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M arch 7 , 1995, In troduced  by R eps. R andall, A lley , B ankes, W eeks, P ro fit, F reem an , 
Varga, P o rreca , D eH art, V aughn, M unsell, B ullard , Palam ara , L aw , Y okich , M cN utt, B odem , 
Griffin, R head , D obb , M idd le ton , G nodtke, G ustafson and H ard er and refe rred  to the 
Com m ittee on R egulato ry  A ffairs.

A b i l l  t o  r e g u l a t e  t h e  c o n d u c t  o f  h o r s e  r a c e  m e e t i n g s  i n  

t h i s  s t a t e  a n d  i n  o t h e r  s t a t e s ;  t o  l i c e n s e  c e r t a i n  r a c i n g  a n d  

g a in in g  a c t i v i t i e s  a n d  t o  r e g u l a t e  c e r t a i n  p e r s o n s  i n v o l v e d  i n  

t h o s e  r a c i n g  a n d  g a m i n g  a c t i v i t i e s ;  t o  c r e a t e  t h e  o f f i c e  o f  

r a c i n g  c o m m i s s i o n e r ;  t o  p r e s c r i b e  t h e  p o w e r s  a n d  d u t i e s  o f  t h e  

r a c i n g  c o m m i s s i o n e r ;  t o  p r e s c r i b e  c e r t a i n  p o w e r s  a n d  d u t i e s  o f  

t h e  d e p a r t m e n t  o f  a g r i c u l t u r e  a n d  t h e  d i r e c t o r  o f  t h e  d e p a r t m e n t  

o f  a g r i c u l t u r e ;  t o  p r o v i d e  f o r  t h e  p r o m u l g a t i o n  o f  r u l e s ;  t o  p r o ­

v i d e  f o r  t h e  i m p o s i t i o n  o f  f e e s  a n d  t h e  d i s p o s i t i o n  o f  c e r t a i n  

r e v e n u e s  u n d e r  c e r t a i n  c i r c u m s t a n c e s ;  t o  i m p o s e  c e r t a i n  t a x e s ;  t o  

c r e a t e  f u n d s ;  t o  l e g a l i z e  a n d  p e r m i t  t h e  p a r i - m u t u e l  m e t h o d  o f  

w a g e r i n g  o n  t h e  r e s u l t s  o f  r a c e s  a t  l i c e n s e d  r a c e  m e e t i n g s  i n  

t h i s  s t a t e ;  t o  a l l o w  t h e  o p e r a t i o n  o f  c e r t a i n  e l e c t r o n i c  

c o m p u t e r i z e d  g a m i n g  d e v i c e s  u n d e r  c e r t a i n  c i r c u m s t a n c e s ;  t o  

a p p r o p r i a t e  t h e  f u n d s  d e r i v e d  f r o m  p a r i - m u t u e l  w a g e r i n g  a n d  o t h e r
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allowable gaming activities; to prescribe remedies and penalties; 

and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Sec. 1. This act shall be known and may be cited as the

2 "horse racing and gaming law".

3 Sec. 2. As used in this act:

4 (a) "Breaks" means the cents over any multiple of 10 other-

5 wise payable to a patron on a wager of $1.00.

6 (b) "Central on-line telecommunication computer system"

7 means a system approved by the racing commissioner linking all

8 electronic computerized gaming devices at a race meeting

9 licensee's location to provide any information regarding play and

10 operation of electronic computerized gaming devices as required

11 by the racing commissioner.

12 (c) "Certified horsemen's group" means an organization reg-

13 istered with the office of racing commissioner in a manner and

14 form required by the racing commissioner, certifying the

15 organization's capacity to supply horses, to assist in conducting

16 the applicant's requested racing programs, to monitor and improve

17 physical conditions and controls for individuals and horses, and

18 to protect the financial interests of the individuals participat-

19 ing in the applicant's requested live racing program.

20 (d) "City area" means a city having a population of 750,000

21 or more, and includes the counties wholly or partly within a dis-

22 tance of 30 miles of the city limits of the city.

23 (e) "Controlled substance" means that term as defined in

24 section 7104 of the public health code, Act No. 368 of the Public
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1 Acts of 1978, b e i n g  s e c t i o n  33 3 . 7 1 0 4  of the M i c h i g a n  C o m p i l e d

2 L a w s .

3 (f) "Day of o p e r a t i o n "  m e a n s  a p e r i o d  of 24 h o u r s  b e g i n n i n g

4 at 12 n o o n  a n d  e n d i n g  at 11:59 a.m. the f o l l o w i n g  day.

5 (g) "Drug" m e a n s  a n y  of the following:

6 (i ) A s u b s t a n c e  i n t e n d e d  for use in the d i a g n o s i s ,  cure,

7 m i t i g a t i o n ,  tre a t m e n t ,  or p r e v e n t i o n  of d i s e a s e  in h u m a n s  or

8 other an i m a l s .

9 (ii) A  s u b s t a n c e ,  o ther than food, i n t e n d e d  to a f f e c t  the

10 s t r u cture, c o n d i t i o n ,  or any f u n c t i o n  of the bo d y  of h u m a n s  or

11 other a n imals.

12 (iii) A s u b s t a n c e  i n t e n d e d  for use as a c o m p o n e n t  of a su b -

13 s t a n c e  s p e c i f i e d  in s u b p a r a g r a p h  (i) or (ii).

14 (h) " E l e c t r o n i c  c o m p u t e r i z e d  g a m i n g  d e v i c e "  m e a n s  a n y

15 m a c h i n e  in w h i c h  m o n e y  or to k e n s  are d e p o s i t e d  in o r d e r  to p l a y

16 in a g a m e  of c h a n c e  in w h i c h  the results, i n c l u d i n g  o p t i o n s

17 a v a i l a b l e  to the player, a r e  r a n d o m l y  a n d  i m m e d i a t e l y  d e t e r m i n e d

18 by the m a c h i n e .  A  m a c h i n e  m a y  use s p i n n i n g  r e els or v i d e o  d i s -

19 plays, or both, and m a y  or m a y  not d i s p e n s e  m o n e y  or t o k e n s

20 d i r e c t l y  to w i n n i n g  p l ayers. A  m a c h i n e  shall be c o n s i d e r e d  an

21 e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g  d e v i c e  n o t w i t h s t a n d i n g  the u s e  of

22 an e l e c t r o n i c  c r e d i t  s y s t e m  m a k i n g  the d e p o s i t  of m o n e y

23 u n n e c e s s a r y .

24 (i) " F o r e i g n  s u b s t a n c e "  m e a n s  a s u b s t a n c e ,  or its m e t a b o -

25 lites, w h i c h  does not exist n a t u r a l l y  in an u n t r e a t e d  h o r s e  or,

26 if n a t u r a l  to an u n t r e a t e d  horse, e x i s t s  at an u n n a t u r a l l y  h i g h

3
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1 p h y s i o l o g i c a l  c o n c e n t r a t i o n  as a result of h a v i n g  b e e n

2 a d m i n i s t e r e d  to the horse.

3 (j) "Gross p l ay" m e a n s  total c u r r e n c y  p l a c e d  in t o  an e l e c -

4 t r o n i c  c o m p u t e r i z e d  g a m i n g  device.

5 (k) "Gross win" m e a n s  g r o s s  p l a y  less p r i z e s  paid.

6 (l) "Net t e r m i n a l  income" m e a n s  g r o s s  w i n  less d e d u c t i o n s

7 p r o v i d e d  for in s e c t i o n  22(10).

8 (m) " P erson" m e a n s  an i n d i v i d u a l ,  firm, p a r t n e r s h i p ,  c o r p o -

9 r a t ion, a s s o c i a t i o n ,  or o t her legal entity.

10 (n) " P u r s e  p o ol" m e a n s  an a m o u n t  of m o n e y  a l l o c a t e d  or

1 1 a p p o r t i o n e d  to pay p r i z e s  for races a n d  f r o m  w h i c h  p a y m e n t s  m a y

12 be m a d e  to c e r t i f i e d  h o r s e m e n ' s  groups.

13 (o) " T e c h n o l o g y  p r o v i d e r "  m e a n s  a n y  i n d i v i d u a l ,  p a r t n e r s h i p ,

14 c o r p o r a t i o n ,  or a s s o c i a t i o n  l i c e n s e d  by the s t a t e  that d o e s  at

15 l e a s t  1 of the fol l o w i n g :  de s i g n s ,  m a n u f a c t u r e s ,  i n s t a l l s ,  o p e r -

16 ates, d i s t r i b u t e s ,  supplies, m a i n t a i n s ,  or s e r v i c e s  e l e c t r o n i c

17 c o m p u t e r i z e d  g a m i n g  d e v i c e s  or a s s o c i a t e d  e q u i p m e n t  for s a l e  or

18 u s e  in th i s  state. A race m e e t i n g  l i c e n s e e  m a y  be a t e c h n o l o g y

19 p r o v i d e r .

20 (p) " T e l e p h o n e  a c c o u n t  w a g e r i n g "  m e a n s  p a r i - m u t u e l  w a g e r i n g

21 r e c e i v e d  w i t h i n  the e n c l o s u r e  of a r a c e t r a c k  by t e l e p h o n e  or a n y

22 o t h e r  e l e c t r o n i c  signal.

23 (q) " V e t e r i n a r i a n "  m e a n s  a p e r s o n  l i c e n s e d  to p r a c t i c e  v e t -

24 e r i n a r y  m e d i c i n e  under a r t i c l e  15 of the p u b l i c  h e a l t h  code, A c t

25 No. 368 of the P u b l i c  A c t s  of 1978, b e i n g  s e c t i o n s  333.16101 to

26 3 3 3 . 1 8 8 3 8  of the M i c h i g a n  C o m p i l e d  Laws, or u nder a s t a t e  or

27 f e d e r a l  law a p p l i c a b l e  to that person.
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1 Sec. 3. T h e  o f f i c e  of racing c o m m i s s i o n e r  is c r e a t e d  w i t h i n

2 the d e p a r t m e n t  of a g r i c u l t u r e .  The racing c o m m i s s i o n e r  has the

3 powers and d u t i e s  p r e s c r i b e d  in this act and shall a d m i n i s t e r  the

4 p r o v i s i o n s  of this act r e l a t i n g  to lic e n s i n g ,  e n f o r c e m e n t ,  a n d

5 regulation. The r a c i n g  c o m m i s s i o n e r  a l s o  has those a d d i t i o n a l

6 powers n e c e s s a r y  and p r o p e r  to i m p l e m e n t  and e n f o r c e  t h i s  act a n d

7 to r e g u l a t e  and m a i n t a i n  j u r i s d i c t i o n  over the c o n d u c t  of e a c h

8 li c e n s e d  race m e e t i n g  w i t h i n  this s tate w h e r e  e l e c t r o n i c  c o m p u t -

9 erized g a m ing, s i m u l c a s t i n g ,  t e l e p h o n e  a c c o u n t  w a g e r i n g ,  or

10 p a r i - m u t u e l h o r s e  racing and w a g e r i n g  are p e r m i t t e d  for a stake,

11 purse, prize, share, or reward.

12 Sec. 4. (1) The racing c o m m i s s i o n e r  shall be a p p o i n t e d  for

13 a te r m  of 4 y e a r s  by the g o v e r n o r  by a n d  w i t h  the a d v i c e  a n d  c o n -

14 sent of the senate.

15 (2) The racing c o m m i s s i o n e r  s hall be a r e s i d e n t  of this

16 state a n d  d u r i n g  his or her t e r m  of o f f i c e  shall not be a s t o c k -

17 holder of, or be d i r e c t l y  or i n d i r e c t l y  c o n n e c t e d  w i t h  the c o n -

18 duct or m a n a g e m e n t  of, or ha v e  a n y  o t h e r  legal or b e n e f i c i a l

19 i n terest in, any of the following:

20 (a) A rac e t r a c k ,  race mee t i n g ,  or a r a c i n g  i n t e r e s t ,  i n c l u d -

21 ing, but not l i m i t e d  to, the o w n e r s h i p ,  b r e e d i n g ,  t r a i n i n g ,  or

22 racing of h o r s e s  or any vendor, s u p p l i e r ,  or d i s t r i b u t o r  of g o o d s

23 or s e r v i c e s  to a racetrack, race m e e t i n g ,  or ra c i n g  p a r t i c i p a n t

24 l i c e n s e d  u nder this act.

25 (b) Any g a m i n g  a c t i v i t y  c o n d u c t e d  at any l i c e n s e d  ra c e  m e e t -

26 ing in the state, i n c luding, but not l i m i t e d  to, the o w n e r s h i p ,

27 m a n u f a c t u r e ,  d i s t r i b u t i o n ,  m a i n t e n a n c e ,  or o p e r a t i o n  of any

5

0 2 2 0 6 ' 9 5



1 l i c e n s e d  e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g  d e v i c e  or r e l a t e d

2 h a r d w a r e  or s o f t w a r e  e q u i p m e n t  at l i c e n s e d  race m e e t i n g s .

3 Sec. 5. B e f o r e  e n t e r i n g  up o n  the d i s c h a r g e  of the d u t i e s  of

4 o f f i c e ,  the rac i n g  c o m m i s s i o n e r  s h a l l  take the c o n s t i t u t i o n a l

5 o a t h  of o f f i c e  w i t h  the c o n d i t i o n  that he or she w i l l  c o m p e t e n t l y

6 and f a i t h f u l l y  e x e c u t e  a n d  p e r f o r m  all the d u t i e s  p e r t a i n i n g  to

7 the o f f i c e  a c c o r d i n g  to the laws of this state.

8 Sec. 6. (1) T h e  rac i n g  c o m m i s s i o n e r  s h a l l  r e c e i v e  an a n n u a l

9 s a l a r y  as a p p r o p r i a t e d  by the l e g i s l a t u r e .  T h e  r a c i n g  c o m m i s -

10 s i o n e r  s h a l l  e m p l o y  2 d e p u t y  c o m m i s s i o n e r s ,  an e x e c u t i v e  s e c r e -

11 tary, a n d  o t h e r  p e r s o n n e l  as n e c e s s a r y  for the a d m i n i s t r a t i o n  of

12 th i s  act w i t h i n  the lim i t s  of the a p p r o p r i a t i o n s  m a d e  by the leg-

13 i s l a t u r e  and s u b j e c t  to civil s e r v i c e  rules. For the p u r p o s e  of

14 c a r r y i n g  out this act, the rac i n g  c o m m i s s i o n e r  m a y  d e l e g a t e  the

15 p e r f o r m a n c e  of d u t i e s  of the rac i n g  c o m m i s s i o n e r  to the d e p u t y

16 c o m m i s s i o n e r s  or s p e c i a l  d e p u t i e s .  T h e  rac i n g  c o m m i s s i o n e r  s h a l l

17 a p p o i n t  3 s t a t e  s t e w a r d s  of racing as s p e c i a l  d e p u t i e s  for e a c h

18 l i c e n s e d  race m e e t i n g  in the state. A  s t a t e  s t e w a r d  s h a l l  ta k e

19 the c o n s t i t u t i o n a l  o a t h  of o f f i c e  and m a y  e x e r c i s e  a n y  p o w e r

20 g r a n t e d  by the r u les of the ra c i n g  c o m m i s s i o n e r  p r o m u l g a t e d  p u r -

21 s u a n t  to this act. A  d e c i s i o n  of a s t a t e  s t e w a r d  m a y  be a p p e a l e d

22 to the r a c i n g  c o m m i s s i o n e r  p u r s u a n t  to the c o n t e s t e d  c a s e  p r o v i -

23 s i o n s  of the a d m i n i s t r a t i v e  p r o c e d u r e s  act of 1969, Act No. 306

24 of the P u b l i c  A c t s  of 1969, b e i n g  s e c t i o n s  24.201 to 2 4 . 3 2 8  of

25 the M i c h i g a n  C o m p i l e d  Laws. The racing c o m m i s s i o n e r  is e n t i t l e d

26 to the r e a s o n a b l e  a n d  n e c e s s a r y  e x p e n s e s  i n c u r r e d  in the

27 d i s c h a r g e  of the d u t i e s  p r e s c r i b e d  in this act.

6
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1 ( 2 )  T h e  e x e c u t i v e  s e c r e t a r y  t o  t h e  r a c i n g  c o m m i s s i o n e r  s h a l l

2 k e e p  a  r e c o r d  o f  a l l  p r o c e e d i n g s ;  p r e s e r v e  a l l  b o o k s ,  m a p s ,  d o c u -

3 m e n t s ,  a n d  p a p e r s  b e l o n g i n g  t o  t h e  r a c i n g  c o m m i s s i o n e r  o r

4 e n t r u s t e d  t o  t h e  c a r e  o f  t h e  o f f i c e  o f  r a c i n g  c o m m i s s i o n e r ;  a n d

5 p e r f o r m  o t h e r  d u t i e s  a s  t h e  r a c i n g  c o m m i s s i o n e r  p r e s c r i b e s .

6 ( 3 )  T h e  r a c i n g  c o m m i s s i o n e r  s h a l l  m ak e  a n  a n n u a l  r e p o r t  t o

7 t h e  g o v e r n o r  b e f o r e  A p r i l  15 f o r  t h e  i m m e d i a t e l y  p r e c e d i n g  c a l e n -

8 d a r  y e a r ,  w h ic h  r e p o r t  s h a l l  i n c l u d e  a  s t a t e m e n t  o f  t h e  r a c i n g

9 c o m m i s s i o n e r ' s  r e c e i p t s  a n d  d i s b u r s e m e n t s  a n d  a d d i t i o n a l  i n f o r m a -

10 t i o n  a n d  r e c o m m e n d a t i o n s  t h a t  t h e  r a c i n g  c o m m i s s i o n e r  c o n s i d e r s

11 n e c e s s a r y  o r  t h e  g o v e r n o r  r e q u i r e s .

12 S e c .  7 .  ( 1 )  T h e  r a c i n g  c o m m i s s i o n e r  s h a l l  p r o m u l g a t e  r u l e s

13 p u r s u a n t  t o  t h e  a d m i n i s t r a t i v e  p r o c e d u r e s  a c t  o f  1 9 6 9 ,  A c t

14 N o . 3 0 6  o f  t h e  P u b l i c  A c t s  o f  1 9 6 9 ,  b e i n g  s e c t i o n s  2 4 .2 0 1  t o

15 2 4 .3 2 8  o f  t h e  M i c h i g a n  C o m p i le d  L a w s , f o r  c o n d u c t i n g  e l e c t r o n i c

16 c o m p u t e r i z e d  g a m i n g ,  h o r s e  r a c i n g ,  p a r i - m u t u e l  w a g e r i n g  o n  h o r s e

17 r a c i n g  r e s u l t s ,  s i m u l c a s t i n g ,  t e l e p h o n e  a c c o u n t  w a g e r i n g ,  a n d

18 o t h e r  a p p r o v e d  m e t h o d s  o f  c o n d u c t i n g  p a r i - m u t u e l  w a g e r i n g  a t

19 l i c e n s e d  r a c e  m e e t i n g s .  T h e  r u l e s  p r o m u l g a t e d  u n d e r  t h i s  s e c t i o n

20 s h a l l  b e  d e s i g n e d  t o  a c c o m p l i s h  a l l  o f  t h e  f o l l o w i n g :

21 ( a )  T h e  g o v e r n i n g ,  r e s t r i c t i n g ,  a p p r o v i n g ,  o r  r e g u l a t i n g  o f

22 e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g ,  h o r s e  r a c i n g ,  p a r i - m u t u e l  w a g e r -

23 i n g  o n  t h e  r e s u l t s  o f  h o r s e  r a c e s ,  s i m u l c a s t i n g ,  t e l e p h o n e

24 a c c o u n t  w a g e r i n g ,  a n d  o t h e r  m e t h o d s  o f  c o n d u c t i n g  p a r i - m u t u e l

25 w a g e r i n g  a n d  o t h e r  m e t h o d s  o f  e l e c t r o n i c  c o m p u t e r i z e d  g a m in g  a t

26 l i c e n s e d  r a c e  m e e t i n g s  w i t h i n  t h i s  s t a t e .

7
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1 (b) The p r o m o t i n g  of the safety, secur i t y ,  g r o w t h ,  a n d

2 i n t e g r i t y  of all e l e c t r o n i c  c o m p u t e r i z e d  gaming, h o r s e  racing,

3 p a r i - m u t u e l  w a g e r i n g  on the r e s u l t s  of h o r s e  races, s i m u l c a s t i n g ,

4 t e l e p h o n e  a c c o u n t  w a g e r i n g ,  and o t her f o rms of c o n d u c t i n g

5 p a r i - m u t u e l  w a g e r i n g  and o ther m e t h o d s  of e l e c t r o n i c  c o m p u t e r i z e d

6 g a m i n g  at l i c e n s e d  race m e e t i n g s  w i t h i n  this state.

7 (c) T h e  l i c e n s i n g  and r e g u l a t i n g  of e a c h  p e r s o n  p a r t i c i p a t -

8 ing in, or h a v i n g  to do with, the c o n d u c t  of e l e c t r o n i c  c o m p u t e r -

9 i z e d  g a m ing, p a r i - m u t u e l  h o r s e  racing and w a g e r i n g ,  s i m u l c a s t i n g ,

10 t e l e p h o n e  a c c o u n t  w a g e r i n g ,  and other m e t h o d s  of c o n d u c t i n g

11 p a r i - m u t u e l  w a g e r i n g  a n d  o t her m e t h o d s  of e l e c t r o n i c  c o m p u t e r i z e d

12 g a m i n g  c o n d u c t e d  at l i c e n s e d  race m e e t i n g s  w i t h i n  this state.

13 (2) E a c h  race m e e t i n g  l i c e n s e e  s hall p r o v i d e  s e c u r i t y  at all

14 t i m e s  so as to r e a s o n a b l y  e n s u r e  the s a f e t y  of all p e r s o n s  a n d

15 h o r s e s  on the gro u n d s ,  and to p r o t e c t  and p r e s e r v e  the i n t e g r i t y

16 of h o r s e  racing, p a r i - m u t u e l  w a g e r i n g ,  s i m u l c a s t i n g ,  t e l e p h o n e

17 a c c o u n t  w a g e r i n g ,  e l e c t r o n i c  c o m p u t e r i z e d  g a m ing, a n d  o t h e r

18 m e t h o d s  of c o n d u c t i n g  p a r i - m u t u e l  w a g e r i n g  a n d  o t h e r  m e t h o d s  of

19 e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g  c o n d u c t e d  at l i c e n s e d  race

20 m e e t i n g s .  U p o n  a d e t e r m i n a t i o n  by the rac i n g  c o m m i s s i o n e r  that

21 a d d i t i o n a l  s e c u r i t y  is n e c e s s a r y  to e n s u r e  the s a f e t y  a n d  i n t e g -

22 rity of racing, the ra c i n g  c o m m i s s i o n e r  s h a l l  p r o v i d e  s u p p l e m e n -

23 tal s e c u r i t y  at e a c h  race m e e t i n g  in a r e a s  w h e r e  o c c u p a t i o n a l

24 l i c e n s e s  are r e q u i r e d  for a d m i t t a n c e .

25 (3) T h e  rac i n g  c o m m i s s i o n e r  may issue s a n c t i o n s  i n c l u d i n g ,

26 but not l i m i t e d  to, r e v o c a t i o n  or s u s p e n s i o n  of license,

27 e x c l u s i o n  f r o m  r a c e t r a c k  g r ounds, or a fine of not m o r e  than
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1 $ 2 5 , 0 0 0 . 0 0  f o r  e a c h  v i o l a t i o n  o f  t h i s  a c t  o r  a  r u l e  p r o m u l g a t e d

2 u n d e r  t h i s  a c t  c o m m i t t e d  b y  a  l i c e n s e e  o r  o t h e r  p e r s o n  u n d e r  t h i s

3 a c t .  A s a n c t i o n  i s s u e d  u n d e r  t h i s  s e c t i o n  m ay b e  a p p e a l e d  t o  t h e

4 r a c i n g  c o m m i s s i o n e r .  T h e  a p p e a l  s h a l l  b e  h e a r d  p u r s u a n t  t o  t h e

5 c o n t e s t e d  c a s e  p r o v i s i o n s  o f  A c t  N o . 3 0 6  o f  t h e  P u b l i c  A c t s  o f

6 1 9 6 9 .

7 ( 4 )  A l l  p r o p o s e d  e x t e n s i o n s ,  a d d i t i o n s ,  m o d i f i c a t i o n s ,  o r

8 i m p r o v e m e n t s  t o  t h e  r a c e c o u r s e ,  r o a d w a y s ,  p a r k i n g ,  b u i l d i n g s ,

9 s t a b l e s ,  p l u m b i n g ,  p u b l i c  u t i l i t i e s ,  d r a i n a g e ,  t o t a l i s a t o r

10 s y s t e m ,  a n d  e q u i p m e n t ,  a l l  g a m in g  d e v i c e s  a n d  r e l a t e d  e q u i p m e n t ,

1 1 h a r d w a r e  a n d  s o f t w a r e  f o r  a l l  a p p r o v e d  m e t h o d s  o f  c o n d u c t i n g

12 p a r i - m u t u e l  a n d  e l e c t r o n i c  c o m p u t e r i z e d  w a g e r i n g ,  a n d  s e c u r i t y  o n

13 t h e  g r o u n d s  o f  a  l i c e n s e d  r a c e t r a c k  o w n e d  o r  l e a s e d  b y  a  p e r s o n

14 l i c e n s e d  u n d e r  t h i s  a c t  a r e  s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  r a c i n g

15 c o m m i s s i o n e r .

16 ( 5 )  T h e  r a c i n g  c o m m i s s i o n e r  m ay c o m p e l  t h e  p r o d u c t i o n  o f

17 b o o k s ,  r e c o r d s ,  m e m o r a n d a ,  e l e c t r o n i c a l l y  r e t r i e v a b l e  d a t a ,  o r

18 d o c u m e n t s  t h a t  r e l a t e  t o  e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g ,  h o r s e

19 r a c i n g ,  s i m u l c a s t i n g ,  p a r i - m u t u e l  w a g e r i n g ,  a n d  o t h e r  a p p r o v e d

20 m e t h o d s  o f  c o n d u c t i n g  p a r i - m u t u e l  w a g e r i n g  c o n d u c t e d  a t  a

21 l i c e n s e d  r a c e  m e e t i n g .

22 ( 6 )  T h e  r a c i n g  c o m m i s s i o n e r  a t  a n y  t i m e  m ay r e q u i r e  f o r

23 c a u s e  t h e  r e m o v a l  o f  a n y  e m p lo y e e  o r  o f f i c i a l  i n v o l v e d  i n  o r

24 h a v i n g  t o  d o  w i t h  e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g ,  h o r s e  r a c i n g ,

25 p a r i - m u t u e l  w a g e r i n g ,  a n d  o t h e r  a p p r o v e d  f o r m s  o f  p a r i - m u t u e l

26 w a g e r i n g  c o n d u c t e d  a t  a  l i c e n s e d  r a c e  m e e t i n g .
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1 ( 7 )  T h e  r a c i n g  c o m m i s s i o n e r  m ay v i s i t ,  i n v e s t i g a t e ,  a n d

2 p l a c e  a u d i t o r s  a n d  o t h e r  p e r s o n s  a s  t h e  r a c i n g  c o m m i s s i o n e r

3 c o n s i d e r s  n e c e s s a r y  i n  t h e  o f f i c e s ,  r a c e t r a c k s ,  o r  p l a c e s  o f

4 b u s i n e s s  o f  a  l i c e n s e e  u n d e r  t h i s  a c t  t o  e n s u r e  c o m p l i a n c e  w i t h

5 t h i s  a c t  a n d  t h e  r u l e s  p r o m u l g a t e d  u n d e r  t h i s  a c t .

