual financial report states that there are no derivative
instruments or products in the pension and nonpension investment portfolios.

(i) An audit report or other report, including but not limited to an annual financial report under section 4 of Act
No. 71 of the Public Acts of 1919, being section 21.44 of the Michigan Compiled Laws, for a department, institution, or
office of state government showing, for each state pension system all of the following:

(A) The cost and fiscal year end market value for each item in each of the following categories of pension
investments in the state pension system’s investment portfolio at fiscal year end:

() United States government or agency obligations, itemized by type of security.
(11) Commercial paper, itemized by issuing bank.
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- éllf Ie)dUnited States government or agency repurchase agreements, itemized by institution with type of security
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V) United States bank bankers’ acceptances, itemized by issuing hank.

(V) Mutual funds, itemized by mutual fund name.

V/I) Common stock, itemized by issuing corporation.

VI1) Corporate bonds, itemized by issuing corporation and type of security.

VII1) Real estate, itemized by separately described holding.

EIX) Mortgages, itemized by mortgagor.

X) Derivative instruments or products, itemized by issuer and type.

X1) Other pension investments not listed above in this subparagraph itemized by type of investment.

B) The total cost and fiscal year end market value for each category of investments under sub-subparagraph (A) in
the State pension system’s investment portfolio at fiscal year end.

C) The total cost and fiscal year end market value for all categories of investments under sub-subparagraph (A) in
the(st%te pension system’s mvegtment porttaollo at flscafyear en(igonan aggregate%asm. paragraph (A

, gii) An audO,t reg?(rt or other rfeport fora deﬁartment, institution, or office of sfate rc{ovem,me_nt showing the cost and

fiscal Vear end market vaIuT_ 0 qerlvatlve Instruments or Rroducts In the department’s, mshtgtlo_n 5, Or Office’s
n?gpe sion Investment Portfo i at |_scail gar en re@?_rte,d othonan aglg{_e%ate tfasm and Itemized py Issugr and type
orgerivative instrument or product, inclyding but not limited to an annual tinancial report under section 4 of Act No. 7L
oﬁthe Public Acts of 1919, bemg section 21.4 ofd;he Mlcm%an ComrPlled Laws, even ifth Iannual financial report states
that there are no derivative instruments or products in the nonpension nvestment portfolio.

¢) “Local unit” means an entity required to make an annua financial report under section 4 of Act No. 2 of the
Pub%g Acts of 1968, being section 41.4%4 o?the Mmhlgan omp||ed Laws, or% county.

Sec. 3. A local linlt 0r g State dega tment, institution, or offlcef?hall oqtalr\ and retain a copy of an}q financial report
D r_talnln?t_th t focal V,nlt or stath epartment, institution, or office. A local unit or state &) artm? t, institution, or
office, Inclu mg ut not limifed tq the state tr asurerffratidltor%eneral shall make an annual tinancial report dp[e ared,
ovmed,,use I the possession of, orr,tagne by the local unit rstage degaﬁment, msgltutlo - or office avalable for
public mspectlon under the fr,?edomo information act, Act No. 442 ot the Public Acts of 1976, being sections 15.231 to
15.246 of the Michigan Compiled Laws.

Sec. 4. This act does not authorize a local unit or this state to make investments not otherwise authorized by law.

ec. 5. Investments of defined contribution plans and deferred compensation plans that are chosen by the employee
part?c:lcpating inthe pfan shall not be made avai?a%le to the pubﬁcunde? thsis act.p y o

This act is ordered to take immediate effect.

Clerk of the House of Representatives.

Secretary ofthe Senate.

Approved

Governor.



