
H O U S E  B I L L  N o .  4 5 1 6

M arch  2 , 1995, In troduced  by R eps. Bullard and Law  and refe rred  to  the C om m ittee  on 
Tax Policy .

A b i l l  t o  a m e n d  s e c t i o n s  43  a n d  8 7 b  o f  A c t  N o . 2 0 6  o f  t h e  

P u b l i c  A c t s  o f  1 8 9 3 ,  e n t i t l e d  a s  a m e n d e d  

" T h e  g e n e r a l  p r o p e r t y  t a x  a c t , ”

s e c t i o n  4 3  a s  a m e n d e d  b y  A c t  N o . 2 5 3  o f  t h e  P u b l i c  A c t s  o f  1 9 9 4  

a n d  s e c t i o n  8 7 b  a s  a m e n d e d  b y  A c t  N o . 1 8 9  o f  t h e  P u b l i c  A c t s  o f  

1 9 9 4 ,  b e i n g  s e c t i o n s  2 1 1 . 4 3  a n d  2 1 1 . 8 7 b  o f  t h e  M i c h i g a n  C o m p i l e d  

L a w s .

THE PEO PLE OF THE STATE OF M ICHIGAN ENACT:

1 S e c t i o n  1 .  S e c t i o n s  43  a n d  8 7 b  o f  A c t  N o . 2 0 6  o f  t h e  P u b l i c

2 A c t s  o f  1 8 9 3 ,  s e c t i o n  43  a s  a m e n d e d  b y  A c t  N o . 2 5 3  o f  t h e  P u b l i c

3 A c t s  o f  1 9 9 4  a n d  s e c t i o n  8 7 b  a s  a m e n d e d  b y  A c t  N o . 1 8 9  o f  t h e

4 P u b l i c  A c t s  o f  1 9 9 4 ,  b e i n g  s e c t i o n s  2 1 1 . 4 3  a n d  2 1 1 . 8 7 b  o f  t h e

5 M i c h i g a n  C o m p i l e d  L a w s ,  a r e  a m e n d e d  t o  r e a d  a s  f o l l o w s :

6 S e c .  4 3 .  ( 1 )  T h e  s u p e r v i s o r  o f  e a c h  t o w n s h i p ,  i m m e d i a t e l y

7 u p o n  a u t h o r i z a t i o n  t o  r a i s e  m o n e y  b y  t a x a t i o n  p u r s u a n t  t o  a n
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1 electio n held under section 36 or on or before the November 5 in

2 each year, shall notify the township treasurer of the amount of

3 the state, county, school, and public transportation authority

4 taxes as apportioned to his or her township.

5 (2) The treasurer, immediately upon authorization to raise

6 money by taxation pursuant to an election held under section 36

7 or on or before the third day immediately preceding the day the

8 taxes to be collected become a lien, shall give to the county

9 treasurer a bond running to the county in the actual amount of

10 state, county, and school taxes, except school taxes collected

11 through a city treasurer, with sufficient sureties to be a p p rov ed

12 by the supervisor of the township and the county treasurer, con-

13 ditioned that he or she will pay over to the county treasurer as

14 required by law all state and county taxes, pay over to the

15 respective school treasurers all school taxes that he or she col-

16 lects during each year of his or her term of office, and duly and

17 faithfully perform all the other duties of the office of

18 treasurer. If a corporate surety bond is provided, the bond

19 shall be approved only by the county treasurer. If the bond is

20 furnished by a surety company authorized to transact business

21 under the laws of this state, it is sufficient that the bond is

22 equal to 40% of the amount of state, county, and school taxes.

23 If the bond is furnished by a surety company, the premium and

24 cost of the bond given to the county shall be paid by the county

25 treasurer from the general fund of the county against which the

26 p r e mium and cost is made a charge. However, the county treasurer

27 having paid the premium may bill each district school board
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1 a f f o r d e d  p r o t e c t i o n  b y  t h e  b o n d  t h a t  p o r t i o n  o f  t h e  p r e m iu m

2 c h a r g e  a s  i s  a l l o c a t e d  t o  t h e  s c h o o l  t a x e s  a n d  t h e  s c h o o l  d i s -

3 t r i c t  t r e a s u r e r s  s h a l l  p a y  t h a t  a l l o c a t e d  p r e m iu m  c h a r g e  a s

4 d e t e r m i n e d  b y  t h e  c o u n t y  t r e a s u r e r  f o r  t h e  p r o t e c t i o n  o f  s c h o o l

5 t a x e s  f r o m  a v a i l a b l e  s c h o o l  d i s t r i c t  f u n d s .  I f  t h e  c o u n t y  t r e a -

6 s u r e r  a n d  t o w n s h i p  s u p e r v i s o r  d e t e r m i n e  t h a t  t h e  b o n d  o f  t h e