6 ( 8 )  T h e  r a c i n g  c o m m i s s i o n e r  m ay sum m on w i t n e s s e s  a n d  a d m i n -

7 i s t e r  o a t h s  o r  a f f i r m a t i o n s  t o  e x e r c i s e  a n d  d i s c h a r g e  h i s  o r  h e r

8  p o w e r s  a n d  d u t i e s  u n d e r  t h i s  a c t .  A p e r s o n  f a i l i n g  t o  a p p e a r

9 b e f o r e  t h e  r a c i n g  c o m m i s s i o n e r  a t  t h e  t i m e  a n d  p l a c e  s p e c i f i e d  i n

10 a  su m m o n s  f r o m  t h e  r a c i n g  c o m m i s s i o n e r  o r  r e f u s i n g  t o  t e s t i f y ,

11 w i t h o u t  j u s t  c a u s e ,  i n  a n s w e r  t o  a  su m m o n s f r o m  t h e  r a c i n g  c o m -

12 m i s s i o n e r  i s  g u i l t y  o f  a  m i s d e m e a n o r ,  p u n i s h a b l e  b y  a  f i n e  o f  n o t

13 m o r e  t h a n  $ 1 , 0 0 0 . 0 0 ,  o r  i m p r i s o n m e n t  f o r  n o t  m o re  t h a n  6 m o n t h s ,

14 o r  b o t h ,  a n d  m ay a l s o  b e  s a n c t i o n e d  b y  t h e  r a c i n g  c o m m i s s i o n e r .

15 A p e r s o n  t e s t i f y i n g  f a l s e l y  t o  t h e  r a c i n g  c o m m i s s i o n e r  o r  h i s  o r

16 h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  w h i l e  u n d e r  o a t h  i s  g u i l t y  o f  a

17 f e l o n y  p u n i s h a b l e  b y  a  f i n e  o f  n o t  m o re  t h a n  $ 1 0 , 0 0 0 . 0 0  o r

18 i m p r i s o n m e n t  f o r  n o t  m o re  t h a n  4 y e a r s ,  o r  b o t h ,  a n d  m ay a l s o  b e

19 s a n c t i o n e d  b y  t h e  r a c i n g  c o m m i s s i o n e r .

2 0  S e c .  8 .  ( 1 )  T h e  r a c i n g  c o m m i s s i o n e r  m ay  i s s u e  t h e  f o l l o w i n g

21 g e n e r a l  c l a s s e s  o f  l i c e n s e s :

2 2  ( a )  O c c u p a t i o n a l  l i c e n s e s  i s s u e d  t o  i n d i v i d u a l s  p a r t i c i p a t -

2 3  i n g  i n ,  i n v o l v e d  i n ,  o r  o t h e r w i s e  h a v i n g  t o  d o  w i t h  e l e c t r o n i c

2 4  c o m p u t e r i z e d  g a m i n g ,  h o r s e  r a c i n g ,  p a r i - m u t u e l  w a g e r i n g ,  s i m u l -

2 5  c a s t i n g ,  t e l e p h o n e  a c c o u n t  w a g e r i n g ,  a n d  o t h e r  a p p r o v e d  m e t h o d s

2 6  o f  c o n d u c t i n g  p a r i - m u t u e l  w a g e r i n g  a t  a  l i c e n s e d  r a c e  m e e t i n g  i n

2 7  t h i s  s t a t e .
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1 (b) R a c e  m e e t i n g  l i c e n s e s  issued a n n u a l l y  for the s u c c e e d i n g

2 year to a p e r s o n  to c o n d u c t  e l e c t r o n i c  c o m p u t e r i z e d  g a m ing, live

3 horse racing, s i m u l c a s t i n g ,  t e l e p h o n e  a c c o u n t  w a g e r i n g ,

4 p a r i - m u t u e l  w a g e r i n g  on the r e s u l t s  of h o r s e  races, a n d  o t h e r

5 a p p r o v e d  f o r m s  of p a r i - m u t u e l  w a g e r i n g  at a l i c e n s e d  race m e e t i n g

6 in this s t a t e  p u r s u a n t  to and in a c c o r d a n c e  w i t h  the p r o v i s i o n s

7 of this act.

8 {c ) T r a c k  l i c e n s e s  is s u e d  to a p e r s o n  to m a i n t a i n  or o p e r a t e

9 a r a c e t r a c k  at w h i c h  1 or m o r e  race m e e t i n g  l i c e n s e e s  m a y  c o n d u c t

10 l i c e n s e d  race m e e t i n g s  in this state.

11 (2) T h e  ra c i n g  c o m m i s s i o n e r  shall not issue a race m e e t i n g

12 l i c e n s e  to a p e r s o n  if the p e r s o n  is l i c e n s e d  to c o n d u c t  a

13 l i c e n s e d  race m e e t i n g  at a n o t h e r  l i c e n s e d  r a c e t r a c k  w i t h i n  a c i t y

14 ar e a  a n d  the p e r s o n  has a c o n t r o l l i n g  i n t e r e s t  in or c o - o w n e r s h i p

15 of the o t h e r  l i c e n s e d  r a c e t r a c k  w i t h i n  a c i t y  area.

16 Sec. 9. (1) The racing c o m m i s s i o n e r  s h all issue, w i t h o u t

17 f u r t h e r  a p p l i c a t i o n ,  a track l i c e n s e  to any p e r s o n  h o l d i n g  a

18 v a l i d  track l i c e n s e  under former Act No. 327 of the P u b l i c  A c t s

19 of 1980, a n d  m a i n t a i n i n g  or o p e r a t i n g  a l i c e n s e d  h o r s e  r a c e t r a c k

20 as of the e f f e c t i v e  da t e  of this act at w h i c h  w a g e r i n g  by

21 p a r i - m u t u e l  m e t h o d s  on the r e s ults of h o r s e  ra c i n g  has b e e n  c o n -

22 d u c t e d  b y  a race m e e t i n g  licensee.

23 (2) A  track license, o n c e  issued, is v a l i d  o n l y  as lo n g  as

24 the a n n u a l  l i c e n s e  fee is paid, or u n t i l  the track l i c e n s e  is

25 v o l u n t a r i l y  s u r r e n d e r e d  or is r e v o k e d  as p r o v i d e d  in this a c t  or

26 the rules p r o m u l g a t e d  u n der this act.
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1 ( 3 )  An a p p l i c a n t  f o r  a  t r a c k  l i c e n s e  s h a l l  s u b m i t  a n

2 a p p l i c a t i o n  t h a t  i s  i n  w r i t i n g ,  t h a t  d e m o n s t r a t e s  t o  t h e  r a c i n g

3 c o m m i s s i o n e r  t h a t  t h e  a p p l i c a n t  h a s  s a t i s f a c t o r y  f i n a n c i a l

4 r e s p o n s i b i l i t y ,  t h a t  s h o w s  t h e  l o c a t i o n  o f  t h e  r a c e t r a c k  o r  o f

5 t h e  p r o p o s e d  r a c e t r a c k ,  a n d  t h a t  i s  a c c o m p a n i e d  b y  s u b s t a n t i a l l y

6 d e t a i l e d  p l a n s  a n d  s p e c i f i c a t i o n s  o f  t h e  r a c e t r a c k ,  b u i l d i n g s ,

7 f e n c e s ,  a n d  o t h e r  i m p r o v e m e n t s .  T h e  a p p l i c a t i o n  s h a l l  i n c l u d e

8 t h e  n am e a n d  a d d r e s s  o f  t h e  a p p l i c a n t ,  a n d ,  i f  a  c o r p o r a t i o n ,  t h e

9 p l a c e  o f  i t s  i n c o r p o r a t i o n ,  a n d  a n y  o t h e r  i n f o r m a t i o n  r e q u i r e d  by

10 t h e  r u l e s  p r o m u l g a t e d  u n d e r  t h i s  a c t  b y  t h e  r a c i n g  c o m m i s s i o n e r .

11 U p o n  t h e  a p p l i c a n t ' s  f i l i n g  o f  t h e  a p p l i c a t i o n  a n d  t h e  p a y m e n t  o f

12 t h e  l i c e n s e  f e e ,  t h e  r a c i n g  c o m m i s s i o n e r  s h a l l  i n v e s t i g a t e  t h e

13 a p p l i c a n t  a n d  t h e  r a c e t r a c k  o r  p r o p o s e d  r a c e t r a c k  a s  t h e  r a c i n g

14 c o m m i s s i o n e r  c o n s i d e r s  n e c e s s a r y .  I f  t h e  r a c i n g  c o m m i s s i o n e r

15 d e t e r m i n e s  t h a t  t h e  a p p l i c a n t  a n d  t h e  r a c e t r a c k  s a t i s f y  t h e

16 r e q u i r e m e n t s  o f  t h i s  a c t  a n d  t h e  r u l e s  p r o m u l g a t e d  u n d e r  t h i s

17 a c t ,  t h e  r a c i n g  c o m m i s s i o n e r  s h a l l  g r a n t  a  l i c e n s e  f o r  t h e  r a c e -

18 t r a c k ,  d e s i g n a t i n g  i n  t h e  l i c e n s e  t h e  c o u n t y  o r  a r e a  o f  t h e

19 h o l d e r  o f  t h e  l i c e n s e .  I f  t h e  r a c i n g  c o m m i s s i o n e r  d e t e r m i n e s

2 0  t h a t  t h e  a p p l i c a n t  o r  t h e  r a c e t r a c k ,  o r  b o t h ,  d o  n o t  c o m p ly  w i t h

21 t h i s  a c t  a n d  t h e  r u l e s  p r o m u l g a t e d  u n d e r  t h i s  a c t ,  t h e  r a c i n g

2 2  c o m m i s s i o n e r  s h a l l  d e n y  t h e  l i c e n s e .  T h e  a c t i o n  o f  t h e  r a c i n g

2 3  c o m m i s s i o n e r  i n  d e n y i n g  a  t r a c k  l i c e n s e  m ay b e  r e v i e w e d  b y  t h e

2 4  c i r c u i t  c o u r t  p u r s u a n t  t o  s e c t i o n  6 3 !  o f  t h e  r e v i s e d  j u d i c a t u r e

2 5  a c t  o f  1 9 6 1 ,  A c t  N o . 2 3 6  o f  t h e  P u b l i c  A c t s  o f  1 9 6 1 ,  b e i n g  s e c -

2 6  t i o n  6 0 0 .6 3 1  o f  t h e  M i c h i g a n  C o m p i le d  L a w s .
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1 ( 4 )  A t r a c k  l i c e n s e  m ay b e  t r a n s f e r r e d  t o  a  new  o w n e r  o f  a

2 r a c e t r a c k  w i t h  t h e  c o n s e n t  o f  t h e  r a c i n g  c o m m i s s i o n e r .

3 ( 5 )  A f t e r  a  t r a c k  l i c e n s e  i s  i s s u e d  u n d e r  t h i s  s e c t i o n ,  t h e

4 r a c i n g  c o m m i s s i o n e r  m ay im p o s e  a  f i n e  o r  s u s p e n d  o r  r e v o k e  t h e

5 l i c e n s e  i f  t h e  h o l d e r  o f  t h e  l i c e n s e ,  a f t e r  r e a s o n a b l e  n o t i c e

6 f ro m  t h e  r a c i n g  c o m m i s s i o n e r ,  d o e s  n o t  m ak e  n e c e s s a r y  i m p r o v e -

7 m e n t s ,  a d d i t i o n s ,  o r  c o r r e c t i o n s  t o  t h e  l i c e n s e d  p r e m i s e s ,  f i x -

8 t u r e s ,  o r  e q u i p m e n t  a s  d e t e r m i n e d  a n d  r e q u i r e d  b y  t h e  r a c i n g  c o m -

9 m i s s i o n e r ;  i f  t h e  h o l d e r  o f  t h e  l i c e n s e  v i o l a t e s  o r  i s  n o  l o n g e r

10 i n  c o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  o f  t h i s  a c t  o r  t h e  r u l e s

11 p r o m u l g a t e d  u n d e r  t h i s  a c t ;  o r  i f  t h e  l i c e n s e d  p r e m i s e s  a r e  n o t

12 u t i l i z e d  t o  c o n d u c t  a  l i c e n s e d  r a c e  m e e t i n g  f o r  2 c o n s e c u t i v e

13 y e a r s .  I n  a d d i t i o n  t o  t h e  r e v o c a t i o n  o f  t h e  l i c e n s e ,  t h e  r a c i n g

14 c o m m i s s i o n e r  m ay im p o s e  a  f i n e  o r  b r i n g  a n  a c t i o n  i n  c i r c u i t

15 c o u r t  s e e k i n g  a n  o r d e r  o f  t h e  c o u r t  r e q u i r i n g  t h e  l i c e n s e e  t o

16 m ake t h e  i m p r o v e m e n t s  o r  a d d i t i o n s  i f  t h e  l i c e n s e e  f a i l s  t o  m a k e

17 i m p r o v e m e n t s  o r  c o r r e c t i o n s  t h a t  c o m p ly  w i t h  t h e  a p p l i c a b l e  c o n -

18 s t r u c t i o n  c o d e  o r  l o c a l  o r d i n a n c e s .  T h e  a c t i o n  o f  t h e  r a c i n g

19 c o m m i s s i o n e r  i n  r e v o k i n g  a  t r a c k  l i c e n s e  s h a l l  c o m p ly  w i t h  t h e

20 p r o v i s i o n s  o f  t h e  a d m i n i s t r a t i v e  p r o c e d u r e s  a c t  o f  1 9 6 9 ,  A c t

21 N o . 3 0 6  o f  t h e  P u b l i c  A c t s  o f  1 9 6 9 ,  b e i n g  s e c t i o n s  2 4 .2 0 1  t o

22 2 4 .3 2 8  o f  t h e  M ic h i g a n  C o m p i le d  L a w s , a n d  s h a l l  b e  s u b j e c t  t o

23 a p p e a l .

24 ( 6 )  I n  a  c i t y  a r e a ,  n o t  m o re  t h a n  3 r a c e t r a c k s  s h a l l  b e

25 l i c e n s e d .
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1 (7) A person shall not be issued more than 1 track license.

2 Controlling ownership and interlocking directorates among the

3 holders of track licenses are prohibited.

4 (8) A track license shall not be issued under this section

5 if the racetrack would result in harmful competition among exist-

6 ing racetracks.

7 Sec. 10. (1) A person desiring to conduct a thoroughbred,

8 standardbred, quarter horse, Appaloosa, or Arabian race meeting,

9 or a combination of these race meetings, with pari-mutuel wager-

10 ing on the results of horse races, simulcasting, telephone

11 account wagering, or electronic computerized gaming pursuant to

12 sections 20, 21, 22, and 23 shall apply each year to the racing

13 commissioner for an annual license in the manner and form

14 required by the racing commissioner. The application shall be

15 filed with the racing commissioner before July 1 of the preceding

16 year except that a race meeting license issued for 1995 may be

17 amended by the racing commissioner to conform with this act

18 within 60 days of the effective date of this act. The applica-

19 tion, after being filed, shall be made available for public

20 inspection during regular business hours. The application shall

21 be in writing and shall give the name and address of the appli-

22 cant, and, if a corporate applicant, shall state the place of the

23 corporate applicant's incorporation and the names and addresses

24 of all corporate directors, officers, and shareholders. The

25 application shall also do all of the following:

26 (a) Specify the licensed racetrack at which the proposed

27 race meeting will be held and the days and hours on which

1 4
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1 p a r i - m u t u e l  w a g e r i n g  w i l l  b e  c o n d u c t e d  o n  t h e  r e s u l t s  o f  l i v e  o r

2 s i m u l c a s t  h o r s e  r a c e s  a n d  t h e  d a y s  a n d  h o u r s  o n  w h i c h  e l e c t r o n i c

3 c o m p u t e r i z e d  g a m in g  w i l l  b e  c o n d u c t e d  a t  t h e  p r o p o s e d  r a c e

4 m e e t i n g .

5 ( b )  S p e c i f y  w h e t h e r  t h e  a p p l i c a n t  w i l l  c o n d u c t  t e l e p h o n e

6 a c c o u n t  w a g e r i n g  b y  p a r i - m u t u e l  m e th o d  o n  t h e  r e s u l t s  o f  h o r s e

7 r a c e s .

8 ( c )  D e m o n s t r a t e  t o  t h e  r a c i n g  c o m m i s s i o n e r  t h a t  t h e  a p p l i -

9 c a n t ,  a n d  a l l  p e r s o n s  a s s o c i a t e d  w i t h  t h e  a p p l i c a n t ,  w ho h o l d  a n y

10 b e n e f i c i a l  o r  o w n e r s h i p  i n t e r e s t  i n  t h e  b u s i n e s s  a c t i v i t i e s  o f

11 t h e  a p p l i c a n t ,  o r  w ho h a v e  p o w e r  o r  a b i l i t y  t o  i n f l u e n c e  o r  c o n -

12 t r o l  t h e  b u s i n e s s  d e c i s i o n s  o r  a c t i o n s  o f  t h e  a p p l i c a n t ,  a r e  p e r -

13 s o n s  o f  g o o d  c h a r a c t e r ,  h o n e s t y ,  a n d  i n t e g r i t y ;  p o s s e s s  s u f f i -

14 c i e n t  f i n a n c i a l  r e s o u r c e s  a n d  b u s i n e s s  a b i l i t y  a n d  e x p e r i e n c e  t o

15 c o n d u c t  t h e  p r o p o s e d  r a c e  m e e t i n g ;  a n d  d o  n o t  p o s e  a  t h r e a t  t o

16 t h e  p u b l i c  i n t e r e s t  o f  t h e  s t a t e  o r  t o  t h e  s e c u r i t y  a n d  i n t e g r i t y

17 o f  h o r s e  r a c i n g ,  p a r i - m u t u e l  w a g e r i n g ,  o r  e l e c t r o n i c  c o m p u t e r i z e d

18 g a m in g  i n  t h e  s t a t e .

19 ( d )  P r o v i d e  a n y  o t h e r  i n f o r m a t i o n  r e q u i r e d  b y  t h e  r u l e s

20 p r o m u l g a t e d  u n d e r  t h i s  a c t  b y  t h e  r a c i n g  c o m m i s s i o n e r .

21 ( 2 )  U pon  t h e  f i l i n g  o f  t h e  a p p l i c a t i o n  f o r  a  r a c e  m e e t i n g

22 l i c e n s e ,  t h e  r a c i n g  c o m m i s s i o n e r  s h a l l  c o n d u c t  a n  i n v e s t i g a t i o n

23 o f  t h e  a p p l i c a n t  a n d  t h e  a p p l i c a t i o n  t o  d e t e r m i n e  w h e t h e r  t h e

24 a p p l i c a n t ,  a p p l i c a t i o n ,  a n d  p r o p o s e d  r a c e  m e e t i n g  c o m p ly  w i t h  t h e

25 l i c e n s i n g  r e q u i r e m e n t s  u n d e r  t h i s  a c t  a n d  t h e  r u l e s  p r o m u l g a t e d

26 u n d e r  t h i s  a c t .
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1 S e c .  1 1 . ( 1 )  P a r i - m u t u e l  w a g e r i n g  o n  t h e  r e s u l t s  o f  h o r s e

2 r a c e s  o r  o t h e r  a u t h o r i z e d  g a m in g  a c t i v i t y  s h a l l  n o t  b e  s c h e d u l e d

3 o r  c o n d u c t e d  a t  a  l i c e n s e d  r a c e  m e e t i n g  b e f o r e  12 n o o n  o r  a f t e r

4 2 a . m .  L i v e  o r  s i m u l c a s t  s t a n d a r d b r e d  r a c e s  s h a l l  n o t  b e  s c h e d -

5 u l e d  o r  c o n d u c t e d  a t  a  l i c e n s e d  r a c e  m e e t i n g  b e f o r e  6 : 4 5  p .m .  o n

6 a n y  d a y  o f  o p e r a t i o n  e x c e p t  S u n d a y .  L i v e  o r  s i m u l c a s t  t h o r o u g h -

7 b r e d  r a c i n g  s h a l l  n o t  b e  s c h e d u l e d  o r  c o n d u c t e d  a t  a  l i c e n s e d

8 r a c e  m e e t i n g  a f t e r  6 : 4 5  p .m .  o n  a n y  d a y  o f  o p e r a t i o n  e x c e p t

9 S u n d a y .  N o t w i t h s t a n d i n g  t h e  6 : 4 5  p .m .  t i m e  r e s t r i c t i o n ,  t h e

10 r a c i n g  c o m m i s s i o n e r ,  u p o n  a p p l i c a t i o n  b y  a  r a c e  m e e t i n g  l i c e n s e e ,

11 m ay  g r a n t  t o  t h e  r a c e  m e e t i n g  l i c e n s e e  a  r a c e  m e e t i n g  l i c e n s e

12 a u t h o r i z i n g  a  l i v e  r a c i n g  p r o g r a m  t h a t  w o u ld  o t h e r w i s e  b e  p r e -

13 v e n t e d  b y  t h e  6 : 4 5  p .m .  t i m e  r e s t r i c t i o n  p r o v i d e d  t h a t  n o  o t h e r

14 r a c e  m e e t i n g  l i c e n s e e  l o c a t e d  w i t h i n  50 m i l e s  o f  t h e  a p p l i c a n t  i s

15 a u t h o r i z e d  t o  c o n d u c t  l i v e  r a c i n g  o n  t h e  s a m e  d a y  t h e  l i v e  r a c i n g

16 p r o g r a m  i s  p r o p o s e d  t o  b e  c o n d u c t e d .

17 ( 2 )  T h e  n a t i o n a l  a n th e m  s h a l l  b e  p l a y e d  b e f o r e  t h e  f i r s t

18 l i v e  o r  s i m u l c a s t  r a c e  i s  r u n  o n  e a c h  d a y  o f  o p e r a t i o n  d u r i n g  a

19 l i c e n s e d  r a c e  m e e t i n g .

2 0  S e c .  1 2 .  ( 1 )  E a c h  a p p l i c a n t  f o r  a  t h o r o u g h b r e d ,  q u a r t e r

21 h o r s e ,  A p p a l o o s a ,  o r  A r a b i a n  l i c e n s e d  i n  a  c o u n t y  l o c a t e d  o u t s i d e

2 2  o f  a  c i t y  a r e a  s h a l l  a p p l y  t o  c o n d u c t  a t  l e a s t  45  d a y s  o f  l i v e

2 3  t h o r o u g h b r e d ,  q u a r t e r  h o r s e ,  A p p a l o o s a ,  o r  A r a b i a n  h o r s e  r a c i n g

2 4  d u r i n g  i t s  r a c e  m e e t i n g .  E x c e p t  d u r i n g  t h e  o p e n i n g  a n d  c l o s i n g

2 5  w e e k  o f  a  r a c e  m e e t i n g ,  t h e  a p p l i c a n t  s h a l l  a p p l y  t o  c o n d u c t  l i v e

2 6  r a c i n g  a t  l e a s t  3 d a y s  p e r  w e e k ,  i n c l u d i n g  S a t u r d a y s  a n d  S u n d a y s ,

2 7  w i t h  n o t  l e s s  t h a n  9 l i v e  h o r s e  r a c e s  p r o g ra m m e d  a n d  c o n d u c t e d

16

0 2 2 0 6 '9 5



1 p e r  d a y ,  a n d  s h a l l  c o n d u c t  l i v e  r a c i n g  p r o g r a m s  o n  s u c h  d a y s

2 a w a r d e d .

3 ( 2 )  E a c h  a p p l i c a n t  f o r  a  t h o r o u g h b r e d ,  q u a r t e r  h o r s e ,

4 A p p a l o o s a ,  o r  A r a b i a n  r a c e  m e e t i n g  l i c e n s e  i n  a  c i t y  a r e a  s h a l l

5 a p p l y  t o  c o n d u c t  a t  l e a s t  170  d a y s  o f  l i v e  t h o r o u g h b r e d ,  q u a r t e r

6 h o r s e ,  A p p a l o o s a ,  o r  A r a b i a n  h o r s e  r a c i n g  d u r i n g  i t s  p r o p o s e d

7 r a c e  m e e t i n g .  E x c e p t  d u r i n g  t h e  o p e n i n g  a n d  c l o s i n g  w e e k  o f  a

8 r a c e  m e e t i n g ,  t h e  a p p l i c a n t  s h a l l  a p p l y  t o  c o n d u c t  l i v e  r a c i n g  a t

9 l e a s t  5 d a y s  p e r  w e e k ,  i n c l u d i n g  S a t u r d a y s  a n d  S u n d a y s ,  w i t h  n o t

10 l e s s  t h a n  9 l i v e  h o r s e  r a c e s  p r o g ra m m e d  a n d  c o n d u c t e d  p e r  d a y ,

11 a n d  s h a l l  c o n d u c t  l i v e  r a c i n g  p r o g r a m s  o n  s u c h  d a y s  a w a r d e d .

12 ( 3 )  E a c h  a p p l i c a n t  f o r  a  s t a n d a r d b r e d  r a c e  m e e t i n g  l i c e n s e

13 i n  a  c o u n t y  h a v i n g  a  p o p u l a t i o n  o f  l e s s  t h a n  2 5 0 ,0 0 0  s h a l l  a p p l y

14 t o  c o n d u c t  a t  l e a s t  75  d a y s  o f  l i v e  s t a n d a r d b r e d  h a r n e s s  h o r s e

15 r a c i n g  d u r i n g  i t s  p r o p o s e d  r a c e  m e e t i n g .  E x c e p t  d u r i n g  t h e  o p e n -

16 i n g  a n d  c l o s i n g  w e e k  o f  a  r a c e  m e e t i n g ,  t h e  a p p l i c a n t  s h a l l  a p p l y

17 t o  c o n d u c t  l i v e  r a c i n g  a t  l e a s t  3 d a y s  p e r  w e e k ,  i n c l u d i n g

18 S a t u r d a y s  a n d  S u n d a y s ,  w i t h  n o t  l e s s  t h a n  9 l i v e  h o r s e  r a c e s  p r o -

19 g ra m m e d  a n d  c o n d u c t e d  p e r  d a y ,  a n d  s h a l l  c o n d u c t  l i v e  r a c i n g  p r o -

20 g r a m s  o n  s u c h  d a y s  a w a r d e d .

