
SENATE BILL No. 310
EXECUTIVE BUDGET

February 16, 1995, Introduced by Senators DE GROW, 
SCHWARZ and CONROY and referred to the Committee on 
Appropriations.

A bill to amend sections 3, 4, 5, 6 , 6a, 11, 13, 15, 16, 17b, 18, 19, 
20, 20c, 20d, 21b, 21d, 24, 31a, 36, 37, 38, 39, 41, 51, 52, 53, 54, 56, 
57, 58, 61a, 62, 64, 74, 81, 95, 99, 101, 102, 104a, 111, 118, 121, 145, 
147, 148, 149, 151, 152a, 155, 163, 166b, and 167 of Act No. 94 of the 
Public Acts of 1979, entitled as amended "The state school aid act of 
1979," sections 3, 6 , 20, 31a, 99, and 111 as amended and section 20d as 
added by Act No. 360 of the Public Acts of 1994, section 4 as amended by 
Act No. 110 of the Public Acts of 1985, sections 5, 15, 36, 39, 41, 52, 
53, 54, 56, 62, 74, 104a, 145, 152a, and 167 as amended and sections 20c 
and 57 as added by Act No. 336 of the Public Acts of 1993, sections 6a,
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11, 17b, 18, 19, 21b, 24, 37, 38, 51, 58, 61a, 81, 95, 101, 147, 149, and' 
151 as amended and sections 2Id and 148 as added by Act No. 283 of the

f

Public Acts of 1994, sections 13, 64, and 102 as amended and section 166b::' 
as added by Act No. 175 of the Public Acts of 1993, section 118 as amended' 
by Act No. 276 of the Public Acts of 1982, section 121 as amended by Act 
No. 118 of the Public Acts of 1991, and section 163 as amended by Act No. 
207 of the Public Acts of 1990, being sections 388.1603, 388.1604, 

388.1605, 388.1606, 388.1606a[1], 388.1611, 388.1613, 388.1615, 388.1616, 
388.1617b, 388.1618, 388.1619, 388.1620, 388.1620c, 388.1620d, 388.1621b, 
388.1621d, 388.1624, 388.1631a, 388.1636, 388.1637, 388.1638, 388.1639, 
388.1641, 388.1651, 388.1652, 388.1653, 388.1654, 388.1656, 388.1657, 
388.1658, 388.1661a, 388.1662, 388.1664, 388.1674, 388.1681, 388.1695, 
388.1699, 388.1701, 388.1702, 388.1704a, 388.1711, 388.1718, 388.1721, - 
388.1745, 388.1747, 388.1748, 388.1749, 388.1751, 388.1752a, 388.1755, ; 
388.1763, 388.1766b, and 388.1767 of the Michigan Compiled Laws; to add' 
sections 107f, 201, 202, 203, 301, 302, 303, 304, 305, 306, 307, 308, 309, 
310, 311, 312, 313, 314, 315, 316, 317, 318, 319, 320, 321, 322, 323, 324,
325, 326, 327, 328, and 329; and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
1 Section 1. Sections 3, 4, 5, 6, 6a, 11, 13, 15, 16, 17b, 18, 19,
2 20, 20c, 20d, 21b, 21d, 24, 31a, 36, 37, 38, 39, 41, 51, 52, 53, 54,
3 56, 57, 58, 61a, 62, 64, 74, 81, 95, 99, 101, 102, 104a, 111, 118, 121, 

145, 147, 148, 149, 151, 152a, 155, 163, 166b, and 167 of Act No. 94 of

5 the Public Acts of 1979, sections 3, 6, 20, 31a, 99, and 111 as amended
6 and section 20d as added by Act No. 360 of the Public Acts of 1994,
7 section 4 as amended by Act No. 110 of the Public Acts of 1985,
8 sections 5, 15, 36, 39, 41, 52, 53, 54, 56, 62, 74, 104a, 145, 152a,
9 and 167 as amended and sections 20c and 57 as added by Act No. 336 of
10 the Public Acts of 1993, sections 6a, 11, 17b, 18, 19, 21b, 24, 37, 38,
11 51, 58, 61a, 81, 95, 101, 147, 149, and 151 as amended and sections 21d
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and 148 as added by Act No. 283 of the Public Acts of 1994, sections 
13, 64, and 102 as amended and section 166b as added by Act No. 175 of 
the Public Acts of 1993, section 118 as amended by Act No. 276 of the 
Public Acts of 1982, section 121 as amended by Act No. 118 of the 
Public Acts of 1991, and section 163 as amended by Act No. 207 of the 
Public Acts of 1990, being sections 388.1603, 388.1604, 388.1605,
388.1606, 388.1606a[l], 388.1611, 388.1613, 388.1615, 388.1616, 
388.1617b, 388.1618, 388.1619, 388.1620, 388.1620c, 388.1620d, 
388.1621b, 388.1621d, 388.1624, 388.1631a, 388.1636, 388.1637,
388.1638, 388.1639, 388.1641, 388.1651, 388.1652, 388.1653, 388.1654, 
388.1656, 388.1657, 388.1658, 388.1661a, 388.1662, 388.1664, 388.1674, 
388.1681, 388.1695, 388.1699, 388.1701, 388.1702, 388.1704a, 388.1711, 
388.1718, 388.1721, 388.1745, 388.1747, 388.1748, 388.1749, 388.1751, 
388.1752a, 388.1755, 388.1763, 388.1766b, and 388.1767 of the Michigan 
Compiled Laws, are amended and sections 107f, 201, 202, 203, 301, 302, 
303, 304, 305, 306, 307, 308, 309, 310, 311, 312, 313, 314, 315, 316, 
317, 318, 319, 320, 321, 322, 323, 324, 325, 326, 327, 328, and 329 are 
added to read as follows:

Sec . 3 . -fir)— “Academy membei sliiy count day “--means each of" 't'lie 
lullowiny day a ui,— if Llie""public scliuul academy— is nul scheduled Lu be 
in s'eŝ iun on~"±~erf— Lliese days,— Llie next:— succeer±i,ng,,"day— in the scliuul 
fiscal year— on whicli Llie public— scliuul academy— rs— scheduled Lu be in 
session:

3

----- tec)— The Lxrs't' F u d a y — xn Ouluber.
----(±rj—Tlie fi-rs-tr- Friday—in" Decemberr

----trr)—The s~econd Friday—in ' Febiuary

-----(rH— The third Friday— in Auiil.
(1) "Average daily attendance*, for the purposes of complying 

with section 1471 of subpart 5 of part 5 of chapter 1 of title I of the 
elementary and secondary education act, public law 89-10, 20 U.S.C.
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2891, means 92% of the membership as defined in section 6(4).
(2) 'Board* means the governing body of a district or public 

school academy.
■f£f (3) "Cooperative education program" means a WRITTEN voluntary 

agreement between and among districts to provide certain educational 
programs for pupils in certain groups of districts. THE EDUCATIONAL 
PROGRAMS TO BE PROVIDED AND THE ESTIMATED NUMBER OF PUPILS FROM EACH 
DISTRICT WHO WILL PARTICIPATE IN THE EDUCATIONAL PROGRAMS SHALL BE 
SPECIFIED IN THE WRITTEN AGREEMENT, WHICH SHALL BE APPROVED BY ALL 
AFFECTED DISTRICTS ANNUALLY.