7 t o w n s h i p  t r e a s u r e r  r e c o r d e d  w i t h  t h e  t o w n s h i p  c l e r k  a n d  o n  f i l e

8 w i t h  t h e  t o w n s h i p  s u p e r v i s o r  i s  a d e q u a t e  a n d  s u f f i c i e n t  t o  s a f e -

9 g u a r d  t h e  p r o p e r  a c c o u n t i n g  o f  s t a t e ,  c o u n t y ,  a n d  s c h o o l  t a x e s  a s

10 r e q u i r e d  by  l a w ,  t h e  t o w n s h i p  t r e a s u r e r  I S  n o t

11 r e q u i r e d  t o  f i l e  w i t h  t h e  c o u n t y  t r e a s u r e r  t h e  b o n d  p r o v i d e d  f o r

12 i n  t h i s  s e c t i o n .  T h e  c o u n t y  t r e a s u r e r  s h a l l  d e l i v e r  t o  t h e

13 s u p e r v i s o r  o n  o r  b e f o r e  t h e  d a y  t h e  t a x e s  t o  b e  c o l l e c t e d  b e c o m e

14 a l i e n  a  s i g n e d  s t a t e m e n t  o f  a p p r o v a l  o f  t h e  b o n d .  U p o n  t h e

15 r e c e i p t  o f  t h e  s i g n e d  s t a t e m e n t  a n d  o n  o r  b e f o r e  t h e  d a y  t h e

16 t a x e s  t o  b e  c o l l e c t e d  b e c o m e  a  l i e n ,  t h e  s u p e r v i s o r  s h a l l  d e l i v e r

17 t o  t h e  t o w n s h i p  t r e a s u r e r  t h e  t a x  r o l l  o f  t h i s  t o w n s h i p .  T h e  

id  c o u n t y  t r e a s u r e r  s h a l l  f i l e  a n d  s a f e l y  k e e p  t h e  b o n d  i n  h i s  o r

19 h e r  o f f i c e  a n d  s h a l l  g i v e  t o  t h e  t o w n s h i p  t r e a s u r e r  a  r e c e i p t

20 s t a t i n g  t h a t  t h e  r e q u i r e d  b o n d  w as  r e c e i v e d ,  w h i c h  r e c e i p t  t h e

21 t o w n s h i p  t r e a s u r e r  s h a l l  d e l i v e r  t o  t h e  s u p e r v i s o r  o n  o r  b e f o r e

22 t h e  d a y  t h e  t a x e s  t o  b e  c o l l e c t e d  b e c o m e  a  l i e n .  A f t e r  t h e

23 d e l i v e r y  o f  t h e  r e c e i p t  a n d  o n  o r  b e f o r e  t h e  d a y  t h e  t a x e s  t o  b e

24 c o l l e c t e d  b e c o m e  a  l i e n ,  t h e  s u p e r v i s o r  s h a l l  d e l i v e r  t o  t h e

25 t o w n s h i p  t r e a s u r e r  t h e  t a x  r o l l  o f  t h e  t o w n s h i p .
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1 ( 3 )  E x c e p t  a s  p r o v i d e d  i n  s u b s e c t i o n s  ( 4 )  a n d  ( 5 ) ,  t a x

2 c o l l e c t i o n s  s h a l l  b e  d e l i v e r e d  p u r s u a n t  t o  t h e  f o l l o w i n g

3 s c h e d u l e :

4 ( a )  W i t h i n  10 b u s i n e s s  d a y s  a f t e r  t h e  f i r s t  a n d  f i f t e e n t h

5 d a y  o f  e a c h  m o n th ,  t h e  t o w n s h i p  o r  c i t y  t r e a s u r e r  s h a l l  a c c o u n t

6 f o r  a n d  d e l i v e r  t o  t h e  c o u n t y  t r e a s u r e r  t h e  t o t a l  a m o u n t  o f  s t a t e

7 a n d  c o u n t y  t a x  c o l l e c t i o n s  o n  h a n d  o n  t h e  f i r s t  a n d  f i f t e e n t h  d a y

8 o f  e a c h  m o n th ,  EXCEPT TAXES COLLECTED UNDER THE STATE EDUCATION

9 TAX ACT, ACT NO. 33 1 OF THE PUBLIC ACTS OF 1 9 9 3 ,  BEING SECTIO N S

10 2 1 1 .9 0 1  TO 2 1 1 .9 0 6  OF THE MICHIGAN COMPILED LAWS; t o  t h e  s c h o o l

1 1  d i s t r i c t  t r e a s u r e r s  t h e  t o t a l  a m o u n t  o f  s c h o o l  t a x  c o l l e c t i o n s  o n

12 h a n d  o n  t h e  f i r s t  a n d  f i f t e e n t h  d a y  o f  e a c h  m o n th ;  a n d  t o  t h e

13 p u b l i c  t r a n s p o r t a t i o n  a u t h o r i t i e s  t h e  t o t a l  a m o u n t  o f  p u b l i c

