
HOUSE BILL No. 4491
February 28, 1995, Introduced by Rep. Law and referred to the Committee on Tax

Policy.

A  b i l l  t o  a m e n d  s e c t i o n s  43, 47, a n d  8 7 b  of A c t  No. 2 0 6  of 

th e  P u b l i c  A c t s  of  1893, e n t i t l e d  as a m e n d e d  

" T h e  g e n e r a l  p r o p e r t y  t a x  a c t , "

s e c t i o n s  43 a n d  47 a s  a m e n d e d  b y  A c t  No. 253 o f  t h e  P u b l i c  A c t s  

of 1994 a n d  s e c t i o n  8 7 b  as a m e n d e d  b y  A c t  No. 189 o f  t h e  P u b l i c  

A c t s  of 1994, b e i n g  s e c t i o n s  2 1 1 . 4 3 ,  2 1 1 . 4 7 ,  a n d  2 1 1 . 8 7 b  of t h e  

M i c h i g a n  C o m p i l e d  Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 S e c t i o n  1. S e c t i o n s  43, 47, a n d  8 7 b  o f  A c t  No. 206 o f  t h e

2 P u b l i c  A c t s  of 1893, s e c t i o n s  43 a n d  47 as a m e n d e d  b y  A c t  No. 253

3 of t h e  P u b l i c  A c t s  of 1994 a n d  s e c t i o n  8 7 b  as a m e n d e d  b y  A c t

4 No. 189 of t h e  P u b l i c  A c t s  of 1994, b e i n g  s e c t i o n s  2 1 1 . 4 3 ,

5 211.47, a n d  2 1 1 . 8 7 b  o f  t h e  M i c h i g a n  C o m p i l e d  L aws, a r e  a m e n d e d  to

6 r e a d  as f o l l o w s :
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1 Sec. 43. (1) T h e  s u p e r v i s o r  of ea c h  t o w n s h i p ,  i m m e d i a t e l y

2 u p o n  a u t h o r i z a t i o n  to raise m o n e y  by t a x a t i o n  p u r s u a n t  to an

3 e l e c t i o n  h e l d  u n der s e c t i o n  36 or on or b e f o r e  the N o v e m b e r  5 in

4 e a c h  year, s h a l l  n o t i f y  the t o w n s h i p  t r e a s u r e r  of the a m o u n t  of

5 the state, county, school, a n d  p u b l i c  t r a n s p o r t a t i o n  a u t h o r i t y

6 t a x e s  as A N D  T H E  S T A T E  E D U C A T I O N  T A X  a p p o r t i o n e d  to h i s  or her

7 t o w n ship.

8 (2) T h e  tre a s u r e r ,  i m m e d i a t e l y  u p o n  a u t h o r i z a t i o n  to r a i s e

9 m o n e y  by t a x a t i o n  p u r s u a n t  to an e l e c t i o n  h e l d  u n d e r  s e c t i o n  36

10 or o n  or b e f o r e  the t h i r d  d a y  i m m e d i a t e l y  p r e c e d i n g  the d a y  the

11 t a x e s  to be c o l l e c t e d  b e c o m e  a lien, s h a l l  g i v e  to the c o u n t y

12 t r e a s u r e r  a b o p d  r u n n i n g  to the c o u n t y  in the a c t u a l  a m o u n t  of

13 state, county, and s c h o o l  taxes, e x c e p t  s c h o o l  t a x e s  c o l l e c t e d

14 t h r o u g h  a c i t y  tre a s u r e r ,  A N D  T H E  S T A T E  E D U C A T I O N  T A X  w i t h  s u f f i -

15 c i e n t  s u r e t i e s  to be a p p r o v e d  by the s u p e r v i s o r  of the t o w n s h i p

16 a n d  the c o u n t y  tre a s u r e r ,  c o n d i t i o n e d  that he or she w i l l  p a y

17 o v e r  to the c o u n t y  t r e a s u r e r  as r e q u i r e d  by law all s t a t e  a n d

18 c o u n t y  taxes, p a y  o v e r  to the r e s p e c t i v e  s c h o o l  t r e a s u r e r s  all

19 s c h o o l  t axes A N D  T H E  S T A T E  E D U C A T I O N  T A X  that he or she c o l l e c t s

20 d u r i n g  e a c h  year of his or her t e r m  of o f f ice, a n d  d u l y  a n d

21 f a i t h f u l l y  p e r f o r m  all the o t h e r  d u t i e s  of the o f f i c e  of

22 t r e a s u r e r .  If a c o r p o r a t e  s u r e t y  b o n d  is p r o v i d e d ,  the b o n d

23 s h a l l  be a p p r o v e d  o n l y  by the c o u n t y  t r e a s u r e r .  If the b o n d  is

24 f u r n i s h e d  by a s u r e t y  c o m p a n y  a u t h o r i z e d  to t r a n s a c t  b u s i n e s s

25 u n d e r  the laws of this state, it is s u f f i c i e n t  that the b o n d  is

26 e q u a l  to 40% of the a m o u n t  of state, county, a n d  s c h o o l  t a x e s  A N D

27 T H E  S T A T E  E D U C A T I O N  TAX. If the b o n d  is f u r n i s h e d  by a s u r e t y
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1 company, the p r e m i u m  and cost of the bo n d  g i v e n  to the c o u n t y

2 shall be p a i d  by the c o u n t y  t r e a s u r e r  f r o m  the g e n e r a l  f u n d  of

3 the c o u n t y  a g a i n s t  w h i c h  the p r e m i u m  a n d  co s t  is m a d e  a c h a r g e .