21 ( 4 )  E a c h  a p p l i c a n t  f o r  a  s t a n d a r d b r e d  r a c e  m e e t i n g  l i c e n s e

22 i n  a  c o u n t y  h a v i n g  a  p o p u l a t i o n  g r e a t e r  t h a n  2 5 0 ,0 0 0  s h a l l  a p p l y

23 t o  c o n d u c t  d u r i n g  i t s  r a c e  m e e t i n g  n o  l e s s  t h a n  t h e  n u m b e r  o f

24 l i v e  r a c i n g  d a y s  t h a t  i t  c o n d u c t e d  i n  c a l e n d a r  y e a r  1 9 9 3  o r  n o

25 l e s s  t h a n  75  d a y s  o f  l i v e  r a c i n g  i f  t h e  a p p l i c a n t  d i d  n o t  c o n d u c t

26 l i v e  r a c i n g  i n  1 9 9 3 .  D u r i n g  t h e  p r o p o s e d  l i v e  p o r t i o n  o f  t h e

27 a p p l i c a n t ' s  p r o p o s e d  r a c e  m e e t i n g ,  t h e  a p p l i c a n t  s h a l l  a p p l y  t o
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1 conduct live racing at least 5 days per week, including

2 Saturdays, with not less than 9 live horse races programmed and

3 conducted per day and shall conduct live racing programs on the

4 days awarded.

5 (5) Each race meeting licensee who is authorized and

6 licensed to conduct the live racing programs required pursuant to

7 this act shall only be required to conduct live racing on a spe-

8 cific date as long as the dates do not compete with other licens-

9 ees of the same breed of horse and are similar to the dates

10 authorized by the racing commissioner in the calendar year of

11 1993.

12 (6) If a race meeting licensee is unable to conduct live

13 racing of 1 or more required live races on a day for which it is

14 licensed to do so because races scheduled for that day, except

15 stake races, had less than 5 entries, there were late scratches

16 reducing the entries to less than 5, or because of a labor dis-

17 pute, fire, adverse weather conditions, or other causes beyond

18 the race meeting licensee's control, then the race meeting

19 licensee shall be considered to have conducted all required live

20 racing on that day for purposes of complying with this section.

21 (7) Live races that are canceled in accordance with the pro-

22 visions of subsection (6) and races that a race meeting licensee

23 contracts to receive from other racetracks that are canceled for

24 any of the reasons described in subsection (6) shall be consid-

25 ered to be offered to the public for purposes of section 22(8)

26 and the race meeting licensee may operate electronic computerized

27 gaming devices on the day those live or other races were canceled

1 8
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1 i f  t h e  r a c e  m e e t i n g  l i c e n s e e  o t h e r w i s e  c o m p l i e s  w i t h  t h e

2 r e q u i r e m e n t  o f  s e c t i o n  2 2 ( 8 ) .

3 ( 8 )  I f  a n  e n t i r e  r a c e  m e e t i n g  o r  t h e  b a l a n c e  o f  a  r a c e  m e e t -

4 i n g  a n d  a l l  r a c i n g  d a t e s  i s s u e d  t o  a  l i c e n s e e  c a n n o t  b e  r a c e d  d u e

5 t o  a n  a c t  o f  G od o r  s i g n i f i c a n t  p h y s i c a l  d a m a g e  t o  a  r a c i n g

6 f a c i l i t y  c a u s e d  b y  f i r e  o r  so m e  o t h e r  c a t a s t r o p h e  a n d  i f  a l l

7 a f f e c t e d  l i c e n s e e s  a g r e e  t o  a  t r a n s f e r  o f  d a t e s ,  t h e  r a c i n g  c o m -

8 m i s s i o n e r  m ay t r a n s f e r  t h o s e  d a t e s  t o  a n o t h e r  l i c e n s e d  r a c e t r a c k

9 u p o n  a p p l i c a t i o n  o f  t h e  a f f e c t e d  l i c e n s e e  a n d  a  s h o w i n g  b y  t h e

10 l i c e n s e e  o f  a  l e g a l  o r  c o n t r a c t u a l  r i g h t  t o  t h e  u s e  o f  a  d i f f e r -

11 e n t  l i c e n s e d  r a c e t r a c k  f a c i l i t y .

12 S e c .  1 3 .  ( 1 )  A r a c e  m e e t i n g  l i c e n s e e  s h a l l  h a v e  a  c u r r e n t

13 w r i t t e n  c o n t r a c t  w i t h  a  c e r t i f i e d  h o r s e m e n ’ s  g r o u p ,  e x c e p t  a s

14 o t h e r w i s e  p r o v i d e d  i n  t h i s  a c t .  I f  a  w r i t t e n  c o n t r a c t  i s  n o t

15 a g r e e d  u p o n  30 d a y s  p r i o r  t o  t h e  c o m m e n c e m e n t o f  a  l i v e  r a c e

16 m e e t ,  t h e  m e e t  c a n  p r o c e e d  a n d  t h e  i s s u e s  t o  b e  a r b i t r a t e d  s h a l l

17 b e  s u b m i t t e d  b y  t h e  p a r t i e s  t o  t r i - p a r t i t e  b i n d i n g  a r b i t r a t i o n .

18 E a c h  p a r t y  s h a l l  s e l e c t  1 a r b i t r a t o r  a n d  t h e  2 s e l e c t e d  a r b i t r a -

19 t o r s  s h a l l  s e l e c t  t h e  t h i r d  a r b i t r a t o r .  T h e  s e l e c t i o n  o f  e a c h

20 p a r t y ' s  a r b i t r a t o r  s h a l l  b e  m ad e  n o t  l a t e r  t h a n  t h e  f i r s t  d a y  o f

21 t h e  l i v e  r a c e  m e e t .  A l l  a r b i t r a t o r s  s h a l l  b e  s e l e c t e d  w i t h i n  30

22 d a y s  a f t e r  t h e  s t a r t  o f  t h e  l i v e  r a c e  m e e t .  T h e  a r b i t r a t o r s '

23 h e a r i n g  a n d  w r i t t e n  b i n d i n g  d e c i s i o n s  s h a l l  b e  c o n c l u d e d  b y  t h e

24 a r b i t r a t o r s  w i t h i n  60  d a y s  a f t e r  t h e  s t a r t  o f  t h e  l i v e  r a c e

25 m e e t .  T h e  d e c i s i o n  o f  t h e  a r b i t r a t o r s  i s  r e t r o a c t i v e  t o  t h e

26 s t a r t  o f  t h e  l i v e  r a c e  m e e t .  E i t h e r  p a r t y  m ay  a p p l y  t o  t h e
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1 c i r c u i t  c ourt to c o m p e l  a r b i t r a t i o n  or to e n f o r c e  the

2 a r b i t r a t o r ' s  d e c i s i o n .

3 (2) T h e  ra c i n g  c o m m i s s i o n e r  shall, w i t h o u t  f u r t h e r  review,

4 r e g i s t e r  a n d  c e r t i f y  all c e r t i f i e d  h o r s e m e n’s g r o u p s  that had

5 c o n t r a c t s  w i t h  race m e e t i n g  l i c e n s e e s  in this s t a t e  in 1993 or

6 1994, a n d  their s u c c e s s o r s  or assigns. The r a c i n g  c o m m i s s i o n e r

7 s h a l l  a l s o  a c c e p t  a n y  c u r r e n t  c o n t r a c t s  that t h e s e  c e r t i f i e d

8 h o r s e m e n ' s  g r o u p s  h a v e  w i t h  race m e e t i n g  l i c e n s e e s  as c o m p l y i n g

9 w i t h  the r e q u i r e m e n t s  of s u b s e c t i o n  (1) for the t e r m  of the

10 c o n t r a c t .

11 Sec. 14. E a c h  a p p l i c a n t  i s s u e d  a race m e e t i n g  l i c e n s e  shall

12 m a i n t a i n  an i n t e r e s t - b e a r i n g  a c c o u n t  u s e d  e x c l u s i v e l y  for d e p o s i t

13 of all f unds due h o r s e m e n ' s  p u r s e  p o o l s  u n d e r  this act. D e p o s i t s

14 s h a l l  be m a d e  s i m u l t a n e o u s l y  w i t h  p a y m e n t s  m a d e  to the s t a t e

15 t r e a s u r e r  u n d e r  s e c t i o n s  16(2) and 25(2) by the race m e e t i n g

16 l i c e n s e e .  The name of the d e p o s i t o r y  and the i d e n t i f i c a t i o n

17 n u m b e r  of the a c c o u n t  shall be i n c l u d e d  in ea c h  a p p l i c a t i o n  and

18 a l l  i n t e r e s t  e a r n e d  s h all be d e p o s i t e d  to the ac c o u n t .

19 Sec. 15. (1) B e f o r e  N o v e m b e r  1 of the year p r e c e d i n g  the

20 y e a r  for w h i c h  a p p l i c a t i o n s  are made, the racing c o m m i s s i o n e r

21 s h a l l  g r a n t  or d e n y  e a c h  a p p l i c a t i o n  for a race m e e t i n g  l i c e n s e

22 a n d  s h a l l  a l l o c a t e  or d e n y  the d a t e s  for w h i c h  a p p l i c a t i o n  has

23 b e e n  m a d e  on w h i c h  e l e c t r o n i c  c o m p u t e r i z e d  gaming, p a r i - m u t u e l

24 w a g e r i n g  on live or s i m u l c a s t  races, t e l e p h o n e  a c c o u n t  w a g e r i n g ,

25 a n d  o t h e r  a p p r o v e d  forms of p a r i - m u t u e l  w a g e r i n g  m a y  be

26 c o n d u c t e d .  T h e  ra c i n g  c o m m i s s i o n e r  m a y  g rant a race m e e t i n g

27 l i c e n s e  for any time p e r i o d  up to 1 year. B e f o r e  i s s u i n g  a race

20
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1 m e e t i n g  l i c e n s e  w i t h  l i v e  r a c e  d a t e s  l e s s  t h a n  t h o s e  r e q u i r e d  b y

2 s e c t i o n  1 2 , t h e  r a c i n g  c o m m i s s i o n e r  s h a l l  r e q u i r e  a  h e a r i n g  p u r -

3 s u a n t  t o  t h e  a d m i n i s t r a t i v e  p r o c e d u r e s  a c t  o f  1 9 6 9 ,  A c t  N o . 3 0 6

4 o f  t h e  P u b l i c  A c t s  o f  1 9 6 9 ,  b e i n g  s e c t i o n s  2 4 .2 0 1  t o  2 4 .3 2 8  o f

5 t h e  M i c h i g a n  C o m p i le d  L a w s . A t t h e  h e a r i n g ,  t h e  r a c i n g  c o m m is -

6 s i o n e r  s h a l l  r u l e ,  w i t h  s u p p o r t i n g  s p e c i f i c  w r i t t e n  f a c t u a l  f i n d -

7 i n g s ,  t h a t  t h e r e  i s  a n  i n a d e q u a t e  h o r s e  s u p p l y  j u s t i f y i n g  l i v e

8 r a c i n g  d a t e s .  T h e  r u l i n g  o f  t h e  r a c i n g  c o m m i s s i o n e r  i s  a p p e a l -

9 a b l e ,  d e  n o v o ,  t o  t h e  c i r c u i t  c o u r t .  I f  t h e  r a c i n g

10 c o m m i s s i o n e r ' s  d e c i s i o n  e l i m i n a t e s  t h e  o n l y  a v a i l a b l e  r a c i n g  p r o -

11 g ra m  o n  a  p a r t i c u l a r  d a y ,  t h e  r a c e  m e e t i n g  l i c e n s e e  m ay o p e r a t e

12 e l e c t r o n i c  c o m p u t e r i z e d  g a m in g  d e v i c e s  o n  t h a t  d a y .

13 ( 2 )  T h e  r a c i n g  c o m m i s s i o n e r  s h a l l  n o t  i s s u e  a  r a c e  m e e t i n g

14 l i c e n s e  t o  a n  o r g a n i z a t i o n  o r g a n i z e d  f o r  a  c h a r i t a b l e  p u r p o s e  o r

15 o r g a n i z e d  f o r  t h e  p u r p o s e  o f  d i s t r i b u t i n g  i t s  p r o f i t s  o r  in c o m e

16 t o  c h a r i t a b l e  o r g a n i z a t i o n s .

17 ( 3 )  E x c e p t  a s  p r o v i d e d  i n  s e c t i o n  1 2 ( 6 ) ,  ( 7 ) ,  a n d  ( 8 ) ,  i f

18 a f t e r  t h e  i s s u a n c e  o f  a  r a c e  m e e t i n g  l i c e n s e ,  t h e  r a c i n g  c o m m is -

19 s i o n e r  d e t e r m i n e s  u p o n  f u r t h e r  i n v e s t i g a t i o n  t h a t  t h e  h o l d e r  o f  a

20 r a c e  m e e t i n g  l i c e n s e  h a s  n o t  m e t ,  o r  w i l l  b e  u n a b l e  t o  m e e t ,  t h e

21 r e q u i r e m e n t s  o f  t h e  l i c e n s e ,  t h e  r a c i n g  c o m m i s s i o n e r  m ay  i m p o s e  a

22 f i n e  o r  s u s p e n d  o r  r e v o k e  t h e  r a c e  m e e t i n g  l i c e n s e ,  o r  b o t h ,  f o r

23 a l l  o r  p a r t  o f  t h e  r e m a i n d e r  o f  t h e  t i m e  p e r i o d  f o r  w h i c h  t h e

24 l i c e n s e  w a s  g r a n t e d .  B e f o r e  m a k in g  t h e  r e q u i r e d  d e t e r m i n a t i o n  t o

25 im p o s e  a  f i n e  o r  s u s p e n d  o r  r e v o k e  a  r a c e  m e e t i n g  l i c e n s e  u n d e r

26 t h i s  s u b s e c t i o n ,  t h e  r a c i n g  c o m m i s s i o n e r  s h a l l  c o n s i d e r ,  w h e t h e r

27 b y  r e a s o n  o f  a n y  c a u s e  b e y o n d  t h e  c o n t r o l  o f  t h e  r a c e  m e e t i n g
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1 l i c e n s e e ,  ra c i n g  c a n n o t  be c o n d u c t e d  on a d a t e  l i c e n s e d  by the

2 r a c i n g  c o m m i s s i o n e r .

3 (4) A n y  a c t i o n  by the racing c o m m i s s i o n e r  p u r s u a n t  to sub-

4 s e c t i o n  (3) s h a l l  b e c o m e  e f f e c t i v e  o n l y  a fter 10 d a y s ' w r i t t e n

5 n o t i c e  to the h o l d e r  of the race m e e t i n g  license.

6 (5) A  d e n i a l  of a race m e e t i n g  l i c e n s e  p u r s u a n t  to s u b s e c -

7 t i o n  (3) m a y  be a p p e a l e d  to the c i r c u i t  c o u r t  for j u d i c i a l  rev i e w

8 p u r s u a n t  to s e c t i o n  631 of the r e v i s e d  j u d i c a t u r e  act of 1961,

9 A c t  No. 236 of the P u b l i c  A c t s  of 1961, b e i n g  s e c t i o n  600.631 of

10 t h e  M i c h i g a n  C o m p i l e d  Laws. A  s u s p e n s i o n  or r e v o c a t i o n  of a race

11 m e e t i n g  l i c e n s e  m a y  be a p p e a l e d  p u r s u a n t  to Act No. 306 of the

12 P u b l i c  A c t s  of 1969.

13 Sec. 16. (1) B e f o r e  M a r c h  31 of e a c h  year, e a c h  h o l d e r  of a

14 ra c e  m e e t i n g  or track l i c e n s e  shall file w i t h  the r a c i n g  c o m m i s -

15 s i o n e r  a c e r t i f i e d  full s t a t e m e n t  of r e c e i p t s  f r o m  all s o u r c e s

16 d u r i n g  the p r e v i o u s  c a l e n d a r  year a n d  of all e x p e n s e s  a n d  d i s -

17 b u r s e m e n t s ,  i t e m i z e d  in a m a n n e r  and on a s t a n d a r d i z e d  f o r m  as

18 d i r e c t e d  by the s t a t e  t r e a surer, s h o w i n g  the net r e v e n u e  f r o m  all

19 s o u r c e s  d e r i v e d  by the h o l d e r  of the license. T h e s e  c e r t i f i e d

20 f i n a n c i a l  s t a t e m e n t s  s h all be c o n s i d e r e d  p u b l i c  r e c o r d s  a n d  m a d e

21 a v a i l a b l e  for p u b l i c  i n s p e c t i o n  d u r i n g  r e g ular b u s i n e s s  hours.

22 T h e  c e r t i f i e d  f i n a n c i a l  s t a t e m e n t s  s u b m i t t e d  s h a l l  be p r e p a r e d  by

23 a c e r t i f i e d  p u b l i c  a c c o u n t a n t  in a c c o r d a n c e  w i t h  g e n e r a l l y

24 a c c e p t e d  a c c o u n t i n g  a n d  a u d i t i n g  s t a n d a r d s  as p r o m u l g a t e d  by  the

25 A m e r i c a n  i n s t i t u t e  of c e r t i f i e d  p u b l i c  a c c o u n t a n t s .  T h e  w o r k i n g

26 p a p e r s  a n d  o t h e r  r e c o r d s  p e r t a i n i n g  to p r e p a r a t i o n  of the
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1 f i n a n c i a l  s t a t e m e n t s  m ay b e  r e v i e w e d  b y  t h e  s t a t e  t r e a s u r e r  a n d

2 t h e  r a c i n g  c o m m i s s i o n e r .

3 ( 2 )  On t h e  f i r s t  s e c u l a r  d a y  a f t e r  e a c h  d a y  o f  o p e r a t i o n ,

4 e a c h  h o l d e r  o f  a  r a c e  m e e t i n g  l i c e n s e  s h a l l  r e m i t  t h e  m o n e y  d u e

5 t o  t h e  s t a t e  o r  o t h e r  e n t i t i e s  u n d e r  t h i s  a c t  a t  t h e  c l o s e  o f  t h e

6 d a y  o f  o p e r a t i o n  w i t h  a  d e t a i l e d  s t a t e m e n t  o f  t h a t  m o n e y  a s

7 r e q u i r e d  b y  t h i s  a c t  a n d  t h e  r u l e s  p r o m u l g a t e d  u n d e r  t h i s  a c t .

8 ( 3 )  A p e r s o n  s h a l l  n o t  h o l d  o r  c o n d u c t ,  o r  a s s i s t ,  a i d ,  o r

9 a b e t  i n  h o l d i n g  o r  c o n d u c t i n g  a  r a c e  m e e t i n g  w i t h i n  t h e  s t a t e

10 w h e r e  p a r i - m u t u e l  w a g e r i n g  o n  t h e  r e s u l t s  o f  h o r s e  r a c i n g ,  e l e c -

11 t r o n i c  c o m p u t e r i z e d  g a m in g  a c t i v i t y ,  a n d  o t h e r  a p p r o v e d  f o r m s  o f

12 g a m in g  u n d e r  t h i s  a c t  a r e  c o n d u c t e d ,  u n l e s s  t h e  p e r s o n  a n d  t h e

13 r a c e t r a c k  a t  w h ic h  s u c h  g a m in g  a c t i v i t y  i s  c o n d u c t e d  a r e  l i c e n s e d

14 b y  t h e  r a c i n g  c o m m i s s i o n e r .

15 S e c .  1 7 . ( 1 )  E a c h  p e r s o n  p a r t i c i p a t i n g  i n  o r  h a v i n g  t o  d o

16 w i t h  p a r i - m u t u e l  h o r s e  r a c i n g  o r  p a r i - m u t u e l  w a g e r i n g  o n  t h e

17 r e s u l t s  o f  h o r s e  r a c e s  a t  a  l i c e n s e d  r a c e  m e e t i n g ,  i n c l u d i n g ,  b u t

18 n o t  l i m i t e d  t o ,  a l l  r a c i n g  o f f i c i a l s ,  v e t e r i n a r i a n s ,  p a r i - m u t u e l

19 c l e r k s  o r  t e l l e r s ,  t o t a l i s a t o r  c o m p a n y  e m p l o y e e s ,  s e c u r i t y

20 g u a r d s ,  t i m e r s ,  h o r s e  o w n e r s ,  j o c k e y s ,  d r i v e r s ,  a p p r e n t i c e s ,

21 e x e r c i s e  r i d e r s ,  a u t h o r i z e d  a g e n t s ,  t r a i n e r s ,  g r o o m s ,  v a l e t s ,

22 o w n e r s  o f  s t a b l e s  o p e r a t i n g  u n d e r  a n  a s s u m e d  n a m e , j o c k e y  a g e n t s ,

23 p o n y  r i d e r s ,  h o t  w a l k e r s ,  b l a c k s m i t h s ,  s t a r t i n g  g a t e  e m p l o y e e s ,

24 o w n e r s  a n d  o p e r a t o r s  o f  o f f - t r a c k  t r a i n i n g  c e n t e r s ,  f a r m s  o r  s t a -

25 b l e s  w h e r e  r a c e h o r s e s  a r e  k e p t ,  a n d  v e n d o r s  o p e r a t i n g  w i t h i n  t h e

26 b a r n  a r e a  o f  a  l i c e n s e d  r a c e t r a c k  o r  o f f - t r a c k  t r a i n i n g  c e n t e r ,

27 f a r m ,  o r  s t a b l e  w h e r e  r a c e h o r s e s  a r e  k e p t  m ay b e  l i c e n s e d  b y  t h e
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1 racing commissioner under rules promulgated by the racing

2 commissioner under this act. The racing commissioner shall not

3 issue an occupational license to a person who, within the 6 years

4 immediately preceding the date of the person's application for

5 the occupational license, was convicted of a felony related to

6 the person's ability and likelihood to serve the public and par-

7 ticipate in pari-mutuel horse racing in a fair, honest, open, and

8 lawful manner. The racing commissioner shall not issue a

9 pari-mutuel occupational license to a person who was convicted of

10 a misdemeanor related to the person's ability and likelihood to

11 serve the public and participate in pari-mutuel horse racing in a

12 fair, honest, open, and lawful manner within 2 years immediately

13 preceding application for the occupational license. A veterinar-

14 ian is not required to be licensed under this act to provide nec-

15 essary and appropriate emergency veterinary care and treatment to

16 any horse that is intended to be entered, is entered, or partici-

17 pates in a race with wagering by pari-mutuel methods or a nonbet-

18 ting race or workout conducted at a licensed race meeting in this

19 state. Only veterinarians licensed under this act may provide

20 nonemergency veterinary care and treatment to a horse in this

21 state that is intended to be entered, is entered, or participates

22 in races at licensed race meetings in this state. Only persons

23 licensed under this act or otherwise authorized by the racing

24 commissioner may enter the restricted grounds of a licensed race

25 meeting where horses are kept that are eligible to race at the

26 race meeting. For the purposes of this section and sections 34

27 and 35, a horse that is intended to be entered is a horse that

24
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1 has its name put into the draw for a specific race, and a horse

2 that is entered in a race is a horse that has been drawn into a

3 specific race.

4 (2) As conditions precedent to being issued and holding a

5 valid pari-mutuel occupational license, a license applicant shall

6 disclose, in writing, any ownership interest in a racehorse and

7 the racing commissioner may demand, in addition to other informa-

8 tion the racing commissioner considers necessary and proper, fin-

9 gerprints of occupational license applicants and of horse owners

10 or trainers, proof of compliance with the worker's disability

11 compensation act of 1 9 6 9 , Act No. 317  of the Public Acts of 1 9 6 9 ,

12 being sections 418 . 101  to 418 . 941  of the Michigan Compiled Laws,

13 except that proof of compliance requirement does not apply to

14 horse owners and trainers not covered under section 115 of Act

15 No. 317  of the Public Acts of 19 6 9 , being section 4 1 8 . 1 1 5  of the

16 Michigan Compiled Laws.

17 ( 3 ) In addition to the requirements of subsection (2), an

18 applicant for a pari-mutuel occupational license shall consent,

19 upon application and for the duration of the occupational

20 license, if issued, to all of the following:

21 (a) Personal inspections, inspections of the applicant's

22 personal property, and inspections of premises and property

23 related to his or her participation in a race meeting by persons

24 authorized by the racing commissioner.

25 (b) If the applicant is applying for a racing official,

26 jockey, driver, trainer, or groom license, or for any other

27 license for an occupation that involves contact with or access to

25
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1 the r a c e h o r s e s  or the b a r n  a r e a s  or s t a b l e s  w h e r e  r a c e h o r s e s  are

2 kept, th e n  the a p p l i c a n t  shall a g r e e  as a c o n d i t i o n  of l i c e n s u r e

3 to s u b m i t  for the d u r a t i o n  of the l i c e n s e  p e r i o d  to a b r e a t h a -

4 l yzer test, u r i n e  test, or o t her n o n i n v a s i v e  f l u i d  test to d e t e c t

5 the p r e s e n c e  of a l c o h o l  or a c o n t r o l l e d  s u b s t a n c e  as d e f i n e d  in

6 s e c t i o n  7104 of the p u b l i c  h e a l t h  code, A c t  No. 368 of the P u b l i c

7 A c t s  of 1978, b e i n g  s e c t i o n  3 3 3 . 7 1 0 4  of the M i c h i g a n  C o m p i l e d

8 Laws, if d i r e c t e d  to do so by the ra c i n g  c o m m i s s i o n e r  or h i s  or

9 her r e p r e s e n t a t i v e .  If the r e s u l t s  of a test s h o w  that a p e r s o n

10 h a s  m o r e  than .05% of a l c o h o l  in his or her blood, or has p r e s e n t

11 in his or her b o d y  a c o n t r o l l e d  sub s t a n c e ,  the p e r s o n  s h a l l  not

12 be p e r m i t t e d  to c o n t i n u e  in his or her d u t i e s  or p a r t i c i p a t e  in

13 h o r s e  r a c i n g  u n t i l  he or she can pro d u c e ,  at his or her o w n

14 e x p e n s e ,  a n e g a t i v e  test result. The p e r s o n  m a y  be p e n a l i z e d  by

15 the r a c i n g  c o m m i s s i o n e r ,  w h i c h  m a y  i n c l u d e  a c t i o n  by the r a c i n g

16 c o m m i s s i o n e r  as p r o v i d e d  in s u b s e c t i o n  (5). T h i s  s u b s e c t i o n  d o e s

17 not a p p l y  to a c o n t r o l l e d  s u b s t a n c e  o b t a i n e d  d i r e c t l y  from, or

18 p u r s u a n t  to a v a l i d  p r e s c r i p t i o n  from, a l i c e n s e d  h e a l t h  c a r e

19 p r o v i d e r ,  e x c e p t  that the racing c o m m i s s i o n e r  m a y  c o n s i d e r  the

20 p e r s o n ' s  m e d i c a l  ne e d  for p r e s c r i b e d  c o n t r o l l e d  s u b s t a n c e s  in

21 d e t e r m i n i n g  the p e r s o n ' s  f i t n e s s  to be l i c e n s e d  to p a r t i c i p a t e  in

22 p a r i - m u t u e l  h o r s e  racing. The racing c o m m i s s i o n e r  s h a l l  s u s p e n d

23 for not less than 1 year the l i c e n s e  of a p e r s o n  w h o  for the

24 t h i r d  ti m e  in a p e r i o d  of not m o r e  than 6 c o n s e c u t i v e  y e a r s  is

25 r e l i e v e d  of his or her d u t i e s  for the r e a s o n s  p r e s c r i b e d  in this

26 s u b s e c t i o n .
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1 ( 4 )  A p e r s o n  w ho i s  i s s u e d  a  p a r i - m u t u e l  o c c u p a t i o n a l

2 l i c e n s e  a s  a  t r a i n e r  i s  r e s p o n s i b l e  f o r  a n d  a b s o l u t e  i n s u r e r  o f

3 t h e  c o n d i t i o n ,  f i t n e s s ,  e l i g i b i l i t y ,  a n d  q u a l i f i c a t i o n  o f  t h e

4 h o r s e s  e n t e r e d  t o  r a c e  f o r  t h e  p e r s o n  b y  whom t h e  t r a i n e r  i s

5 e m p l o y e d ,  e x c e p t  a s  p r e s c r i b e d  b y  t h e  r u l e s  p r o m u l g a t e d  b y  t h e

6 r a c i n g  c o m m i s s i o n e r  u n d e r  t h i s  a c t .  T h i s  s u b s e c t i o n  s h a l l  n o t  b e

7 c o n s t r u e d  o r  i n t e r p r e t e d  t o  d e t e r m i n e  c i v i l  t o r t  l i a b i l i t y  o f  a n y

8 r a c e h o r s e  o w n e r  o r  t r a i n e r  b u t  s h a l l  b e  f o r  p u r p o s e s  o f  e n f o r c e -

9 m e n t  o f  t h i s  a c t  o n l y .  A t r a i n e r  s h a l l  n o t  s t a r t  a  h o r s e  t h a t

10 h a s  i n  i t s  b o d y  a  d r u g  o r  f o r e i g n  s u b s t a n c e  u n l e s s  p e r m i t t e d  p u r -

11 s u a n t  t o  s e c t i o n  34  a n d  t h e  r u l e s  p r o m u l g a t e d  u n d e r  t h a t

12 s e c t i o n .  A t r a i n e r  i s  s t r i c t l y  l i a b l e  a n d  s u b j e c t  t o  d i s c i -

13 p l i n a r y  a c t i o n  i f  a  h o r s e  u n d e r  t h e  t r a i n e r ' s  a c t u a l  o r  a p p a r e n t

14 c a r e  a n d  c o n t r o l  a s  t r a i n e r  h a s  a  d r u g  o r  f o r e i g n  s u b s t a n c e  i n

15 i t s  b o d y ,  i n  v i o l a t i o n  o f  s e c t i o n  34  a n d  t h e  r u l e s  p r o m u l g a t e d

16 u n d e r  t h a t  s e c t i o n .