14 t r a n s p o r t a t i o n  a u t h o r i t y  t a x  c o l l e c t i o n s  o n  h a n d  t h e  f i r s t  a n d

15 f i f t e e n t h  d a y  o f  e a c h  m o n th .  I f  t h e  i n t e r m e d i a t e  s c h o o l  d i s t r i c t

16 a n d  c o m m u n i ty  c o l l e g e  d i s t r i c t  p r o v i d e  f o r  d i r e c t  p a y m e n t  p u r s u -

17 a n t  t o  s u b s e c t i o n  ( 9 ) ,  t h e  t o w n s h i p  o r  c i t y  t r e a s u r e r  s h a l l  a l s o

18 a c c o u n t  f o r  a n d  d e l i v e r  t o  t h e  i n t e r m e d i a t e  s c h o o l  d i s t r i c t  a n d

19 t h e  c o m m u n i ty  c o l l e g e  d i s t r i c t  t h e  t o t a l  r e s p e c t i v e  a m o u n t s  o f

20  s c h o o l  t a x  c o l l e c t i o n s  o n  h a n d  t h e  f i r s t  a n d  f i f t e e n t h  d a y  o f

21 e a c h  m o n th .  T h i s  s u b d i v i s i o n  DOES n o t  a p p l y  t o  t h e  m o n th

22  o f  M a r c h .

23  ( b )  W i t h i n  10 b u s i n e s s  d a y s  a f t e r  t h e  l a s t  d a y  o f  F e b r u a r y ,

24 t h e  t o w n s h i p  o r  c i t y  t r e a s u r e r  s h a l l  a c c o u n t  f o r  a n d  d e l i v e r  t o

25  t h e  c o u n t y  t r e a s u r e r  a t  l e a s t  90% o f  t h e  t o t a l  a m o u n t  o f  s t a t e

26  a n d  c o u n t y  t a x  c o l l e c t i o n s  o n  h a n d  o n  t h e  l a s t  d a y  o f  F e b r u a r y ,

27  EXCEPT TAXES COLLECTED UNDER ACT NO. 331 OF THE PU BLIC ACTS OF
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1 19 9 3 ;  t o  t h e  s c h o o l  d i s t r i c t  t r e a s u r e r s  a t  l e a s t  90% o f  t h e  t o t a l

2 a m o u n t  o f  s c h o o l  t a x  c o l l e c t i o n s  o n  h a n d  o n  t h e  l a s t  d a y  o f

3 F e b r u a r y ;  a n d  t o  t h e  p u b l i c  t r a n s p o r t a t i o n  a u t h o r i t i e s  a t  l e a s t

4 9 0 % o f  t h e  t o t a l  a m o u n t  o f  p u b l i c  t r a n s p o r t a t i o n  a u t h o r i t y  t a x

5 c o l l e c t i o n s  o n  h a n d  o n  t h e  l a s t  d a y  o f  F e b r u a r y .  I f  t h e  i n t e r m e -

6 d i a t e  s c h o o l  d i s t r i c t  a n d  c o m m u n ity  c o l l e g e  d i s t r i c t  p r o v i d e  f o r

7 d i r e c t  p a y m e n t  p u r s u a n t  t o  s u b s e c t i o n  ( 9 ) ,  t h e  t o w n s h i p  o r  c i t y

8 t r e a s u r e r  s h a l l  a l s o  a c c o u n t  f o r  a n d  d e l i v e r  t o  t h e  i n t e r m e d i a t e

9 s c h o o l  d i s t r i c t  a n d  c o m m u n ity  c o l l e g e  d i s t r i c t  a t  l e a s t  90% o f

10 t h e  t o t a l  r e s p e c t i v e  a m o u n t s  o f  s c h o o l  t a x  c o l l e c t i o n s  o n  h a n d  o n

11 t h e  l a s t  d a y  o f  F e b r u a r y .

12 ( c )  A f i n a l  a d j u s t m e n t  a n d  d e l i v e r y  o f  t h e  t o t a l  a m o u n t  o f

13 t a x  c o l l e c t i o n s  o n  h a n d  f o r  t h e  c o u n t y ,  c o m m u n ity  c o l l e g e  d i s -

14 t r i c t s ,  i n t e r m e d i a t e  s c h o o l  d i s t r i c t s ,  s c h o o l  d i s t r i c t s ,  a n d

15 p u b l i c  t r a n s p o r t a t i o n  a u t h o r i t i e s  s h a l l  b e  m ad e  n o t  l a t e r  t h a n

1 6  A p r i l  1 o f  e a c h  y e a r .