4 However, the c o u n t y  t r e a s u r e r  h a v i n g  p a i d  the p r e m i u m  m a y  b i l l

5 each d i s t r i c t  sc h o o l  b o a r d  a f f o r d e d  p r o t e c t i o n  by the b o n d  that

6 p o r t i o n  of the p r e m i u m  c h a r g e  as is a l l o c a t e d  to the s c h o o l  t a x e s

7 AND T H E  S T A T E  E D U C A T I O N  T A X  a n d  the school d i s t r i c t  t r e a s u r e r s

8 shall p a y  that a l l o c a t e d  p r e m i u m  c h a r g e  as d e t e r m i n e d  by the

9 c o u n t y  t r e a s u r e r  for the p r o t e c t i o n  of s c h o o l  t axes A N D  T H E  S T A T E

10 E D U C A T I O N  T A X  f r o m  a v a i l a b l e  s c h o o l  d i s t r i c t  funds. If the

11 c o u n t y  t r e a s u r e r  and t o w n s h i p  s u p e r v i s o r  d e t e r m i n e  that the b o n d

12 of the t o w n s h i p  t r e a s u r e r  r e c o r d e d  w i t h  the t o w n s h i p  c l e r k  a n d  o n

13 file w i t h  the t o w n s h i p  s u p e r v i s o r  is a d e q u a t e  a n d  s u f f i c i e n t  to

14 s a f e g u a r d  the p r o p e r  a c c o u n t i n g  of state, c o u nty, a n d  s c h o o l

15 taxes A N D  T H E  S T A T E  E D U C A T I O N  T A X  as r e q u i r e d  by law, the t o w n -

16 ship t r e a s u r e r  shall. IS not -be- r e q u i r e d  to file w i t h  the

17 c o u n t y  t r e a s u r e r  the bo n d  p r o v i d e d  for in this s ection. T h e

18 c o u n t y  t r e a s u r e r  s h all d e l i v e r  to the s u p e r v i s o r  on or b e f o r e  the

19 day the t axes to be c o l l e c t e d  b e c o m e  a li e n  a s i g n e d  s t a t e m e n t  of

20 a p p r o v a l  of the bond. U p o n  the r e c e i p t  of the s i g n e d  s t a t e m e n t

21 and on or b e f o r e  the day the taxes to be c o l l e c t e d  b e c o m e  a lien,

22 the s u p e r v i s o r  s h all d e l i v e r  to the t o w n s h i p  t r e a s u r e r  the tax

23 roll of this township. The c o u n t y  t r e a s u r e r  s h a l l  file a n d

24 s a f e l y  k e e p  the bo n d  in his or her o f f i c e  a n d  s hall g i v e  to the

25 t o w n s h i p  t r e a s u r e r  a r e c e i p t  s t a t i n g  that the r e q u i r e d  b o n d  was

26 received, w h i c h  rece i p t  the t o w n s h i p  t r e a s u r e r  s h a l l  d e l i v e r  to

27 the s u p e r v i s o r  on or b e f o r e  the d a y  the t axes to be c o l l e c t e d
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b e c o m e  a lien. A f t e r  the d e l i v e r y  of the r e c e i p t  a n d  on  or 

b e f o r e  the day the t axes to be c o l l e c t e d  b e c o m e  a lien, the 

s u p e r v i s o r  s hall d e l i v e r  to the t o w n s h i p  t r e a s u r e r  the tax roll 

of the township.

(3) E x c e p t  as p r o v i d e d  in s u b s e c t i o n s  (4) a n d  (5), tax c o l ­

l e c t i o n s  s h a l l  be d e l i v e r e d  p u r s u a n t  to the f o l l o w i n g  s c h e d u l e :

(a) W i t h i n  10 b u s i n e s s  days after the first a n d  f i f t e e n t h  

d a y  of e a c h  month, the t o w n s h i p  or c i t y  t r e a s u r e r  s h a l l  a c c o u n t  

for a n d  d e l i v e r  to the c o u n t y  t r e a s u r e r  the t o tal a m o u n t  of s t a t e  

a n d  c o u n t y  tax c o l l e c t i o n s  on h a n d  on the f i rst a n d  f i f t e e n t h  day 

of e a c h  month; to the sc h o o l  d i s t r i c t  t r e a s u r e r s  the t o t a l  a m o u n t  

of s c h o o l  tax c o l l e c t i o n s  A N D  S T A T E  E D U C A T I O N  T A X  C O L L E C T I O N S  on 

h a n d  on the first and f i f t e e n t h  day of e a c h  month; a n d  to the 

p u b l i c  t r a n s p o r t a t i o n  a u t h o r i t i e s  the total a m o u n t  of p u b l i c  

t r a n s p o r t a t i o n  a u t h o r i t y  tax c o l l e c t i o n s  on h a n d  the f i r s t  a n d  

f i f t e e n t h  day of e a c h  month. If the i n t e r m e d i a t e  s c h o o l  d i s t r i c t  

a n d  c o m m u n i t y  c o l l e g e  d i s t r i c t  p r o v i d e  for d i r e c t  p a y m e n t  p u r s u ­

ant to s u b s e c t i o n  (9), the t o w n s h i p  or c i t y  t r e a s u r e r  s h a l l  a l s o  

a c c o u n t  for a n d  d e l i v e r  to the i n t e r m e d i a t e  s c h o o l  d i s t r i c t  a n d  

the c o m m u n i t y  c o l l e g e  d i s t r i c t  the total r e s p e c t i v e  a m o u n t s  of 

s c h o o l  tax c o l l e c t i o n s  on h a n d  the first and f i f t e e n t h  d a y  of 

e a c h  month. T h i s  s u b d i v i s i o n  -ah a 11 D O E S  not a p p l y  to the m o n t h  

of March.