17 ( 5 )  U pon  t h e  f i l i n g  o f  a  w r i t t e n  c o m p l a i n t ,  u n d e r  o a t h ,  i n

18 t h e  o f f i c e  o f  t h e  r a c i n g  c o m m i s s i o n e r ,  o r  u p o n  t h e  w r i t t e n  m o t i o n

19 o f  t h e  r a c i n g  c o m m i s s i o n e r  r e g a r d i n g  t h e  a c t i o n s  o r  o m i s s i o n s  o f

20 a  p e r s o n  i s s u e d  a  p a r i - m u t u e l  o c c u p a t i o n a l  l i c e n s e ,  t h e  r a c i n g

21 c o m m i s s i o n e r  m ay s u s p e n d  t h e  o c c u p a t i o n a l  l i c e n s e  o f  t h e  p e r s o n

22 f o r  a  p e r i o d  o f  n o t  m o re  t h a n  90  d a y s  p e n d i n g  a  h e a r i n g  a n d  f i n a l

23 d e t e r m i n a t i o n  b y  t h e  r a c i n g  c o m m i s s i o n e r  r e g a r d i n g  t h e  a c t s  o r

24 o m i s s i o n s  c o m p l a i n e d  o f  i n  t h e  w r i t t e n  c o m p l a i n t .  T h e  r a c i n g

25 c o m m i s s i o n e r  s h a l l  s e t  t h e  d a t e ,  t i m e ,  a n d  p l a c e  f o r  t h e  h e a r i n g

26 w i t h i n  14 b u s i n e s s  d a y s  a f t e r  t h e  o c c u p a t i o n a l  l i c e n s e  i s

27 s u s p e n d e d  a n d  n o t i f y  t h e  h o l d e r  o f  t h e  o c c u p a t i o n a l  l i c e n s e  o f
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1 the date, time, a n d  p l a c e  of the h e a r i n g  not less t h a n  5 d a y s

2 b e f o r e  the d a t e  of the hearing. In the c o n d u c t  of the h e a r i n g ,

3 the r a c i n g  c o m m i s s i o n e r  is not b o u n d  by r ules of e v i d e n c e ,  but

4 all e v i d e n c e  o f f e r e d  b e f o r e  the ra c i n g  c o m m i s s i o n e r  s h a l l  be

5 r e d u c e d  to wr i t i n g .  That evide n c e ,  t o g e t h e r  w i t h  the e x h i b i t s

6 a n d  the f i n d i n g s  of the ra c i n g  c o m m i s s i o n e r ,  s h a l l  be p e r m a n e n t l y

7 p r e s e r v e d  a n d  shall c o n s t i t u t e  the r e c o r d  of the r a c i n g  c o m m i s -

8 s i o n e r  in the case. The ra c i n g  c o m m i s s i o n e r  s h a l l  m a k e  a w r i t t e n

9 f i n a l  o r d e r  s e t t i n g  f orth the r e a sons for the a c t i o n  t a k e n  b y  the

10 r a c i n g  c o m m i s s i o n e r ,  a n d  a co p y  of the final o r d e r  s h a l l  be

11 s e r v e d  on the hol d e r  of the o c c u p a t i o n a l  license. T h e  a c t i o n  of

12 the r a c i n g  c o m m i s s i o n e r  in r e v o k i n g  or s u s p e n d i n g  a p a r i - m u t u e l

13 o c c u p a t i o n a l  l i c e n s e  is r e v i e w a b l e  by the c i r c u i t  c o u r t  for the

14 c o u n t y  in w h i c h  the a l l e g e d  act or f a i l u r e s  to act took pl a c e .

15 If the r a c i n g  c o m m i s s i o n e r ' s  o r der is p r e d i c a t e d  u p o n  a s e r i e s  of

16 acts, the r e v i e w  by the c i r c u i t  c o urt m a y  be in the c o u n t y  in

17 w h i c h  a n y  of the a l l e g e d  ac t s  or f a i l u r e s  to act took place.

18 (6) U p o n  a r e f u s a l  by the racing c o m m i s s i o n e r  to i s s u e  a

19 p a r i - m u t u e l  o c c u p a t i o n a l  license, a w r i t  of m a n d a m u s  s h a l l  not be

20 d i r e c t e d  to the ra c i n g  c o m m i s s i o n e r  u n t i l  a h e a r i n g  is h e l d  a n d

21 f i n d i n g s  i s s u e d  on the b a s i s  of the h e aring.

22 (7) E a c h  p a r i - m u t u e l  o c c u p a t i o n a l  l i c e n s e e  s hall p a y  a

23 l i c e n s e  fee of not less than $10.00 or m o r e  th a n  $ 1 0 0 . 0 0  as

24 d e t e r m i n e d  by the racing c o m m i s s i o n e r .

25 Sec. 18. E a c h  p e r s o n  p a r t i c i p a t i n g  in or i n v o l v e d  w i t h

26 e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g  at a l i c e n s e d  race m e e t i n g ,

27 i n c l u d i n g  but not l i m i t e d  to p e r s o n s  i n v o l v e d  in the m a n u f a c t u r e ,
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1 d i s t r i b u t i o n ,  s e r v i c e ,  m a i n t e n a n c e ,  o r  o p e r a t i o n  o f  e l e c t r o n i c

2 c o m p u t e r i z e d  g a m in g  d e v i c e s  a n d  r e l a t e d  e q u i p m e n t ,  h a r d w a r e ,  a n d

3 s o f t w a r e ,  s h a l l  b e  l i c e n s e d  b y  t h e  r a c i n g  c o m m i s s i o n e r  p u r s u a n t

4 t o  t h e  r u l e s  p r o m u l g a t e d  u n d e r  t h i s  a c t .

5 S e c .  1 9 .  ( 1 )  T h e  p a r i - m u t u e l  s y s t e m  o f  w a g e r i n g  u p o n  t h e

6 r e s u l t s  o f  h o r s e  r a c e s  a s  p e r m i t t e d  b y  t h i s  a c t  s h a l l  n o t  b e  h e l d

7 o r  c o n s t r u e d  t o  b e  u n l a w f u l .

8 ( 2 )  A h o l d e r  o f  a  r a c e  m e e t i n g  l i c e n s e  m ay p r o v i d e  a  p l a c e

9 i n  t h e  r a c e  m e e t i n g  g r o u n d s  o r  e n c l o s u r e  a t  w h ic h  h e  o r  s h e  m ay

10 c o n d u c t  a n d  s u p e r v i s e  t h e  p a r i - m u t u e l  s y s t e m  o f  w a g e r i n g  o n  t h e

11 r e s u l t s  o f  h o r s e  r a c e s  a s  p e r m i t t e d  b y  t h i s  a c t .  I f  t h e

12 p a r i - m u t u e l  s y s t e m  o f  w a g e r i n g  i s  u s e d  a t  a  r a c e  m e e t i n g ,  a

13 t o t a l i s a t o r  o r  o t h e r  d e v i c e  w h ic h  i s  e q u a l  i n  a c c u r a c y  a n d  c l e a r -

14 n e s s  t o  a  t o t a l i s a t o r  a n d  a p p r o v e d  b y  t h e  r a c i n g  c o m m i s s i o n e r

15 s h a l l  b e  u s e d .  T h e  o d d s  d i s p l a y  o f  t h e  t o t a l i s a t o r  o r  o t h e r

16 d e v i c e  s h a l l  b e  p l a c e d  i n  f u l l  v i e w  o f  t h e  p a t r o n s .

17 ( 3 )  E a c h  h o l d e r  o f  a  r a c e  m e e t i n g  l i c e n s e  s h a l l  r e t a i n  a s

18 h i s  o r  h e r  c o m m i s s i o n  17% o f  a l l  m o n ey  w a g e r e d  o n  l i v e  o r  s i m u l -

19 c a s t  h o r s e  r a c i n g .  E x c e p t  a s  p r o v i d e d  i n  s u b s e c t i o n  ( 8 ) ,  e a c h

20 h o l d e r  o f  a  r a c e  m e e t i n g  l i c e n s e  s h a l l  r e t a i n  a s  h i s  o r  h e r  c o m -

21 m i s s i o n  o n  a l l  f o r m s  o f  m u l t i p l e  w a g e r i n g ,  2 0 .5 %  o f  a l l  m o n e y

22 w a g e r e d  o n  l i v e  h o r s e  r a c i n g .  E x c e p t  a s  o t h e r w i s e  p r o v i d e d  b y

23 c o n t r a c t ,  50% o f  a l l  c o m m i s s i o n s  a n d  b r e a k s  a f t e r  p a y m e n t s  t o  t h e

24 s t a t e  o f  M i c h i g a n  s h a l l  b e  p a i d  t o  t h e  h o r s e m e n ’ s  p u r s e  p o o l .

25 ( 4 )  E x c e p t  a s  o t h e r w i s e  p r o v i d e d  b y  c o n t r a c t ,  t h e  r a c e  m e e t -

26 i n g  l i c e n s e e  s h a l l  d i v i d e  t h e  b r e a k s  b y  p a y i n g  1 / 2  t o  t h e  s t a t e

27 a n d  1 /4  t o  t h e  c o n t r a c t i n g  h o r s e m e n 's  p u r s e  p o o l  a n d  r e t a i n i n g
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1 1 / 4  a s  p a r t  o f  t h e  l i c e n s e e ' s  c o m m i s s i o n .  T h e  r a c e  m e e t i n g

2 l i c e n s e e  a n d  c e r t i f i e d  h o r s e m e n 's  g r o u p  m ay p r o v i d e  f o r  a  d i f f e r -

3 e n t  d i s t r i b u t i o n  o f  t h e i r  r e s p e c t i v e  s h a r e  o f  t h e  b r e a k s  b y

4 c o n t r a c t .

5 ( 5 )  P a y o f f  p r i c e s  o f  t i c k e t s  o f  a  h i g h e r  d e n o m i n a t i o n  s h a l l

6 b e  c a l c u l a t e d  a s  e v e n  m u l t i p l e s  o f  t h e  p a y o f f  p r i c e  f o r  a  $ 1 . 0 0

7 w a g e r .  E a c h  h o l d e r  o f  a  r a c e  m e e t i n g  l i c e n s e  s h a l l  d i s t r i b u t e  t o

8 t h e  p e r s o n s  h o l d i n g  w i n n i n g  t i c k e t s ,  a s  a  m in im u m , a  sum  n o t  l e s s

9 t h a n  $ 1 . 1 0  c a l c u l a t e d  o n  t h e  b a s i s  o f  e a c h  $ 1 . 0 0  d e p o s i t e d  i n  a

10 p o o l ,  e x c e p t  t h a t  e a c h  r a c e  m e e t i n g  l i c e n s e e  m ay  d i s t r i b u t e  a  sum

11 o f  n o t  l e s s  t h a n  $ 1 . 0 5  t o  p e r s o n s  h o l d i n g  w i n n i n g  t i c k e t s  f o r

12 e a c h  $ 1 . 0 0  d e p o s i t e d  i n  a  m in u s  p o o l .  A s u s e d  i n  t h i s  s u b s e c -

13 t i o n ,  " m i n u s  p o o l "  m e a n s  a n y  w i n ,  p l a c e ,  o r  s h o w  p o o l  i n  w h i c h

14 t h e  p a y o u t  w o u ld  e x c e e d  t h e  t o t a l  v a l u e  o f  t h e  p o o l .

15  ( 6 )  A h o l d e r  o f  a  r a c e  m e e t i n g  l i c e n s e  s h a l l  n o t  k n o w i n g l y

16 p e r m i t  a  p e r s o n  l e s s  t h a n  18 y e a r s  o f  a g e  t o  b e  a  p a t r o n  o f  t h e

17 p a r i - m u t u e l  w a g e r i n g  c o n d u c t e d  o r  s u p e r v i s e d  b y  t h e  h o l d e r .

18 ( 7 )  A ny  a c t  o r  t r a n s a c t i o n  r e l a t i v e  t o  p a r i - m u t u e l  w a g e r i n g

19 o r  o t h e r  a p p r o v e d  f o r m s  o f  g a m in g  p e r m i t t e d  b y  t h i s  a c t  s h a l l

2 0  o n l y  o c c u r  o r  b e  p e r m i t t e d  t o  o c c u r  w i t h i n  t h e  e n c l o s u r e  o f  a

21 l i c e n s e d  r a c e  m e e t i n g .  A p e r s o n  s h a l l  n o t  p a r t i c i p a t e  o r  b e  a

2 2  p a r t y  t o  a n y  a c t  o r  t r a n s a c t i o n  r e l a t i v e  t o  p l a c i n g  a  w a g e r  o r

2 3  c a r r y i n g  a  w a g e r  f o r  p l a c e m e n t  o u t s i d e  o f  a  r a c e  m e e t i n g  g r o u n d .

2 4  A p e r s o n  s h a l l  n o t  p r o v i d e  m e s s e n g e r  s e r v i c e  f o r  t h e  p l a c i n g  o f  a

2 5  b e t  f o r  a n o t h e r  p e r s o n  w ho i s  n o t  a  p a t r o n .  H o w e v e r ,  t h i s  s u b -

2 6  s e c t i o n  s h a l l  n o t  b e  c o n s t r u e d  t o  p r e v e n t  s i m u l c a s t i n g ,  t e l e p h o n e

2 7  a c c o u n t  w a g e r i n g ,  o r  i n t e r t r a c k  o r  i n t e r s t a t e  com m on p o o l
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1 w a g e r i n g  i n s i d e  or o u t s i d e  this state, as p e r m i t t e d  by th i s  act

2 or the r ules p r o m u l g a t e d  under this act.

3 (8) As u s e d  in this s u b s e c t i o n ,  "special s w e e p s t a k e s

4 p a r i - m u t u e l "  m e a n s  a m o u n t s  w a g e r e d  for a s e l e c t i o n  in e a c h  of 3

5 or m o r e  races d e s i g n a t e d  by the race m e e t i n g  l i c e n s e e  w i t h  the

6 a p p r o v a l  of the r a c i n g  c o m m i s s i o n e r .  T h e  r a c i n g  c o m m i s s i o n e r  m a y

7 p r o m u l g a t e  r u les to r e g u l a t e  a s p e c i a l  s w e e p s t a k e s  p a r i - m u t u e l

8 pool w h i c h  s h a l l  not be c o n n e c t e d  w i t h  or r e l a t e d  to a n y  o t h e r

9 form of m u l t i p l e  w a g e r i n g ,  or to a n y  o ther win, place, or s h o w

10 pool. A s p e c i a l  s w e e p s t a k e s  p a r i - m u t u e l  pool m a y  be g i v e n  a d i s -

11 t i n c t i v e  na m e  by the race m e e t i n g  licensee, s u b j e c t  to the

12 a p p r o v a l  of the racing c o m m i s s i o n e r .  A  s p e c i a l  s w e e p s t a k e s

13 p a r i - m u t u e l  s h all c o n s t i t u t e  a s i n g l e  bet and, if the bet is m a d e

14 w i t h  r e s p e c t  to s i m u l c a s t  races, su c h  races shall c o n s t i t u t e  a

15 s i n g l e  s i m u l c a s t  race for p u r p o s e s  of s e c t i o n  15. E a c h  h o l d e r  of

16 a race m e e t i n g  l i c e n s e  shall r e t a i n  as his or her c o m m i s s i o n  on

17 s p e c i a l  s w e e p s t a k e s  p a r i - m u t u e l  p o o l s  25% of all m o n e y  w a g e r e d  on

18 such races.

19 Sec. 20. (1) S i m u l c a s t i n g  by race m e e t i n g  l i c e n s e e s  m a y  be

20 a u t h o r i z e d  a n d  l i c e n s e d  by the racing c o m m i s s i o n e r  s u b j e c t  to the

21 l i m i t a t i o n s  of this section. As u s e d  in this s e ction,

22 " s i m u l c a s t "  m e a n s  the live t r a n s m i s s i o n  of v i d e o  a n d  a u d i o  s i g -

23 nals c o n v e y i n g  a h o r s e  race h e l d  eit h e r  in s i d e  or o u t s i d e  this

24 s t a t e  to a l i c e n s e d  race m e e t i n g  in this state. A  s i m u l c a s t  f r o m

25 1 r a c e t r a c k  in this s t a t e  to a n o t h e r  r a c e t r a c k  in this s t a t e

26 s h all be c a l l e d  an " i n t e r t r a c k  s i m u l c a s t " .  A  s i m u l c a s t  f r o m  a

31

0 2 2 0 6 ' 9 5



1 racetrack outside this state to a racetrack inside this state

2 shall be called an "interstate simulcast".

3 (2) The racing commissioner may authorize and license a race

4 meeting licensee to simulcast the following:

5 (a) On live racing days, any of the following:

6 (i ) Intertrack simulcasts of races transmitted or relayed

7 from a licensed race meeting to the enclosed grounds of another

8 licensee's race meeting either before or after the receiving

9 licensee's scheduled live racing program, if the certified

10 horsemen's group at the receiving track consents in writing to

11 the simulcasts. However, the written consent of the certified

12 horsemen's group is not required for the triple crown.

13 (i i ) One intertrack or interstate simulcast race of the same

14 breed as part of and during the licensee's scheduled live racing

15 program for each 3 live horse races programmed for the day.

16 (i i i) One or more additional interstate simulcasts of races

17 of special significance of the same breed, as part of and during

18 the licensee's scheduled live racing program, but no more than 25

19 simulcasts of special significance per licensee, per racetrack,

20 per year. Simulcast races of special significance shall include,

21 but are not limited to, the full card of the breeder's crown and

22 the breeder's cup. All simulcast races of special significance,

23 except the full card of the breeder's crown and breeder's cup,

24 shall be subject to the time limits imposed in section 11.

25 (iv) If racing live on Sunday or holidays, the race meeting

26 licensee may simulcast up to an additional 12 interstate races

27 before or after the receiving licensee's scheduled live program,
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1 provided the certified horsemen's group at the receiving track

2 consents in writing to the simulcasts.

3 (b) On dark days during a live meet, any of the following:

4 (i) Intertrack simulcasts of full cards, provided the certi-

5 fied horsemen's group at the receiving track consents in writing

6 to the simulcasts.

7 (i i ) If dark on Monday, the race meeting licensee may simul-

8 cast up to an additional 12 interstate races on each such day,

9 provided that the certified horsemen's group at the receiving

10 track consents in writing to the simulcasts.

1 1 (c) On other dark days outside the live meet, any of the

12 following:

13 (i) Intertrack simulcasts of the same breed.

14 (i i ) Cross-breed intertrack simulcasts, provided that the

15 contracting certified horsemen's group of the receiving track

16 consents in writing to the simulcasts.

17 (i i i) Interstate simulcasts of up to 12 simulcast races of

18 the same breeds of horse racing as conducted during the

19 licensee's live race meeting, provided that intertrack simulcast

20 of the same racing breed from a licensed race meeting in a city

21 area is not available.

22 (3) All forms of wagering by pari-mutuel methods provided

23 for under this act for live racing shall be allowed on simulcast

24 horse races authorized under this section. All money wagered on

25 simulcast horse races at a licensed race meeting shall be

26 included in computing the total amount of all money wagered at

27 the licensed race meeting for purposes of sections 19 and 25(2).
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1 W h e n  t h e  s i m u l c a s t  is i n t e r s t a t e ,  t h e n  t h e  m o n e y  w a g e r e d  o n  t h a t

2 s i m u l c a s t  s h a l l  f o r m  a s e p a r a t e  p a r i - m u t u e l  p o o l  at t h e  r e c e i v i n g

3 t r a c k  u n l e s s  t h e  f o r e i g n  s t a t e  p r o v i d e s  for i n t e r s t a t e  c o m m o n

4 p o o l s ,  in w h i c h  c a s e  t h e  r a c i n g  c o m m i s s i o n e r  m a y  a l l o w  t h e  r a c e

5 m e e t i n g  l i c e n s e e  at t h e  r e c e i v i n g  t r a c k  to p a r t i c i p a t e  in t h e

6 i n t e r s t a t e  c o m m o n  p o o l  at t h e  s e n d i n g  t r a c k .  W h e n  t h e  s i m u l c a s t

7 is i n t e r t r a c k ,  t h e n  t h e  m o n e y  w a g e r e d  o n  t h a t  s i m u l c a s t  at t h e

8 r e c e i v i n g  t r a c k  s h a l l  be a d d e d  to t h e  p a r i - m u t u e l  p o o l  a t  t h e

9 s e n d i n g  t r a c k .

10 (4) E a c h  r a c e  m e e t i n g  l i c e n s e e  r e c e i v i n g  i n t e r s t a t e  s i m u l -

11 c a s t s  s h a l l  p a y  to t h e  c o n t r a c t i n g  h o r s e m e n ' s  p u r s e  p o o l  f o r  t h e

12 l i c e n s e d  r a c e  m e e t i n g  a s u m  e q u a l  to 50% of t h e  l i c e n s e e ' s  c o m -

13 m i s s i o n  a n d  b r e a k s  f r o m  a l l  m o n e y  w a g e r e d  o n  t h e  s i m u l c a s t  r a c e s

14 r e c e i v e d  f r o m  o u t s i d e  t h i s  s t a t e ,  as d e t e r m i n e d  b y  s e c t i o n  19(3 ) ,

15 (4), a n d  (8 ) a f t e r  d e d u c t i o n  of o n l y  t h e  a p p l i c a b l e  t a x  d u e  a n d

16 p a y a b l e  to t h i s  s t a t e  u n d e r  s e c t i o n  25(2) a n d  t h e  a c t u a l  v e r i f i e d

17 f e e  p a i d  b y  t h e  l i c e n s e e  to r e c e i v e  t h e  s i m u l c a s t  r a c e s  f r o m  t h e

18 s e n d i n g  t r a c k .  T h e  o n l y  e x p e n s e s  i n c u r r e d  b y  t h e  r a c e  m e e t i n g

19 l i c e n s e e  w h i c h  m a y  be d e d u c t e d  f r o m  t h e  l i c e n s e e ' s  c o m m i s s i o n

20 f r o m  m o n e y  w a g e r e d  o n  t h e  s i m u l c a s t  r a c e s  to d e t e r m i n e  t h e  50%

21 s p l i t  b e t w e e n  t h e  l i c e n s e e  a n d  t h e  c o n t r a c t i n g  h o r s e m e n ' s  p u r s e

22 p o o l  for t h e  l i c e n s e d  r a c e  m e e t i n g s  a r e  t h e  a p p l i c a b l e  s t a t e  t a x

23 a n d  t h e  a c t u a l  v e r i f i e d  f e e s  p a i d  by a l i c e n s e e  t o  r e c e i v e  t h e

24 s i m u l c a s t  r a c e s  f r o m  t h e  s e n d i n g  t r a c k .  A n y  s u b s e q u e n t  r e b a t e  o f

25 a n y  f e e  p a i d  b y  a l i c e n s e e  to r e c e i v e  s i m u l c a s t  r a c e s  s h a l l  b e

26 s h a r e d  e q u a l l y  b y  t h e  l i c e n s e e  a n d  t h e  h o r s e m e n ' s  p u r s e  p o o l .

27 A l l  v e r i f i e d  s i m u l c a s t  f e e s  a n d  r e b a t e s  s h a l l  b e  c o r r e c t l y
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1 reported to the contracting certified horsemen's group and the

2 racing commissioner by the receiving race meeting licensee within

3 7 days of receipt of the rebate. Any dispute between the race

4 meeting licensee and the contracting certified horsemen's group

5 regarding the actual amount of the licensee's commission from

6 money wagered on simulcast races to be paid to the horsemen's

7 purse pool under this section shall be subject to final binding

8 arbitration and decision by the racing commissioner upon the

9 request of either party.

10 (5) Each race meeting licensee conducting an intertrack

11 simulcast, after deduction of the applicable tax due to the state

12 under section 25(2), shall divide its commissions and breaks

13 received under section 19(3), (4), and (8) as follows:

14 (a) 22% to the sending meet licensee.

15 (b) 22% to the purse pool of the sending meet.

16 (c) 22% to the receiving meet licensee.

17 (d) 22% to the purse pool of the receiving meet.