-(-51- (4) "Department" means the department of education.
■f&Y (5) "District" means a local school district established under 

part 2, 3, 4, 5, or 6 of the school code of 1976, a local act school 
district, or, except in sections 6(4), 6 (6 ), 6(7) , 13, 20, 23Q, 31a,
163 (1) (c ) , and 163 (1) (d ) , htt arirtrBmHtrrvB jjnbiic school operaLeil—cinder 
section 23Q or a public school academy, fox— 3r99'4-95 only,— di'S'fri'cfalau 
includes an instructional program -operaLed by— a public university— under 
section 23— that • complies with"the requirements ui section 23.

(6 ) EXCEPT AS OTHERWISE SPECIFIED IN THIS SUBSECTION, “DISTRICT OF 
RESIDENCE" MEANS THE DISTRICT IN WHICH A PUPIL'S CUSTODIAL PARENT OR 
CUSTODIAL PARENTS OR LEGAL GUARDIAN RESIDES.

(A) FOR PUPILS IN MEMBERSHIP IN A PUBLIC SCHOOL ACADEMY, THE 
DISTRICT OF RESIDENCE SHALL BE THE DISTRICT IN WHICH THE PUBLIC SCHOOL 
ACADEMY IS LOCATED.

(B) FOR PUPILS UNDER COURT JURISDICTION WHO ARE PLACED OUTSIDE THE 
DISTRICT IN WHICH THE PUPIL'S PARENTS OR LEGAL GUARDIAN RESIDE, THE 
DISTRICT OF RESIDENCE SHALL BE THE DISTRICT PROVIDING EDUCATIONAL 
SERVICES.

(C) FOR SPECIAL EDUCATION PUPILS BEING EDUCATED BY THE INTERMEDIATE 
SCHOOL DISTRICT, THE DISTRICT OF RESIDENCE SHALL BE THE INTERMEDIATE

4
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1 SCHOOL DISTRICT.
2 (D) FOR PUPILS PLACED BY A COURT OR STATE AGENCY IN AN ON-GROUNDS
3 PROGRAM OF A JUVENILE DETENTION FACILITY, A CHILD CARING INSTITUTION,
4 OR A MENTAL HEALTH INSTITUTION, THE DISTRICT OF RESIDENCE SHALL BE THE
5 DISTRICT OR INTERMEDIATE DISTRICT APPROVED BY THE DEPARTMENT TO OPERATE
6 THE PROGRAM.
7 (7) "District superintendent" means the superintendent of a
g district, or the chief administrator of a public school academy;— err— tire
9 chief '■dUministra.Inxr— uf au in^Li ucti'onal pxuyraiu operated undbii:— seuLiun

10
11 Sec. 4. (1) "Elementary pupil" means a pupil in membership in
12 grades K to 8 in a district not maintaining classes above the eighth
13 grade or in grades K to 6 in a district maintaining classes above the
14 eighth grade.
15 (2) "Extended school year" means an educational program conducted
16 by a district in which pupils must be enrolled but not necessarily in
17 attendance on the pupil membership count day in an extended year
18 program.
19 The mandatory days of student instruction and prescribed clock hours
20 shall be completed by each pupil not more than 365 calendar days after
21 the pupil's first day of classes for the school year prescribed. The
22 department shall prescribe pupil, personnel, and other reporting
23 requirements for the educational program.
24 (3) "Fiscal year" means the state fiscal year which commences
25 October 1 and continues through September 30.
26 (4) "General educational development testing preparation program"
27 means a program that has high school level courses in writing skills,
28 social studies, science, reading skills, and mathematics and that
29 prepares a person to SUCCESSFULLY complete suuuessllully the general
30 educational development (GED) test.

5
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(5) "High school pupil" means a pupil in membership in grades 7 to 
12, except in a district not maintaining grades above the eighth grade.

Sec. 5. (1) "Intermediate board" means the governing body of an 
intermediate district.

(2) "Intermediate district" means an intermediate school district 
established under part 7 of the school code of 197 6.

(3) "Intermediate district weighted average FOUNDATION ALLOWANCE 
allocaLiun" means 103% of the average yross al'±owamn= FOUNDATION 
ALLOWANCE per membership pupil ±ux— 1993-u94— under— funner— section 21 (1)- 
uf— Llie" 'intermediate district's cqn'sLiLueiit district's-,'' CALCULATED BY 
AVERAGING THE FOUNDATION ALLOWANCE PER MEMBERSHIP PUPIL OF THE 
INTERMEDIATE DISTRICT'S CONSTITUENT DISTRICTS, weighted as to 
membership.

(4) "Intermediate superintendent" means the superintendent of an 
intermediate district.

Sec. 6. (1) "Center program" means a program operated by a district 
or intermediate district for special education pupils from several 
districts in programs for the autistically impaired, trainable mentally 
impaired, severely mentally impaired, severely multiply impaired, 
hearing impaired, physically and otherwise health impaired, • and 
visually impaired. Programs for emotionally impaired pupils housed in 
buildings that do not serve regular education pupils shall also 
qualify. Unless otherwise approved by the department, a center program 
either shall serve all constituent districts within an intermediate 
district or shall serve several districts with less than 50% of the 
pupils residing in the operating district. In- additiun,— pupils dppruvtiQ

6

by— Lhe'"depai LmenL ,— who1 'formerly wuuld have "been placed in a cenLei. 
program,— p'lacBd’ in nonueiiLei piuyiains— lu eumply— with Lhe— leasL 
iss'LiicLive envlrunuieriL jjiuvj.s ±uuy cr£ s’BC’tnron 612 cjf part B of Lhe 
individuals wiLh disabilities educaLiun act,— public law 91j230,— 2-0-
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]_ U . S:€~.— 14121; may by "cumited undui-' Lliis section i£~ all uf Lhe fol'lowing
2 die myl:
3  ("al— Thy yuyil ib 'spe'cral eQuuat~ion""e'llg'ib'i'g ~and lecyiving— byecidl
4 educaliun programb ui— services uu Llie yuyil uuuiit~ddly.
5  (ir)— Tlie'pupi'i ib el-igl'ble as dulistiuall'y— impairyd,— Lrainable
g meiiLdlly— impaired,— s y v e r e iy "-men L a 1 ly— impaired;— and by verity multiply
7 impaired."
g (2) "District pupil retention rate" means the proportion of pupils
9 who have not dropped out of school in the immediately preceding school

10 year and is equal to 1 minus the quotient of the number of pupils
11 unaccounted for in the immediately preceding school year, as determined
12 pursuant to subsection (3), divided by the pupils of the immediately
13 preceding school year.
14 (3) "District pupil retention report" means a report of the number
15 of pupils, excluding migrant and adult, in the district for the
16 immediately preceding school year, adjusted for those pupils who have
17 transferred into the district, transferred out of the district,
18 transferred to alternative programs, and have graduated, to determine
19 the number of pupils who are unaccounted for. The number of pupils
20 unaccounted for shall be calculated as determined by the department.
21 (4) "Membership", except as otherwise provided in this act, means
22 the average number of full-time equated pupils in grades K to 12 IN THE
23 DISTRICT OF RESIDENCE actually enrolled and in regular daily attendance
24 IN A PUBLIC SCHOOL on the pupil membership count day for the current
25 school year and on the supplemental count day for the immediately
26 preceding school year, as determined by the department and calculated
27 by adding Lhy unaudiLyd tuunt complyLyd by— Lhe deparlmynl not— lalyr
28 Lhdn 45 ddyb dfler Lhy pupil memberbhip cuunL ddy u£ the number of
29 pupils registered for attendance plus pupils received by transfer and
30 minus pupils lost as defined by rules promulgated by the state board,

