HOUSE BILL No. 5143

September 26, 1995, Introduced by Rep. Jamian and referred to the Committee on Health
Policy.

A bill to amend section 137 of Act No. 258 of the Public
Acts of 1974, entitled as amended
"Mental health code,™
as amended by Act No. 137 of the Public Acts of 1994, being sec-
tion 330.1137 of the Michigan Compiled Laws.

THE PEOPLE OF THE STATE OP MICHIGAN ENACT:

Section 1. Section 137 of Act No. 258 of the Public Acts of
1974, as amended by Act No. 137 of the Public Acts of 1994, being
section 330.1137 of the Michigan Compiled Laws, 1is amended to
read as fTollows:

Sec. 137. - — A person shall not construct, establish, or
maintain a psychiatric hospital, psychiatric unit, or psychiatric
partial hospitalization program or use the terms psychiatric
hospital, psychiatric unit, or psychiatric partial

hospitalization program, without Ffirst obtaining a license FROM
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THE DEPARTMENT. The director shall require an applicant or a
licensee to disclose the names, addresses, and official positions
of all persona EACH PERSON who have HAS an ownership interest
in a psychiatric hospital, psychiatric unit, or psychiatric par-
tial hospitalization program. IT the psychiatric hospital, psy-
chiatric unit, or psychiatric partial hospitalization program is
located on or in real estate which®™ THAT is leased, the appli-
cant or licensee shall disclose the name of the lessor and any
direct or indirect interest that the applicant or licensee has in
the lease other than as lessee. A nontransferable license shall
be granted for 1 year after the date of issuance, unless other-
wise provided iIn sections 134 to 150. The director may issue a
provisional license for 1 year to provide a licensee or applicant
time to undertake remedial action to correct programmatic or
physical plant deficiencies. A provisional license may be
renewed for no longer than 1 additional year. A violation of
this section is a misdemeanor and shall be punishable by a fine
of not more than $1,000.00 for each violation.

(2> The department shall issue a-provi-sironal-ii-censc to a
pcrson who is operating—-a psychiatric partial hospitalization
program-tndcr a certificate-of-—-need as of-the ef£fcct-rve date-of
the amendatory aet that-added this subsection=

Section 2. This amendatory act shall not take effect unless
Senate Bill No. _ or House Bill No. 5147 (request

no. 04624°95) of the 88th Legislature is enacted into law.
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