
H O U S E  B I L L  N o .  5 8 4 6

M ay 1, 1996, In troduced  by Rep. M unsell and refe rred  to the  C om m ittee  on Tax Policy.

A b i l l  t o  a m e n d  s e c t i o n  12  o f  A c t  N o . 3 2 7  o f  t h e  P u b l i c  A c t s  

o f  1 9 9 3 ,  e n t i t l e d  

" T o b a c c o  p r o d u c t s  t a x  a c t , "

b e i n g  s e c t i o n  2 0 5 . 4 3 2  o f  t h e  M i c h i g a n  C o m p i l e d  L a w s .

THE PEO PLE OF THE STATE OF M ICHIGAN ENACT:

1 S e c t i o n  1 .  S e c t i o n  12  o f  A c t  N o . 3 2 7  o f  t h e  P u b l i c  A c t s  o f

2 1 9 9 3 ,  b e i n g  s e c t i o n  2 0 5 . 4 3 2  o f  t h e  M i c h i g a n  C o m p i l e d  L a w s ,  i s

3 a m e n d e d  t o  r e a d  a s  f o l l o w s :

4 S e c .  1 2 .  ( 1 )  T h e  p r o c e e d s  d e r i v e d  f r o m  t h e  p a y m e n t  o f

5 t a x e s ,  f e e s ,  a n d  p e n a l t i e s  p r o v i d e d  f o r  u n d e r  t h i s  a c t  a n d  t h e

6 l i c e n s e  f e e s  r e c e i v e d  b y  t h e  d e p a r t m e n t  s h a l l  b e  d e p o s i t e d  w i t h

7 t h e  s t a t e  t r e a s u r e r  a n d  d i s b u r s e d  o n l y  a s  p r o v i d e d  i n  t h i s

8 s e c t i o n .

9 ( 2 )  T h e  p r o c e e d s  o f  t h e  t a x  i m p o s e d  u n d e r  s e c t i o n  7 ( 1 ) ( a )

10 s h a l l  b e  D ISB U RSED  AS FOLLOWS:
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1 (A) 94% SHALL BE credited to the state school aid fund
2 established by section 11 of article IX of the state constitution
3 of 1963.
4 (B) 6% SHALL BE DEPOSITED IN THE HEALTHY MICHIGAN FUND.
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1 
2 
3 (3)
4 
5 
6 THE PROCEEDS OF the tax imposed on cigarettes pursuant to
7 section 7 (1)(B) AND THE PROCEEDS OF TAX IMPOSED PURSU-
8 ANT TO SECTION 7(4) shall be disbursed as follows:
9 (a) BEGINNING MAY 1 , 1994, 5.3% of the proceeds shall
10 be credited to the health and safety fund created in the health
11 and safety fund act, Act No. 264 of the Public Acts of 1987,
12 being sections 141.471 to 141.479 of the Michigan Compiled Laws.
13 (b) 25.3% of the proceeds shall be credited to the general
14 fund of this state.
15 (c) 63.4% of the proceeds shall be credited to the state
16 school aid fund established by section 11 of article IX of the
17 state constitution of 1963.
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1 
2 
3 (D) 6% of the proceeds shall be

4 DEPOSITED IN
5 THE HEALTHY MICHIGAN FUND.

6 (4) The proceeds of the fees and penalties provided
7 for in this act shall be used for the administration of this
8 act.

4

05877'95 Final page. JLB