7
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and as corrected by a subsequent department audit, plus the final 
audited count from the supplemental count day for the immediately 
preceding school year, and dividing that sum by 2. For— 19~9~4j95 uxxlyr 
lui a publxu suliuul academy , membyr1 s 11x p means Llie civbiJLdyy number— erf1 
£uIl~Limb! equated jju]j xlb rrr grades1 K* 1’2~"actually axxrull ed and ttt 
j. by ulcu. dar±y— atrtrertdaxree m  Lliy publxc sclioul academy on the acadymy 
myuiburblxxp cuuxxL days, ab dyLerrnxxiyd by—the department and caluulalect 
by avyr ay xxiy Lliy uxxaudxLyd l'OuiiL cuuipleted by Llie depar Linen L nut— iratrer 
Llid.ii 4"5 days af Lyr each acaderny'rneTnber'S'hTp cuunL day ftrr the pub 1 x u 
bcliuwl cn_addiiiy and as cuiidcted by a snbsTecjrieTrt department audxL .— ff—a 
ptrpxi uuunLyd xn uiymberblixp m  a publxc buliuul academy uii Llie December 
academy member slixp counL day "was pr e vxously cuunLed ui" membershxp— rri 3 

dr'stricL un Lliy xiiimcdj.aLely precydxny pupxl my 11 ibershxp uuunL day ,— tim 
dxsLrict' s pupxl mymberslixp conrrt— fur LliaL— pupil memberbliip— count— day 
alio.ll be itiduCed by 1/2 puyil. 3rf a pupxl counted ixt membershxp m —a 
public school academy uxx Lliy April academy member bl Txp count day was- 
previuubly cuunLed ±n-rnembyrb'liip iix a di'sLriuL uxi the immedxaLeiy 
precedxny s'uppleiiieiiLal cuunL day , the dxsLr'icL ' b supp 1 euieriLa 1 

iuyiiibej.blxj-p cuuiiL foi that bupp 1 eiiieixLa. 1 count day shall be reduced—by 
"17^2 pupil. Ixx addxlxoxx, ail ui the fulluwxny apply to— deLeriuiiiiny— the 
member"blxxp of a dxs tirxcL, publxc school academy, uz inLermediaLe 
district.: FOR 199 5-96 ONLY, THE SUPPLEMENTAL COUNT DAY FOR THE 
IMMEDIATELY PRECEDING YEAR SHALL BE ADJUSTED FOR THE DEFINITION OF 
"DISTRICT OF RESIDENCE" IN SEC. 3(6) FOR THE PURPOSES OF CALCULATING 
THE MEMBERSHIP OF A DISTRICT AND INTERMEDIATE DISTRICT FOR 1995-96.

(A) FOR A PUBLIC SCHOOL ACADEMY, MEMBERSHIP MEANS THE AVERAGE 
NUMBER OF FULL-TIME EQUATED PUPILS IN GRADES K TO 12 ACTUALLY ENROLLED 
AND IN REGULAR DAILY ATTENDANCE ON THE PUPIL MEMBERSHIP COUNT DAY FOR 
THE CURRENT SCHOOL YEAR AND ON THE SUPPLEMENTAL COUNT DAY FOR THE 
IMMEDIATELY PRECEDING SCHOOL YEAR, AS DETERMINED BY THE DEPARTMENT AND

8
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1 CALCULATED BY ADDING THE NUMBER OF PUPILS REGISTERED FOR ATTENDANCE ON
2 THE PUPIL MEMBERSHIP COUNT DAY PLUS PUPILS RECEIVED BY TRANSFER AND
3 MINUS PUPILS LOST AS DEFINED BY RULES PROMULGATED BY THE STATE BOARD,
4 AND AS CORRECTED BY A SUBSEQUENT DEPARTMENT AUDIT, PLUS THE FINAL 

, 5 AUDITED COUNT FROM THE SUPPLEMENTAL COUNT DAY FOR THE IMMEDIATELY
6 PRECEDING SCHOOL YEAR, AND DIVIDING THAT SUM BY 2. A PUPIL COUNTED IN
7 A PUBLIC SCHOOL ACADEMY ON THE PUPIL MEMBERSHIP COUNT DAY OR THE
8 SUPPLEMENTAL COUNT DAY MAY NOT BE COUNTED IN A DISTRICT OR INTERMEDIATE
9 DISTRICT ON THE SAME COUNT DAY.

10 (i) FOR A NEW PUBLIC SCHOOL ACADEMY BEGINNING OPERATIONS IN 1995-
, 11 96 BY THE PUPIL MEMBERSHIP COUNT DAY, MEMBERSHIP MEANS THE AVERAGE
• 12 NUMBER OF FULL-TIME EQUATED PUPILS IN GRADES K TO 12 ACTUALLY ENROLLED
13 AND IN REGULAR DAILY ATTENDANCE ON THE PUPIL MEMBERSHIP COUNT DAY FOR
14 THE CURRENT SCHOOL YEAR AND ON THE SUPPLEMENTAL COUNT DAY FOR THE
15 CURRENT SCHOOL YEAR, AS DETERMINED BY THE DEPARTMENT AND CALCULATED BY
16 ADDING THE NUMBER OF PUPILS REGISTERED FOR ATTENDANCE ON THE PUPIL
17 MEMBERSHIP COUNT. DAY PLUS PUPILS RECEIVED BY TRANSFER AND MINUS PUPILS
18 LOST AS DEFINED BY RULES PROMULGATED BY THE STATE BOARD, AND AS
19 CORRECTED BY A SUBSEQUENT DEPARTMENT AUDIT, PLUS THE FINAL AUDITED

’ 20 COUNT FROM THE SUPPLEMENTAL COUNT DAY FOR THE CURRENT SCHOOL YEAR, AND
21 DIVIDING THAT SUM BY 2.
22 (ii) FOR A NEW PUBLIC SCHOOL ACADEMY BEGINNING OPERATIONS IN 1995- 

.23 96 AFTER THE PUPIL MEMBERSHIP COUNT DAY AND BY THE SUPPLEMENTAL COUNT
24 DAY, MEMBERSHIP MEANS THE FINAL AUDITED COUNT OF THE NUMBER OF FULL-
25 TIME EQUATED PUPILS IN GRADES K TO 12 ACTUALLY ENROLLED AND IN REGULAR
26 DAILY ATTENDANCE ON THE SUPPLEMENTAL COUNT DAY FOR THE CURRENT SCHOOL
27 YEAR.
28 (iii) FOR A PUBLIC SCHOOL ACADEMY THAT RECEIVED FUNDS UNDER FORMER 

. 29 SECTION 2 3 OR RECEIVED FUNDS FROM AN INTERMEDIATE DISTRICT PURSUANT TO
* 30 FORMER SECTION 23D IN 1994-95, MEMBERSHIP MEANS THE AVERAGE NUMBER OF