(b) W i t h i n  10 b u s i n e s s  da y s  a f ter the last d a y  of F e b r u a r y ,  

the t o w n s h i p  or c i t y  t r e a s u r e r  s h all a c c o u n t  for a n d  d e l i v e r  to 

the c o u n t y  t r e a s u r e r  at least 90% of the total a m o u n t  of s t a t e  

a n d  c o u n t y  tax c o l l e c t i o n s  on h a n d  on the last d a y  of F e b r u a r y ;
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1 to the s c h o o l  d i s t r i c t  t r e a s u r e r s  at least 90% of the total

2 amount of s c h o o l  tax c o l l e c t i o n s  A N D  S T A T E  E D U C A T I O N  TAX

3 C O L L E C T I O N S  on h a n d  on the last day of F e b r u a r y ;  a n d  to the

4 p u b l i c  t r a n s p o r t a t i o n  a u t h o r i t i e s  at least 90% of the t otal

5 am o u n t  of p u b l i c  t r a n s p o r t a t i o n  a u t h o r i t y  tax c o l l e c t i o n s  on h a n d

6 on the last d a y  of Febru a r y .  If the i n t e r m e d i a t e  s c h o o l  d i s t r i c t

7 and c o m m u n i t y  c o l l e g e  d i s t r i c t  p r o v i d e  for d i r e c t  p a y m e n t  p u r s u -

8 ant to s u b s e c t i o n  (9), the t o w n s h i p  or ci t y  t r e a s u r e r  s h a l l  a l s o

9 a c c o u n t  for a n d  d e l i v e r  to the i n t e r m e d i a t e  s c h o o l  d i s t r i c t  a n d

10 c o m m u n i t y  c o l l e g e  d i s t r i c t  at least 90% of the t otal r e s p e c t i v e

11 a m o u n t s  of s c h o o l  tax c o l l e c t i o n s  on h a n d  on the last d a y  of

12 February.

13 (c) A  f i nal a d j u s t m e n t  a n d  d e l i v e r y  of the total a m o u n t  of

14 tax c o l l e c t i o n s  on h a n d  for the county, c o m m u n i t y  c o l l e g e  d i s -

15 tricts, i n t e r m e d i a t e  school d i s t r i c t s ,  sc h o o l  d i s t r i c t s ,  a n d

16 p u b l i c  t r a n s p o r t a t i o n  a u t h o r i t i e s  shall be m a d e  not l ater th a n

17 April 1 of e a c h  year.

18 (4) I n s t e a d  of f o l l o w i n g  the s c h e d u l e  p r e s c r i b e d  in s u b s e c -

19 tion (3), the t o w n s h i p  or c i t y  s e r v i n g  as the tax c o l l e c t i n g  u n i t

20 and the local g o v e r n m e n t a l  unit for w h i c h  the tax c o l l e c t i o n s  a r e

21 ma d e  m a y  enter into an a g r e e m e n t  to e s t a b l i s h  an a l t e r n a t i v e

22 s c h e d u l e  for d e l i v e r i n g  tax c o l l e c t i o n s .

23 (5) A  t o w n s h i p  that has a s t a t e  e q u a l i z e d  v a l u a t i o n  of

24 $ 1 5 , 0 0 0 , 0 0 0 . 0 0  or less shall a c c o u n t  for and d e l i v e r  to the

25 c o u n t y  t r e a s u r e r ,  the s c h o o l  d i s t r i c t  t r e a s u r e r s ,  a n d  the p u b l i c

26 t r a n s p o r t a t i o n  a u t h o r i t i e s  and, if the i n t e r m e d i a t e  s c h o o l

27 d i s t r i c t  a n d  c o m m u n i t y  c o l l e g e  d i s t r i c t  p r o v i d e  for d i r e c t
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1 p a y m e n t  p u r s u a n t  to s u b s e c t i o n  (9), the i n t e r m e d i a t e  s c h o o l

2 d i s t r i c t  t r e a s u r e r s  and c o m m u n i t y  c o l l e g e  t r e a s u r e r s  the t a x e s

3 c o l l e c t e d  up  to a n d  i n c l u d i n g  J a n u a r y  10, w i t h i n  10 b u s i n e s s  days

4 a f t e r  J a n u a r y  10. H o w e v e r ,  a t o w n s h i p  t r e a s u r e r  s u b j e c t  to this

5 s u b s e c t i o n  s h all at no time h a v e  on h a n d  c o l l e c t i o n s  of state,

6 c o u nty, c o m m u n i t y  c o llege, i n t e r m e d i a t e  s c h o o l  d i s t r i c t  if a p p l i -

7 c a b l e  p u r s u a n t  to s u b s e c t i o n  (9), sch o o l  d i s t r i c t ,  S T A T E

8 E D U C A T I O N ,  a n d  p u b l i c  t r a n s p o r t a t i o n  a u t h o r i t y  t a x e s  in e x c e s s  of

9 25% of the a m o u n t  of the taxes a p p o r t i o n e d  to the t o w n s h i p  and,

10 w h e n  c o l l e c t i o n s  on h a n d  reach fehis -p e r c e n t a g e - 25% O F  T H E

11 A M O U N T  OF  T H E  T A X E S  A P P O R T I O N E D  T O  T H E  T O W N S H I P ,  the t o w n s h i p

12 t r e a s u r e r  s h a l l  i m m e d i a t e l y  a c c o u n t  for a n d  tu r n  ov e r  the t o t a l

13 a m o u n t  of s t a t e  a n d  c o u n t y  tax c o l l e c t i o n s  on h a n d  to the c o u n t y

14 t r e a s u r e r ,  the t otal r e s p e c t i v e  a m o u n t s  of s c h o o l  tax c o l l e c t i o n s