17 ( 4 )  I n s t e a d  o f  f o l l o w i n g  t h e  s c h e d u l e  p r e s c r i b e d  i n  s u b s e c -

18 i i o n  ( 3 ) ,  t h e  t o w n s h i p  o r  c i t y  s e r v i n g  a s  t h e  t a x  c o l l e c t i n g  u n i t

1 9  a n d  t h e  l o c a l  g o v e r n m e n t a l  u n i t  f o r  w h ic h  t h e  t a x  c o l l e c t i o n s  a r e

20 m ade m ay e n t e r  i n t o  a n  a g r e e m e n t  t o  e s t a b l i s h  a n  a l t e r n a t i v e

21 s c h e d u l e  f o r  d e l i v e r i n g  t a x  c o l l e c t i o n s .

12 ( 5 )  A t o w n s h i p  t h a t  h a s  a  s t a t e  e q u a l i z e d  v a l u a t i o n  o f

23 $ 15 , 0 0 0 , 0 0 0 . 0 0  o r  l e s s  s h a l l  a c c o u n t  f o r  a n d  d e l i v e r  t o  t h e

2 4  c o u n t y  t r e a s u r e r ,  t h e  s c h o o l  d i s t r i c t  t r e a s u r e r s ,  a n d  t h e  p u b l i c

25 t r a n s p o r t a t i o n  a u t h o r i t i e s  a n d ,  i f  t h e  i n t e r m e d i a t e  s c h o o l  d i s -

26 t r i c t  a n d  c o m m u n ity  c o l l e g e  d i s t r i c t  p r o v i d e  f o r  d i r e c t  p a y m e n t

27  p u r s u a n t  t o  s u b s e c t i o n  ( 9 ) ,  t h e  i n t e r m e d i a t e  s c h o o l  d i s t r i c t

5
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1 t r e a s u r e r s  a n d  c o m m u n ity  c o l l e g e  t r e a s u r e r s  t h e  t a x e s  c o l l e c t e d ,

2 EXCEPT TAXES COLLECTED UNDER ACT NO. 331 OF THE PU BLIC ACTS OF

3 1 9 9 3 ,  u p  t o  a n d  i n c l u d i n g  J a n u a r y  1 0 , w i t h i n  10 b u s i n e s s  d a y s

4 a f t e r  J a n u a r y  1 0 . H o w e v e r ,  a  t o w n s h i p  t r e a s u r e r  s u b j e c t  t o  t h i s

5 s u b s e c t i o n  s h a l l  a t  no  t i m e  h a v e  o n  h a n d  c o l l e c t i o n s  o f  s t a t e ,

6 c o u n t y ,  c o m m u n ity  c o l l e g e ,  i n t e r m e d i a t e  s c h o o l  d i s t r i c t  i f  a p p l i -

7 c a b l e  p u r s u a n t  t o  s u b s e c t i o n  ( 9 ) ,  s c h o o l  d i s t r i c t ,  a n d  p u b l i c

8 t r a n s p o r t a t i o n  a u t h o r i t y  t a x e s  i n  e x c e s s  o f  25% o f  t h e  a m o u n t  o f

9 t h e  t a x e s  a p p o r t i o n e d  t o  t h e  t o w n s h i p  a n d ,  w h e n  c o l l e c t i o n s  o n

10 h a n d  r e a c h  25% OF THE AMOUNT OF THE TAXES

11 APPORTIONED TO THE TOWNSHIP, t h e  t o w n s h i p  t r e a s u r e r  s h a l l  im m e d i -

12 a t e l y  a c c o u n t  f o r  a n d  t u r n  o v e r  t h e  t o t a l  a m o u n t  o f  TAXES CO L-

13 LECTED UNDER ACT NO. 33 1 OF THE PUBLIC ACTS OF 1 9 9 3  ON HAND TO

14 THE STA TE, ALL OTHER s t a t e  a n d  c o u n t y  t a x  c o l l e c t i o n s  o n  h a n d  t o

15 t n e  c o u n t y  t r e a s u r e r ,  t h e  t o t a l  r e s p e c t i v e  a m o u n t s  o f  s c h o o l  t a x

16 c o l l e c t i o n s  o n  h a n d  t o  t h e  r e s p e c t i v e  t r e a s u r e r s ,  a n d  t h e  t o t a l

17 r e s p e c t i v e  a m o u n t s  o f  p u b l i c  t r a n s p o r t a t i o n  a u t h o r i t y  t a x  c o l l e c -

18 c i o n s  o n  h a n d  t o  t h e  r e s p e c t i v e  p u b l i c  t r a n s p o r t a t i o n

1 9  a u t h o r i t i e s .  T h e  t o w n s h i p  t r e a s u r e r  s h a l l  n o t i f y  t h e  s e c r e t a r y

20  c r  s u p e r i n t e n d e n t  o f  e a c h  c o m m u n ity  c o l l e g e  d i s t r i c t ,  i n t e r m e d i -

21 a t e  s c h o o l  d i s t r i c t ,  a n d  s c h o o l  d i s t r i c t  a p p l i c a b l e  a n d  e a c h  o f

22  t h e  a p p l i c a b l e  p u b l i c  t r a n s p o r t a t i o n  a u t h o r i t i e s  o f  t h e  t o t a l

23  a m o u n t  o f  t a x e s  p a i d  t o  t h e  r e s p e c t i v e  t r e a s u r e r  o r  a u t h o r i t y ,

2 4  w h ic h  n o t i f i c a t i o n  s h a l l  sh o w  t h e  d i f f e r e n t  f u n d s  f o r  w h ic h  t h e

25  t a x e s  w e r e  c o l l e c t e d .