9
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1 FULL-TIME EQUATED PUPILS IN GRADES K TO 12 ACTUALLY ENROLLED AND IN
2 REGULAR DAILY ATTENDANCE ON THE PUPIL MEMBERSHIP COUNT DAY FOR THE
3 CURRENT SCHOOL YEAR AND THE MEMBERSHIP COUNT USED TO CALCULATE PAYMENTS
4 UNDER FORMER SECTION 23 AND FORMER SECTION 23D IN 1994-95, AS
5 DETERMINED BY THE DEPARTMENT AND CALCULATED BY ADDING THE NUMBER OF
6 PUPILS REGISTERED FOR ATTENDANCE ON THE PUPIL MEMBERSHIP COUNT DAY PLUS
7 PUPILS RECEIVED BY TRANSFER AND MINUS PUPILS LOST AS DEFINED BY RULES
8 PROMULGATED BY THE STATE BOARD, AND AS CORRECTED BY A SUBSEQUENT
9 DEPARTMENT AUDIT, PLUS THE MEMBERSHIP COUNT USED TO CALCULATE PAYMENTS

10 UNDER FORMER SECTION 23 AND FORMER SECTION 23D IN 1994-95, AND DIVIDING
11 THAT SUM BY 2.
12 -fat (B) In a district, PUBLIC SCHOOL ACADEMY, OR INTERMEDIATE
13 DISTRICT operating an extended school year program approved by the
14 state board, a pupil enrolled, but not scheduled to be in regular daily
15 attendance on a pupil membership count day, shall be counted.
16 ttrt (C) Pupils to be counted in membership IN A DISTRICT, PUBLIC
17 SCHOOL ACADEMY, OR INTERMEDIATE DISTRICT shall be not less than 5 years
18 of age on December 1 and less than 20 years of age on September 1 of
19 the school year except a special education pupil who is enrolled and
20 receiving instruction in a special education program approved by the
21 department and not having a high school diploma who is less than 2 6
22 years of age as of September 1 of the current school year shall be
23 counted in membership.
24 irrf (D) An individual who has obtained a high school diploma shall 
2 5 not be counted in membership IN A DISTRICT, PUBLIC SCHOOL ACADEMY, OR 
2 6 INTERMEDIATE DISTRICT. An individual who has obtained a general
27 education development (G.E.D.) certificate shall not be counted in
28 membership. AN INDIVIDUAL PARTICIPATING IN A JOB TRAINING PROGRAM
2 9 FUNDED UNDER FORMER SECTION 107A OR A JOBS PROGRAM FUNDED UNDER F O R M E R

30 SECTION 107B, BOTH ADMINISTERED BY THE MICHIGAN JOBS COMMISSION, OR ANY

10
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1 SUCCESSOR OF EITHER OF THOSE 2 PROGRAMS, SHALL NOT BE COUNTED IN
2 MEMBERSHIP.
3 ftH" (E) The department shall give a uniform interpretation of
4 full-time and part-time memberships-;— includiny an interprelation uf
5 £ u 11" L ime~ "member ship I ox— kinderyar ten-pupils— fur— 11̂ 4 - 9 5 . BEGINNING IN
5 1995-96, FULL-TIME EQUATED MEMBERSHIPS FOR PUPILS IN KINDERGARTEN SHALL
7 BE DETERMINED BY DIVIDING THE NUMBER OF CLASS HOURS SCHEDULED AND
8 PROVIDED PER YEAR PER KINDERGARTEN PUPIL BY A NUMBER EQUAL TO 1/2 THE
9 NUMBER OF CLASS HOURS USED FOR DETERMINING FULL-TIME EQUATED

10 MEMBERSHIPS FOR PUPILS IN GRADES 1 TO 12.
11 -feri— An intermediate dis'triict— LliaL operates1a proyram under— section 

■ 12 86 may— count— in its~ member ship the number— erf— full-time equalisd pupils
13 wliu are enrulled and in regular daily attendance in~ Lite program under
14 seeLron gfr'Dii the pupil “membership t'ounl day— in Llie currenL— school
15 year-"— A pupil counted irr membership in arr-infermedidLe district— cruder
16 Lliis "5 ubdi~vision shall 'not be counted~ in 'member ship in a1 districtr:
17 (f) For the purposes of this subsection, full-time equated
18 memberships for pupils IN A DISTRICT, PUBLIC SCHOOL ACADEMY, OR
19 INTERMEDIATE DISTRICT in grades 1 to 12 shall be determined by dividing
20 the number of class hours scheduled and provided per year per pupil by
21 900 for 1994-95, 990 for 1995-96 and 1996-97, 1,035 for 1997-98 and
22 1998-99, and 1,080 for 1999-2000 and succeeding fiscal years. In
23 determining full-time equated memberships for pupils who are dually
24 enrolled in a postsecondary institution under section 2 1 b, a pupil
25 shall not be considered to be less than a full-time equated pupil
26 solely because of the effect of his or her dual enrollment on the
27 number of class hours provided by the district to the pupil. Beginning
28 in 199 5^96-,— full-time equaLed memberships1 -for 'pupil's in kinderyarten
29 shall 'be determined by dividiny the nTimber-of clasg' hours scheduled "and
30 provided per year per— kindergartern ,,pupil by— a number— eqcral— lo 1 /2— tire

11
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rrumbHT used fox.— ctetreTirTxnxrig £ u 11j Lime equdLed rueiidjei'shxps frrr puyxls— in 
giddes i to— .

(g) For a district that has qualified currently migrant pupils 
enrolled in the district as of the pupil membership count day who were 
not counted in membership in the district on the supplemental count day 
for the immediately preceding school year, as determined by the 
department using the criteria used for eligibility for the migrant 
education program under the Hawkins-Stafford elementary and secondary 
school improvement amendments of 1988, Public Law 100-297, the number 
of those pupils counted in the district's membership is 3/4 of the 
number of those pupils counted on the pupil membership count day only, 

-fhl— A pupil enrolled in a vocational educaLion proyxam snppoxLed by
a millay g-’ievied over— an crrea laxyex— than <j.single disLi'ict ot— in an
area— voudLioiidl^Leclniical ~educaLion""px~oyraiir established pursuant.— to 
seuLion 690 of— Llie school code u£— 1976 ,— being— secLion 380.69fl'"'of— the 
ttrclixy dii Corny j. led Laws, shall be counLed only xn Llie puy 1 1' s dxsLx xuL 
o£ xesidence.
-----(rrj— Ĵ ox— 19 94 j,,95'"only ,— ±-f"a distx'icL lias— iixdividuals aL— least aye 16
as erf December i and less than aye 2"0 as o"f SepLembei i of— Llie school 
year whu axre enx,<_> 1 led m  Lire dirstrrxcti m  a dĉ jcu. LmeiiL -ajjproved 
alLeinaLrve educaLion proyx-am and who were 110L counted in membeiship in 
a dxstrxcl: on- Llie 1994 suyplemenLdl counL day , Llie— number— of— those 
xndxvidudls uounLed xn the drstrxretr^s membership— xs— Llie—number— of— those 
iiidividucrii's— cuunLed ds puyi'is on— Llie disLxicL'a— 1994‘"pupil membexship 
counL day only .
-----(-ji— F̂ ox— 1994--9-5 only,— the meinbersliiy o£ an insLiucL lundl yroy x am
opera Led by— d public univei'siLy— undex— secLion 23— that— rs— funded under 
Lhis doL as1 a diiLii^L— shdil be considered Lo be Llie1 aveidye 'number— at 

f,̂ llĴ Lilnêl"̂equ^dLed  ̂pupils in yxddes "R~txr"12 actually— enrolled "and in 
x_eyuldx— daily— dLLendance in~~the insLi'ucLional yxoyxdm1 on Llie "pupil