15 A N D  S T A T E  E D U C A T I O N  T A X  C O L L E C T I O N S  on h a n d  to the r e s p e c t i v e

16 t r e a s u r e r s ,  a n d  the total r e s p e c t i v e  a m o u n t s  of p u b l i c  t r a n s p o r -

17 t a t i o n  a u t h o r i t y  tax c o l l e c t i o n s  o n  h a n d  to the r e s p e c t i v e  p u b l i c

18 t r a n s p o r t a t i o n  a u t h o r i t i e s .  The t o w n s h i p  t r e a s u r e r  s h a l l  n o t i f y

19 the s e c r e t a r y  or s u p e r i n t e n d e n t  of e a c h  c o m m u n i t y  c o l l e g e  d i s -

20 trict, i n t e r m e d i a t e  sc h o o l  d i s t r i c t ,  a n d  s c h o o l  d i s t r i c t  a p p l i c a -

21 ble a n d  e a c h  of the a p p l i c a b l e  p u b l i c  t r a n s p o r t a t i o n  a u t h o r i t i e s

22 of the t o tal a m o u n t  of taxes p a i d  to the r e s p e c t i v e  t r e a s u r e r  or

23 a u t h o r i t y ,  w h i c h  n o t i f i c a t i o n  shall s h o w  the d i f f e r e n t  f u n d s  for

24 w h i c h  the taxes w e r e  col l e c t e d .

25 (6) E x c e p t  as m a y  be p r o v i d e d  u nder s e c t i o n  1613 of T H E

26 S C H O O L  C O D E  O F  1976, A c t  No. 451 of the P u b l i c  A c t s  of 1976,

27 b e i n g  s e c t i o n  3 8 0 . 1 6 1 3  of the M i c h i g a n  C o m p i l e d  Laws, w h e n  a
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1 co u n t y  t r e a s u r e r  is c o l l e c t i n g  the s c h o o l  d i s t r i c t  or

2 i n t e r m e d i a t e  s c h o o l  d i s t r i c t  levy, the c o u n t y  t r e a s u r e r  s h a l l

3 a c c o u n t  for a n d  d e l i v e r  to the a p p r o p r i a t e  l o cal g o v e r n m e n t a l

4 unit t r e a s u r e r  the tax c o l l e c t i o n s  r e c e i v e d  by the c o u n t y  t r e a -

5 surer w i t h i n  10 b u s i n e s s  days a f ter the c o u n t y  t r e a s u r e r  r e c e i v e s

6 the funds.

7 (7) T h e  c o u n t y  t r e a s u r e r  shall a c c o u n t  for a n d  d e p o s i t  in

8 the c o u n t y  l i b r a r y  f u n d  for the u s e  of the c o u n t y  l i b r a r y  board,

9 c o u n t y  tax c o l l e c t i o n s  r e c e i v e d  p u r s u a n t  to a tax l e v i e d  u n d e r

10 s e c t i o n  1 of A c t  No. 138 of the P u b l i c  A c t s  of 1917, b e i n g  s e c -

11 tion 397.301 of the M i c h i g a n  C o m p i l e d  Laws, w i t h i n  10 b u s i n e s s

12 days a f t e r  the c o u n t y  t r e a s u r e r  r e c e i v e s  the funds.

13 (8) T h e  c o u n t y  t r e a s u r e r  s h all a c c o u n t  for a n d  d e l i v e r  to

14 the b o a r d s  of e a c h  m e t r o p o l i t a n  t r a n s p o r t a t i o n  a u t h o r i t y  the

15 c o u n t y  tax c o l l e c t i o n s  for t r a n s p o r t a t i o n  a u t h o r i t y  p u r p o s e s

16 r e c e i v e d  by the c o u n t y  t r e a s u r e r  w i t h i n  10 b u s i n e s s  d a y s  a f t e r

17 the c o u n t y  t r e a s u r e r  r e c e i v e s  the funds.

18 (9) For taxes that b e c o m e  a lien in D e c e m b e r  1984 or a f t e r

19 1984, an i n t e r m e d i a t e  s c h o o l  d i s t r i c t  b o a r d  or the b o a r d  of

20 t r u s t e e s  of a c o m m u n i t y  c o l l e g e  m a y  p r o v i d e  that a l o cal tax c o l -

21 l e c t i n g  t r e a s u r e r  shall a c c o u n t  for and d e l i v e r  tax c o l l e c t i o n s

22 d i r e c t l y  to the r e s p e c t i v e  i n t e r m e d i a t e  s c h o o l  d i s t r i c t  or conunu-

23 nity c o l l e g e  t r e a s u r e r  p u r s u a n t  to the s c h e d u l e  c o n t a i n e d  in

24 s u b s e c t i o n s  (3), (4), and (5) for d e l i v e r y  of the r e s p e c t i v e

25 taxes to the c o u n t y  treasurer. A r e s o l u t i o n  s h a l l  be a d o p t e d  at

26 least 60 d a y s  b e f o r e  the day taxes to be c o l l e c t e d  b e c o m e  a li e n

27 and s h a l l  s p e c i f y  the p e r i o d  for w h i c h  the r e s o l u t i o n  is
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1 e f f e c t i v e .  C o p i e s  of the r e s o l u t i o n  shall be t r a n s m i t t e d  to ea c h

2 l o c a l  tax c o l l e c t i n g  t r e a s u r e r  and c o u n t y  t r e a s u r e r  w i t h i n  the

3 i n t e r m e d i a t e  s c h o o l  d i s t r i c t  or c o m m u n i t y  c o l l e g e  d i s t r i c t .

