
H O U S E  B I L L  N o .  4 5 3 8

M arch 7 , 1995, In troduced  by R eps. L ow e, B obier, G ernaat, D alm an , W eeks, B odem , 
Voorhees, A lley , W alberg , B ullard , L lew ellyn and P iton iak  and referred  to the C om m ittee  on 
Transportation.

A b i l l  t o  a m e n d  s e c t i o n  14 o f  A c t  N o . 4 8  o f  t h e  P u b l i c  A c t s  

o f  1 9 2 9 ,  e n t i t l e d  a s  a m e n d e d

"An a c t  l e v y i n g  a  s p e c i f i c  t a x  t o  b e  k n o w n  a s  t h e  s e v e r a n c e  t a x  
u p o n  a l l  p r o d u c e r s  e n g a g e d  i n  t h e  b u s i n e s s  o f  s e v e r i n g  o i l  a n d  
g a s  f r o m  t h e  s o i l ;  p r e s c r i b i n g  t h e  m e t h o d  o f  c o l l e c t i n g  t h e  t a x ;  
r e q u i r i n g  a l l  p r o d u c e r s  o f  s u c h  p r o d u c t s  o r  p u r c h a s e r s  t h e r e o f  t o  
m ake  r e p o r t s ;  t o  p r o v i d e  p e n a l t i e s ;  t o  p r o v i d e  e x e m p t i o n s  a n d  
r e f u n d s ;  t o  p r e s c r i b e  t h e  d i s p o s i t i o n  o f  t h e  f u n d s  s o  c o l l e c t e d ;  
a n d  t o  e x e m p t  t h o s e  p a y i n g  s u c h  s p e c i f i c  t a x  f r o m  c e r t a i n  o t h e r  
t a x e s , "

a s  a m e n d e d  b y  A c t  N o . 3 0 7  o f  t h e  P u b l i c  A c t s  o f  1 9 9 4 ,  b e i n g  s e c ­

t i o n  2 0 5 . 3 1 4  o f  t h e  M i c h i g a n  C o m p i l e d  L a w s .

THE PEO PLE OF THE STATE OF M ICHIGAN ENACT:

1 S e c t i o n  1 .  S e c t i o n  14 o f  A c t  N o . 4 8  o f  t h e  P u b l i c  A c t s  o f

2 1 9 2 9 ,  a s  a m e n d e d  b y  A c t  N o . 3 0 7  o f  t h e  P u b l i c  A c t s  o f  1 9 9 4 ,  b e i n g

3 s e c t i o n  2 0 5 . 3 1 4  o f  t h e  M i c h i g a n  C o m p i l e d  L a w s ,  i s  a m e n d e d  t o  r e a d

4 a s  f o l l o w s :
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1 Sec. 14. All taxes shall accompany the report
2 provided for in section 2.
3 ALL taxes, penalties, or costs paid to the state trea-
4 surer under this act shall be paid into the state treasury and
5 shall be credited as follows:
6 (a) Two percent of the revenue received during each fiscal
7 year, but not less than $1,000,000.00 shall be credited to the
8 orphan well fund created in the orphan well fund act, ACT NO. 308
9 OF THE PUBLIC ACTS OF 1994, BEING SECTIONS 319.41 TO 319.49 OF
10 THE MICHIGAN COMPILED LAWS. However, whenever the unexpended
11 balance of the orphan well fund exceeds $3,000,000.00, further
12 revenues shall not be credited to the orphan well fund under this
13 subdivision until the unexpended balance of the orphan well fund
14 becomes less than $3,000,000.00.
15 (B) BEGINNING OCTOBER 1, 1995, 25% OF THE REVENUE RECEIVED
16 DURING EACH FISCAL YEAR SHALL BE RETURNED TO THE COUNTY OF ORIGIN
17 AS DETERMINED BY A LIST PROVIDED BY THE DEPARTMENT OF NATURAL
18 RESOURCES TO BE DISBURSED BY THE COUNTY TREASURER AS PROVIDED IN
19 THIS SUBDIVISION. OF THE AMOUNT RECEIVED BY THE COUNTY UNDER
20 THIS SUBDIVISION, 50% SHALL BE ALLOCATED TO THE COUNTY ROAD COM-
21 MISSION AND 50% SHALL BE ALLOCATED TO THE TOWNSHIPS, CITIES, AND
22 VILLAGES WITHIN THAT COUNTY, BASED ON THE PERCENTAGE OF CERTIFIED
23 MILES OF LOCAL ROADS OR STREETS IN EACH LOCAL UNIT AS CERTIFIED
24 BY THE STATE TRANSPORTATION DEPARTMENT. THE REVENUE SHALL BE
25 USED ONLY FOR CONSTRUCTION OR REPAIRS TO COUNTY PRIMARY OR SEC-
26 ONDARY ROADS OR STREETS LOCATED WITHIN THE JURISDICTION OF EACH
27 LOCAL UNIT.
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1 (C) The remaining revenue received during each fiscal

2 year that is not allocated pursuant to

3 SUBDIVISIONS (A) AND (B) shall be credited to the general fund of

4 the state and shall be available for any purpose for which the

5 general fund is made available by law.
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