12
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mynibtirshiy uuunt day—for—tire !9 9 J *94—suhuol -ygai;—adjas'L ^d 1 by 

"snijtrractrmg ir6 inBinbErrstTip pnprirs^ and on Llie supp 1 erneiuLai cunrrt day m  

■trtiH- —buhuol y&zn:,—as^eLei'iuined by—Lhe deydi'LmenL and 'ualuuldt'ed 

toy dddiiiy Llib fnrai dudxled conrrtrs for llius'e 2 couuL ddyy, wxLh Lhe 

u'uoliL fui—Lhe 1993"94 pupil"1 meiiibei ship uuunL ddy dd jus Led as piuvided 

"XTI LlilS subdx v l s i u n  i and dxvi_d.LJ.iy LlidL SUlll by 2 t

-ficj—For—1994-“"9 5 only,— rf-Lhere die  indxvidaa 'ls  e m o l i g d  in  "an 

iiiLyimedia'tre- d ist 'iic l—in a sp ecial eduudLran program—that:—is not—a 

ctiiiLei'"yrogTdiu and Lliose—in d iv id u als  w e m  deduuled Irani Lhe 

inLerm edidLe d istr ic t " *̂  c j u h l —fox—Lhe1 "1994—supplemenL'H i  uuunL ddy 

becduse ul iidbidenuy—in d d isL ricL  LlidL d id  nuL le ue iv e  dii dllucdLlcrn 

undei—seuLion  2 1 (1 )— in  199 3-94,— Lhe nuiiibei—of—Lliuse in d iv id u d ls  uuunLed 

in  Llie " inL'ernifcidiate d l s L r ic L 's  meiiibei~5,iiip "irb—Lhe"’ numbei—erf—Lhuse 

in d iv id a a ls ~~uuuiiLbd as yu y ils  uiT-Lhe~3r99'4—pupil—'niembersiiiy uuunL day 

unly .

(5) "P u b lic  school academy" means a p ub lic  school academy operating  

under part 6a or 6b of the school code of 1976 .

(6) "P u p il*  means a person in  membership in  a p u b lic  school. A 

d is t r ic t  must have the approval of the p u p i l 's  d is t r ic t  of residence  to 

count the p u p il  in  membership, except approval by the p u p i l 's  d is t r ic t  

of residence  sh all not be required  for nonpublic  part-time p u p i l s .-;— for

13

yuyi 1 s—iycyiving 1/2 uz ltibs erf t h e n  msLruuti'oii m  a di'striuL uLher 

than—Lliuii—d islr ic l  erf resrdtinct!, lui yu.y1 1 y e m u  lied  m  a bchuul 

uym  aied—urrdBT beeLion 2"3 err 23d, err fxjx lliube yuyils wliu whtts enrolled 

and—in legu’tai—daily—altendance and remain—enroiied and m  regular 

dailv—attendance "in the d ib liic l  ulher—than their—district  u£ i-ebidence

b e fu ie  1 April: 1~,— 1-981.'

(7) 'P u p il  membership count day" of a d is t r ic t  or interm ediate 

d is t r ic t  means:

(a) The £ i i SL FOURTH Friday in  Octubei SEPTEMBER each school year .
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(b) For a district or intermediate district maintaining school 

during the entire school year, the following days:

(i) Fourth Friday in July.

(ii) Fourth Friday in October.

(Hi) Fourth Friday in January.

(iv) Fourth Friday in April.

(8) "Rule" means a rule promulgated pursuant to the administrative 
procedures act of 1969, Act No. 306 of the Public Acts of 1969, as 

amended, being sections 24.201 to 24.328 of the Michigan Compiled Laws.

(9) "The school code of 1976" means Act No. 451 of the Public Acts 

of 1976, as amended, being sections 380.1 to 380.1852 of the Michigan 
Compiled Laws.

(10) "School fiscal year" means a fiscal year which commences July
1 and continues through June 30.

(11) "State board" means the state board of education.

(12) "Supplemental count day" means the day on which the 
supplemental pupil count is conducted under section 6a.

(13) "Tuition pupil" means a pupil of school age attending school 
in a district other than the pupil's district of residence. Tuition 

pupil does not include a pupil who is a special education pupil.-;— a

14

pupil served by— a™cooperalive educaLiun proyidiu;— a1 pupil— beived by— a
vuudlional educaliun pruyrHm“5Tipporfed.by— a"'millage— levied uvex— an— aren
1 ax, y e i  llidil 3 ixiiy le School dlbLl 1C I UX by an 3 T B H  vocraL iondl ~t'eclinicdl 

eduudLiun pruyidin established pursuant—La seuLion 69~0 u£ Llie bcliuul 

code erf i'9̂ 67' nr a" pupil served by an inLeimedidle—ddrslrrirct:—bchuulb—of

choice1 pilot" pruyi am1 as descT ibed in lurmei— becLiuii 91'" A pupil's 
district of residence shall not require a high school tuition pupil, as 

provided under section 111, to attend another school district after the 
pupil has been assigned to a school district.

(14) "State school aid fund" means the state school aid fund

03993 ' 95
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established in section 11 of article IX of the state constitution of 
1963 .

(15) "TAXABLE VALUE" MEANS THAT TERM AS DEFINED IN SECTION 211.27A 
OF THE MICHIGAN COMPILED LAWS.

(15f (16) "Total state aid" or "total state school aid" means the 
total combined amount of all funds due to a district, intermediate 
district, or other entity under all of the provisions of this act.

Sec. 6a. EXCEPT AS OTHERWISE PROVIDED IN THIS ACT, in addition to 
the pupil membership count day, there shall be a supplemental pupil 
count of the number of full-time equated pupils in grades K-12 IN THE 
DISTRICT OF RESIDENCE actually enrolled and in regular daily attendance 
IN A PUBLIC SCHOOL on the second Friday in February or, for a district 
that is not in session on that day, the immediately preceding day on 
which the district is in session. For the purposes of this act, the day 
on which the supplemental pupil count is conducted is the supplemental 
count day. This" secLiun does not.apply— Lo"pa'bliL suhuul academies.

15
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16 For Fiscal Year Ending
September 30, 1996

Sec. 11. (1) There is appropriated for the public schools of this 
state and certain other state purposes relating to education from Llie
bLaLe sclioo,t,"aiQ fund ebLdlilibhed by— bfcn_Liun'~±i.of" airtriclbi IX u£— tire
sLdLd cuiisLxtuLion of i,9'63",,,the sum or $J?7 '3'9,<3-,"i'0 1,800.00, and— £rum—the 
gaiuial £und the b'um ol $439,414,900.00, for the fiscal year ending 
September 30, 199 5 1996, In add-LLiun, dvdilctb 1 e £edcidl frrnds and 
$'139 , 500","000.00 from tire reserve fur he'alLli bentif lLs are— appiupriaLtidr 
FROM THE FOLLOWING FUNDS:

APPROPRIATIONS SUMMARY:

GROSS APPROPRIATION ...............................  $ 8,326,277,000

INTERDEPARTMENTAL GRANT REVENUES:

TOTAL INTERDEPARTMENTAL GRANTS ....................  0

ADJUSTED GROSS APPROPRIATION ......................  $ 8,326,277,000

FEDERAL REVENUES:

DED-OSERS, SPECIAL EDUCATION, STATE GRANTS . . . .  70,000,000

TOTAL FEDERAL ......................................  70,000,000

SPECIAL REVENUE FUNDS:

TOTAL LOCAL REVENUES ...............................  0

TOTAL PRIVATE REVENUES .............................  0

RESERVE FOR HEALTH BENEFITS ......................... 35,000,000

SCHOOL AID FUND ......................................  7,632,200,000

TOTAL RESTRICTED .................................... 7,667,200,000

STATE GENERAL FUND/GENERAL PURPOSE .............  $ 589,077,000

(2) The appropriations under this s-euLiun ACT shall be allocated as 
provided in this .act. If the maximum amount appropriated under this 
seuLiun ACT from the state school aid fund for a fiscal year exceeds
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the amount necessary to fully fund allocations under this act from the 
state school aid fund, that excess amount shall not be expended in that 
state fiscal year and shall not lapse to the general fund, but instead 
shall remain in" a "separaLtr 'accounL in the state school aid fund to be 
used to augment funding under this act in a succeeding fiscal year in 
which the maximum amount appropriated under this section is not 
sufficient to fully fund allocations under this act from the state 
school aid fund.

— In addition to1 the""apyiuyr±at~iuns under— sutas~ecLion— (l’t-,— fox— tire 
fiscal year ending SeyLember— 3^;— 199~5~ Lliere"i's ayproprlaLed from Llie 
yeneral— fund tu Llie'~5 LciLe school aid~~£und Lhe""cimounL""nec'essary— to 
■reimburse Lire s~ Late1-school aid fund for— Lhe loss in staLe school aid 
fund1 revenue- for— 199495 iesulLiny— from AcL No1.— 3-njf— the"Public AcLs o£ 
199~4~,— as detrermined,"by— Llie deyarLment" of manageiueriL and budget":— Tire 
esLiuidLed amouiiL o£— the ayproyriaLion under— this subaecLiun is 
$228, D0 0 , 00-9-. 00 .

Sec. 13. Except as otherwise provided in this act, the 
apportionments and limitations of the apportionments made under this 
act shall be made on the membership and number of teachers and other 
professionals approved by the superintendent of public instruction 
employed as of the pupil membership count day of each year, on 1 Llie cosL 
ui puyil— Liaiisyortation for— tlie yreceding— school year, and on the 
TAXABLE VALUE sLaLe1 equalized valudLion and the operating millage of 
each district for the calendar year. Apportionments shall be made under 
this act for teachers and other personnel approved by the 
superintendent of public instruction in special education programs and 
services initiated after the pupil membership cotint day pursuant to 
section 53. In addition, a district maintaining school during the 
entire year, as provided in section 1561 of the school code of 1976, 
being section 380.1561 of the Michigan Compiled Laws, shall count

17
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memberships and teachers pursuant to rules promulgated by the state 
board.

Sec. 15. (1) If a district or intermediate district fails to 
receive its proper apportionment, the department, upon satisfactory 
proof that the district or intermediate district was entitled justly, 
shall apportion the deficiency in the next apportionment. Subject to 
subsections (2) and (3), if a district or intermediate district has 
received more than-its proper apportionment, the department, upon 
satisfactory proof, shall deduct the excess in the next apportionment, 
except that a deduction due to an adjustment in the equalized" vaixraL'iun 
TAXABLE VALUE of a district or intermediate district shall be made in 
the apportionment for the fiscal year following the fiscal year in 
which the valuation is finalized. Notwithstanding any other provision 
in this act, state aid overpayments to a district, other than 
overpayments in payments for special education or special education 
transportation, may be recovered from any payment made under this act 
other than a special education or special education transportation 
payment. State aid overpayments made in special education or special 
education transportation payments may be recovered from subsequent 
special education or special education transportation payments.

(2) If the result of an audit conducted by or for the department 
affects the current fiscal year membership, affected payments shall be 
adjusted in the current fiscal year. Beyiiminy— rn~i-9 9 4 -̂ 95-— a: A 
deduction due to an adjustment made as a result of an audit conducted 
by or for the department OR OTHER INFORMATION OBTAINED BY THE 
DEPARTMENT FROM RELIABLE SOURCES shall be deducted from the district's 
apportionments within the next fiscal year after the fiscal year in 
which the adjustment is finalized. At the request of the district and 
upon the district presenting evidence satisfactory to the department of 
the hardship, the department may grant up to an additional 2 years for

18
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the adjustment if the district would otherwise experience a significant 
hardship.

(3) If, because of the receipt of new or updated data, the 
department determines during a fiscal year that the amount paid to a 
district or intermediate district under this act for a prior fiscal 
year was incorrect under the law in effect for that year, the 
department may make the appropriate deduction or payment in the 
district's or intermediate district's allocation for the fiscal year in 
which the determination is made. The deduction or payment shall be 
calculated according to the law in effect in the fiscal year in which 
the improper amount was paid.

(4) Expenditures made by the department under this act that are 
caused by the write-off of prior year accruals may be funded by revenue 
from the write-off of prior year accruals.

Sec. 16. Notwithstanding— llie allowance for pupils attending— scliuul 
in a’~disLi'ic"t— for— luiliun ui— transportation,— or both,— a A district 
shall not receive a greater allowance than the actual amounts paid by 
the district. If a district receives in an apportionment more than was 
paid, the excess shall be deducted from the district's next 
apportionment.

Sec. 17b. (1) Not later than October 20, November 20, December 20, 
January 20, February 20, March 20, April 20, May 20, and June 20, the 
department shall prepare a statement of the amount to be distributed 
under this act in the installment to the districts and intermediate 
districts and deliver the statement to the state treasurer, and the 
state treasurer shall pay the installments on each of those dates or on 
the next business day following each of those dates. Except as 
otherwise provided in this act, the portion of the district's or 
intermediate district's state fiscal year entitlement to be included in 
each installment shall be 1/9. However, the payments due to a district 

03993 1 95
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in 199~4'-95 1995-96 on April 20, May 20, and June 20 pursuant to this 
section each shall be reduced by an amount equal to 1/3 of the 
district's total additional payments in 1993-9^ 1994-95 under section
2 0C . H a  ( 6 ) ,— and Llie payments due lo"'an xntgimediatre disLiicL— rn 
1994j‘93~~on Apiil 20,— May 20",— diid June 20 -puisuanL Lo Lliis" secLiun eaul: 
bhdll be leduued by— <jn amuunL equdl— Lo 1 A3— of— Llie inLeimedidLe 
di'sLr icL ‘ s— toLdl addiLion'dl pdymenLs— in 1993-94— undei— sectiun1 lid (7 ) .

(2) The state treasurer shall make payment under this section by 
drawing a warrant in favor of the treasurer of each district or 
intermediate district for the amount payable to the district or 
intermediate district according to the statement and delivering the 
warrant to the treasurer of each district or intermediate district, or 
if the state treasurer receives a written request by the treasurer of 
the district or intermediate district specifying an account, by 
electronic funds transfer to that account of the amount payable to the 
district or intermediate district according to the statement. The 
department may make adjustments in payments made under this section 
through additional payments when changes in law or errors in 
computation cause the regularly scheduled payment to be less than the 
amount to which the district or intermediate district is entitled 
pursuant to this act.

(3) Except as otherwise specified in this act, grant payments under 
this act shall be paid according to subsection (1 ).