4 f te)-.B y t h e f i f t e e n th d a y -.o f e a c h m o n t h-?—the e o u n t y  t r e a ■

5 aurer—s h a l l -a c c o unt—for and d e l i v er—to t h e s t a te—fche c o l l e c t io ns

6 u n d e r—the—s ta t e  -edu c a t io n—tax a ct-,—Act—No-;—9-3-)—of—th e -Ptrblic A c ta

7 of—1-9 9-3 ,—b e in g s e c t i o ns—2 1 1 -. 9 0 1—fco 2 H ; 9 0 6-of—fch e M i c h i g a n

8 C o m p i l e d Lawa;—on h a n d  on—the—l a s t d a y -of—fche p r e c e d i n g m o nth.

9 By t h e f i rs t .d a y  o f -.e a c h m o n t h?—fche c o unfcy t r e a su rer s h a l l

1 0 a c c o u n t -t o r—and -d e l i v e r .to fche 'St a t e fche c o l l e c t io n s  t m de r t h e

1 1 s t a t e e d u c a t i o n  t a x .a c t,—A cte No;—3-3-1—of—fche Pttb l i e A c ts -of—1993,

12 on-.h a n d -o n - or b e fo re fche f i f t e en t h  d a y  o f t h e i m m e d i a t e ly p rc c e d-

1 3 i n g - m o nfch.---T h e c o u n t y  t r e a su r er-.m a y .r c fcain t h e .i n t e r e s t  e a r n e d

1 4 o n.fche- m o ne y.co l l e c t ed u n d e r A c fc-.No .—36-1—o f- t h e P u b l-ie .-A e ts o f

1 5 1993 w h i l e  he-ld -.b y -th e c o unfcy fcre a s u r e r ,—a s.re i m b u rs e m e nt fo r—the

16 c o st in c u r r e d .b y 't h e - e o untey in c o l l e c t ing a n d  t r a n s m i tt i n g t h e

17 ta x- imp o s e d .by  "that-.acte .--- T h e m o ne y r et a i n ed b y  t h e c o u n t y  t r e a

1 8 sttr e r .u n d e r .th i s  se c teio n s h a l l—be d e p o s i t ed in t h e t r e a s u ry o f

1 9 t he—c o untey in w h i ch-.-t h e .tax.is..e o l l ccteed teo t h e c red i t  o f t h e

20 g e n e ral fund.

21 (10) -H ■)— A t r e a s u r e r  w h o  w i l l f u l l y  n e g l e c t s  or r e f u s e s  to

22 p e r f o r m  a d u t y  r e q u i r e d  by s u b s e c t i o n s  (3) to (8) is s u b j e c t  to

23 the p e n a l t y  p r e s c r i b e d  in s e c t i o n  119(1).

24 (11) (12)—E x e e p t as o t h e r w i s e p r o v i d e d by ■ s-a b-sect i o n—( 10),

25 i n t e re st I N T E R E S T  e a r n e d  by a city, towns h i p ,  or c o u n t y  o n  c o l -

26 l e c t i o n s  of t a xes l e v i e d  on or after N o v e m b e r  5, 1985 b e f o r e  the

27 tax c o l l e c t i o n s  are a c c o u n t e d  for and d e l i v e r e d  to the r e s p e c t i v e
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1 taxing u n i t s  p u r s u a n t  to this s e c t i o n  s h all a l s o  be a c c o u n t e d  for

2 and d e l i v e r e d  to the r e s p e c t i v e  tax i n g  u n i t s  on  a p r o  rata

3 basis. I n t e r e s t  e a r n e d  by a city, township, or c o u n t y  o n  c o l l e c -

4 tions of t a xes l e v i e d  b e f o r e  N o v e m b e r  5, 1985 b e f o r e  t h o s e  c o l -

5 l e c t i o n s  w e r e  a c c o u n t e d  for a n d  d e l i v e r e d  to the r e s p e c t i v e

6 taxing u n i t s  in c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of th i s  s e c t i o n

7 is not s u b j e c t  to c l a i m  and r e t r o a c t i v e  c o l l e c t i o n  by t hose

8 taxing units. How e v e r ,  i n t e r e s t  e a r n e d  on c o l l e c t i o n s  of t a x e s

9 le v i e d  on or a f t e r  N o v e m b e r  5, 1985 and b e f o r e  D e c e m b e r  1, 1987

10 are not s u b j e c t  to c l a i m  a n d  r e t r o a c t i v e  c o l l e c t i o n  u n l e s s  a

11 c l a i m  has b e e n  f i l e d  in a c o u r t  of c o m p e t e n t  j u r i s d i c t i o n  b e f o r e

12 M a r c h  1, 1988. Th i s  s u b s e c t i o n  d o e s  not a p p l y  to i n t e r e s t  or

13 p e n a l t i e s  i m p o s e d  by law or c h a r t e r  and do e s  not n u l l i f y  or p r o -

14 hibit a n y  a g r e e m e n t s  m a d e  b e t w e e n  a c o l l e c t i n g  unit a n d  a t a x i n g

15 unit r e g a r d i n g  the e a r n e d  interest.

16 (12) 13) If there is an a g r e e m e n t  for an a l t e r n a t i v e

17 s c h e d u l e  for d e l i v e r i n g  tax c o l l e c t i o n s  or for i n t e r e s t  e a r n e d

18 under s u b s e c t i o n s  (4) a n d  —(12) (11), the c o l l e c t i o n  of the

19 state e d u c a t i o n  tax is s u b j e c t  to t h ose p r o v i s i o n s  of that

20 a g r e e m e n t .