18 (e) Expenses in excess of the remaining 12% shall be the

35

19 sole responsibility of the sending and receiving race meeting

20 licensees. Any portion of the 12% not allocated to costs of

21 simulcasting by the racing commissioner shall be equally divided

22 between the sending meet licensee, the purse pool of the sending

23 meet, the receiving meet licensee, and the purse pool of the

24 receiving meet. Any disagreement regarding the allocation of the

25 12% for expenses set forth in this subdivision shall be deter-

26 mined by the racing commissioner.
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1 (6 ) T h e  r e v e n u e  r e c e i v e d  f r o m  s i m u l c a s t  h o r s e  r a c e s  s h a l l  be

2 s u b j e c t  to t h e  p r o v i s i o n s  of s e c t i o n  23(4) a n d  (5).

3 (7) S i m u l c a s t i n g  of e v e n t s  o t h e r  t h a n  h o r s e  r a c e s  for

4 p a r i - m u t u e l  p u r p o s e s  is p r o h i b i t e d .

5 (8 ) A  r a c e  m e e t i n g  l i c e n s e e  o p e r a t i n g  w i t h i n  a c i t y  a r e a

6 s h a l l  p r o v i d e  at its e x p e n s e ,  a n d  o f f e r  u n d e r  t h e  t e r m s  o f  s u b -

7 s e c t i o n  (5), e q u i p m e n t  for s e n d i n g  s i m u l c a s t  s i g n a l s  o f  its

8 e n t i r e  m e e t  to o t h e r  r a c e  m e e t i n g  l i c e n s e e s  in t h i s  s t a t e  in

9 o r d e r  to q u a l i f y  for a l i c e n s e  to c o n d u c t  e l e c t r o n i c  c o m p u t e r i z e d

10 g a m i n g  p u r s u a n t  to s e c t i o n  2 2 .

11 (9) A  r a c e  m e e t i n g  l i c e n s e e  o f f e r i n g  a n  i n t e r t r a c k  s i m u l c a s t

12 s i g n a l  s h a l l  c h a r g e  t h e  s a m e  f e e  for t h e  r i g h t s  t o  r e c e i v e  t h e

13 s i g n a l  to a l l  r a c e  m e e t i n g  l i c e n s e e s ,  a n d  s h a l l  n o t  c h a r g e  t o t a l

14 f e e s  f r o m  a l l  r e c e i v i n g  t r a c k s  g r e a t e r  t h a n  t h e  f e e  t h a t  t h e  r a c e

15 m e e t i n g  l i c e n s e e  o f f e r i n g  t h e  s i g n a l  p a y s  to r e c e i v e  t h e  s i g n a l .

16 (10) A l l  i n t e r s t a t e  t h o r o u g h b r e d  s i m u l c a s t s  s h a l l  be

17 r e c e i v e d  o n l y  by a c i t y  a r e a  r a c e t r a c k  of t h e  s a m e  b r e e d .  T h e

18 r e c e i v i n g  t r a c k  m a y  t r a n s m i t  a n d  r e l a y  i n t e r s t a t e  t h o r o u g h b r e d

19 s i m u l c a s t  r a c e  s i g n a l s  to o t h e r  r a c e  m e e t i n g  l i c e n s e e s  in t h i s

20 s t a t e  s u b j e c t  to t h e  p r o v i s i o n s  of s u b s e c t i o n  (5).

21 (11) T h e  r a c i n g  c o m m i s s i o n e r  m a y  a p p r o v e  of a r a c e  m e e t i n g

22 l i c e n s e e  t r a n s m i t t i n g  h o r s e  r a c e s  c o n d u c t e d  at its r a c e t r a c k

23 e l e c t r o n i c a l l y  to r a c e t r a c k s  l o c a t e d  o u t s i d e  of t h i s  s t a t e  a s

24 r e q u i r e d  b y  t h e  i n t e r s t a t e  h o r s e  r a c i n g  a c t  of 1978, 15

2 5  U . S . C .  3 0 0 1 - 3 0 0 7 ,  or a n y  o t h e r  a p p l i c a b l e  l a ws, a n d  m a y  p r o m u l -

26 g a t e  r u l e s  r e l a t i n g  to t h e  t r a n s m i s s i o n  of t h o s e  r a c e s ,

27 c o m m i n g l i n g  of w a g e r i n g  o n  t h o s e  r a ces, a n d  o t h e r  m a t t e r s  t h a t

36

0 2 2 0 6 ' 9 5



1 the r a c i n g  c o m m i s s i o n e r  c o n s i d e r s  a p p r o p r i a t e  a n d  n o t  c o n s i s t e n t

2 w i t h  t h i s  act.

3 Sec. 21. (1) A p p l i c a t i o n s  for r a c e  m e e t i n g  l i c e n s e s  m a y

4 i n c l u d e  a r e q u e s t  for a u t h o r i t y  to c o n d u c t  a n d  a c c e p t  t e l e p h o n e

5 a c c o u n t  w a g e r i n g  o n  t h e  r e s u l t s  of l i v e  a n d  s i m u l c a s t  r a c e s  p r o -

6 g r a m m e d  a n d  c o n d u c t e d  at t h e  l i c e n s e d  r a c e  m e e t i n g .  T e l e p h o n e

7 a c c o u n t  w a g e r i n g  s h a l l  b e  c o n d u c t e d  b y  t h e  p a r i - m u t u e l  m e t h o d  of

8 w a g e r i n g  in a c c o r d a n c e  w i t h  t h i s  a c t  a n d  r u l e s  p r o m u l g a t e d  u n d e r

9 t h i s  act.

10 (2) A l l  m o n e y  w a g e r e d  b y  t e l e p h o n e  a c c o u n t  w a g e r i n g  s h a l l  be

11 i n c l u d e d  w i t h  o t h e r  m o n e y  w a g e r e d  o n  t h e  r e s u l t s  of l i v e  a n d

12 s i m u l c a s t  r a c e s  at a l i c e n s e d  r a c e  m e e t i n g  to c o m p u t e  t h e  t o t a l

13 a m o u n t  of a l l  m o n e y  w a g e r e d  at t h e  r a c e  m e e t i n g  for p u r p o s e s  o f

14 d e t e r m i n i n g  t h e  r a c e  m e e t i n g  l i c e n s e e ' s  c o m m i s s i o n  u n d e r  s e c t i o n

15 19(3) a n d  (8 ), a n d  t h e  a p p l i c a b l e  t a x e s  d u e  a n d  o w i n g  t o  t h e

16 s t a t e  u n d e r  s e c t i o n  2 5 ( 2 ) .

17 (3) A  r a c e  m e e t i n g  l i c e n s e e  s h a l l  a c c e p t  a n d  t a b u l a t e  a

18 t e l e p h o n e  a c c o u n t  w a g e r  o n l y  f r o m  t h e  h o l d e r  of a t e l e p h o n e

19 w a g e r i n g  a c c o u n t  w h o  h a s  f u n d s  on d e p o s i t  at t h e  l i c e n s e d  m e e t .

20 Sec. 22. (1) A  h o l d e r  of a r a c e  m e e t i n g  l i c e n s e  m a y  a p p l y

21 to t h e  r a c i n g  c o m m i s s i o n e r ,  in t h e  m a n n e r  a n d  f o r m  r e q u i r e d  b y

22 t h e  r a c i n g  c o m m i s s i o n e r ,  for an e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g

23 o p e r a t o r ' s  l i c e n s e  t o  p l a c e  1 or m o r e  a p p r o v e d  e l e c t r o n i c  c o m p u t -

24 e r i z e d  g a m i n g  d e v i c e s  a n d  r e l a t e d  e q u i p m e n t  o n  t h e  g r o u n d s  o f  t h e

25 a p p l i c a n t ' s  l i c e n s e d  r a c e  m e e t i n g  for u s e  by r a c e  m e e t i n g  p a t r o n s

26 for g a m i n g  p u r p o s e s ,  in a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  of t h i s

27 a c t  a n d  t h e  r u l e s  p r o m u l g a t e d  u n d e r  t h i s  act.
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1 ( 2 )  T h e  r a c i n g  c o m m i s s i o n e r  m ay i s s u e  a n  a n n u a l  e l e c t r o n i c

2 c o m p u t e r i z e d  g a m in g  o p e r a t o r ' s  l i c e n s e  t o  t h e  h o l d e r  o f  a  r a c e

3 m e e t i n g  l i c e n s e  i f  t h e  a p p l i c a t i o n  o f  t h e  h o l d e r  o f  t h e  r a c e

4 m e e t i n g  l i c e n s e  s a t i s f i e s  t h e  l i c e n s i n g  c o n d i t i o n s  a n d  r e q u i r e -

5 m e n t s  o f  t h i s  a c t  a n d  t h e  r u l e s  p r o m u l g a t e d  u n d e r  t h i s  a c t .

6 ( 3 )  E l e c t r o n i c  c o m p u t e r i z e d  g a m in g  d e v i c e s  m ay  o n l y  b e

7 l i c e n s e d  t o  a n d  o p e r a t e d  b y  r a c e  m e e t i n g  l i c e n s e e s  w ho  w e r e

8 l i c e n s e d  d u r i n g  c a l e n d a r  y e a r  1 9 9 4  a n d  t h e  s u c c e s s o r s  a n d  a s s i g n s

9 o f  t h e  b u s i n e s s  o f  t h o s e  r a c e  m e e t i n g  l i c e n s e e s .

10 ( 4 )  A r a c e  m e e t i n g  l i c e n s e e  l i c e n s e d  a s  a n  e l e c t r o n i c  c o m -

11 p u t e r i z e d  g a m in g  o p e r a t o r  m ay p l a c e  1 o r  m o re  a p p r o v e d  v i d e o

12 g a m in g  t e r m i n a l s  a n d  r e l a t e d  e q u i p m e n t  o n  t h e  g r o u n d s  o f  t h e

13 o p e r a t o r ' s  l i c e n s e d  r a c e  m e e t i n g  f o r  u s e  b y  r a c e  m e e t i n g  p a t r o n s

14 f o r  g a m in g  p u r p o s e s ,  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s

15 a c t  a n d  t h e  r u l e s  p r o m u l g a t e d  u n d e r  t h i s  a c t  r e g a r d i n g  t h e  o p e r a -

16 t i o n  o f  v i d e o  g a m in g  t e r m i n a l s  a n d  r e l a t e d  e q u i p m e n t .

17 ( 5 )  T h e  r a c i n g  c o m m i s s i o n e r  s h a l l  p r o m u l g a t e  r u l e s  p u r s u a n t

18 t o  t h e  a d m i n i s t r a t i v e  p r o c e d u r e s  a c t  o f  1 9 6 9 ,  A c t  N o . 3 0 6  o f  t h e

19 P u b l i c  A c t s  o f  1 9 6 9 ,  b e i n g  s e c t i o n s  2 4 .2 0 1  t o  2 4 .3 2 8  o f  t h e

2 0  M i c h i g a n  C o m p i le d  L a w s ,  r e g a r d i n g  o p e r a t i o n  o f  e l e c t r o n i c  c o m p u t -

21 e r i z e d  g a m in g  d e v i c e s .  T h e  r u l e s  p r o m u l g a t e d  u n d e r  t h i s  s e c t i o n

2 2  s h a l l  a c c o m p l i s h  a l l  o f  t h e  f o l l o w i n g :

2 3  ( a )  P r o t e c t ,  e n c o u r a g e ,  p r o m o t e ,  a n d  p r e s e r v e  t h e  b e s t

2 4  i n t e r e s t s  o f  l i v e  h o r s e  r a c i n g  i n  t h i s  s t a t e .

2 5  ( b )  P r o t e c t ,  e n c o u r a g e ,  p r o m o t e ,  a n d  p r e s e r v e  t h e  s a f e t y ,

2 6  s e c u r i t y ,  g r o w t h ,  a n d  i n t e g r i t y  o f  e l e c t r o n i c  c o m p u t e r i z e d  g a m in g

2 7  a c t i v i t y  a t  l i c e n s e d  r a c e  m e e t i n g s  w i t h i n  t h i s  s t a t e .
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1 (c) A d m i n i s t e r  t h e  p r o v i s i o n s  of t h i s  a c t  a n d  t h e  r u l e s

2 p r o m u l g a t e d  u n d e r  t h i s  a c t  w i t h  r e s p e c t  to t h e  l i c e n s i n g  a n d  r e g -

3 u l a t i o n  o f  e a c h  p e r s o n  p a r t i c i p a t i n g  in or h a v i n g  to d o  w i t h  t h e

4 c o n d u c t  o f  e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g  a c t i v i t y  at l i c e n s e d

5 race m e e t i n g s  w i t h i n  t h i s  s t a t e .

6 (d) E s t a b l i s h  a n d  s e t  f o r t h  t h e  q u a l i f i c a t i o n s  a n d  r e q u i r e -

7 m e n t s  for l i c e n s u r e  of e a c h  p e r s o n  i n v o l v e d  in t h e  m a n u f a c t u r e ,

8 d i s t r i b u t i o n ,  s e r v i c e ,  m a i n t e n a n c e ,  or o p e r a t i o n  of e l e c t r o n i c

9 c o m p u t e r i z e d  g a m i n g  d e v i c e s  u s e d  a n d  o p e r a t e d  at l i c e n s e d  r a c e

10 m e e t i n g s  w i t h i n  t h i s  s t a t e .

11 (e) E s t a b l i s h  a n d  set f o r t h  t h e  r i g h t s  a n d  d u t i e s  o f  l i c e n s -

12 ees w h o  p a r t i c i p a t e  in t h e  m a n u f a c t u r e ,  d i s t r i b u t i o n ,  s e r v i c e ,

13 m a i n t e n a n c e ,  or o p e r a t i o n  of e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g

14 d e v i c e s  u s e d  a n d  o p e r a t e d  at l i c e n s e d  r a c e  m e e t i n g s  w i t h i n  t h i s

15 s t a t e .

16 (f) E s t a b l i s h  a n d  set f o r t h  t h e  r i g h t s  a n d  d u t i e s  of p a t r o n s

17 w h o  p a r t i c i p a t e  in e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g  a c t i v i t y  at

18 l i c e n s e d  r a c e  m e e t i n g s  w i t h i n  t h i s  s t a t e .

19 (g) E s t a b l i s h  u n i f o r m  t e c h n i c a l  s p e c i f i c a t i o n s ,  s t a n d a r d s ,

20 a n d  r e q u i r e m e n t s  for e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g  d e v i c e s  a n d

21 r e l a t e d  h a r d w a r e ,  s o f t w a r e ,  a n d  o t h e r  e q u i p m e n t  u s e d  a n d  o p e r a t e d

22 for g a m i n g  p u r p o s e s  at l i c e n s e d  r a c e  m e e t i n g s  w i t h i n  t h i s  s t a t e ,

23 i n c l u d i n g ,  b u t  n o t  l i m i t e d  to, h a r d w a r e ,  s o f t w a r e ,  a n d  o t h e r

24 e q u i p m e n t  n e e d e d  to c o n d u c t  a p r o g r e s s i v e  s y s t e m  of g a m i n g  in

25 w h i c h  e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g  d e v i c e s  l o c a t e d  at t h e  s a m e

26 or m u l t i p l e  l i c e n s e d  r a c e  m e e t i n g s  a r e  l i n k e d  t o g e t h e r .
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1 (h) E s t a b l i s h  the t e c h n i c a l  s p e c i f i c a t i o n s ,  s t a n d a r d s ,  a n d

2 r e q u i r e m e n t s  f o r  a c e n t r a l  o n - l i n e  t e l e c o m m u n i c a t i o n s  c o m p u t e r

3 s y s t e m  l i n k i n g  a l l  e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g  d e v i c e s  at

4 l i c e n s e d  r a c e  m e e t i n g s  in t h i s  s t a t e  to p r o v i d e  t h e  r a c i n g  c o m -

5 m i s s i o n e r  w i t h  w h a t e v e r  i n f o r m a t i o n  t h e  c o m m i s s i o n e r  r e q u i r e s

6 r e g a r d i n g  t h e  p l a y  a n d  o p e r a t i o n  of e a c h  g a m i n g  d e v i c e .

7 (i) E s t a b l i s h  u n i f o r m  c r i t e r i a  a n d  r e q u i r e m e n t s  g o v e r n i n g

8 t h e  r a c i n g  c o m m i s s i o n e r ' s  r e v i e w  a n d  a p p r o v a l  of t h e  t y p e  o f

9 e l e c t r o n i c  c o m p u t e r i z e d  g a m e s  t h a t  m a y  be c o n d u c t e d ,  a n d  t h e

10 n u m b e r  a n d  l o c a t i o n  of e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g  d e v i c e s ,  at

11 l i c e n s e d  r a c e  m e e t i n g s  w i t h i n  t h i s  s t a t e .  If r e q u e s t e d  b y  t h e

12 h o l d e r  of t h e  e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g  o p e r a t o r ' s  l i c e n s e ,

13 t h e  r a c i n g  c o m m i s s i o n e r  s h a l l  a u t h o r i z e  n o t  l e s s  t h a n  1 , 7 0 0

14 g a m i n g  d e v i c e s  o n  t h e  g r o u n d s  of t h e  r a c e t r a c k  w h e r e  s u c h  d e v i c e s

15 w i l l  b e  o p e r a t e d .

16 (j) E s t a b l i s h  u n i f o r m  c r i t e r i a  a n d  r e q u i r e m e n t s  g o v e r n i n g

17 t h e  r a c i n g  c o m m i s s i o n e r ' s  a p p r o v a l  of e a c h  g a m e  t h a t  m a y  b e

18 p l a y e d  a n d  t h e  p r i c e  to p l a y  a n d  p r i z e s  or c r e d i t s  t h a t  m a y  b e

19 a w a r d e d  for e a c h  g a m e  a p p r o v e d  by t h e  r a c i n g  c o m m i s s i o n e r .

20 (k) R e q u i r e  t h a t  e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g  d e v i c e s  b e

21 t e s t e d  a n d  c e r t i f i e d  b y  a n  i n d e p e n d e n t  t e s t i n g  l a b o r a t o r y  t o  b e

22 in c o m p l i a n c e  w i t h  t h e  t e c h n i c a l  s t a n d a r d s ,  s p e c i f i c a t i o n s ,  a n d

23 r e q u i r e m e n t s  e s t a b l i s h e d  by r u l e s  p r o m u l g a t e d  u n d e r  t h i s  act.

24 (l) E n s u r e  t h a t  a l l  e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g  d e v i c e s

25 a r e  l i n k e d  t o g e t h e r  b y  a c e n t r a l  o n - l i n e  t e l e c o m m u n i c a t i o n  c o m -

26 p u t e r  s y s t e m  a p p r o v e d  b y  t h e  r a c i n g  c o m m i s s i o n e r  t h a t  m e e t s

27 t e c h n i c a l  s t a n d a r d s  a n d  s p e c i f i c a t i o n s  e s t a b l i s h e d  a n d  r e q u i r e d
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1 by p r o m u l g a t e d  r u l e s  o f  the r a c i n g  c o m m i s s i o n e r  to p r o v i d e  t h e

2 r a c i n g  c o m m i s s i o n e r  w i t h  i m m e d i a t e  a n d  d i r e c t  i n f o r m a t i o n  r e g a r d -

3 ing t h e  o p e r a t i o n  a n d  p l a y  of e a c h  g a m i n g  d e v i c e  at e a c h  l i c e n s e d

4 race m e e t i n g  w i t h i n  t h i s  s t a t e .  T h e  c o m m u n i c a t i o n s  s y s t e m

5 a p p r o v e d  b y  t h e  r a c i n g  c o m m i s s i o n e r  m a y  n o t  l i m i t  p a r t i c i p a t i o n

6 to o n l y  1 m a n u f a c t u r e r  o f  e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g  d e v i c e s

7 by e i t h e r  c o s t  of i m p l e m e n t i n g  the n e c e s s a r y  p r o g r a m  m o d i f i c a -

8 t i ons t o  c o m m u n i c a t e  or t h e  i n a b i l i t y  to c o m m u n i c a t e  w i t h  t h e

9 c e n t r a l  c o m m u n i c a t i o n s  s y s t e m .

10 (m ) E s t a b l i s h  a n d  s e t  f o r t h  u n i f o r m  a u d i t i n g  a n d  r e p o r t i n g

11 r e q u i r e m e n t s  for a l l  l i c e n s e e s  p a r t i c i p a t i n g  in or h a v i n g  to d o

12 w i t h  t h e  m a n u f a c t u r e ,  d i s t r i b u t i o n ,  s e r v i c e ,  m a i n t e n a n c e ,  or

13 o p e r a t i o n  of e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g  d e v i c e s  u s e d  a n d

14 o p e r a t e d  a t  l i c e n s e d  r a c e  m e e t i n g s  w i t h i n  t h i s  s t a t e .

15 (n) E s t a b l i s h  a n d  s e t  f o r t h  u n i f o r m  i n s u r a n c e  a n d  b o n d i n g

16 r e q u i r e m e n t s  for r a c e  m e e t i n g  l i c e n s e e s  a n d  l i c e n s e d  t e c h n o l o g y

17 p r o v i d e r s  w h o  p a r t i c i p a t e  or a r e  i n v o l v e d  in t h e  m a n u f a c t u r e ,

18 d i s t r i b u t i o n ,  s e r v i c e ,  m a i n t e n a n c e ,  or o p e r a t i o n  of e l e c t r o n i c

19 c o m p u t e r i z e d  g a m i n g  d e v i c e s  u s e d  a n d  r e l a t e d  h a r d w a r e ,  s o f t w a r e ,

20 a n d  o t h e r  e q u i p m e n t  at l i c e n s e d  r a c e  m e e t i n g s  w i t h i n  t h i s  s t a t e .

21 (o) E s t a b l i s h  a n d  s e t  f o r t h  u n i f o r m  p r o c e d u r e s  for s u p e r v i -

22 s i o n  a n d  e n f o r c e m e n t  of t h e  p r o v i s i o n s  o f  t h i s  a c t  a n d  r u l e s  of

23 the r a c i n g  c o m m i s s i o n e r  r e l a t i n g  to t h e  l i c e n s i n g  a n d  r e g u l a t i o n

24 of e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g  a c t i v i t y  at l i c e n s e d  r a c e  m e e t -

25 in g s  w i t h i n  t h i s  s t a t e .

26 (p) E s t a b l i s h  p r o c e d u r e s  for t h e  h e a r i n g  a n d  d e t e r m i n a t i o n

27 of v i o l a t i o n s  of t h i s  a c t  or r u l e s  p r o m u l g a t e d  u n d e r  t h i s  a c t  b y
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1 the racing commissioner in accordance with Act No. 306 of the

2 Public Acts of 1969, and disciplinary action by the racing

3 commissioner.

4 (q) Establish procedures and define grounds for noncriminal

5 disciplinary action by the racing commissioner for violations of

6 this act or rules promulgated under this act.

7 (6) A person under the age of 18 years shall not operate a

8 video game authorized by this act and a race meeting licensee

9 shall not knowingly permit a person under the age of 18 years to

10 play an electronic computerized gaming device.

11 (7) Any person, unless authorized by the racing commission-

12 er, who with intent to manipulate the outcome, payoff, or opera-

13 tion, or any combination of outcome, payoff, or operation, of an

14 electronic computerized gaming device manipulates the outcome,

15 prize, or operation of a video terminal by physical or electronic

16 means shall be guilty of a felony punishable by imprisonment for

17 not more than 10 years or a fine of not less than $10,000.00, or

18 both.

19 (8) Electronic computerized gaming devices authorized by

20 this act may be operated only at the licensed premises of a race

21 meeting licensee between the hours of 12 noon and 2 a.m.

22 Additionally, electronic computerized gaming devices may be oper-

23 ated only if the race meeting licensee, on the day of operation,

24 offers to the public, at a minimum, either 1 full card live

25 racing program or receives 9 simulcast races. If a certified

26 horsemen's group does not consent to simulcasting of an available

27 racing program for a particular dark day, the race meeting

42

0 2 2 0 6 ' 9 5



1 l i c e n s e e  m ay o p e r a t e  e l e c t r o n i c  c o m p u t e r i z e d  d e v i c e s  o n  t h a t

2 d a y .

3 ( 9 )  B e f o r e  a  r a c e  m e e t i n g  l i c e n s e e  i s  p e r m i t t e d  t o  o p e r a t e

4 e l e c t r o n i c  c o m p u t e r i z e d  g a m in g  d e v i c e s ,  t h e  r a c e  m e e t i n g  l i c e n s e e

5 s h a l l  e n t e r  i n t o  a  c o n t r a c t ,  a p p r o v e d  b y  a n d  c o n t a i n i n g  p r o v i -

6 s i o n s  r e q u i r e d  b y  r u l e s  p r o m u l g a t e d  b y  t h e  r a c i n g  c o m m i s s i o n e r ,

7 w i t h  a  l i c e n s e d  t e c h n o l o g y  p r o v i d e r .

8 ( 1 0 )  T h e  f o l l o w i n g  a m o u n t s  s h a l l  b e  p a i d  f r o m  t h e  g r o s s  w in

9 o f  e a c h  r a c e  m e e t i n g  l i c e n s e e :

10 ( a )  15% t o  t h e  r a c e  m e e t i n g  l i c e n s e e  f o r  a l l  e x p e n s e s  o f

11 o w n i n g ,  l e a s i n g ,  o p e r a t i n g ,  a n d  m a i n t a i n i n g  e l e c t r o n i c  c o m p u t e r -

1 2  i z e d  g a m in g  d e v i c e s ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  a m o u n t s  p a i d

13 f o r  t h e  c e n t r a l  c o m m u n i c a t i o n  s y s t e m ,  a m o u n t s  p a i d  t o  t h e  t e c h -

14 n o l o g y  p r o v i d e r ,  a n d  a m o u n t s  p a i d  f o r  n e c e s s a r y  i m p r o v e m e n t s  t o ,

15 o r  c a p i t a l  e x p e n d i t u r e s  i n c u r r e d  i n  c o n n e c t i o n  w i t h ,  t h e  p r e m i s e s

16 o f  t h e  r a c e  m e e t i n g  l i c e n s e e  t o  a c c o m m o d a te  e l e c t r o n i c  c o m p u t e r -

17 i z e d  g a m in g  d e v i c e s  a n d  p a t r o n s .

