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ENROLLED HOUSE BILL No. 5570

(i to amend Act No. 368 oft ePub ic Acts of 19 enttIe as amened “An%tto]grotect and rom te tn
ublrc health: to codify, evrse consoll eb assify, and a e laws relating to pu |c alth: to fro Ide ort
reventron an contro drseases and di |I|t|es rovr efort ecassrfrcatron a mrnrstratron requlation, frnancrn
%rntenance of personal envrronmenta and other health services and activities: to create or contrnue

grescrr e the Ipowers uties of de artments hoards, commissions, coungils, commrtterres task forces, an
ﬁencres to g e? ribe t egowerls rh uties o governmﬁntal entities and officials: fo requlate occu atron% gcr tres
and a%;encre ectin FUb IC hea th to requlate health maintenance organizatio % d certain thir rtX
ad inistrators aHd Insurers; oprovrde [ the Htosrtron ofaregnlator fee: to romotete frcregt and. econom(l
elivery of health care s?rvrces grovre fhe a Rro riate utilization of health care faci |t|es and services, and to
grovrd for the closure 0 gos Ifals consolrdatrono |taIs ors(ervrces to provide for the ? Iftron and use ofdatg
nd nformation: to prayide for the transfer o pro%ert rovide certain immunity from liabifity; to reg ate an
Prohr it the sale an offenn Tor sale of drug parapnhernalia under cerfain crrcumstances to provide for eatres and
eme |ei to provide for ? Hc ions orvrolatron of this act and Iocal ordinances: t? repeal cert In act apdb arts of acts:

to repeal certain g)arts o t and to repea| certal arés of this act on sgecr ic dates,” as amen |ng sections
333.1101 to 333.25211 of the Mrchrgan Compilea Laws, by adding section 21

The People of the State of Michigan enact:

ection 1 Act No. 368 of the Public Acts of 1978, as amended, heing sections 333.1101 to 333.25211 of the Michigan
Compﬁ 8 Laws, Es amenged by adHPng secttron 21053c to read as fo lt)lowg d

Sec. 21053c. (1) This section applies if a health maintenance organization contracts with health care providers to
become affiliated r}rovrders or oftaeprrs) a prudaent purchaser contract. ! P

Fzg A health maintenance_organization ma¥]enter into a contract with 1 or mare health care fprovrders to control
health care costs, assure appropriaté ufilization othealth maintenance services, and maintain guality of health care. The
health maintenance, organization may limit the number of contracts enfered into pursuant g thrs section Jf the number
of contracts IS sufficient to assure reasonable levels of access to health maintenance services for recipients of those
services. The number of contracts authorized by thig section that are necessa% {0 assure reasonanle levels of access to
health maintenance services for recrprents shall be determined_ by the health maintenance organization as apgroved y
the de artmentpursuant to this part. However, the health main enance organization shall offer a contract, comparable
t0 tp contracts entered into with other a Irlrated rovjders, to at | Tas 1healtp care grovrder that [ p[]ovr ﬁs t't
applicable health maintenance services and is located |th|nareasonab istance from the recipients ofthose health

(301)



maintenance services, if a health care provider that provides the applicable health maintenance services is located
within that reasonable distance.

%3[) A health maintenance organization shall grve %II health care providers that provide the applicable health
maintenance services and are located In the g graphic area served by the health maintenance ‘organization an
opportunity to appIK to the health maintenance Organization to become an affiliated provider.

(4) A contract shall be based ugon the following written standards which shall be filed RX the health marntenance
organrzatron with the department or commissioner-on a form and in a manner that is uniformly developed and applied
by'the department or commissioner;

a) Standards for maintaining quality health care.
b) Standards for controlling health care costs.
c) Standards for assuring appropriate utilization of health care services.
Standards for assuring reasonable levels of access to health care services,
e) Other standards considered appropriate by the health maintenance organization.

b) I the department or commissioner determines that standards under subsection (4) are_duplicative of standards
alre yfrﬁedb Fthe health maintenance organization, those duplicative standards need n%? be frIetP under subsection (4)

(6) A healt marntenﬁnee organization shaIIdeveIoR and institute roeeftures that ﬁre desrgned to notify health care
providers that fprovrdet eagglrcable health marntena ce servrces and are located in ¢ T(t] ghrc area served by the
organrzatrono the acceptan dapﬁ reatrons oratirovrder Rane The procedures shall incfude the r};rvrng otnotrce to
pon request an blication i anewspapgr With general crrcu lation Tn th gaeo
before the ,nrtra rov] gr (ﬁﬂplrcatrﬂ rﬁrerrod health m Pen nce
oV Frovrderay Icatlo perro % Ich providers ma aﬂ)yto

health maintenanc orgawzlatro(q to become affiliateq g Iders, A health mainte an%e or anr ation th srintere
rntoacontractwrt an afti provrder sha rovrd at least once everR/ 4fyea ora al\rr proviger ap rcatron
gerrod uring which a vr er ma appytot ganrzatron tobcomf ated Hrovrder otice of this provider
rplr ation. Irla eiod sha |ven gobvrdﬁrs upon request (l pl%b Ished In a news aﬁer with ?ene al
e atronr t o raﬁ rc reaservd the organiz [ lon at east 30 ay sbe ore the commﬁf 3 e provider
catron erro eer ofa re Ly t care provider, t e organrzan?n S al rovide the wrrtten
rsr urre u ert cttote th are rovr e( thrn days af rthe 0se 0f a provider a epIp lication
orwr hrn 30 asfo owrn the om etron of e g{r]) icable P srcra cre enHa mR process Whrehe\{) IS later,
marntenance or anrzatr notify an ap prc tin wrtr as. 10 whether the application to become. an
,ate rovider has een accegtfe rre&ecte If an agp licant h sbeen re ec(ted the health maintenance organization

stat In writing the reasons for rejection crtrn? more of the stan
g 2A healtlh care IE)rovrger whose contractt s an affiliated rtarovrder is terminated shall be provided upon request with

a written explanation by the organization of the reasons for the termination.
(8) A health maintenance or anjzation that is providing prug nt [%urehaser a%reement services to an ins rer shaII
Provrde the drnsureronatrmegecasrs With Information reqest e Insurer that the organrbzatron has an algt at the

nsurer needs to ¢ th Section 2212 of the Insurance code of 1956, Act No. 218 of the Public Acts of 1956, bein
sectlron 500.2212 o?t[Hp X/I\ivckhrgan Comp%é Laws. ?

those providers all inclu
area sgrvedb tﬁte or jhz tion at eaft 30 ?E

or anzatrons e_for an mrtra 60-da

Section 2. This amendatory act shall take effect October 1, 1997,
This act is ordered to take immediate effect.

Clerk of the House of Representatives.

Secretary of the Senate.
Approved

Governor.
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