21 (13) —t 14) As u s e d  in this section:

22 (a) " M e t r o p o l i t a n  t r a n s p o r t a t i o n  a u t h o r i t y "  m e a n s  an  a u t h o r -

23 ity c r e a t e d  under the m e t r o p o l i t a n  t r a n s p o r t a t i o n  a u t h o r i t i e s  act

24 of 1967, Act No. 204 of the P u b l i c  A c t s  of 1967, b e i n g  s e c t i o n s

25 124.401 to —\.2-4. 4-25 ■■ 124.426 of the M i c h i g a n  C o m p i l e d  Laws.
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1 (b) " P u b l i c  t r a n s p o r t a t i o n  a u t h o r i t y "  m e a n s  an  a u t h o r i t y

2 c r e a t e d  u n d e r  Act No. 55 of the P u b l i c  A c t s  of 1963, b e i n g

3 s e c t i o n s  124.351 to 124.359 of the M i c h i g a n  C o m p i l e d  Laws.

4 (C) " S T A T E  E D U C A T I O N  TAX" M E A N S  T H E  T A X  L E V I E D  P U R S U A N T  T O

5 T H E  S T A T E  E D U C A T I O N  T A X  ACT, A C T  NO. 331 O F  T H E  P U B L I C  A C T S  O F

6 1993, B E I N G  S E C T I O N S  211.901 T O  2 1 1 . 9 0 6  O F  T H E  M I C H I G A N  C O M P I L E D

7 LAWS.

8 Sec. 47. (1) If a p e r s o n ,  firm, or c o r p o r a t i o n  n e g l e c t s  or

9 r e f u s e s  to p a y  a tax o n  p r o p e r t y  a s s e s s e d  to th a t  p e r s o n ,  firm,

JO or c o r p o r a t i o n ,  t h e t o w n s h i p  o r e i-ty t r c a-sttrer,—as t h e e a s e -may

1 1 b e , s h a l l ,—o r. fo r- I N C L U D I N G  the s t a t e  e d u c a t i o n  tax l e v i e d  under

12 the s t a t e  e d u c a t i o n  tax act, Act No. 331 of the P u b l i c  A c t s  of

13 1993, b e i n g  s e c t i o n s  211.901 tq 2 1 1 . 9 0 6  of the M i c h i g a n  C o m p i l e d

14 Laws, the s t a t e t rea s u r e r -may a l s o , T O W N S H I P  O R  C I T Y  T R E A S U R E R ,

15 A S  T H E  C A S E  M A Y  BE, S H A L L  c o l l e c t  the tax by s e i z i n g  the p e r s o n a l

16 p r o p e r t y  of that pers o n ,  firm, or c o r p o r a t i o n  in this state, in

17 a n  a m o u n t  s u f f i c i e n t  to p a y  the tax, the fees, a n d  the c h a r g e s ,

18 for s u b s e q u e n t  sa l e  of the p r o p e r t y ,  a n d  no p r o p e r t y  is e x e m p t .

19 T h e  t r e a s u r e r  m a y  sell the p r o p e r t y  seized, in an  a m o u n t  s u f f i -

20 c i e n t  to p a y  the taxes and all c h arges, at p u b l i c  a u c t i o n  in the

21 p l a c e  w h e r e  s e i z e d  or in the t o w n s h i p  or ci t y  of w h i c h  he or she

22 is t r e a s u r e r .  o r fo r t h e s t a t e t r e a s u r e r,—a n y w h ere in t h e

23 s t a t e . T h e  t r e a s u r e r  s hall gi v e  p u b l i c  n o t i c e  of the a u c t i o n  at

24 l e a s t  5 d a y s  b e f o r e  the sa l e  by p o s t i n g  w r i t t e n  or p r i n t e d

25 n o t i c e s  in 3 p u b l i c  p l a c e s  in the township, v i l l a g e ,  or c i t y

26 w h e r e  the sa l e  is to be made. The sale m a y  be a d j o u r n e d  f r o m

27 t i m e  to time if the t r e a s u r e r  c o n s i d e r s  it n e c e s s a r y .  If the

1 0
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1 p r o p e r t y  is s e i z e d  and a d v e r t i s e d ,  the sale m a y  take p l a c e  at a n y

2 time w i t h i n  6 da y s  a f t e r  the e x p i r a t i o n  of the w a r r a n t  of sale.

3 If it is n e c e s s a r y  to sell p e r s o n a l  p r o p e r t y  that b r i n g s  m o r e

4 than the a m o u n t  of t axes a n d  cha r g e s ,  the b a l a n c e  s h a l l  be

5 r e t u r n e d  to the pers o n ,  firm, or c o r p o r a t i o n  f r o m  w h o s e  p o s s e s -

6 sion the p r o p e r t y  was taken. How e v e r ,  if the s t a t e- se i z e s a n d

7 ae lla S E I Z U R E  A N D  S A L E  O F  p r o p e r t y  and t h e - s a l e- b r i n g s  m o r e

8 than the a m o u n t  of the s t a t e  e d u c a t i o n  tax a n d  c h a r g e s  due, the

9 s t a t e B A L A N C E  s hall d i s t r ib u te' t h e balance B E  D I S T R I B U T E D  on

10 a p r o  rata b a s i s  to a n y  o t h e r  local t a x i n g  u n i t s  to w h i c h  d e l i n -

11 q u e n t  p e r s o n a l  p r o p e r t y  taxes on that p r o p e r t y  r e m a i n  u n p a i d .  If

12 the p r o p e r t y  -so- s e i z e d  c a n n o t  be so l d  for w a n t  of b i d d e r s ,  a n d

13 in that c a s e  only, the t r e a s u r e r  shall r e t u r n  a s t a t e m e n t  of that

14 fact a n d  the tax s hall be r e t u r n e d  as unpaid.