18 ( b )  1% s h a l l  b e  p a i d  b y  t h e  r a c e  m e e t i n g  l i c e n s e e  d i r e c t l y

19 t o  t h e  c i t y  o r  t o w n s h i p  i n  w h ic h  t h e  l i c e n s e d  r a c e  m e e t i n g  i s

20 l o c a t e d  n o  l a t e r  t h a n  J a n u a r y  31 o f  t h e  y e a r  i m m e d i a t e l y  f o l l o w -

21 i n g  e a c h  y e a r  o f  o p e r a t i o n .  I f  t h e  l i c e n s e d  r a c e  m e e t i n g  i s

22 l o c a t e d  i n  m o re  t h a n  1 c i t y  o r  t o w n s h i p ,  t h e n  t h e  p a y m e n t  p r o -

23 v i d e d  f o r  i n  t h i s  s u b d i v i s i o n  s h a l l  b e  d i v i d e d  e q u a l l y  a m o n g  t h e

24 c i t i e s  o r  t o w n s h i p s .  T h e  p a y m e n t  t o  c i t i e s  o r  t o w n s h i p s  p r o v i d e d

25 f o r  i n  t h i s  s u b d i v i s i o n  s h a l l  n o t  b e  p a i d  i f  t h e  c i t y  o r  t o w n s h i p

26 f a i l e d  t o  p r o v i d e  a  s t a t e m e n t  a s  r e q u i r e d  i n  s e c t i o n  2 4 .
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1 ( c )  0 .2 5 %  f r o m  a l l  r a c e  m e e t i n g  l i c e n s e e s  t o  b e  p a i d

2 d i r e c t l y  t o  a n  e q u i n e  i n d u s t r y  r e s e a r c h  f u n d  f o r  e q u i n e  r e s e a r c h

3 o n l y  w h i c h  s h a l l  b e  c r e a t e d  w i t h i n  t h e  d e p a r t m e n t  o f  t r e a s u r y  a n d

4 a d m i n i s t e r e d  b y  t h e  d i r e c t o r  o f  t h e  d e p a r t m e n t  o f  a g r i c u l t u r e

5 w i t h  t h e  a d v i c e  o f  t h e  e q u i n e  i n d u s t r y  r e s e a r c h  a d v i s o r y

6 c o m m i t t e e .  T h e  r a c i n g  c o m m i s s i o n e r  a n d  t h e  d i r e c t o r  o f  t h e

7 d e p a r t m e n t  o f  a g r i c u l t u r e  s h a l l  d e t e r m i n e  t h e  n u m b e r  o f  m e m b e rs

8 o n  t h e  c o m m i t t e e  a n d  s h a l l  a p p o i n t  t h o s e  m e m b e r s .  C o n t r i b u t i o n s

9 s h a l l  b e  m a d e  b y  r a c e  m e e t i n g  l i c e n s e e s  i n  p r o p o r t i o n  t o  t h e

10 t o t a l  w a g e r s  o n  l i v e  r a c e s  c o n d u c t e d  b y  s u c h  r a c e  m e e t i n g

11 l i c e n s e e  d u r i n g  t h e  p r i o r  y e a r .  T h e  d i r e c t o r  s h a l l  p r o m u l g a t e

12 r u l e s  p u r s u a n t  t o  A c t  N o . 3 0 6  o f  t h e  P u b l i c  A c t s  o f  1 9 6 9  t o

13  i m p l e m e n t  t h i s  s u b d i v i s i o n .

14 ( d )  2 .7 5 %  s h a l l  b e  p a i d  i n t o  a  s e g r e g a t e d  a n d  r e s t r i c t e d

15  f u n d  f o r  e a c h  r a c e  b r e e d  t o  b e  a d m i n i s t e r e d  b y  t h e  r a c i n g

16 c o m m i s s i o n e r .  F o r  s t a n d a r d b r e d ,  t h e  m o n e y  s h a l l  b e  u t i l i z e d  f o r

17 a n  i n d u s t r y  d e v e l o p m e n t  p r o g r a m .  F o r  t h o r o u g h b r e d ,  t h e  m o n e y

18 s h a l l  b e  u t i l i z e d  f o r  b r e e d e r s '  a w a r d s  a n d  t o  s u p p l e m e n t  p u r s e s

19 f o r  M i c h i g a n - b r e d  h o r s e s .  T h e  r a c i n g  c o m m i s s i o n e r  s h a l l  p r o m u l -

2 0  g a t e  r u l e s  p u r s u a n t  t o  A c t  N o . 3 0 6  o f  t h e  P u b l i c  A c t s  o f  1 9 6 9  t o

21 i m p l e m e n t  t h i s  s u b d i v i s i o n .

2 2  ( e )  1% s h a l l  b e  p a i d  t o  a  f u n d  a d m i n i s t e r e d  b y  t h e  r a c i n g

2 3  c o m m i s s i o n e r  f o r  c a p i t a l  i m p r o v e m e n t s  a n d  p r e m i u m s ,  a n d  n o t  f o r

2 4  h o r s e  r a c e  p u r s e s ,  a t  f a i r s  a s  d e f i n e d  i n  s e c t i o n  2 3 ( 1 ) .

2 5  ( f )  A ny a d d i t i o n a l  d i r e c t  t a x  o r  f e e  w h i c h  m ay  i n  t h e  f u t u r e

2 6  b e  i m p o s e d  u p o n  p a r i - m u t u e l  h a n d l e  o r  g r o s s  w in  b y  f e d e r a l ,
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1 s t a t e , or l o c a l  l a w  s h a l l  be d e d u c t e d  p r i o r  to a d e t e r m i n a t i o n  of

2 net t e r m i n a l  i n c o m e  of a l i c e n s e e ' s  c o m m i s s i o n .

3 ( M )  N e t  t e r m i n a l  i n c o m e  s h a l l  be d i s t r i b u t e d  a s  f o l l o w s :

4 (a) 1/3 t o  t h e  s t a t e  of M i c h i g a n .

5 (b) 1/3 to t h e  p u r s e  p o o l  of t h e  r a c e  m e e t i n g  l i c e n s e e .

6 (c) 1/3 to t h e  r a c e  m e e t i n g  l i c e n s e e  o n  w h o s e  p r e m i s e s  e l e c -

7 t r o n i c  c o m p u t e r i z e d  g a m i n g  d e v i c e s  w e r e  o p e r a t e d .

8 (12) T h e  r e v e n u e  r e c e i v e d  b y  t h e  s t a t e  of M i c h i g a n  u n d e r

9 t h i s  s e c t i o n  s h a l l  b e  p a i d  p r o m p t l y  i n t o  t h e  s t a t e  t r e a s u r y  a n d

10 c r e d i t e d  to t h e  g e n e r a l  f u n d  of t h e  s t a t e  e x c e p t  as p r o v i d e d  b y

11 the f o l l o w i n g :

12 (a) A  s u f f i c i e n t  s u m  to t h e  o f f i c e  of t h e  r a c i n g  c o m m i s -

13 s i o n e r  to p r o v i d e  for t h e  a d m i n i s t r a t i o n  a n d  r e g u l a t i o n  o f  e l e c -

14 t r o n i c  c o m p u t e r i z e d  g a m i n g  a c t i v i t y  u n d e r  t h i s  s e c t i o n .

15 (b) A  s u m  e q u a l  to 25%, b u t  not m o r e  t h a n  $ 2 5 , 0 0 0 , 0 0 0 . 0 0 ,  to

16 t h e  M i c h i g a n  s t r a t e g i c  fund.

17 (13) T h e  p r i z e s  r e c e i v e d  b y  p a t r o n s  f r o m  g a m i n g  a u t h o r i z e d

18 p u r s u a n t  to t h i s  a c t  s h a l l  be e x e m p t  f r o m  t h e  s t a t e  s a l e s  or u s e

19 tax.

20 (14) A  l o c a l  u n i t  of g o v e r n m e n t  s h a l l  n o t  i m p o s e  s p e c i a l

21 t a x a t i o n  on, e n a c t  or e n f o r c e  a n y  o r d i n a n c e  or r e g u l a t i o n  p e r -

22 t a i n i n g  to, or r e g u l a t e  in a n y  o t h e r  m a n n e r  p a r i - m u t u e l  h o r s e

23 r a c i n g  or e l e c t r o n i c  c o m p u t e r i z e d  g a m i n g .

24 Sec. 23. (1) M o n e y  r e c e i v e d  b y  t h e  r a c i n g  c o m m i s s i o n e r

25 u n d e r  t h i s  a c t  f r o m  p a r i - m u t u e l  b e t t i n g  o n  l i v e  r a c e s ,  s i m u l c a s t

26 r a c e s ,  a n d  t e l e p h o n e  a c c o u n t  w a g e r i n g  s h a l l  b e  p a i d  p r o m p t l y  i n t o

27 t h e  s t a t e  t r e a s u r y  and, e x c e p t  a s  o t h e r w i s e  p r o v i d e d  in t h i s
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1 s e c t i o n ,  s h a l l  be c r e d i t e d  to t h e  g e n e r a l  f u n d  of t h e  s t a t e .  A s

2 u s e d  in t h i s  s e c t i o n ,  " f a i r "  m e a n s  a c o u n t y ,  d i s t r i c t ,  or c o m m u -

3 n i t y  fai r ;  t h e  U p p e r  P e n i n s u l a  s t a t e  fair; a n d  a n y  o t h e r  s t a t e

4 fai r .

5 (2) T w e n t y - s e v e n  a n d  o n e - h a l f  p e r c e n t  o f  t h e  s t a t e  t a x  a n d

6 b r e a k a g e ,  b u t  n o t  to e x c e e d  $ 8 0 0 , 0 0 0 . 0 0 ,  f r o m  r a c i n g  l i c e n s e  f e e s

7 f r o m  a r a c e t r a c k  s h a l l  be r e t u r n e d  d i r e c t l y  to t h e  c i t y  or t o w n -

8 s h i p  in w h i c h  t h e  r a c e t r a c k  is l o c a t e d .

9 (3) If t h e  c i t y  or t o w n s h i p  in w h i c h  t h e  r a c e t r a c k  is

10 l o c a t e d  h a s  r e a c h e d  t h e  m o n e t a r y  l i m i t a t i o n  i m p o s e d  b y  s u b s e c t i o n

11 (2 ), t h e n ,  in a d d i t i o n  to th a t  r e v e n u e ,  2 0 % o f  t h e  s t a t e  t a x  a n d

12 b r e a k a g e  b u t  n o t  to e x c e e d  $ 10 0,0 0 0 .0 0 , f r o m  r a c i n g  l i c e n s e  f e e s

13 f r o m  a m e e t  h e l d  b e f o r e  A p r i l  16 a n d  a f t e r  N o v e m b e r  15 in a y e a r

14 s h a l l  be r e t u r n e d  d i r e c t l y  to t h e  c i t y  or t o w n s h i p  in w h i c h  t h e

15 r a c e t r a c k  is l o c a t e d .  If t h e  t r a c k  is l o c a t e d  in m o r e  t h a n  1

16 c i t y  or t o w n s h i p ,  t h e n  t h e  m o n e y  p r o v i d e d  for in t h i s  s u b s e c t i o n

17 s h a l l  b e  d i v i d e d  e q u a l l y  b e t w e e n  t h e  c i t i e s  or t o w n s h i p s .  M o n e y

18 s h a l l  n o t  be r e t u r n e d  to a c i t y  or t o w n s h i p  p u r s u a n t  t o  t h i s  s u b -

19 s e c t i o n  or s u b s e c t i o n  (2), if a c i t y  or t o w n s h i p  f a i l s  to p r o v i d e

20 a s t a t e m e n t  as r e q u i r e d  in s e c t i o n  24.

21 (4) A  s u f f i c i e n t  p o r t i o n ,  b u t  n o t  to e x c e e d  6 8 . 7 5 % ,  o f  r e v e -

22 n u e  r e c e i v e d  f r o m  p a r i - m u t u e l  b e t t i n g  o n  l i v e  r a c e s ,  s i m u l c a s t

23 r a c e s ,  a n d  t e l e p h o n e  a c c o u n t  w a g e r i n g  f r o m  s t a n d a r d b r e d  r a c i n g  in

24 t h i s  s t a t e  s h a l l  be p l a c e d  in a s p e c i a l  f u n d  u n d e r  t h e  c o n t r o l  of

25 t h e  d e p a r t m e n t  of a g r i c u l t u r e  t o  be a l l o t t e d  to f a i r s ,  l i c e n s e d

26 p a r i - m u t u e l  r a c e t r a c k s ,  o t h e r  s t a n d a r d b r e d  h o r s e  p r o g r a m s .
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1 a g r i c u l t u r a l  c o m m o d i t y  p r o g r a m s ,  a n d  to p a y  t h e  c o s t  of

2 a d m i n i s t e r i n g  t h i s  s e c t i o n ,  as f o l l o w s :

3 (a) A  s u m  to p a y  n o t  m o r e  t h a n  7 5 %  of t h e  p u r s e s  for s t a n -

4 d a r d b r e d  h a r n e s s  h o r s e  r a c e s  o f f e r e d  by f a i r s  a n d  r a c e s  at

5 l i c e n s e d  p a r i - m u t u e l  r a c e t r a c k s .

6 (b) A  s u m  to b e  a l l o t t e d  o n  a m a t c h i n g  b a s i s ,  b u t  n o t  to

7 e x c e e d  $ 8 ,0 0 0 .0 0  e a c h  y e a r  to a s i n g l e  fair, for t h e  p u r p o s e  of

8 e q u i p m e n t  r e n t a l  d u r i n g  f a i r s ;  g r o u n d  i m p r o v e m e n t ;  c o n s t r u c t i n g ,

9 m a i n t a i n i n g ,  a n d  r e p a i r i n g  b u i l d i n g s ;  a n d  m a k i n g  t h e  r a c e t r a c k

10 m o r e  s u i t a b l e  a n d  s a f e  for r a c i n g  at f a i r s .

11 (c) A  s u m  to be a l l o t t e d  t o  be u s e d  for p a y i n g  s p e c i a l

12 p u r s e s  at f a i r s  o n  2 - y e a r - o l d  a n d  3 - y e a r - o l d  s t a n d a r d b r e d  h a r n e s s

13 h o r s e s  c o n c e i v e d  a f t e r  J a n u a r y  1, 1992, a n d  s i r e d  b y  a s t a n d a r d -

14 b r e d  s t a l l i o n  r e g i s t e r e d  w i t h  t h e  M i c h i g a n  d e p a r t m e n t  o f  a g r i c u l -

15 t u r e  t h a t  w a s  l e a s e d  or o w n e d  b y  a r e s i d e n t  or r e s i d e n t s  of t h i s

16 s t a t e  a n d  w h i c h  d i d  n o t  s e r v e  a m a r e  at a l o c a t i o n  o u t s i d e  of

17 th i s  s t a t e  f r o m  F e b r u a r y  1 t h r o u g h  J u l y  31 of t h e  c a l e n d a r  y e a r

18 in w h i c h  t h e  c o n c e p t i o n  o c c u r r e d .  T r a n s p o r t a t i o n  of s e m e n  f r o m  a

19 s t a n d a r d b r e d  s t a l l i o n  r e g i s t e r e d  w i t h  t h e  M i c h i g a n  d e p a r t m e n t  of

20 a g r i c u l t u r e  to a l o c a t i o n  o u t s i d e  t h e  s t a t e  o f  M i c h i g a n  d o e s  n o t

21 c r e a t e  e l i g i b i l i t y  for M i c h i g a n  tax s u p p o r t e d  r a c e s ,  a n d  d o e s  n o t

22 a f f e c t  t h e  e l i g i b i l i t y  of M i c h i g a n  c o n c e i v e d  f o a l s  for t h e  p u r s e s

23 p r o v i d e d  for b y  t h i s  s e c t i o n .  A  f o a l  c o n c e i v e d  o u t s i d e  t h e  s t a t e

24 of M i c h i g a n  b y  m e a n s  of s e m e n  f r o m  a s t a n d a r d b r e d  s t a l l i o n  r e g i s -

25 t e r e d  w i t h  t h e  M i c h i g a n  d e p a r t m e n t  of a g r i c u l t u r e  is n o t  e l i g i b l e

26 for M i c h i g a n  t a x - s u p p o r t e d  r a ces.
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1 (d) A  s u m  to p a y  7 5 %  or m o r e  of a n  e l i g i b l e  c a s h  p r e m i u m

2 p a i d  b y  a f a i r  or e x p o s i t i o n .  T h e  c o m m i s s i o n  of a g r i c u l t u r e

3 s h a l l  p r o m u l g a t e  r u l e s  e s t a b l i s h i n g  w h i c h  p r e m i u m s  a r e  e l i g i b l e

4 for p a y m e n t  a n d  a d o l l a r  l i m i t  for a l l  e l i g i b l e  p a y m e n t s .

5 (e) A  s u m  to p a y  b r e e d e r s '  a w a r d s  in t h e  a m o u n t  o f  10% of

6 t h e  g r o s s  p u r s e  to b r e e d e r s  of M i c h i g a n  b r e d  s t a n d a r d b r e d  h a r n e s s

7 h o r s e s  for e a c h  t i m e  t h e  h o r s e  w i n s  at a l i c e n s e d  r a c e t r a c k  or

8 f a i r  in t h i s  s t a t e .  A s  u s e d  in t h i s  s u b d i v i s i o n ,  " M i c h i g a n  b r e d

9 s t a n d a r d b r e d  h a r n e s s  h o r s e "  m e a n s  a h o r s e  f r o m  a m a r e  o w n e d  b y  a

10 r e s i d e n t  or r e s i d e n t s  of t h i s  s t a t e  at t h e  t i m e  o f  c o n c e p t i o n ,

11 t h a t  w a s  c o n c e i v e d  a f t e r  J a n u a r y  1, 1992, a n d  s i r e d  b y  a s t a n -

12 d a r d b r e d  s t a l l i o n  r e g i s t e r e d  w i t h  t h e  M i c h i g a n  d e p a r t m e n t  of

13 a g r i c u l t u r e  t h a t  w a s  l e a s e d  or o w n e d  b y  a r e s i d e n t  or r e s i d e n t s

14 o f  t h i s  s t a t e  a n d  t h a t  d i d  n o t  s e r v e  a m a r e  at a l o c a t i o n  o u t s i d e

15 o f  t h i s  s t a t e  f r o m  F e b r u a r y  1 t h r o u g h  J u l y  31 o f  t h e  c a l e n d a r

16 y e a r  in w h i c h  t h e  c o n c e p t i o n  o c c u r r e d .  T o  b e  e l i g i b l e ,  e a c h  m a r e

17 s h a l l  b e  r e g i s t e r e d  w i t h  the M i c h i g a n  d e p a r t m e n t  of a g r i c u l t u r e .

18 T r a n s p o r t a t i o n  of s e m e n  f r o m  a s t a n d a r d b r e d  s t a l l i o n  r e g i s t e r e d

19 w i t h  t h e  M i c h i g a n  d e p a r t m e n t  of a g r i c u l t u r e  to a l o c a t i o n  o u t s i d e

20 t h e  s t a t e  of M i c h i g a n  d o e s  n o t  c r e a t e  e l i g i b i l i t y  for M i c h i g a n

21 t a x  s u p p o r t e d  r a c e s ,  a n d  d o e s  not a f f e c t  t h e  e l i g i b i l i t y  of

2 2  M i c h i g a n  c o n c e i v e d  f o a l s  for t h e  p u r s e s  p r o v i d e d  for b y  t h i s

23 s e c t i o n .  A  f o a l  c o n c e i v e d  o u t s i d e  t h e  s t a t e  of M i c h i g a n  b y  m e a n s

24 o f  s e m e n  f r o m  a s t a n d a r d b r e d  s t a l l i o n  r e g i s t e r e d  w i t h  t h e

25 M i c h i g a n  d e p a r t m e n t  of a g r i c u l t u r e  is n o t  e l i g i b l e  for M i c h i g a n

26 t a x - s u p p o r t e d  r a ces.
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1 (f) A  s u m  to be a l l o t t e d ,  b u t  n o t  to e x c e e d  $ 4 , 0 0 0 . 0 0  e a c h

2 year, to f a i r s  to p r o v i d e  t r a i n i n g  a n d  s t a b l i n g  f a c i l i t i e s  for

3 s t a n d a r d b r e d  h a r n e s s  h o r s e s .

4 (g) A  s u m  to be a l l o t t e d  to f a i r s  to p a y  t h e  p r e s i d i n g

5 j u dges a n d  c l e r k s  of t h e  c o u r s e  at f a i r s .  P r e s i d i n g  j u d g e s  a n d

6 c l e r k s  o f  t h e  c o u r s e  s h a l l  b e  h i r e d  by t h e  d e p a r t m e n t  of

7 a g r i c u l t u r e .  A  p e r s o n  h i r e d  as a j u d g e  s h a l l  b e  a p p r o v e d  b y  t h e

8 r a c i n g  c o m m i s s i o n e r .  T h e  d i r e c t o r  of t h e  d e p a r t m e n t  of a g r i c u l -

9 ture m a y  a l l o t  f u n d s  for a p h o t o  f i n i s h  s y s t e m  a n d  a m o b i l e

10 s t a r t i n g  g a t e .  T h e  d i r e c t o r  of t h e  d e p a r t m e n t  of a g r i c u l t u r e

11 sha l l  a l l o t  f u n d s  for t h e  c o n d u c t i n g  of t e s t s ,  t h e  c o l l e c t i o n  a n d

12 l a b o r a t o r y  a n a l y s i s  of u r i n e ,  s a l i v a ,  b l o o d ,  a n d  o t h e r  s a m p l e s

13 f r o m  h o r s e s ,  a n d  t h e  t a k i n g  of b l o o d  a l c o h o l  t e s t s  o n  d r i v e r s ,

14 j o c k e y s ,  a n d  s t a r t i n g  g a t e  e m p l o y e e s ,  for t h o s e  r a c e s  d e s c r i b e d

15 in t h i s  s u b d i v i s i o n .  T h e  d e p a r t m e n t  m a y  r e q u i r e  a d r i v e r ,

16 j o ckey, or s t a r t i n g  g a t e  e m p l o y e e  to s u b m i t  to a b r e a t h a l y z e r

17 test, u r i n e  tes t ,  or o t h e r  n o n i n v a s i v e  f l u i d  t e s t  to d e t e c t  t h e

18 p r e s e n c e  of a l c o h o l  or a c o n t r o l l e d  s u b s t a n c e  as d e f i n e d  in s e c -

19 tion 7 1 0 4  of t h e  p u b l i c  h e a l t h  c o d e ,  A c t  No. 368 o f  t h e  P u b l i c

20 A c t s  of 1978, b e i n g  s e c t i o n  3 3 3 . 7 1 0 4  of t h e  M i c h i g a n  C o m p i l e d

21 Laws. If t h e  r e s u l t s  of a t e s t  s h o w  t h a t  a p e r s o n  h a s  m o r e  t h a n

22 0 . 0 5 %  of a l c o h o l  in h i s  or h e r  b l o o d ,  or h a s  p r e s e n t  in h i s  or

23 her b o d y  a c o n t r o l l e d  s u b s t a n c e ,  t h e  p e r s o n  s h a l l  n o t  b e  p e r m i t -

24 ted to c o n t i n u e  in h i s  or h e r  d u t i e s  o n  t h a t  r a c e  d a y  a n d  u n t i l

25 he or s h e  c a n  p r o d u c e ,  at h i s  or h e r  o w n  e x p e n s e ,  a n e g a t i v e  t e s t

26 r e s u l t .
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1 (h) A  s u m  to p a y  p u r s e  s u p p l e m e n t s  to l i c e n s e  p a r i - m u t u e l

2 r a c e t r a c k s  for s p e c i a l  4 - y e a r - o l d  f i l l y  a n d  c o l t  h o r s e  r a c e s .

3 (5) A  s u f f i c i e n t  p o r t i o n  n o t  to e x c e e d  6 8 . 7 5 %  o f  t h e  r e v e n u e

4 r e c e i v e d  f r o m  p a r i - m u t u e l  b e t t i n g  o n  l i v e  r a c e s ,  s i m u l c a s t  race s ,

5 a n d  t e l e p h o n e  a c c o u n t  w a g e r i n g  f r o m  t h o r o u g h b r e d  r a c i n g  s h a l l  be

6 p l a c e d  in a s p e c i a l  f u n d  u n d e r  t h e  c o n t r o l  o f  t h e  d e p a r t m e n t  of

7 a g r i c u l t u r e  a n d  s h a l l  be a l l o t t e d  to t h o r o u g h b r e d  r a c i n g  a s s o c i a -

8 t i o n s  to s u p p l e m e n t  t h e  p u r s e s  for r a c e s  t o  b e  c o n d u c t e d  e x c l u -

9 s i v e l y  for M i c h i g a n  b r e d  h o r s e s ;  to p a y  t h e  c o s t  o f  a d m i n i s t e r i n g

10 t h i s  s u b d i v i s i o n ;  a n d  to p a y  b r e e d e r s '  a w a r d s  in t h e  a m o u n t  of

11 10% of t h e  g r o s s  p u r s e  to t h e  b r e e d e r s  o f  M i c h i g a n  b r e d  h o r s e s

12 f o r  e a c h  t i m e  M i c h i g a n  b r e d  h o r s e s  w i n  a t  a l i c e n s e d  r a c e t r a c k  in

13 t h i s  s t a t e .  T h e  d e p a r t m e n t  s h a l l  a l s o  a l l o t  s u f f i c i e n t  f u n d s

14 f r o m  t h e  r e v e n u e  r e c e i v e d  f r o m  t h o r o u g h b r e d  r a c i n g  t o  p a y  f o r  the

15 c o l l e c t i o n  a n d  l a b o r a t o r y  a n a l y s i s  o f  u r i n e ,  s a l i v a ,  b l o o d ,  a n d

16 o t h e r  s a m p l e s  f r o m  h o r s e s  a n d  for t h e  c o n d u c t i n g  o f  t e s t s

17 d e s c r i b e d  in s e c t i o n  1 7 ( 3 ) ( b ) .

18 (6 ) A  s u f f i c i e n t  p o r t i o n  of t h e  r e v e n u e  r e c e i v e d  f r o m

19 p a r i - m u t u e l  b e t t i n g  o n  l i v e  r a c e s ,  s i m u l c a s t  r a c e s ,  a n d  t e l e p h o n e

20 a c c o u n t  w a g e r i n g  f r o m  q u a r t e r  h o r s e  r a c i n g  in t h i s  s t a t e  s h a l l  be

21 p l a c e d  in a s p e c i a l  f u n d  u n d e r  t h e  c o n t r o l  o f  t h e  d e p a r t m e n t  of

22 a g r i c u l t u r e  a n d  s h a l l  b e  a l l o t t e d  to q u a r t e r  h o r s e  r a c i n g  a s s o c i -

23 a t i o n s  to s u p p l e m e n t  t h e  p u r s e s  for r a c e s  t o  b e  c o n d u c t e d  e x c l u -

24 s i v e l y  for M i c h i g a n  b r e d  h o r s e s ;  to p a y  n o t  m o r e  t h a n  7 5 %  o f  t h e

2 5  p u r s e s  f o r  r e g i s t e r e d  l i g h t  h o r s e  r a c e s  o f f e r e d  b y  f a i r s ;  t o  p a y

26 t h e  c o s t  of a d m i n i s t e r i n g  t h i s  s u b d i v i s i o n ;  a n d  to p a y  b r e e d e r s '

27 a w a r d s  in t h e  a m o u n t  of 10% of a g r o s s  p u r s e  to b r e e d e r s  of
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1 M ic h i g a n  b r e d  q u a r t e r  h o r s e s  f o r  e a c h  t i m e  a  M i c h i g a n  b r e d

2 q u a r t e r  h o r s e  w i n s  a t  a  c o u n t y  f a i r  o r  l i c e n s e d  r a c e t r a c k  i n  t h i s

3 s t a t e .  T h e  d e p a r t m e n t  s h a l l  a l s o  a l l o t  s u f f i c i e n t  f u n d s  f r o m  t h e

4 r e v e n u e  r e c e i v e d  f r o m  q u a r t e r  h o r s e  r a c i n g  t o  p a y  f o r  t h e  c o l l e c -

5 t i o n  a n d  l a b o r a t o r y  a n a l y s i s  o f  u r i n e ,  s a l i v a ,  b l o o d ,  a n d  o t h e r

6 s a m p l e s  f r o m  h o r s e s  a n d  t h e  t a k i n g  o f  b l o o d  a l c o h o l  t e s t s  o n

7 j o c k e y s  f o r  t h o s e  r a c e s  d e s c r i b e d  i n  t h i s  s u b d i v i s i o n  a n d  f o r  t h e

8 c o n d u c t i n g  o f  t e s t s  d e s c r i b e d  i n  s e c t i o n  1 7 ( 3 ) ( b ) .  A s u s e d  i n

9 t h i s  s u b d i v i s i o n ,  " M i c h i g a n  b r e d  q u a r t e r  h o r s e "  m e a n s  a  h o r s e

10 f ro m  a  m a r e  o w n e d  b y  a  r e s i d e n t  o f  t h i s  s t a t e ,  a t  t h e  t i m e  o f

11 b r e e d i n g  a n d  s i r e d  b y  a  r e g i s t e r e d  s t a l l i o n  o w n e d  e x c l u s i v e l y  b y

12 a  r e s i d e n t  o f  t h i s  s t a t e  a n d  w h ic h  d i d  n o t  s e r v e  a  m a r e  a t  a

13 l o c a t i o n  o u t s i d e  o f  t h i s  s t a t e  d u r i n g  t h e  c a l e n d a r  y e a r  i n  w h i c h

14 t h e  s e r v i c e  o c c u r r e d .  E a c h  m a r e  a n d  s t a l l i o n  s h a l l  b e  r e g i s t e r e d

15 w i t h  t h e  d i r e c t o r  o f  t h e  d e p a r t m e n t  o f  a g r i c u l t u r e .

