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A b i l l  t o  p r o v i d e  f o r  l o a n s  a s  a n  i n c e n t i v e  t o  d e v e l o p  f o r ­

e i g n  e x p o r t s ;  t o  e s t a b l i s h  t h e  e x p o r t  i n c e n t i v e  f u n d ;  t o  p r e ­

s c r i b e  t h e  p o w e r s  a n d  d u t i e s  o f  c e r t a i n  s t a t e  d e p a r t m e n t s  a n d  

a g e n c i e s ;  a n d  t o  p r o v i d e  f o r  p e n a l t i e s .

THE PEO PLE OF THE STATE OF M ICHIGAN ENACT:

1 S e c .  1 .  T h i s  a c t  s h a l l  b e  k n o w n  a n d  m ay  b e  c i t e d  a s  t h e

2 " e x p o r t  i n c e n t i v e  a c t " .

3 S e c .  2 .  A s u s e d  i n  t h i s  a c t :

4 ( a )  " D e p a r t m e n t "  m e a n s  t h e  d e p a r t m e n t  o f  c o m m e r c e .

5 ( b )  " F u n d "  m e a n s  t h e  e x p o r t  i n c e n t i v e  f u n d  c r e a t e d  u n d e r

6 s e c t i o n  4 .

7 ( c )  " P r o g r a m "  m e a n s  t h e  e x p o r t  i n c e n t i v e  p r o g r a m  a s  e s t a b -

8 l i s h e d  i n  s e c t i o n  3 .

9 ( d )  " Q u a l i f y i n g  b u s i n e s s "  m e a n s  a  p e r s o n  w h o  i s  d o i n g

10  b u s i n e s s  i n  t h i s  s t a t e  w h o  h a s  n o t  m o r e  t h a n  5 0 0  e m p l o y e e s  a n d
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1 w ho  i s  i n v o l v e d  i n  m a n u f a c t u r i n g  o r  p r o v i d i n g  s e r v i c e s  w h i c h  m ay

2 r e s u l t  i n  s u b s t a n t i a l  e x p o r t  s a l e s .

3 S e c .  3 .  T h e  e x p o r t  i n c e n t i v e  p r o g r a m  i s  e s t a b l i s h e d  i n  t h e

4 d e p a r t m e n t .  T h e  d e p a r t m e n t  s h a l l  e n c o u r a g e  q u a l i f y i n g  b u s i -

5 n e s s e s ,  t h r o u g h  t h e  g r a n t i n g  o f  l o a n s ,  t o  d e v e l o p  f o r e i g n

6 m a r k e t s .

7  S e c .  4 .  ( 1 )  T h e  e x p o r t  i n c e n t i v e  f u n d  i s  c r e a t e d  a s  a  s e p a -

8 r a t e  f u n d  i n  t h e  d e p a r t m e n t  o f  t r e a s u r y .  T h e  f u n d  s h a l l  b e

9 e x p e n d e d  o n l y  a s  p r o v i d e d  i n  t h i s  a c t .

10 ( 2 )  T h e  s t a t e  t r e a s u r e r  s h a l l  c r e d i t  t o  t h e  f u n d  a l l  a m o u n t s

11 a p p r o p r i a t e d  f r o m  p u b l i c  o r  p r i v a t e  s o u r c e s  c o n s i s t e n t  w i t h  t h e

12 p u r p o s e s  p r o v i d e d  f o r  i n  t h i s  a c t .

13 ( 3 )  T h e  s t a t e  t r e a s u r e r  s h a l l  d i r e c t  t h e  i n v e s t m e n t  o f  t h e

14 f u n d ,  a n d  a l l  i n t e r e s t  a n d  e a r n i n g s  f r o m  f u n d  i n v e s t m e n t s  s h a l l

15 b e  c r e d i t e d  t o  t h e  f u n d .

16 ( 4 )  M o n ey  i n  t h e  f u n d  a t  t h e  e n d  o f  a  f i s c a l  y e a r  s h a l l  n o t

17 r e v e r t  t o  t h e  g e n e r a l  f u n d  b u t  b e  c a r r i e d  o v e r  i n  t h e  f u n d  t o  t h e

18 n e x t  a n d  s u c c e e d i n g  f i s c a l  y e a r  t o  b e  u s e d  f o r  t h e  p u r p o s e s  p r o -

19 v i d e d  f o r  i n  t h i s  a c t .

2 0  ( 5 )  T h e  d e p a r t m e n t  s h a l l  b e  r e s p o n s i b l e  f o r  a d m i n i s t e r i n g

21 t h e  f u n d .

2 2  S e c .  5 .  ( 1 )  An a p p l i c a n t  f o r  a  l o a n  u n d e r  t h i s  a c t  s h a l l

2 3  d e m o n s t r a t e  t o  t h e  d e p a r t m e n t  a l l  o f  t h e  f o l l o w i n g :

2 4  ( a )  T h e  a p p l i c a n t  i s  a  q u a l i f y i n g  b u s i n e s s .

2 5  ( b )  T h e  a p p l i c a n t ' s  p r o d u c t  o r  s e r v i c e  w i l l  b e  m a r k e t a b l e  i n

2 6  a  f o r e i g n  c o u n t r y  o r  r e g i o n .
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1 (c) The applicant will expend a specified amount of capital,
2 stated in the application, to promote its product or service in
3 the foreign market.
4 (2) Determination of eligibility to receive a loan under
5 this act shall be made by the department.
6 Sec. 6. (1) The department may grant a loan to an applicant
7 for an amount the department determines to be appropriate, up to

8 $50,000.00.
9 (2) A qualifying business may use a loan for any of the

10 following:
11 (a) Export expenses.
12 (b) Foreign market office accommodations.
13 (c) Foreign market staff costs.
14 (d) Training costs.
15 (e) Travel expenses to and from the foreign market.

16 (f) Sales promotion costs.
17 (g) Legal costs.
18 (3) A qualifying business shall not use a loan for any of

19 the following:
20 (a) Costs directly related to the manufacture and distribu-

21 tion of the product or service.
22 (b) Entertainment.
23 (c) Market research.
24 (d) Continuing costs of an existing facility.
25 Sec. 7. (1) A qualifying business shall repay a loan
26 granted under this act without interest, within 3 years from the

27 date the loan was made.
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1 (2) The department of treasury shall credit repayments on

2 loans to the fund.
3 Sec. 8. (1) A recipient of a loan under this act who vio-

4 lates a provision of this act or makes a false and misleading
5 statement regarding eligibility for a loan under this act is
6 guilty of a felony, punishable by imprisonment for not more than
7 2 years, or a fine of not more than $5,000.00, or both.
8 (2) If a recipient of a loan under this act violates a pro-
9 vision of this act, the department may declare the loan in
10 default and, in addition to the original loan amount, may seek a
11 civil penalty equal to 10% of the loan amount.
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