HOUSE BILL No. 6174

November 12, 1()% , Introduced by Rep. Profit and referred to the Committee on
Appropriations.

A bill to amend sections 351, 352, 353, 354, 355, 358, and
1=/D of. Act. No. 431 of the Public Acts of 1984, entitled as
-In-“tided
“"The management and budget act,™
sect 1ons 352 and .¥5 as amended and section 367b as added by Act
No. 72 ofF the Public Acts of 1991, section 353 as amended by Act
io. 107 of: the Public Acts of 1994, and section 354 as amended by
Act No. 286 of the Public Acts of 1995, being sections 18.1351,
Is _1552, 18.1353, 18.1354, 18.1355, 18.1358, and 18.1367b of the
Mimimigan i"ompiled Laws .

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
1 Sect.ion 1. Sections 351, 352, 353, 354, 355, 358, and j67b
2 of Act No. 431 of the Public Acts of 1984, sections 352 and 355
3 as amended and section 367b as added by Act No. 72 of the Public

4 Acts of 1991, section 353 as amended by Act No. 107 of the Public
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nets of 1994, and section 354 as amended by Act No. 286 of the
Public Acts of 1995, being sections 18.1351, 18.1352, 18.1353,
i18.1354, 18.1355, 18.1358, and 18.1367b of the Michigan Compiled
laws, are amended to read as follows:
Sec. 351. (1) A countercyclical budget sta-
bilization fund is created to assist iIn stabilizing revenue

during periods of economic recession.

(2) As used in this section and sections 352 to 359: -

(A) "FUND"™ means the countercyclical budget
stabilization fund.

(B) "REAL RATE OF GROWTH™ MEANS THE GROWTH IN EACH REVENUE
SOURCE AS REDUCED BY THE GROWTH IN INFLATION AND MODIFIED BY THE
CHANGE IN THE BASE OF THAT REVENUE SOURCE, AS DETERMINED BY THE
PRINCIPALS AT THE REVENUE ESTIMATING CONFERENCE HELD UNDER SEC-
TION 367B.

(©) "TREND LEVEL"™ MEANS THE REAL RATE OF GROWTH AVERAGED
OVER A PERIOD OF AT LEAST THE IMMEDIATELY PRECEDING 10 YEARS, AS
DETERMINED BY THE PRINCIPALS AT THE REVENUE ESTIMATING CONFER-
ENCE, ESTABLISHED AS A PERCENTAGE HELD UNDER SECTION 367B.

(@) As used iIn section 352, "current calendar year'™ means
the year that ends December 31 in which the determination of the
transfer into or out of the fund is being made.

Sec. 352. (1) When the annual growth rate is more than —&k-
THE TREND LEVEL, the percentage excess over --2*~ THE TREND LEVEL

shall be multiplied by the COMBINED total state general
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fund-general purpose revenue AND STATE SCHOOL AID FUND REVENUE
for the fiscal year ending in the current calendar year to deter-
mine the amount to be transferred to the fund from the state gen-*
eral fund AND THE STATE SCHOOL AID FUND in the fiscal year begin-

ning in the current calendar year.

)

WHEN THE ANNUAL GROWTH RATE IS LESS

THAN THE TREND LEVEL, THE PERCENTAGE UNDER THE TREND LEVEL SHALL
BE MULTIPLIED BY THE COMBINED TOTAL STATE GENERAL FUND-GENERAL
PURPOSE REVENUE AND STATE SCHOOL AID FUND REVENUE FOR THE FISCAL
YEAR ENDING IN THE CURRENT CALENDAR YEAR TO DETERMINE THE AMOUNT
TO BE TRANSFERRED INTO THE STATE GENERAL FUND AND STATE SCHOOL
AID FUND FROM THE FUND IN THE FISCAL YEAR BEGINNING IN THE CUR-
RENT CALENDAR YEAR.

(3) TRANSFERS INTO OR OUT OF THE FUND SHALL BE MADE PURSUANT
TO AN APPROPRIATION IN AN AMOUNT DETERMINED UNDER THIS SECTION BY
THE PRINCIPALS AT THE REVENUE ESTIMATING CONFERENCE HELD UNDER
SECTION 367B.

Sec. 353
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17
18
19
20 The legislature may appropriate by law money from the
21

22 the following countercyclical economic stabilization purposes:

23 (a) Capital outlay.
24 {b} Public works and public service jobs.
25 (c) Refundable investment or employment tax credits against

26 state business taxes for new outlays and hiring in this state.
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{d) Any other purpose the legislature may provide by iaw
which provides employment opportunities counter to the sl3re ‘s

economic cycle.

Sec. 354. (1) The executive budyet. tor each, fiscal year
shall contain an estimate of the transfer 1into or out of the ¥fuud
required by section 352.

(2) The 1legislature shall include a final estimate of the
transfer into or out of the fund required by section 352 in the
appropriations bill which contains the revenue estimate required
by section 31 of article 1V of the state constitution of 1963.

(3) Except as provided in subsection —-fk) (4), a transfer
into the fund shall be made in equal monthly installments
throughout the fiscal year. Except as provided in
subsection (?)> (@), a transfer out of the fund may be made as

needed during the fiscal year.
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of section 352 for the fiscal year ending September 30, 1996
only.

o) For the fiscal year ending September 30, 1996
only, there 1is appropriated FROM THE FUND $391,300.00 to the city
of Detroit to fund the Detroit crime lab and the Detroit police
special events unit.

Sec. 355. The transfer into or out of the fund as
provided in section 352 for each fiscal year beginning after
September 30, 1978, may be adjusted in light of revision in the
annual growth rate for the calendar year upon which that transfer
was made. The adjustment, if made, shall be directly propor-
tional to an increase or decrease iIn the annual growth rate, but
the adjustment shall not be iIn excess of 1% multiplied by the
total general fund-general purpose revenue of the fiscal year

upon which the transfer was based.
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Sec. 358. (1) The legislature may make an emergency appro-

priation from the fund

IF THE legisla-
ture has approved the emergency appropriations bill by a 2/3
m ajority vote of the members elected to and serving in each house
AND THE emergency appropriations bill becomes law.

(2) The additional transfer from the fund may be made only
for the current fiscal year.

Sec. 367bD. (1) A revenue estimating conference shall be
held in the second week of January and in the last week in May of

each year, and as otherwise provided in this act.
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(2) The principals of the conference shall be the director
of the department of management and budget, the director of the
senate Tfiscal agency, and the director of the house Tfiscal
agency, or their respective designees.

(3 The conference shall establish an official economic
forecast of major variables of the national and state economies.
The conference shall also establish THE TREND LEVEL AND a fore-
cast of anticipated state revenues as the conference determines
including the following:

(d) State income tax collections.

(b) State sales tax collections.

(c) Single business tax collections.

(d) Total general fund/general purpose revenues.

(e) Lottery transfers to the school aid fund.

() Total school aid fund revenues.

(4) The conference®s official TREND LEVEL AND forecast of
economic and revenue variables shall be determined by consensus
among the principals.

(5) The TREND LEVEL AND forecasts required by this section
snail be for the fiscal year in which the conference is being
held and the ensuing TFfiscal year.

(6) The official conference TREND LEVEL AND forecast shall
be based upon the assumption that the current law and current

administrative procedures will remain in effect for the forecast

period.
(7) THE OFFICIAL CONFERENCE FORECAST SHALL INCLUDE A
DETERMINATION OF THE TREND LEVEL, OF THE REAL RATE OF GROWTH, AND
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1 of how much money should be transferred into or out of the
2 countercyclical budget and economic stabilization fund, as pro-

3 vided 1In section 352.
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