16 ( 7 )  A s u f f i c i e n t  p o r t i o n  o f  t h e  r e v e n u e  r e c e i v e d  f r o m

17 p a r i - m u t u e l  b e t t i n g  o n  l i v e  r a c e s ,  s i m u l c a s t  r a c e s ,  a n d  t e l e p h o n e

18 a c c o u n t  w a g e r i n g  f r o m  A p p a l o o s a  h o r s e s  r a c i n g ,  i n  t h i s  s t a t e

19 s h a l l  b e  p l a c e d  i n  a  s p e c i a l  f u n d  u n d e r  t h e  c o n t r o l  o f  t h e

20 d e p a r t m e n t  o f  a g r i c u l t u r e  a n d  s h a l l  b e  a l l o t t e d  t o  A p p a l o o s a

21 h o r s e  r a c i n g  a s s o c i a t i o n s  t o  s u p p l e m e n t  t h e  p u r s e s  f o r  r a c e s  t o

22 b e  c o n d u c t e d  e x c l u s i v e l y  f o r  M i c h i g a n  b r e d  h o r s e s ;  t o  p a y  n o t

23 m o re  t h a n  75% o f  t h e  p u r s e s  f o r  r e g i s t e r e d  l i g h t  h o r s e  r a c e s

24 o f f e r e d  b y  f a i r s ;  t o  p a y  t h e  c o s t  o f  a d m i n i s t e r i n g  t h i s  s u b d i v i -

25 s i o n ;  a n d  t o  p a y  b r e e d e r s '  a w a r d s  i n  t h e  a m o u n t  o f  10% o f  t h e

26 g r o s s  p u r s e  t o  t h e  b r e e d e r s  o f  M i c h i g a n  b r e d  h o r s e s  f o r  e a c h  t i m e

27 M i c h i g a n  b r e d  h o r s e s  w in  a t  a  f a i r  o r  l i c e n s e d  r a c e t r a c k  i n  t h i s
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1 s t a t e .  T h e  d e p a r t m e n t  s h a l l  a l s o  a l l o t  s u f f i c i e n t  f u n d s  f r o m  t h e

2 r e v e n u e  r e c e i v e d  f r o m  A p p a l o o s a  h o r s e  r a c i n g  t o  p a y  f o r  t h e  c o l -

3 l e c t i o n  a n d  l a b o r a t o r y  a n a l y s i s  o f  u r i n e ,  s a l i v a ,  b l o o d ,  o r  o t h e r

4 s a m p l e s  f r o m  h o r s e s  a n d  t h e  t a k i n g  o f  b l o o d  a l c o h o l  t e s t s  o n

5 j o c k e y s  f o r  t h o s e  r a c e s  d e s c r i b e d  i n  t h i s  s u b d i v i s i o n  a n d  f o r  t h e

6 c o n d u c t i n g  o f  t e s t s  d e s c r i b e d  i n  s e c t i o n  1 7 ( 3 ) ( b ) .  E a c h  m a r e  a n d

7 s t a l l i o n  s h a l l  b e  r e g i s t e r e d  w i t h  t h e  d i r e c t o r  o f  t h e  d e p a r t m e n t

8 o f  a g r i c u l t u r e .

9 ( 8 )  A s u f f i c i e n t  p o r t i o n  o f  t h e  r e v e n u e  r e c e i v e d  f r o m

10 p a r i - m u t u e l  b e t t i n g  o n  l i v e  r a c e s ,  s i m u l c a s t  r a c e s ,  a n d  t e l e p h o n e

11 a c c o u n t  w a g e r i n g  f r o m  A r a b i a n  h o r s e s  r a c i n g  i n  t h i s  s t a t e  s h a l l

12 b e  p l a c e d  i n  a  s p e c i a l  f u n d  u n d e r  t h e  c o n t r o l  o f  t h e  d e p a r t m e n t

13 o f  a g r i c u l t u r e  a n d  s h a l l  b e  a l l o t t e d  t o  A r a b i a n  h o r s e  r a c i n g

14 a s s o c i a t i o n s  t o  s u p p l e m e n t  t h e  p u r s e s  f o r  r a c e s  t o  b e  c o n d u c t e d

15 e x c l u s i v e l y  f o r  M i c h i g a n  b r e d  h o r s e s ;  t o  p a y  n o t  m o re  t h a n  75% o f

16 t h e  p u r s e s  f o r  r e g i s t e r e d  l i g h t  h o r s e  r a c e s  o f f e r e d  b y  f a i r s ;  t o

17 p a y  t h e  c o s t  o f  a d m i n i s t e r i n g  t h i s  s u b d i v i s i o n ;  a n d  t o  p a y

18 b r e e d e r s '  a w a r d s  i n  t h e  a m o u n t  o f  10% o f  t h e  g r o s s  p u r s e  t o  t h e

19 b r e e d e r s  o f  M i c h i g a n  b r e d  h o r s e s  f o r  e a c h  t i m e  M i c h i g a n  b r e d

2 0  h o r s e s  w in  a t  a  f a i r  o r  l i c e n s e d  r a c e t r a c k  i n  t h i s  s t a t e .  T h e

21 d e p a r t m e n t  s h a l l  a l s o  a l l o t  s u f f i c i e n t  f u n d s  f r o m  t h e  r e v e n u e

2 2  r e c e i v e d  f r o m  A r a b i a n  h o r s e  r a c i n g  t o  p a y  f o r  t h e  c o l l e c t i o n  a n d

2 3  l a b o r a t o r y  a n a l y s i s  o f  u r i n e ,  s a l i v a ,  b l o o d ,  a n d  o t h e r  s a m p l e s

2 4  f r o m  h o r s e s  a n d  t h e  t a k i n g  o f  b l o o d  a l c o h o l  t e s t s  o n  j o c k e y s  f o r

2 5  t h o s e  r a c e s  d e s c r i b e d  i n  t h i s  s u b d i v i s i o n  a n d  f o r  t h e  c o n d u c t i n g

2 6  o f  t e s t s  d e s c r i b e d  i n  s e c t i o n  1 7 ( 3 ) ( b ) .  E a c h  m a r e  a n d  s t a l l i o n
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1 s h a l l  b e  r e g i s t e r e d  w i t h  t h e  d i r e c t o r  of t h e  d e p a r t m e n t  of

2 a g r i c u l t u r e .

3 (9) In a d d i t i o n  to t h e  f u n d s  d e s c r i b e d  in s u b s e c t i o n  (4),

4 0. 5 %  of a l l  m o n e y  w a g e r e d  o n  l i v e  r a c e s ,  s i m u l c a s t  r a c e s ,  a n d

5 t e l e p h o n e  a c c o u n t  w a g e r i n g  f r o m  s t a n d a r d b r e d  r a c i n g  s h a l l  b e

6 p l a c e d  in a s p e c i a l  f u n d  p u r s u a n t  to s u b s e c t i o n s  ( 1 1 ) a n d  ( 12 ),

7 100% of w h i c h  s h a l l  be u s e d  to p r o v i d e  p u r s e s  for r a c e s  to b e

8 c o n d u c t e d  e x c l u s i v e l y  for 2 - y e a r - o l d  a n d  3 - y e a r - o l d  M i c h i g a n

9 s i r e d  s t a n d a r d b r e d  h o r s e s  at l i c e n s e d  h a r n e s s  r a c e t r a c k s  a t  t h i s

10 s t a t e .  A s  u s e d  in t h i s  s e c t i o n ,  " M i c h i g a n  s i r e d  s t a n d a r d b r e d

11 h o r s e s "  m e a n s  a h o r s e  c o n c e i v e d  a f t e r  J a n u a r y  1, 1992 a n d  s i r e d

12 by a s t a l l i o n  r e g i s t e r e d  w i t h  t h e  M i c h i g a n  d e p a r t m e n t  o f  a g r i c u l -

13 t u r e  t h a t  w a s  l e a s e d  or o w n e d  b y  a r e s i d e n t  or r e s i d e n t s  o f  t h i s

14 s t a t e  a n d  w h i c h  d i d  not s e r v e  a m a r e  at a l o c a t i o n  o u t s i d e  o f

15 t h i s  s t a t e  f r o m  F e b r u a r y  1 t h r o u g h  J u l y  31 of t h e  c a l e n d a r  y e a r

16 in w h i c h  t h e  c o n c e p t i o n  o c c u r r e d .  T r a n s p o r t a t i o n  of s e m e n  f r o m  a

17 s t a n d a r d b r e d  s t a l l i o n  r e g i s t e r e d  w i t h  t h e  M i c h i g a n  d e p a r t m e n t  of

18 a g r i c u l t u r e  to a l o c a t i o n  o u t s i d e  t h e  s t a t e  of M i c h i g a n  d o e s  n o t

19 c r e a t e  e l i g i b i l i t y  for M i c h i g a n  tax s u p p o r t e d  r a c e s ,  a n d  d o e s  n o t

20 a f f e c t  t h e  e l i g i b i l i t y  of M i c h i g a n  c o n c e i v e d  f o a l s  f o r  t h e  p u r s e s

21 p r o v i d e d  for by t h i s  s e c t i o n .  A  f o a l  c o n c e i v e d  o u t s i d e  t h e  s t a t e

22 of M i c h i g a n  b y  m e a n s  of s e m e n  f r o m  a s t a n d a r d b r e d  s t a l l i o n  r e g i s -

23 t e r e d  w i t h  t h e  M i c h i g a n  d e p a r t m e n t  of a g r i c u l t u r e  is n o t  e l i g i b l e

24 for M i c h i g a n  t a x - s u p p o r t e d  races.

25 (10) In a d d i t i o n  to t h e  f u n d s  d e s c r i b e d  in s u b s e c t i o n  (5),

26 0 . 5 %  of a l l  m o n e y  w a g e r e d  o n  l i v e  r a c e s ,  s i m u l c a s t  r a c e s ,  a n d

27 t e l e p h o n e  a c c o u n t  w a g e r i n g  f r o m  t h o r o u g h b r e d  r a c i n g  s h a l l  be
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1 p l a c e d  i n  a  s p e c i a l  f u n d  p u r s u a n t  t o  s u b s e c t i o n s  ( 1 1 ) a n d  ( 1 2 ) ,

2 100% o f  w h i c h  s h a l l  b e  u s e d  t o  p r o v i d e  p u r s e s  f o r  r a c e s  t o  b e

3 c o n d u c t e d  e x c l u s i v e l y  f o r  2 - y e a r - o l d ,  3 - y e a r - o l d ,  a n d  4 - y e a r - o l d

4 M i c h i g a n  s i r e d  t h o r o u g h b r e d  h o r s e s  a t  l i c e n s e d  t h o r o u g h b r e d  r a c e -

5 t r a c k s  i n  t h i s  s t a t e .  A s u s e d  i n  t h i s  s u b d i v i s i o n ,  " M i c h i g a n

6 s i r e d  t h o r o u g h b r e d  h o r s e s "  m e a n s  a  h o r s e  s i r e d  b y  a  r e g i s t e r e d

7 s t a l l i o n  t h a t  w a s  l e a s e d  o r  o w n e d  e x c l u s i v e l y  b y  a  r e s i d e n t  o r

8 r e s i d e n t s  o f  t h i s  s t a t e .

9 ( 1 1 )  T h e  d i r e c t o r  o f  t h e  d e p a r t m e n t  o f  a g r i c u l t u r e  s h a l l

10 p r o m u l g a t e  r u l e s  p u r s u a n t  t o  t h e  a d m i n i s t r a t i v e  p r o c e d u r e s  a c t  o f

11 1 9 6 9 ,  A c t  N o . 3 0 6  o f  t h e  P u b l i c  A c t s  o f  1 9 6 9 ,  b e i n g  s e c t i o n s

12 2 4 .2 0 1  t o  2 4 .3 2 8  o f  t h e  M i c h i g a n  C o m p i le d  L a w s ,  t o  i m p l e m e n t  t h i s

13 s e c t i o n .  T h e  r u l e s  p r o m u l g a t e d  u n d e r  t h i s  s u b s e c t i o n  s h a l l  d o

14 a l l  o f  t h e  f o l l o w i n g :

15 ( a )  P r e s c r i b e  t h e  c o n d i t i o n s  u n d e r  w h i c h  t h e  r e v e n u e

16 d e s c r i b e d  i n  s u b s e c t i o n s  ( 2 )  t h r o u g h  ( 10 )  s h a l l  b e  d i s b u r s e d .

17 ( b )  E s t a b l i s h  c o n d i t i o n s  a n d  p e n a l t i e s  r e g a r d i n g  t h e  p r o -

18 g r a m s  d e s c r i b e d  i n  s u b s e c t i o n s  ( 2 )  t h r o u g h  ( 10 ) .

19 ( c )  D e v e l o p  a n d  m a i n t a i n  i n f o r m a t i o n a l  p r o g r a m s  r e l a t e d  t o

2 0  t h i s  s e c t i o n .

21 ( 1 2 )  F u n d s  u n d e r  t h e  c o n t r o l  o f  t h e  d e p a r t m e n t  o f  a g r i c u l -

2 2  t u r e  i n  t h i s  s e c t i o n  s h a l l  b e  d i s b u r s e d  u n d e r  t h e  r u l e s  p r o m u l -

2 3  g a t e d  p u r s u a n t  t o  s u b s e c t i o n  ( 1 1 ) .  A l l  f u n d s  u n d e r  t h e  c o n t r o l

2 4  o f  t h e  d e p a r t m e n t  o f  a g r i c u l t u r e  a p p r o v e d  f o r  p u r s e  s u p p l e m e n t s

2 5  a n d  b r e e d e r s '  a w a r d s  s h a l l  b e  p a i d  b y  t h e  s t a t e  t r e a s u r e r  n o t

2 6  l a t e r  t h a n  30  d a y s  a f t e r  t h e  d a t e  o f  t h e  r a c e .
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1 S e c .  2 4 .  L o c a l  u n i t s  o f  g o v e r n m e n t  p a r t i c i p a t i n g  i n  t h e

2 d i s t r i b u t i o n  o f  f u n d s  u n d e r  s e c t i o n  2 2 ( 10 )  o r  s e c t i o n  2 3 ( 2 )  o r

3 (3 )  s h a l l  a l l o c a t e  s u f f i c i e n t  p o r t i o n s  t o  p r o v i d e  f o r  a d e q u a t e

4 p o l i c e ,  f i r e ,  a n d  t r a f f i c  p r o t e c t i o n  o f  p e r s o n s  a n d  p r o p e r t y  a t

5 a n d  n e a r  e a c h  r a c e  m e e t ,  i n c l u d i n g  a r e a s  w h e r e  o c c u p a t i o n a l

6 l i c e n s e s  a r e  r e q u i r e d .  E a c h  l o c a l  u n i t  o f  g o v e r n m e n t  p a r t i c i p a t -

7 i n g  i n  t h e  d i s t r i b u t i o n  o f  f u n d s  u n d e r  t h i s  a c t  s h a l l  s h o w  b y  a

8 s t a t e m e n t  s u b m i t t e d  a n n u a l l y  o n  J a n u a r y  1 o f  e a c h  y e a r  t o  t h e

9 r a c i n g  c o m m i s s i o n e r  t h e  a m o u n t s  o f  f u n d s  r e c e i v e d  a n d  s h a l l

10 d e t a i l  t h e  e x p e n d i t u r e  o f  t h o s e  a m o u n t s .  T h e  r a c i n g  c o m m i s s i o n e r

11 s h a l l  r e p o r t  a n n u a l l y  t o  t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e  r e g a r d -

12 i n g  t h e s e  s t a t e m e n t s .

13 S e c .  2 5 .  ( 1 )  E a c h  l i c e n s e d  r a c e t r a c k  l o c a t e d  i n  a  c i t y  a r e a

14 s h a l l  p a y  a  l i c e n s e  f e e  t o  t h e  r a c i n g  c o m m i s s i o n e r  o f  $ 1 , 0 0 0 . 0 0

15 a n n u a l l y ,  a n d  a n y  o t h e r  l i c e n s e d  r a c e t r a c k  s h a l l  p a y  a  l i c e n s e

16 f e e  o f  $ 2 0 0 .0 0  a n n u a l l y .

17 ( 2 )  E a c h  h o l d e r  o f  a  r a c e  m e e t i n g  l i c e n s e  s h a l l  p a y  a  t a x  i n

18 a c c o r d a n c e  w i t h  t h e  f o l l o w i n g  s c h e d u l e  a n d  i n  a  m a n n e r  a n d  t i m e

19 a s  t h e  r a c i n g  c o m m i s s i o n e r  r e q u i r e s :

20 ( a )  E a c h  h o l d e r  o f  a  r a c e  m e e t i n g  l i c e n s e  s h a l l  p a y  t o  t h e

21 s t a t e  t r e a s u r e r ,  f r o m  t h e  h o l d e r ' s  c o m m i s s i o n ,  4 .5 %  o f  a l l  m o n e y

22 w a g e r e d  o n  p a r i - m u t u e l  w a g e r i n g ,  p l u s  1 / 2  t h e  b r e a k s ,  e x c e p t  t h a t

23 e a c h  h o l d e r  o f  a  r a c e  m e e t i n g  l i c e n s e  i n  a  c o u n t y  h a v i n g  a  p o p u -

24 l a t i o n  o f  l e s s  t h a n  5 0 0 ,0 0 0  a n d  e a c h  h o l d e r  o f  a  r a c e  m e e t i n g

25 l i c e n s e  w i t h  r e s p e c t  t o  i t s  o p e r a t i o n  b e t w e e n  O c t o b e r  15 a n d

26 M a rc h  31 s h a l l  p a y  t o  t h e  s t a t e  t r e a s u r e r ,  f r o m  t h e  h o l d e r ' s
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1 c o m m i s s i o n ,  3 .5 %  o f  a l l  m o n ey  w a g e r e d  o n  p a r i - m u t u e l  w a g e r i n g ,

2 p l u s  1 /2  t h e  b r e a k s .

3 ( b )  E a c h  h o l d e r  o f  a  l i c e n s e  f o r  t h o r o u g h b r e d ,  h a r n e s s ,

4 q u a r t e r  h o r s e ,  A p p a l o o s a ,  o r  A r a b i a n  h o r s e  r a c i n g  s h a l l  p a y  t o

5 t h e  s t a t e  t r e a s u r e r  f r o m  t h e  c o m m is s i o n  o f  t h e  h o l d e r  o n  s p e c i a l

6 s w e e p s t a k e s  p a r i - m u t u e l  p o o l  w a g e r i n g  a s  d e f i n e d  i n  s e c t i o n

7 1 9 ( 8 ) ,  6% o f  t h e  d a i l y  a m o u n t  w a g e r e d  o n  t h e  s p e c i a l  s w e e p s t a k e s

8 p a r i - m u t u e l  p o o l  p l u s  1 /2  t h e  b r e a k s .

9 S e c .  2 6 .  ( 1 )  T h e  a u d i t i n g  o f  p a r i - m u t u e l  o p e r a t i o n s  a t  e a c h

10 r a c e  m e e t i n g  s h a l l  b e  p e r f o r m e d  b y  a  p r i v a t e  a u d i t i n g  f i r m

11 a p p o i n t e d  b y  t h e  s t a t e  t r e a s u r e r  a n d  a p p r o v e d  b y  t h e  r a c i n g

12 c o m m i s s i o n e r .  T h e  e x p e n s e  o f  p a r i - m u t u e l  a u d i t s  s h a l l  b e  p a i d  by

13 t h e  s t a t e  a s  a  p a r t  o f  t h e  s t a t e  t r e a s u r e r ' s  b u d g e t .  D a i l y  a u d i t

14 r e p o r t s  o n  e a c h  d a y ' s  r a c i n g  s h a l l  b e  f o r w a r d e d  t o  t h e  r a c i n g

15 c o m m i s s i o n e r  a n d  t h e  h o l d e r  o f  t h e  r a c e  m e e t i n g  l i c e n s e  n o t  l a t e r

16 t h a n  2 b u s i n e s s  d a y s  a f t e r  t h e  d a y  f o r  w h ic h  t h e  r e p o r t  i s  m a d e .

17 W i t h i n  60  d a y s  f o l l o w i n g  e a c h  r a c e  m e e t i n g ,  a t  l e a s t  3 c o p i e s  o f

18 t h e  p a r i - m u t u e l  a u d i t  r e p o r t  f o r  t h e  e n t i r e  r a c e  m e e t i n g  s h a l l  b e

19 f o r w a r d e d  t o  t h e  r a c i n g  c o m m i s s i o n e r  a n d  a d d i t i o n a l  c o p i e s  s h a l l

2 0  b e  s u p p l i e d  t o  t h e  s t a t e  t r e a s u r e r  a n d  t h e  h o l d e r  o f  t h e  r a c e

21 m e e t i n g  l i c e n s e .  T h e  s c o p e  o f  t h e  p a r i - m u t u e l  a u d i t s  s h a l l  b e

2 2  e s t a b l i s h e d  i n  s p e c i f i c a t i o n s  p r e p a r e d  b y  t h e  s t a t e  t r e a s u r e r  a n d

2 3  a p p r o v e d  b y  t h e  r a c i n g  c o m m i s s i o n e r .

2 4  ( 2 )  T h e  a u d i t o r s  r e p r e s e n t i n g  t h e  s t a t e  s h a l l  h a v e  f r e e  a n d

2 5  f u l l  a c c e s s  t o  t h e  s p a c e  o r  e n c l o s u r e  w h e r e  t h e  p a y o f f  p r i c e s  a r e

2 6  c a l c u l a t e d ,  t o  t h e  ro o m s  a n d  e n c l o s u r e s  w h e r e  t h e  t o t a l i s a t o r

27  e q u i p m e n t  i s  o p e r a t e d ,  a n d  t o  t h e  m o n ey  ro o m s  a n d  c a s h i e r
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1 t e r m i n a l s ,  a n d  s h a l l  be r e s p o n s i b l e  for t h e  a c c u r a c y  of the

2 c a l c u l a t i o n s  o n  w h i c h  a r e  b a s e d  the p a y o f f  p r i c e s  to t h e  p u b l i c

3 and a m o u n t  of r a c e t r a c k  c o m m i s s i o n ,  s t a t e  tax a n d  b r e a k a g e ,  a n d

4 for t h e  a m o u n t s  w i t h h e l d  by t h e  h o l d e r  of the r a c e  m e e t i n g

5 l i c e n s e  for p a y m e n t  of u n c a s h e d  t i c k e t s .  T h e  a u d i t o r s  at a l l

6 times s h a l l  h a v e  f u l l  a n d  f r e e  a c c e s s  to a l l  p a r i - m u t u e l  r e c o r d s

7 and a l l  a s p e c t s ,  a r e a s ,  a n d  f u n c t i o n s  of t h e  t o t a l i s a t o r  s y s t e m ,

8 i n c l u d i n g  b u t  n o t  l i m i t e d  to, a l l  h a r d w a r e ,  s o f t w a r e ,  i n p u t  a n d

9 o u t p u t  d a t a ,  d o c u m e n t s ,  a n d  f i l e s .  T h e  a u d i t o r s  m a y  a u d i t  i n t e r -

10 nal l y  a n d  e x t e r n a l l y  a n y  or a l l  p a r t s  a n d  e l e m e n t s  of t h e  t o t a l -

11 isator s y s t e m  w h e t h e r  o n  or o f f  t h e  s i t e  of t h e  r a c e  m e e t i n g

12 g r o u n d s .  If t h e  r e c o r d s  a r e  m a i n t a i n e d  in a m a c h i n e - r e a d a b l e

13 form, s u c h  as c o m p u t e r  t a p e s  or d i s k s ,  c o p i e s  s h a l l  be m a d e

14 a v a i l a b l e  to t h e  a u d i t o r s  o n  r e q u e s t .  T h e  a u d i t o r s ,  in a d d i t i o n

15 to t h e i r  r e g u l a r  r e p o r t s ,  s h a l l  m a k e  p r o m p t  r e p o r t  to t h e  r a c i n g

16 c o m m i s s i o n e r ,  t h e  s t a t e  t r e a s u r e r ,  a n d  t h e  h o l d e r  of t h e  r a c e

17 m e e t i n g  l i c e n s e  of a n y  i r r e g u l a r i t i e s  or d i s c r e p a n c i e s  w h i c h  t h e y

18 m a y  e n c o u n t e r  d u r i n g  t h e i r  a u d i t i n g .

19 (3) In a d d i t i o n  to a u d i t i n g  t h e  p a r i - m u t u e l  o p e r a t i o n s ,  t h e

20 a u d i t o r s  s h a l l  i n c l u d e  in t h e i r  f i n a l  r e p o r t s  t h e  d a i l y

21 a t t e n d a n c e  f i g u r e s  as s u p p l i e d  b y  t h e  h o l d e r  of t h e  r a c e  m e e t i n g

22 l i c e n s e .