26  ( 6 )  E x c e p t  a s  m ay b e  p r o v i d e d  u n d e r  s e c t i o n  1613  o f  THE

27  SCHOOL CODE OF 1 9 7 6 , A c t  N o. 4 5 1 o f  t h e  P u b l i c  A c t s  o f  1 9 7 6 ,

6
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1 being section 380.1613 of the Michigan Compiled Laws, when a

2 county treasurer is collecting the school district or intermedi-

3 ate school district levy, the county treasurer shall account for

4 and deliver to the appropriate local governmental unit treasurer

5 the tax collections received by the county treasurer within 10

6 business days after the county treasurer receives the funds.

7 (7) The county treasurer shall account for and deposit in

8 the county library fund for the use of the county library board,

9 county tax collections received pursuant to a tax levied under

10 section l of Act No. 138 of the Public Acts of 1917, being sec-

11 tion 397.301 of the Michigan Compiled Laws, within 10 business

12 d ays after the county treasurer receives the funds.

13 (8) The county treasurer shall account for and deliver to

1 4 the boards of each metropolitan transportation authority the

15 county tax collections for transportation authority purposes

16 received by the county treasurer within 10 business days after

17 the county treasurer receives the funds.

18 (9) For taxes that become a lien in December 1984 or after

19 1984, an intermediate school district board or the board of

20 trustees of a community college may provide that a local tax col-

21 lecting treasurer shall account for and deliver tax collections

22 directly to the respective intermediate school district or comm u-

23 n i ty college treasurer pursuant to the schedule contained in

24 subsections (3), (4), and (5) for delivery of the respective

25 taxes to the county treasurer. A resolution shall be adopted at

26 least 60 days before the day taxes to be collected become a lien

27 and shall specify the period for which the resolution is
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1 e f f e c t i v e .  C o p i e s  o f  t h e  r e s o l u t i o n  s h a l l  b e  t r a n s m i t t e d  t o  e a c h

2 l o c a l  t a x  c o l l e c t i n g  t r e a s u r e r  a n d  c o u n t y  t r e a s u r e r  w i t h i n  t h e

3 i n t e r m e d i a t e  s c h o o l  d i s t r i c t  o r  c o m m u n ity  c o l l e g e  d i s t r i c t .

4 ( 1 0 ) By t h e  f i f t e e n t h  d a y  o f  e a c h  m o n th ,  t h e

5 TOWNSHIP OR CITY t r e a s u r e r  s h a l l  a c c o u n t  f o r  a n d  d e l i v e r  t o  t h e

6 s t a t e  t h e  c o l l e c t i o n s  u n d e r  A c t

7 N o . 33 1 o f  t h e  P u b l i c  A c t s  o f  1993

8 o n  h a n d  o n  t h e  l a s t  d a y

9 o f  t h e  p r e c e d i n g  m o n th .  By t h e  f i r s t  d a y  o f  e a c h  m o n th ,  t h e

10 TOWNSHIP OR CITY t r e a s u r e r  s h a l l  a c c o u n t  f o r  a n d  d e l i v e r

11 t o  t h e  s t a t e  t h e  c o l l e c t i o n s  u n d e r

12 A c t  N o . 33 1 o f  t h e  P u b l i c  A c t s  o f  1993  o n  h a n d  o n  o r  b e f o r e

13 t h e  f i f t e e n t h  d a y  o f  t h e  i m m e d i a t e l y  p r e c e d i n g  m o n th .  T h e

14 TOWNSHIP OR CITY t r e a s u r e r  may r e t a i n  t h e  i n t e r e s t

15 e a r n e d  o n  t h e  m o n ey  c o l l e c t e d  u n d e r  A c t  N o . 33 1 o f  t h e  P u b l i c

16 A c t s  o f  1993  w h i l e  h e l d  by  t h e  TOWNSHIP OR C IT Y  t r e a s u r -

17 e r ,  a s  r e i m b u r s e m e n t  f o r  t h e  c o s t  i n c u r r e d  b y  t h e

18 TOWNSHIP OR CITY i n  c o l l e c t i n g  a n d  t r a n s m i t t i n g  t h e  t a x  im p o s e d

19 b y  t h a t  a c t .  T h e  m o n ey  r e t a i n e d  b y  t h e  TOWNSHIP OR CITY

20  t r e a s u r e r  u n d e r  t h i s  s e c t i o n  s h a l l  b e  d e p o s i t e d  i n  t h e  t r e a s u r y

2 1 o f  t h e  TOWNSHIP OR CITY i n  w h ic h  t h e  t a x  i s  c o l l e c t e d  t o

2 2  t h e  c r e d i t  o f  t h e  g e n e r a l  f u n d .