15 (2) N o t w i t h s t a n d i n g  or in lieu of s u b s e c t i o n  (1), the t o w n -

16 s h i p  or c i t y  t r e a s u r e r ,  in the name of the towns h i p ,  v i l l a g e ,  or

17 city .7.o r - t h e s t a t e t r e a s u rer in t h e-'n a m e o f t h e s t a t e m a y  sue

18 the p e r s o n ,  firm, or c o r p o r a t i o n  to w h o m  the tax is a s s e s s e d  a n d

19 g a r n i s h e e  a n y  d e b t o r  or d e b t o r s  of that p e r s o n ,  firm, or

20 c o r p o r a t i o n .  The tax roll .-sh a l l - b e . IS p r i m a  f a c i e  e v i d e n c e  of

21 the debt s o u g h t  to be recovered.

22 (3) If a p e r son, firm, or c o r p o r a t i o n  h a v i n g  p o s s e s s i o n  of

23 the p e r s o n a l  p r o p e r t y  of any o t h e r  person, firm, or c o r p o r a t i o n

24 is a s s e s s e d  for that p r o p e r t y  a n d  is o b l i g e d  to pay the t a x e s  o n

25 the p r o p e r t y ,  the person, firm, or c o r p o r a t i o n  p a y i n g  the t a x e s

26 may r e c o v e r  in a c i v i l  a c t i o n  fr o m  the p e r son, firm, or

11
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1 c o r p o r a t i o n  for w h o s e  b e n e f i t  the taxes w e r e  paid, the m o n e y  p a i d

2 w i t h  the a p p l i c a b l e  interest.

3 Sec. 87b. (1) The c o u n t y  b o a r d  of c o m m i s s i o n e r s  of a n y

4 c o u n t y  m a y  c r e a t e  a d e l i n q u e n t  tax r e v o l v i n g  f u n d  that, at the

5 o p t i o n  of the c o u n t y  t r e a s u r e r ,  m a y  be d e s i g n a t e d  as the " 1 00%

6 tax p a y m e n t  fund". U p o n  the e s t a b l i s h m e n t  of the fund, all

7 d e l i n q u e n t  taxes, e x c e p t  taxes on p e r s o n a l  p r o p e r t y ,  d u e  a n d  pa y -

8 a b l e  to the t a x i n g  u n i t s  in the county, e x c e p t  t h o s e  u n i t s  that

9 c o l l e c t  their own d e l i n q u e n t  taxes a f ter M a r c h  1 by c h a r t e r  or

10 o t h e r w i s e ,  are due and p a y a b l e  to the county. T h e  p r i m a r y  o b l i -

11 g a t i o n  to pay to the c o u n t y  the a m o u n t  of t a x e s  a n d  the i n t e r e s t

12 o n  the t a x e s  s h all rest w i t h  the local t a x i n g  units, -a n d—the

1 3 s t a t e—for—the s t a t e - e d u c a t i o n tax u n der—the s t a t e e d u c a t i o n tax

1 4 a c t ,.A c t No.—0-3H—o f 'th e P u b l i c  A e t s—-of—1 9 9 3>—be in g—flect io ns

15 2 I 1 -. 9 01—t o -24 -i.906 o f t h e M i c h i g an C om p i l ed Laws. If the d e l i n -

16 q u e n t  t axes that are due a n d  p a y a b l e  to the c o u n t y  a r e  not

17 r e c e i v e d  by the c o u n t y  for a n y  reason, the c o u n t y  has fu l l  r ight

18 of r e c o u r s e  a g a i n s t  the taxing unit o r to t h e--s t a t e for—the

19 s ta te 1 e d u ca t io n t ax— to r e c over the a m o u n t  of the d e l i n q u e n t

20 t a x e s  a n d  i n t e r e s t  at the rate of 1% per m o n t h  or f r a c t i o n  of a

21 m o n t h  u n t i l  r e p a i d  to the c o u n t y  by the t a x i n g  unit. H o w e v e r ,  if

22 the c o u n t y  b o r r o w s  to p r o v i d e  funds for t h o s e  p a y m e n t s ,  the

23 i n t e r e s t  rate s h all not e x c e e d  the h i g h e s t  i n t e r e s t  rate p a i d  on

24 that b o r r o w i n g .  A  r e s o l u t i o n  or a g r e e m e n t  p r e v i o u s l y  e x e c u t e d  or

25 a d o p t e d  to this e f f e c t  is v a l i d a t e d  and c o n f i r m e d .  F o r d e lin

26 q u e nt s t a t e -e d u c a t i o n t a x es-?—the c o u n t y  m a y .o f f s e t u n e o l l e c ti-bl e

27 d e l i n q u e nt t a x e s a g a i nst c o l l e c ti o ns o f t h e .s t a t e e d u c a t i o n t ax

1 2
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1 re c e i v ed by t h e c o u n ty - a n d  ow e d  fee t h e s t a t e .tinde r this a e t ..- T h e

2 fund s h a l l  be s e g r e g a t e d  into s e p a r a t e  funds or a c c o u n t s  for e a c h

3 ye a r ' s  d e l i n q u e n t  taxes.

4 (2) If a d e l i n q u e n t  tax r e v o l v i n g  fund is e s t a b l i s h e d ,  the

5 co u n t y  t r e a s u r e r  s h a l l  be the a g e n t  for the c o u n t y  and, w i t h o u t

6 further a c t i o n  by the c o u n t y  b o a r d  of c o m m i s s i o n e r s ,  m a y  e n t e r

7 into c o n t r a c t s  w i t h  o ther m u n i c i p a l i t i e s ,  the state, or p r i v a t e

8 persons, firms, or c o r p o r a t i o n s  in c o n n e c t i o n  w i t h  a n y  t r a n s a c -

9 tion r e l a t i n g  to the fund or a n y  b o r r o w i n g  m a d e  by the c o u n t y

10 p u r s u a n t  to s e c t i o n  87c or 87d, i n c l u d i n g  all s e r v i c e s  n e c e s s a r y

11 to c o m p l e t e  this b o r r o w i n g .