23 Sec. 27. A  p e r s o n  l i c e n s e d  u n d e r  t h i s  a c t  s h a l l  n o t  k n o w -

24 i n g l y  p e r m i t  t h e  d i s s e m i n a t i o n  of r a c i n g  i n f o r m a t i o n  t h a t  m i g h t

25 be of b e n e f i t  to t h e  o p e r a t o r  of a n  i l l e g a l  h a n d b o o k  or o t h e r

26 i l l e g a l  g a m b l i n g  e n t e r p r i s e ,  i n c l u d i n g  t h e  c h a n g e s  in o d d s  w h i c h

27 m a y  t a k e  p l a c e  d u r i n g  t h e  p e r i o d  of w a g e r i n g  in a d v a n c e  of e a c h
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1 r a c e .  T h i s  s e c t i o n  d o e s  not p r e v e n t  t h e  a c c r e d i t e d

2 r e p r e s e n t a t i v e s  of n e w s p a p e r s ,  t u r f  p u b l i c a t i o n s ,  n e w s p a p e r  p r e s s

3 s e r v i c e s ,  a n d  r a d i o  a n d  t e l e v i s i o n  n e t w o r k s  a n d  s t a t i o n s  f r o m

4 p r o m p t l y  r e p o r t i n g  f r o m  t h e  r a c e t r a c k  t h e  r e s u l t s  of r a c e s ,

5 p a y o f f  p r i c e s  o n  w i n n i n g  t i c k e t s ,  e n t r i e s ,  c l a i m s ,  a n d  o t h e r

6 i n f o r m a t i o n  c o n c e r n i n g  t h e  a c t u a l  r u n n i n g  o f  r a c e s  a n d  t r a i n i n g

7 a c t i v i t i e s .

8 Sec. 28. T o  t h e  e x t e n t  i n f o r m a t i o n  is d i s c l o s e d  b y  a n y

9 l i c e n s e e  u n d e r  t h i s  a c t  r e g a r d i n g  t h e  n a m e ,  a d d r e s s ,  or a n y  o t h e r

10 p e r s o n a l  i n f o r m a t i o n ,  i n c l u d i n g  f i n a n c i a l  i n f o r m a t i o n ,  o f  a n y

11 p a t r o n  of a l i c e n s e e ,  n e i t h e r  t h e  o f f i c e  o f  t h e  r a c i n g  c o m m i s -

12 s i o n e r  n o r  a n y  o t h e r  g o v e r n m e n t a l  a u t h o r i t y  t o  w h o m  d i s c l o s u r e

13 h a s  b e e n  m a d e  s h a l l  d i s c l o s e  t h a t  i n f o r m a t i o n .  A l l  i n f o r m a t i o n

14 p r o v i d e d  to t h e  o f f i c e  of t h e  r a c i n g  c o m m i s s i o n  or a n y  o t h e r  g o v -

15 e r n m e n t a l  a u t h o r i t y  b y  a l i c e n s e e  t h a t  in a n y  m a n n e r  d i s c l o s e s

16 t h e  n a m e ,  a d d r e s s ,  or a n y  o t h e r  p e r s o n a l  i n f o r m a t i o n ,  i n c l u d i n g

17 f i n a n c i a l  i n f o r m a t i o n ,  o f  a n y  p a t r o n  of t h e  l i c e n s e e  is c o n s i d -

18 e r e d  c o n f i d e n t i a l ,  a n d  is n o t  s u b j e c t  to d i s c l o s u r e  u n d e r  t h e

19 f r e e d o m  o f  i n f o r m a t i o n  act, A c t  No. 4 4 2  of t h e  P u b l i c  A c t s  o f

20 1976, b e i n g  s e c t i o n s  15.231 to 1 5 . 2 4 6  of t h e  M i c h i g a n  C o m p i l e d

21 L a w s .

22 Sec. 29. (1) E x c e p t  as p r o v i d e d  for in s e c t i o n  18, t h i s  a c t

23 s h a l l  a p p l y  to c o u n t y  or s t a t e  f a i r s  or to a g r i c u l t u r a l  o r  l i v e -

24 s t o c k  e x h i b i t i o n s  o n l y  if t h e  p a r i - m u t u e l  s y s t e m  of w a g e r i n g  u p o n

2 5  t h e  r e s u l t  o f  h o r s e  r a c i n g  is c o n d u c t e d .

26 (2) T h i s  a c t  d o e s  n o t  p e r m i t  t h e  p a r i - m u t u e l  s y s t e m  o f

27 w a g e r i n g  u p o n  a r a c e t r a c k  u n l e s s  t h e  r a c e t r a c k  is l i c e n s e d  a s
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1 p r o v i d e d  b y  t h i s  act. A  p e r s o n  s h a l l  n o t  p e r m i t ,  c o n d u c t ,  or

2 s u p e r v i s e  u p o n  r a c e t r a c k  g r o u n d s ,  t h e  p a r i - m u t u e l  s y s t e m  of

3 w a g e r i n g ,  e x c e p t  in a c c o r d a n c e  w i t h  t h i s  act.

4 Se c .  30. A t  l e a s t  85% of a l l  e m p l o y e e s  o f  a h o l d e r  o f  a

5 race m e e t i n g  l i c e n s e ,  e x c e p t  t h e  s t e w a r d  a p p o i n t e d  b y  t h e  a s s o c i -

6 a t i o n  a n d  e m p l o y e e s  of t h e  r a c i n g  s e c r e t a r y ' s  o f f i c e ,  s h a l l  h a v e

7 b e e n  r e s i d e n t s  or r e g i s t e r e d  v o t e r s  of t h i s  s t a t e  f o r  a t  l e a s t  2

8 y e a r s  at t h e  t i m e  o f  t h e i r  e m p l o y m e n t .  A n n u a l l y ,  a l l  e m p l o y e e s

9 s h a l l  f u r n i s h  a f f i d a v i t s  of c o m p l i a n c e  w i t h  t h i s  s e c t i o n  to t h e i r

10 e m p l o y e r .

11 Sec. 31. (1) A  p e r s o n  s h a l l  n o t  p a r t i c i p a t e  in r a c i n g

12 i n v o l v i n g  w a g e r i n g  of a n y  k i n d  e x c e p t  as p e r m i t t e d  u n d e r  t h i s

13 a c t .

14 (2) R a c i n g  at t h e  s t a t e  f a i r g r o u n d s  a t  D e t r o i t  i n v o l v i n g

15 p a r i - m u t u e l  w a g e r i n g  u n d e r  t h i s  a c t  is n o t  a u t h o r i z e d .

16 Sec. 32. A  p o l i t i c a l  s u b d i v i s i o n  of t h i s  s t a t e  s h a l l  n o t

17 a s s e s s  or c o l l e c t  a n  e x c i s e  or l i c e n s e  t a x  or f e e  f r o m  a p e r s o n

18 l i c e n s e d  u n d e r  t h i s  a c t  b a s e d  u p o n  a n  a c t i v i t y  p e r f o r m e d  u n d e r

19 th i s  ac t .

20 Sec. 33. A  p e r s o n  w h o  w i l l f u l l y  a i d s ,  a s s i s t s ,  or a b e t s  t h e

21 v i o l a t i o n  of t h i s  a c t  or t h e  r u l e s  p r o m u l g a t e d  u n d e r  t h i s  a c t  is

22 g u i l t y  o f  a m i s d e m e a n o r  p u n i s h a b l e  b y  a f i n e  o f  n o t  m o r e  t h a n

23 $ 1 0 , 0 0 0 . 0 0  or by i m p r i s o n m e n t  for n o t  m o r e  t h a n  1 y e a r ,  o r  b o t h .

24 For t h e  p u r p o s e  of t h i s  s e c t i o n ,  e a c h  d a y  of r a c i n g  in v i o l a t i o n

25 of t h i s  a c t  c o n s t i t u t e s  a s e p a r a t e  o f f e n s e .

26 Sec. 34. (1) A  d r u g  or p a i n k i l l e r  t h a t  is a s t i m u l a n t  t o  a

27 h o r s e  or d e p r e s s a n t  to a h o r s e  s h a l l  n o t  b e  a d m i n i s t e r e d  t o  a
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1 h o r s e  or b e  p r e s e n t  in a h o r s e  t h a t  is i n t e n d e d  to b e  e n t e r e d ,  is

2 e n t e r e d ,  or p a r t i c i p a t e s  in a r a c e  w i t h  w a g e r i n g  b y  p a r i - m u t u e l

3 m e t h o d s  or a n y  n o n b e t t i n g  r a c e  or w o r k o u t  t h a t  is c o n d u c t e d  at a

4 l i c e n s e d  r a c e  m e e t i n g  in t h i s  s t a t e .  A n y  d r u g  or f o r e i g n  s u b -

5 s t a n c e ,  o t h e r  t h a n  a s t i m u l a n t  or d e p r e s s a n t ,  m a y  be a d m i n i s t e r e d

6 t o  a h o r s e  or p r e s e n t  in a h o r s e  t h a t  is i n t e n d e d  to b e  e n t e r e d ,

7 is e n t e r e d ,  or p a r t i c i p a t e s  in a r a c e  w i t h  w a g e r i n g  b y

8 p a r i - m u t u e l  m e t h o d s  or a n y  n o n b e t t i n g  r a c e  or w o r k o u t  t h a t  is

9 c o n d u c t e d  at a l i c e n s e d  r a c e  m e e t i n g  in t h i s  s t a t e  o n l y  if a u t h o -

10 r i z e d  b y  t h e  r a c i n g  c o m m i s s i o n e r  b y  r u l e  or w r i t t e n  o r d e r  f o r  u s e

11 in t h e  c a r e  or t r e a t m e n t  of t h e  h o r s e .  A  v e t e r i n a r i a n  is n o t

12 p r o h i b i t e d  b y  t h i s  s e c t i o n  f r o m  a d m i n i s t e r i n g  to a h o r s e  a n y  d r u g

13 or f o r e i g n  s u b s t a n c e  t h a t  is n e c e s s a r y  a n d  a p p r o p r i a t e  for t h e

14 e m e r g e n c y  v e t e r i n a r y  c a r e  a n d  t r e a t m e n t  of t h e  h o r s e  u n d e r

15 a c c e p t e d  s t a n d a r d s  o f  v e t e r i n a r y  p r a c t i c e  in t h i s  s t a t e .  T h e

16 t r e a t i n g  v e t e r i n a r i a n  a n d  t h e  h o r s e ' s  t r a i n e r  s h a l l  r e p o r t  i m m e -

17 d i a t e l y  to t h e  r a c i n g  c o m m i s s i o n e r ,  the s t a t e  v e t e r i n a r i a n ,  or

18 t h e  s t a t e  s t e w a r d  a n y  u n a u t h o r i z e d  or e m e r g e n c y  a d m i n i s t r a t i o n  of

19 a n  u n a u t h o r i z e d  d r u g  or f o r e i g n  s u b s t a n c e  to a h o r s e  t h a t  is

20 i n t e n d e d  to b e  e n t e r e d ,  is e n t e r e d ,  or p a r t i c i p a t e s  in a r a c e  or

21 w o r k o u t  a t  a l i c e n s e d  r a c e  m e e t i n g  in t h i s  s t a t e ,  b e f o r e  t h e  r u n -

22 n i n g  of t h e  r a c e  or w o r k o u t ,  in t h e  m a n n e r  a n d  f o r m  p r e s c r i b e d  b y

23 t h e  r a c i n g  c o m m i s s i o n e r ;  a n d  t h e  s t e w a r d s  s h a l l  s c r a t c h  t h e  h o r s e

24 f r o m  t h e  race. A  v e t e r i n a r i a n  w h o  a d m i n i s t e r s  a d r u g  or f o r e i g n

25 s u b s t a n c e  to a n y  h o r s e  t h a t  is i n t e n d e d  to be e n t e r e d ,  is

26 e n t e r e d ,  or p a r t i c i p a t e s  in a r a c e  or w o r k o u t  t h a t  is to be

27 c o n d u c t e d  at a l i c e n s e d  r a c e  m e e t i n g  in t h i s  s t a t e  s h a l l  k e e p  a n d
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1 maintain a true and complete written record of the veterinarian's

2 examination, examination findings, diagnosis and treatment of the

3 horse, and all drugs or foreign substances administered to the

4 horse by the veterinarian, in the manner and form prescribed by

5 the racing commissioner, and shall provide the record to the com-

6 missioner for review upon request.

7 (2) The racing commissioner or his or her designee shall

8 conduct random testing to detect the presence of a drug or for-

9 eign substance in all winning horses and in any other horse in

10 each pari-mutuel horse race and may conduct individual testing

11 for the presence of a drug or foreign substance in any specific

12 horse within the racetrack.

13 (3) The racing commissioner shall issue written orders or

14 promulgate rules pursuant to the administrative procedures act of

15 1969, Act No. 306 of the Public Acts of 1969, being sections

16 24.201 to 24.328 of the Michigan Compiled Laws, that specify the

17 condition of the horse that must exist in order to permit autho-

18 rization of the use and possession of a foreign substance or a

19 permissible drug for the intended care or treatment of a horse

20 and that specify the procedures that must be followed in adminis-

21 tering the authorized drugs. Any written order issued by the

22 racing commissioner pursuant to this section shall be available

23 for review in the office of the racing commissioner at each

24 licensed race meeting in this state.

25 (4) Except as authorized by the racing commissioner or as

26 provided in section 34, a person who administers or conspires to

27 administer a drug or foreign substance, that could affect the
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1 r a c i n g  c o n d i t i o n  or p e r f o r m a n c e  of a h o r s e ,  i n t e r n a l l y ,

2 e x t e r n a l l y ,  b y  h y p o d e r m i c  m e t h o d ,  or b y  a n y  o t h e r  m e t h o d ,  t o  a

3 h o r s e  t h a t  is i n t e n d e d  to be e n t e r e d ,  is e n t e r e d ,  or p a r t i c i p a t e s

4 in a r a c e  or w o r k o u t  at a l i c e n s e d  r a c e  m e e t i n g  in t h i s  s t a t e ,  or

5 w h o  k n o w i n g l y  s t a r t s  a h o r s e  in a n y  r a c e  or w o r k o u t  a t  a l i c e n s e d

6 r a c e  m e e t i n g  in t h i s  s t a t e  k n o w i n g  t h a t  t h e  h o r s e  w a s  a d m i n i s -

7 t e r e d  a d r u g  or f o r e i g n  s u b s t a n c e ,  b y  a n y  m e t h o d ,  a f t e r  t h e  h o r s e

8 w a s  e n t e r e d  or i n t e n d e d  to b e  e n t e r e d  in t h e  r a c e  or w o r k o u t  is

9 g u i l t y  o f  a f e l o n y  p u n i s h a b l e  by a f i n e  of n o t  m o r e  t h a n

10 $ 1 0 , 0 0 0 . 0 0  or b y  i m p r i s o n m e n t  for n o t  m o r e  t h a n  5 y e a r s ,  or

11 b o t h .

12 (5) A  p o s t m o r t e m  e x a m i n a t i o n  s h a l l  b e  p e r f o r m e d  o n  e v e r y

13 h o r s e  t h a t  d i e s  at a r a c e t r a c k .  A  p o s t m o r t e m  e x a m i n a t i o n  s h a l l

14 b e  a c o m p l e t e  a u t o p s y  u n l e s s  t h e  r a c i n g  c o m m i s s i o n e r  o n  t h e

15 a d v i c e  of t h e  v e t e r i n a r i a n  is s a t i s f i e d  a s  to t h e  c a u s e  o f  d e a t h

16 w i t h o u t  t h e  c o m p l e t e  a u t o p s y  b e i n g  p e r f o r m e d .  A  c o m p l e t e  a u t o p s y

17 s h a l l  b e  o r d e r e d  a n d  p e r f o r m e d  if t h e  p r e s e n c e  o f  a d r u g  or f o r -

18 e i g n  s u b s t a n c e  in t h e  h o r s e  is s u s p e c t e d .

19 Sec. 35. (1) E x c e p t  as p r o v i d e d  in s u b s e c t i o n  (3), a p e r s o n

20 w h o  d o e s  a n y  of t h e  f o l l o w i n g ,  or w h o  a i d s  or a b e t s  a n o t h e r  in

21 d o i n g  a n y  o f  t h e  f o l l o w i n g ,  is g u i l t y  o f  a m i s d e m e a n o r  p u n i s h a b l e

22 b y  a f i n e  o f  n o t  m o r e  t h a n  $ 1 0 ,0 0 0 .0 0  or b y  i m p r i s o n m e n t  f o r  n o t

23 m o r e  t h a n  1 y e a r ,  or both:

24 (a) I n t r o d u c e s  a n  o b j e c t  or f o r e i g n  s u b s t a n c e  i n t o  t h e  n o s -

25 t r i l s  or w i n d p i p e  of a h o r s e  t h a t  is e n t e r e d  or i n t e n d e d  t o  b e

26 e n t e r e d  in a r a c e  or w o r k o u t  at a l i c e n s e  r a c e  m e e t i n g  in t h i s

27 s t a t e  f o r  t h e  p u r p o s e  of a f f e c t i n g  t h e  r a c i n g  c o n d i t i o n  or
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1 p e r f o r m a n c e  o f  t h e  h o r s e  i n  a  r a c e  o r  w o r k o u t ,  w i t h o u t

2 a u t h o r i z a t i o n  o f  t h e  r a c i n g  c o m m i s s i o n e r .

3 ( b )  H a s  i n  h i s  o r  h e r  p o s s e s s i o n  w i t h i n  t h e  c o n f i n e s  o f  a

4 r a c e t r a c k ,  s t a b l e ,  s h e d ,  b u i l d i n g ,  o r  g r o u n d s  o f  a  l i c e n s e d  r a c e

5 m e e t i n g ,  o r  w i t h i n  t h e  c o n f i n e s  o f  a n  o f f - t r a c k  s t a b l e ,  s h e d ,

6 b u i l d i n g ,  o r  g r o u n d s  w h e r e  h o r s e s  a r e  k e p t  w h ic h  a r e  e l i g i b l e  t o

7 r a c e  o v e r  t h e  r a c e t r a c k  o f  t h e  h o l d e r  o f  a  r a c e  m e e t i n g  l i c e n s e ,

8 a n y  d r u g  n o t  a u t h o r i z e d  b y  t h e  r a c i n g  c o m m i s s i o n e r  f o r  u s e  a t

9 t h o s e  l o c a t i o n s ,  o r  b a t t e r y  o r  b u z z e r ,  e l e c t r i c a l  o r  m e c h a n i c a l ,

10 o r  s y r i n g e ,  h y p o d e r m i c  n e e d l e ,  o r  o t h e r  a p p l i a n c e  d e v i c e ,  o t h e r

11 t h a n  t h e  o r d i n a r y  w h i p ,  w h i c h  m ay o r  c a n  b e  u s e d  f o r  t h e  p u r p o s e

12 o f  a f f e c t i n g  a  h o r s e ' s  r a c i n g  c o n d i t i o n  o r  p e r f o r m a n c e  i n  a  r a c e

13 o r  w o r k o u t  a t  a  l i c e n s e d  r a c e  m e e t i n g  i n  t h i s  s t a t e .

14 ( c )  H a s  i n  h i s  o r  h e r  p o s s e s s i o n  w i t h i n  t h e  c o n f i n e s  o f  a

15 r a c e t r a c k ,  s t a b l e ,  s h e d ,  b u i l d i n g ,  o r  g r o u n d s  o f  a  l i c e n s e d  r a c e

16 m e e t i n g  o r  w i t h i n  t h e  c o n f i n e s  o f  a n  o f f - t r a c k  s t a b l e ,  s h e d ,

17 b u i l d i n g ,  o r  g r o u n d s  w h e r e  h o r s e s  a r e  k e p t  t h a t  a r e  e l i g i b l e  t o

18 r a c e  o v e r  t h e  r a c e t r a c k  o f  t h e  h o l d e r  o f  a  r a c e  m e e t i n g  l i c e n s e  a

19 c o n t r o l l e d  s u b s t a n c e  a s  d e f i n e d  i n  s e c t i o n  7 1 0 4  o f  t h e  p u b l i c

20 h e a l t h  c o d e ,  A c t  N o . 3 6 8  o f  t h e  P u b l i c  A c t s  o f  1 9 7 8 ,  b e i n g  s e c -

21 t i o n  3 3 3 .7 1 0 4  o f  t h e  M i c h i g a n  C o m p i le d  L a w s ,  o r  a  h y p o d e r m i c

22 n e e d l e  o r  o t h e r  i n s t r u m e n t  t h a t  c a n  b e  u s e d  t o  a d m i n i s t e r  a  c o n -

23 t r o l l e d  s u b s t a n c e ,  u n l e s s  t h e  c o n t r o l l e d  s u b s t a n c e  w a s  o b t a i n e d

24 d i r e c t l y  f r o m  o r  p u r s u a n t  t o  a  p r e s c r i p t i o n  f r o m ,  a  l i c e n s e d  p h y -

25 s i c i a n ,  a n d  t h e  p e r s o n  n o t i f i e s  t h e  r a c i n g  c o m m i s s i o n e r  o r  r a c i n g

26 c o m m i s s i o n e r ' s  d e s i g n e e  t h a t  t h e  p e r s o n  p o s s e s s e s  t h e  c o n t r o l l e d

27 s u b s t a n c e  o r  i n s t r u m e n t .
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1 (2) In a d d i t i o n  to t h e  p e n a l t i e s  p r e s c r i b e d  in s u b s e c t i o n

2 ( 1 ), a p e r s o n  w h o  is a l i c e n s e e  u n d e r  t h i s  a c t  a n d  w h o  d o e s  a n y

3 o f  t h e  a c t s  d e s c r i b e d  in s u b s e c t i o n  ( 1 ) s h a l l  h a v e  h i s  or h e r

4 l i c e n s e  s u s p e n d e d  b y  t h e  r a c i n g  c o m m i s s i o n  for a p e r i o d  o f  not

5 l e s s  t h a n  5 y e a r s  a f t e r  b e i n g  c o n v i c t e d .

6 (3) S u b s e c t i o n s  (1) a n d  (2) d o  n o t  p r o h i b i t  t h e  p o s s e s s i o n

7 a n d  u s e  of d r u g s ,  f o r e i g n  s u b s t a n c e s ,  c o n t r o l l e d  s u b s t a n c e s ,

8 h y p o d e r m i c  n e e d l e s  a n d  s y r i n g e s ,  n a s o g a s t r i c  t u b e s ,  e n d o t r a c h e a l

9 t u b e s ,  e n d o s c o p e s ,  or o t h e r  i n s t r u m e n t s  or e q u i p m e n t  b y  a v e t e r i -

10 n a r i a n  w i t h i n  t h e  c o n f i n e s  of a r a c e t r a c k ,  s t a b l e ,  s h e d ,  b u i l d -

11 ing, or g r o u n d s  of a l i c e n s e d  r a c e  m e e t i n g  or w i t h i n  t h e  c o n f i n e s

12 o f  a n  o f f - t r a c k  s t a b l e ,  shed, b u i l d i n g ,  or g r o u n d s  w h e r e  h o r s e s

13 a r e  k e p t  t h a t  a r e  e l i g i b l e  to r a c e  o v e r  t h e  r a c e t r a c k  o f  t h e

14 h o l d e r  of a r a c e  m e e t i n g  l i c e n s e ,  if t h e  d r u g s  a n d  e q u i p m e n t  a r e

15 r e c o g n i z e d  a n d  a c c e p t e d  in v e t e r i n a r y  m e d i c i n e  for u s e  in t h e

16 c a r e  a n d  t r e a t m e n t  of h o r s e s  a n d  a r e  p o s s e s s e d  a n d  u s e d  b y  t h e

17 v e t e r i n a r i a n  in a c c o r d a n c e  w i t h  a c c e p t e d  s t a n d a r d s  o f  v e t e r i n a r y

18 p r a c t i c e  in t h i s  s t a t e  a n d  a p p l i c a b l e  s t a t e  a n d  f e d e r a l  l a w s  a n d

19 n o t  in v i o l a t i o n  of o t h e r  p r o v i s i o n s  of t h i s  act.

20 Sec. 36. A  p e r s o n  i n f l u e n c i n g  or a t t e m p t i n g  t o  i n f l u e n c e

21 t h e  r e s u l t  of a r a c e  or w o r k o u t  at a l i c e n s e d  r a c e  m e e t i n g  in

22 t h i s  s t a t e ,  b y  o f f e r  of m o n e y ,  t h i n g  of v a l u e ,  f u t u r e  b e n e f i t ,

23 f a v o r ,  p r e f e r m e n t ;  b y  a n y  f o r m  of p r e s s u r e  or t h r e a t ;  or b y  s e e k -

24 i n g  o r  h a v i n g  a n  a g r e e m e n t ,  u n d e r s t a n d i n g ,  or c o n n i v i n g  w i t h  a n y

25 o w n e r ,  j o c k e y ,  d r i v e r ,  t r a i n e r ,  g r o o m  v a l e t ,  a g e n t ,  or o t h e r

26 p e r s o n  a s s o c i a t e d  w i t h  or i n t e r e s t e d  in a n y  s t a b l e  o f  h o r s e s ,

27 h o r s e ,  or r a c e  or w o r k o u t  in w h i c h  t h e  h o r s e  p a r t i c i p a t e s ;  or in
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1 any o t h e r  m a n n e r ,  is g u i l t y  of a f e l o n y  p u n i s h a b l e  b y  a f i n e  of

2 not m o r e  t h a n  $ 1 0 , 0 0 0 . 0 0  or by i m p r i s o n m e n t  for n o t  m o r e  t h a n  5

3 years, or b o t h .

4 Sec. 37. A  p e r s o n  w h o  h a s  i n f o r m a t i o n  r e g a r d i n g  a v i o l a t i o n

5 or a t t e m p t e d  v i o l a t i o n  of s e c t i o n s  34, 35, a n d  36 s h a l l  r e p o r t

6 that i n f o r m a t i o n  to t h e  r a c i n g  c o m m i s s i o n e r  or a n  a g e n t  o f  t h e

7 racing c o m m i s s i o n e r .  A  p e r s o n  w h o  v i o l a t e s  t h i s  s e c t i o n  is

8 g u i l t y  o f  a m i s d e m e a n o r  p u n i s h a b l e  by a f i n e  of n o t  m o r e  t h a n

9 $10,0 0 0 . 0 0 or i m p r i s o n m e n t  for n o t  m o r e  t h a n  1 y e a r ,  or b o t h .

10 Sec. 38. In a d d i t i o n  to t h e  p e n a l t i e s  p r o v i d e d  in s e c t i o n s

11 33, 34, 35, 36, a n d  37, t h e  h o l d e r  of a l i c e n s e  w h o  v i o l a t e s  s e c -

12 tion 34, 35, 36, or 37 is s u b j e c t  to p e n a l t i e s  p r e s c r i b e d  b y  t h e

13 racing c o m m i s s i o n e r  th a t  m a y  i n c l u d e  t h e  s u s p e n s i o n  or r e v o c a t i o n

14 of t h e  p e r s o n ' s  l i c e n s e .

15 Sec. 39. A c t  No. 327 o f  t h e  P u b l i c  A c t s  of 1980, b e i n g  s e c -

16 tions 4 3 1 . 6 1  to 4 3 1 . 8 8  of t h e  M i c h i g a n  C o m p i l e d  L a w s ,  is

17 repe a l e d .
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