23  ( 1 1 )  A t r e a s u r e r  w ho w i l l f u l l y  n e g l e c t s  o r  r e f u s e s  t o  p e r -

24  f o r m  a  d u t y  r e q u i r e d  by  s u b s e c t i o n s  ( 3 )  t o  ( 8 )  i s  s u b j e c t  t o  t h e

2 5  p e n a l t y  p r e s c r i b e d  i n  s e c t i o n  1 1 9 ( 1 ) .

2 6  ( 1 2 )  E x c e p t  a s  o t h e r w i s e  p r o v i d e d  b y  s u b s e c t i o n  ( 1 0 ) ,

27  i n t e r e s t  e a r n e d  b y  a  c i t y ,  t o w n s h i p ,  o r  c o u n t y  o n  c o l l e c t i o n s  o f
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1 t a x e s  l e v i e d  o n  o r  a f t e r  N o v e m b e r  5 ,  1985  b e f o r e  t h e  t a x

2 c o l l e c t i o n s  a r e  a c c o u n t e d  f o r  a n d  d e l i v e r e d  t o  t h e  r e s p e c t i v e

3 t a x i n g  u n i t s  p u r s u a n t  t o  t h i s  s e c t i o n  s h a l l  a l s o  b e  a c c o u n t e d  f o r

4 a n d  d e l i v e r e d  t o  t h e  r e s p e c t i v e  t a x i n g  u n i t s  o n  a  p r o  r a t a

5 b a s i s .  I n t e r e s t  e a r n e d  b y  a  c i t y ,  t o w n s h i p ,  o r  c o u n t y  o n  c o l l e c -

6 t i o n s  o f  t a x e s  l e v i e d  b e f o r e  N o v e m b e r  5 ,  1985  b e f o r e  t h o s e  c o l -

7 l e c t i o n s  w e r e  a c c o u n t e d  f o r  a n d  d e l i v e r e d  t o  t h e  r e s p e c t i v e

8 t a x i n g  u n i t s  i n  c o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  o f  t h i s  s e c t i o n

9 i s  n o t  s u b j e c t  t o  c l a i m  a n d  r e t r o a c t i v e  c o l l e c t i o n  b y  t h o s e

10 t a x i n g  u n i t s .  H o w e v e r ,  i n t e r e s t  e a r n e d  o n  c o l l e c t i o n s  o f  t a x e s

11 l e v i e d  o n  o r  a f t e r  N o v e m b e r  5 ,  1985  a n d  b e f o r e  D e c e m b e r  1 , 1987

12 a r e  n o t  s u b j e c t  t o  c l a i m  a n d  r e t r o a c t i v e  c o l l e c t i o n  u n l e s s  a

13 c l a i m  h a s  b e e n  f i l e d  i n  a  c o u r t  o f  c o m p e t e n t  j u r i s d i c t i o n  b e f o r e

14 M a rc h  1 , 1 9 8 8 . T h i s  s u b s e c t i o n  d o e s  n o t  a p p l y  t o  i n t e r e s t  o r

15 p e n a l t i e s  im p o s e d  by  la w  o r  c h a r t e r  a n d  d o e s  n o t  n u l l i f y  o r  p r o -

l 0 h i b i t  a n y  a g r e e m e n t s  m ad e  b e tw e e n  a  c o l l e c t i n g  u n i t  a n d  a  t a x i n g

17 u n i t  r e g a r d i n g  t h e  e a r n e d  i n t e r e s t .

18 ( 1 3 )  I f  t h e r e  i s  a n  a g r e e m e n t  f o r  a n  a l t e r n a t i v e  s c h e d u l e

19 r o r  d e l i v e r i n g  t a x  c o l l e c t i o n s  o r  f o r  i n t e r e s t  e a r n e d  u n d e r  s u b -

20 s e c t i o n s  ( 4 )  a n d  ( 1 2 ) ,  t h e  c o l l e c t i o n  o f  t h e  s t a t e  e d u c a t i o n  t a x

21 i s  s u b j e c t  t o  t h o s e  p r o v i s i o n s  o f  t h a t  a g r e e m e n t .