12 (3) T h e  c o u n t y  t r e a s u r e r  s hall p a y  f r o m  the fu n d  a n y  or all

13 d e l i n q u e n t  t a xes that are due and p a y a b l e  to the c o u n t y  a n d  a n y

14 school d i s t r i c t ,  i n t e r m e d i a t e  sch o o l  d i s t r i c t ,  c o m m u n i t y  c o l l e g e

15 district, city, township, s p e c i a l  a s s e s s m e n t  d i s t r i c t ,  the state,

16 or any o t h e r  p o l i t i c a l  unit for w h i c h  d e l i n q u e n t  tax p a y m e n t s  a r e

17 due w i t h i n  20 d a y s  a f t e r  s u f f i c i e n t  f unds are d e p o s i t e d  w i t h i n

18 the d e l i n q u e n t  tax r e v o l v i n g  fund or, if the c o u n t y  t r e a s u r e r  is

19 treas u r e r  for a c o u n t y  w i t h  a p o p u l a t i o n  g r e a t e r  th a n  1 , 5 0 0 , 0 0 0

20 persons, w i t h i n  30 days a fter s u f f i c i e n t  f unds are d e p o s i t e d

21 w i t h i n  the d e l i n q u e n t  tax r e v o l v i n g  fund. In a c o u n t y  w i t h  a

22 d e l i n q u e n t  tax r e v o l v i n g  fund w h e r e  the c o u n t y  d o e s  not b o r r o w

23 pu r s u a n t  to s e c t i o n  87c, 87d, or 89, if the c o u n t y  t r e a s u r e r  d o e s

24 not m a k e  p a y m e n t  of the d e l i n q u e n t  taxes to the l ocal u n i t s

25 wi t h i n  10 da y s  a f t e r  the c o m p l e t i o n  of c o u n t y  s e t t l e m e n t  w i t h  all

26 local u n i t s  p u r s u a n t  to s e c t i o n  55, the c o u n t y  s h a l l  p a y  i n t e r e s t

27 on the u n p a i d  d e l i n q u e n t  taxes fr o m  the d a t e  of a c t u a l  c o u n t y
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1 s e t t l e m e n t  at the rate of 12% per a n n u m  for the n u m b e r  of d a y s

2 involved.

3 (4) E x c e p t  as p r o v i d e d  in s u b s e c t i o n  (5), the c o u n t y  t r e a -

4 s u r e r  s h a l l  p a y  f r o m  the fu n d  d i r e c t l y  to a s c h o o l  d i s t r i c t  its

5 s h a r e  of the fund w h e n  a s i n g l e  sch o o l  d i s t r i c t  e x i s t s  w i t h i n  a

6 p o l i t i c a l  unit.

7 (5) If a l o cal t a x i n g  unit has b o r r o w e d  m o n e y  in a n t i c i p a -

8 ti o n  of c o l l e c t i n g  t a xes for any s c h o o l  d i s t r i c t  or o t h e r  m u n i c i -

9 p a l i t y  a n d  the c o u n t y  t r e a s u r e r  has b e e n  so- n o t i f i e d  in w r i t -

10 ing, the c o u n t y  t r e a s u r e r  s h all p a y  to the l ocal t a x i n g  u n i t  the

1 I s h a r e s  of the fu n d  for that sc h o o l  d i s t r i c t  or m u n i c i p a l i t y .  For

12 p u r p o s e s  of this s u b s e c t i o n ,  "local t a x i n g  u n it" m e a n s  a city,

1.3 v i l l a g e ,  or township.

14 (6) T h e  i n t e r e s t  charges, p e n a l t i e s ,  a n d  c o u n t y  p r o p e r t y  tax

15 a d m i n i s t r a t i o n  fee rates e s t a b l i s h e d  u nder this act s h a l l  r e m a i n

16 in e f f e c t  a n d  s h all b e- A R E  p a y a b l e  to the c o u n t y  d e l i n q u e n t  tax

17 r e v o l v i n g  fund.

18 (7) A n y  s u r p l u s  in the fund m a y  be t r a n s f e r r e d  to the c o u n t y

19 g e n e r a l  fund by a p p r o p r i a t e  a c t i o n  of the c o u n t y  b o a r d  of

20 c o m m i s s i o n e r s .

21 (8) A  c o u n t y  b o a r d  of c o m m i s s i o n e r s  m a y  b o r r o w  m o n e y  to

22 c r e a t e  a d e l i n q u e n t  tax r e v o l v i n g  fund as p r o v i d e d  in s e c t i o n  87c

23 or 87d, or both.

24 (9) T h i s  s e c t i o n  s h all D O E S  not s u p e r s e d e  s e c t i o n  87 but

25 is an  a l t e r n a t i v e  m e t h o d  for p a y i n g  d e l i n q u e n t  t a x e s  to l o c a l

26 units. H o w e v e r ,  w h e r e  this s e c t i o n  is u s e d  by a c o u n t y ,  s e c t i o n

27 87 s h a l l  not be used.
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1 S e c t i o n  2. T h i s  a m e n d a t o r y  act shall not ta k e  e f f e c t  u n l e s s

2 Senate Bill No. ________ or H o u s e  Bill No. 4492 ( r e q u e s t

3 no. 0 4 1 5 5 * 9 5  a) of the 88th L e g i s l a t u r e  is e n a c t e d  i n t o  law.
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