(4) Upon the written request of a district or intermediate district 
upeidLxny undei an app'roved "deficit— reducLiuii plan— undei SHdriron—102  

and the submission of proof satisfactory to the department of a need of 
a temporary and nonrecurring nature, the superintendent, with the 
written concurrence of the state treasurer and the director of 
management and budget, may authorize an advance release of funds due a 
district or intermediate district under this act. Such an advance shall

20
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not cause funds to be paid to a district or intermediate district more 
than 30 days earlier than the established payment date for those funds.

Sec. 18. (1) Except as provided in another section of this act, 
each district or other entity shall apply the money received by the 
district or entity under this act to salaries AND OTHER COMPENSATION of 
teachers and other employees, tuition, transportation, lighting, 
heating, ventilation, water service, the purchase of textbooks which 
are designated by the board to be used in the schools under the board's 
charge, other supplies, and any other school operating expenditures 
defined in section 7. An amount equal to not more than 5% of the total 
amount received by a district under article 2 OR INTERMEDIATE DISTRICT 
UNDER ARTICLE 8 may be transferred by the board to either the building 
and site fund or to the debt retirement fund for debt service. The 
money shall not be applied or taken for a purpose other than as 
provided in this section. The department shall determine the 
reasonableness of expenditures and may withhold from a recipient of 
funds under this act the apportionment otherwise due for the fiscal 
year following the discovery by the department of a violation by the 
recipient.

(2) For the purpose of determining the reasonableness of 
expenditures and whether a violation of this act has occurred, the 
department shall require that each district AND INTERMEDIATE DISTRICT 
have an audit of the district's OR INTERMEDIATE DISTRICT'S financial 
and pupil accounting records conducted at least annually at the expense 
of the district OR INTERMEDIATE DISTRICT, AS APPROPRIATE, by a 
certified public accountant or by the intermediate district 
superintendent, as may be required by the department, or in the case of 
a district of the first class by a certified public accountant, the 
intermediate superintendent, or the auditor general of the city. The 
financial and pupil accounting records audits shall be accompanied by

21
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the district's or intermediate district's annual financial audit AND 
COPIES OF ASSURANCE FORMS PREVIOUSLY FILED WITH THE DEPARTMENT PURSUANT 
TO SECTIONS 31A, 95 AND 99, which shall include an analysis of the 
financial and pupil accounting data used as the basis for distribution 
of state school aid. The audits and management letters are subject to 
requirements established in the auditing and accounting manuals 
approved and published by the department. ExcepL "as uLlieiwisbi "piuviQed 
tti tirrs subseclxun, a cupy cf L h e  report: of encti auchrt slial 1 be fj-ltid,- 
as i t!i4u.-Lrt!ijt— by Lhe deparLruenL, not lalm Llian 12 0 day s a I l"ex llm— end ut 
(dd-c-h" 'gchoul-1 fiscal year and A DISTRICT SHALL FILE THE AUDIT REPORTS 
WITH THE INTERMEDIATE DISTRICT NOT LATER THAN 12 0 DAYS AFTER THE END OF 
EACH SCHOOL YEAR. AN INTERMEDIATE DISTRICT SHALL FORWARD THE AUDIT 
REPORTS FOR ITS CONSTITUENT DISTRICTS AND THE AUDIT REPORT FOR THE 
INTERMEDIATE DISTRICT TO THE DEPARTMENT BY NOVEMBER 15 OF EACH YEAR.
THE AUDIT REPORTS shall be available to the public in compliance with 
the freedom of information act, Act No. 442 of the Public Acts of 1976, 
as amended, being sections 15.231 to 15.246 of the Michigan Compiled 
Laws. The report of the final audit of a district's supplemental pupil 
count under section 6 a shall be filed, as required by the department, 
not later than 12 0 days after the bey inning— cr£— Llie next— sLaLe— frscal 
END OF EACH SCHOOL year. Not later than December 1 of each year, the 
department shall notify the department of management and budget and the 
legislative appropriations subcommittees responsible for review of the 
school aid budget of districts AND INTERMEDIATE DISTRICTS that have not 
filed an audit required under this section for the school year ending 
in the immediately preceding fiscal year.

(3) Each district and intermediate district shall file with the 
department an annual comprehensive financial report T O  BE K N O W N  A S  F O R M  

B on a form and in the manner prescribed by the department. A  district 
shall file the FORM B report with the intermediate district not later

22
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than 120 days after the end of each school year. An intermediate 
district shall forward the FORM B reports for its constituent districts 
and the FORM B report for the intermediate district to the department 
by November 15 of each year.

(4) If a district that is a public school academy purchases 
property using money received under this act, the public school academy 
shall retain ownership of the property unless the public school academy 
sells the property at fair market value.

(5) If a district or intermediate district does not comply with 
subsection (2) or (3), the department shall withhold ALL STATE AID 
BEGINNING WITH THE NEXT PAYMENT 51 of "Llie' -fxinds due to the district or 
intermediate district under this act until the district or intermediate 
district complies with subsections (2) and (3). If the district or 
intermediate district does not comply with subsections (2 ) and (3) by 
the end of the fiscal year, the district or intermediate district 
forfeits the amount withheld.

Sec. 19. (1) A district shall comply with the requirements of 
sections 1204a, 1277, 1278, and 1280 of the school code of 1976, being 
sections 380.1204a, 380.1277, 380.1278, and 380.1280 of the Michigan 
Compiled Laws, commonly referred to as "public act 25 of 1990." Tn 
develupiriy— Llie annual education iepurL described "in se^Liun 1204d u£
Llie bcliuul cocfe of— 3r97 6 — a dibLricL— bl'iall use daLa disagyregatyd by 
yendeiT

(2) Each district and intermediate district shall provide to the 
department, in a form and manner prescribed by the department, 
information necessary for the development of an annual progress report 
on the implementation of sections 1204a, 1277, 1278, and 1280 of the 
school code of 1976, commonly referred to as "public act 25 of 1990," 
and on the achievement of national education goals.
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(3) If a district or intermediate district fails to meet the 
requirements of subsection (2) and sections 1204a, 1277, and 1278 of 
the school code of 1976, the department shall withhold 5% of the total 
funds for which the district or intermediate district qualifies under 
this act until the district or intermediate district complies with all 
of those sections. If the district or intermediate district does not 
comply with all of those sections by the end of the fiscal year, the 
department shall place the amount withheld in an escrow account until 
the district or intermediate district complies with all of those 
sections.

(4) If a school in a district is not accredited under -section 1280 
of the school code of 1976 or is not making satisfactory progress 
toward meeting the standards for that accreditation, the department 
shall withhold 5% of the total funds for which the district qualifies 
under this act that are attributable to pupils attending that school. 
The department shall place the amount withheld from a district under 
this subsection in an escrow account and shall not release the funds to 
the district until the district submits to the department a plan for 
achieving accreditation for each of the district's schools that are not 
accredited under section 1280 of the school code of 1976 or are not 
making satisfactory progress toward meeting the standards for that 
accreditation.