22 ( 1 4 )  As u s e d  i n  t h i s  s e c t i o n :

23 ( a )  " M e t r o p o l i t a n  t r a n s p o r t a t i o n  a u t h o r i t y "  m e a n s  a n  a u t h o r -

24 i t y  c r e a t e d  u n d e r  t h e  m e t r o p o l i t a n  t r a n s p o r t a t i o n  a u t h o r i t i e s  a c t

2 5  o f  1 9 6 7 , A c t  N o . 204  o f  t h e  P u b l i c  A c t s  o f  1 9 6 7 ,  b e i n g  s e c t i o n s

26 1 2 4 .4 0 1  t o  1 2 4 .4 2 6  o f  t h e  M ic h i g a n  C o m p i le d  L a w s .
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1 ( b )  " P u b l i c  t r a n s p o r t a t i o n  a u t h o r i t y "  m e a n s  a n  a u t h o r i t y

2 c r e a t e d  u n d e r  A c t  N o . 55  o f  t h e  P u b l i c  A c t s  o f  1 9 6 3 ,  b e i n g

3 s e c t i o n s  1 2 4 .3 5 1  t o  1 2 4 .3 5 9  o f  t h e  M ic h i g a n  C o m p i le d  L a w s .

4 S e c .  8 7 b .  ( 1 ) T h e  c o u n t y  b o a r d  o f  c o m m i s s i o n e r s  o f  - A

5 c o u n t y  m ay c r e a t e  a  d e l i n q u e n t  t a x  r e v o l v i n g  f u n d  t h a t ,  a t  t h e

o o p t i o n  o f  t h e  c o u n t y  t r e a s u r e r ,  m ay b e  d e s i g n a t e d  a s  t h e  "100%

7 t a x  p a y m e n t  f u n d " .  U pon t h e  e s t a b l i s h m e n t  o f  t h e  f u n d ,  a l l

8 d e l i n q u e n t  t a x e s ,  e x c e p t  t a x e s  o n  p e r s o n a l  p r o p e r t y ,  d u e  a n d  p a y -

9 a b l e  t o  t h e  t a x i n g  u n i t s  i n  t h e  c o u n t y ,  e x c e p t  t h o s e  u n i t s  t h a t

10 c o l l e c t  t h e i r  own d e l i n q u e n t  t a x e s  a f t e r  M a rc h  1 b y  c h a r t e r  o r

1 1  o t h e r w i s e ,  a r e  d u e  a n d  p a y a b l e  t o  t h e  c o u n t y .  T h e  p r i m a r y  o b l i -

12 g a t i o n  t o  p a y  t o  t h e  c o u n t y  t h e  a m o u n t  o f  t a x e s  a n d  t h e  i n t e r e s t

13 o n  t h e  t a x e s  RESTS w i t h  t h e  l o c a l  t a x i n g  u n i t s  a n d

14 t h e  s t a t e  f o r  t h e  s t a t e  e d u c a t i o n  t a x  u n d e r  t h e  s t a t e  e d u c a t i o n

15 t a x  a c t ,  A c t  N o . 331 o f  t h e  P u b l i c  A c t s  o f  1 9 9 3 ,  b e i n g  s e c t i o n s

16 2 1 1 .9 0 1  t o  2 1 1 .9 0 6  o f  t h e  M i c h i g a n  C o m p i le d  L a w s . I f  t h e  d e l i n -

17 q u e n t  t a x e s  t h a t  a r e  d u e  a n d  p a y a b l e  t o  t h e  c o u n t y  a r e  n o t

18 r e c e i v e d  b y  t h e  c o u n t y  f o r  a n y  r e a s o n ,  t h e  c o u n t y

19  MAY RECOVER FROM t h e  t a x i n g  u n i t  o r

2 0  FROM t h e  s t a t e  IN THE CASE OF t h e  s t a t e  e d u c a t i o n  t a x  

2 1 t h e  a m o u n t  o f  t h e  d e l i n q u e n t  t a x e s  a n d  i n t e r e s t  a t  t h e

2 2  r a t e  o f  1% p e r  m o n th  o r  f r a c t i o n  o f  a  m o n th  u n t i l  r e p a i d  t o  t h e

23  c o u n t y  by  t h e  t a x i n g  u n i t .  H o w e v e r ,  i f  t h e  c o u n t y  b o r r o w s  t o

24  p r o v i d e  f u n d s  f o r  t h o s e  p a y m e n t s ,  t h e  i n t e r e s t  r a t e  s h a l l  n o t

2 5  e x c e e d  t h e  h i g h e s t  i n t e r e s t  r a t e  p a i d  o n  t h a t  b o r r o w i n g .  A r e s o -

2 6  l u t i o n  o r  a g r e e m e n t  p r e v i o u s l y  e x e c u t e d  o r  a d o p t e d  t o  t h i s  e f f e c t

27  i s  v a l i d a t e d  a n d  c o n f i r m e d .
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1 

2 

3 T h e  f u n d  s h a l l  b e

4 s e g r e g a t e d  i n t o  s e p a r a t e  f u n d s  o r  a c c o u n t s  f o r  e a c h  y e a r ' s  d e l i n -

5 q u e n t  t a x e s .

6 ( 2 )  I f  a  d e l i n q u e n t  t a x  r e v o l v i n g  f u n d  i s  e s t a b l i s h e d ,  t h e

7 c o u n t y  t r e a s u r e r  IS  t h e  a g e n t  f o r  t h e  c o u n t y  a n d ,

8 w i t h o u t  f u r t h e r  a c t i o n  b y  t h e  c o u n t y  b o a r d  o f  c o m m i s s i o n e r s ,  m ay

9 e n t e r  i n t o  c o n t r a c t s  w i t h  o t h e r  m u n i c i p a l i t i e s ,  t h e  s t a t e ,  o r

10 p r i v a t e  p e r s o n s ,  f i r m s ,  o r  c o r p o r a t i o n s  i n  c o n n e c t i o n  w i t h

11 a  t r a n s a c t i o n  r e l a t i n g  t o  t h e  f u n d  o r  a n y  b o r r o w i n g  m ad e  b y  t h e

12 c o u n t y  p u r s u a n t  t o  s e c t i o n  8 7 c  o r  8 7 d ,  i n c l u d i n g  a l l  s e r v i c e s

1 3  n e c e s s a r y  t o  c o m p l e t e  t h i s  b o r r o w i n g .

14 ( 3 )  T h e  c o u n t y  t r e a s u r e r  s h a l l  p a y  f ro m  t h e  f u n d  a n y  o r  a l l

15 d e l i n q u e n t  t a x e s  t h a t  a r e  d u e  a n d  p a y a b l e  t o  t h e  c o u n t y  a n d  a n y

16 s c h o o l  d i s t r i c t ,  i n t e r m e d i a t e  s c h o o l  d i s t r i c t ,  c o m m u n i ty  c o l l e g e

17 d i s t r i c t ,  c i t y ,  t o w n s h i p ,  s p e c i a l  a s s e s s m e n t  d i s t r i c t ,  t h e  s t a t e ,

18 o r  a n y  o t h e r  p o l i t i c a l  u n i t  f o r  w h ic h  d e l i n q u e n t  t a x  p a y m e n t s  a r e

19 d u e  w i t h i n  20 d a y s  a f t e r  s u f f i c i e n t  f u n d s  a r e  d e p o s i t e d  w i t h i n

20 t h e  d e l i n q u e n t  t a x  r e v o l v i n g  f u n d  o r ,  i f  t h e  c o u n t y  t r e a s u r e r  i s

21 t r e a s u r e r  f o r  a  c o u n t y  w i t h  a  p o p u l a t i o n  g r e a t e r  t h a n  1 , 5 0 0 , 0 0 0

22 p e r s o n s ,  w i t h i n  30 d a y s  a f t e r  s u f f i c i e n t  f u n d s  a r e  d e p o s i t e d

23 w i t h i n  t h e  d e l i n q u e n t  t a x  r e v o l v i n g  f u n d .  I F  a  c o u n t y  w i t h

24 a d e l i n q u e n t  t a x  r e v o l v i n g  f u n d  d o e s  n o t

25 b o r r o w  p u r s u a n t  t o  s e c t i o n  8 7 c ,  8 7 d ,  o r  89 AND t h e  c o u n t y

26 t r e a s u r e r  d o e s  n o t  m ak e  p a y m e n t  o f  t h e  d e l i n q u e n t  t a x e s  t o  t h e

27 l o c a l  u n i t s  w i t h i n  10 d a y s  a f t e r  t h e  c o m p l e t i o n  o f  c o u n t y
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1 settlement with all local units pursuant to section 55, the

2 county shall pay interest on the unpaid delinquent taxes from the

3 date of actual county settlement at the rate of 12% per annum for

4 the number of days involved.

5 (4) Except as provided in subsection (5), the county trea-

6 surer shall pay from the fund directly to a school district its

7 share of the fund when a single school district exists within a

8 political unit.

9 (5) If a local taxing unit has borrowed money in anticipa-

10 tion of collecting taxes for any school district or other munici-

11 pality and the county treasurer has been so notified in writing,

12 the county treasurer shall pay to the local taxing unit the

13 shares of the fund for that school district or municipality. For

14 purposes of this subsection, "local taxing unit" means a city, 

lb village, or township.

16 (6) The interest charges, penalties, and county property tax

17 admi ni s t r a t i o n  fee rates established under this act

18 remain in effect and ARE payable to the county delin-

19 quent tax revolving fund.

20 (7) A surplus in the fund may be transferred to the

21 county general fund by appropriate action of the county board of

22 commissioners.

23 (8) A county board of commissioners may borrow money to

24 create a delinquent tax revolving fund as provided in section 87c

25 or 87d, or both.

26 (9) This section DOES not supersede section 87 but

27 is an alternative method for paying delinquent taxes to local

1 2
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1 units. However,  IF this section is used by a county,

2 section 87 shall not be used.
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