Sec. 20. (1) Except db uLlndiwisfc! piuviQidd in Llixs" act1,— fFrom the 
appropriation in section 11 there is allocated for 1994-^95 1995-96 an 
amount not to exceed •$J7|,-245,000,000~'00 $7,588,400,000.00 to guarantee 
each district a foundation allowance per membership pupil and to make 
payments under this section to public school academies. The amount of 
each district's foundation allowance shall be calculated as provided in 
this section. -— using— a-basiu— luunddLiun dlluwamje fui.— 191frjh*95— in Llie 
dinounL of— $5, 000. 00 ■■ If the maximum amount allocated under this section

24
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1 is not sufficient to fully fund payments under this section, the amount
2 of each district's foundation allowance and the dollar amount
3 prescribed in subsection (10) (7) shall be prorated as necessary. This
4 proration shall be made by reducing by an equal percentage each
5 district's foundation allowance, the $6,500.00 figure, AS ADJUSTED,
6 PURSUANT TO THE INDEX UNDER SUBSECTION (2), in subsection ttff(4), and
7 the $5,500.00 figure, AS ADJUSTED PURSUANT TO THE INDEX UNDER SECTION 
g (2) , in subsection flO) (7) .

9 (2) For 1995-96 and each succeeding fiscal year, the basic
10 foundation allowance shall be determined by multiplying the amount of
11 the basic foundation allowance for the immediately preceding state
12 fiscal year by the final index calculated under this subsection. This
13 result is the amount of the basic foundation allowance per membership
14 pupil for the current state fiscal year. The final index to be used
15 shall be determined as follows:

16 (a) The numerator of the fraction to be used in calculating the
17 index is the total state school aid fund revenue for the current state
18 fiscal year, adjusted for any change in the rate or base of a tax the
19 proceeds of which are deposited in that fund.

20 (b) The denominator of the fraction to be used in calculating the
21 index is the total state school aid fund revenue for the immediately
22 preceding state fiscal year, adjusted for any change in the rate or
23 base of a tax the proceeds of which are deposited in that fund.

-24 (c) The resulting revenue adjustment factor derived under
25 subdivisions (a) and (b) shall then be adjusted by a pupil membership
26 adjustment factor. The pupil membership adjustment factor shall be
27 computed by dividing the membership of DISTRICTS AND PUBLIC SCHOOL
28 ACADEMIES for the school year ending in the immediately preceding state
29 fiscal year by the membership OF DISTRICTS AND PUBLIC SCHOOL ACADEMIES
30 for the school year ending in the current state fiscal year. This pupil 
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adjustment factor shall be multiplied by the fraction derived under 
subdivisions (a) and (b) to determine the final index.

(D) FOR 1995-96, THE BASIC FOUNDATION ALLOWANCE IS $5,166.00, AS 
ADJUSTED BY A REVENUE ESTIMATING CONFERENCE, OR IF A REVENUE ESTIMATING 
CONFERENCE FAILS TO REACH A CONSENSUS ON THE ESTIMATE OF THE INDEX, AN 
ESTIMATE CERTIFIED BY THE STATE TREASURER.

■fH— Except— as oth'erwrsg provided in Lliis— sec Lion, for the 19 9 4 -

26

stdLe fibudl yedr,— Lhe amounL of "a disLncL ‘'s-fuunuaLiuii alluwance 
slidll be-'cai'culaLed as fulluws1:

----- (-arl— Fujl d disLricL LliaL had combined "'sLaLe and lucal revenue yer
membershiy yuyil— in Lhe— 1993^94— state— fibcal yeai; erf less than 
$4,200.00,— Lhe-'-disLrict'-s fuundaLion alluwance-fux— 1994-95 is- $4 ,-2'00 . Oft 
nr— an amounl equal— to— Lhe bum of— the diblricL ' s cumbined sLate""and 
luual revenue yer membershiy yuyil— in ■-the- 1993-94 bLaLe fiscal ye-ar 
ylub $250.00',— whichevex— ib yrealer.

----- (±r)— ftx— a district— LhaL’"had combined state' and lucdl revenue 1per
rnernbershrp pupr 1 xn the 19 33-34 state f±seal yed i. uf at leasL $4,200.00 
brrt— less— Lhdn $G,500.Q9~7— Lhe district'-s— fuundaliun allowance— tor 
1994“'95— irs— the "sum-of— Llie 1 disLricL * s combined bLaLe and local revenue 
per member ship yupil— in Llie 19 93 “'94— state— fiscal year— plus— [$250 ': 00— ”• 
($90.00— times— Lhe raLio calculaLed by— subtracting— $4,200.00— from Lhe 
district's combined btaLe and local 'revenue per memberslii-p—pupii— in the 
1993 -*94— sLate ~"f ibcal year— and dividing— that'-difference by— 2 r 5 1 W -f-T

-----(rrl— Fox— a dibLricL— LliaL had combined "sLdLe and local revenue1 yer
membership yupil— in" the 199 3-“9 4 bLaLe fibcal year— erf— $6 , 500 :O© 'or mure, 
Lhe"disLrict ‘ s— founddlion allowance— ftn— 1994-95— irs— tire— sum of the 
dibtrict‘ s— combined— state and local revenue yer membershrp pupxi m  

1993-94 1 plus $100 . 00 •'

-----(-4-)— Pox— 1994”95 ,— that— yortiun of— a— disir-n~l ‘ b f oundatron allowance

0 3 9 93 ' 9 5



1 that ■■exceeds— $5,000.00— rs- considered Lu by a— “~5~crpp lamented allowance**":-
2 -Ptjr— 1'995 J96 'and" succeeding sLaLe fibcal yeaib,— trhaf par Lion of ~a
3 dibLrlc'f*b "f-ounda'trlon alluwance LhaL exce'eds"Lhe sum erf $5 , 000 . 00 pirns

4 Lliy del lax aiuuuiit-''o£,'-all~-'dd-jTisL''n[eiitb made- since 1994-95 in Llie basic
5 foundatio n-allowance 'pursuant La Llie index under— subsection— (-Si— irs
g consldered"-tro be a" * supplemental allowance*.— For ar-di'str-rcL debcr ibed"i.n
7 subbecLioii— (-31'trr')";— Llie district ‘ s supplemeiiLal.allowance " sliall nuL
g exceed $ 1 , 5 0 0 . 0"0 .'

g -f̂ rf (3) Beginning in the 1995-96 state fiscal year, except as
10 otherwise provided in this section, the amount of a district's
11 foundation allowance shall be calculated as follows, using in all
12 calculations the total amount of the district's foundation allowance as
13 calculated before any proration:

14 (a) For a district that in the immediately preceding state fiscal
15 year had a foundation allowance at least equal to the sum of $4,200.00
16 plus the total dollar amount of all adjustments made from 1994-95 to
17 the immediately preceding state fiscal year in the lowest foundation
18 allowance among all districts pursuant to the index under subsection
19 (2), but that "did not- qualify— fox— a supplemental allowance described in
20 subsection ("4)' LESS THAN THE BASIC FOUNDATION ALLOWANCE in the
21 immediately preceding state fiscal year, the district shall receive a
22 foundation allowance in an amount equal to the sum of the district's
23 foundation allowance for the immediately preceding state fiscal year
24 plus the difference between twice the dollar amount of the adjustment
25 from the immediately preceding state fiscal year to the current state
26 fiscal year made in the basic foundation allowance pursuant to the
27 index under subsection (2) and [(the dollar amount of the adjustment
28 from the immediately preceding state fiscal year to the current state
29 fiscal year made in the basic foundation allowance pursuant to the
30 index under subsection (2) minus $50.00) times (the difference between

27

03993195



2

3
4
5
6

7
8

9
10

11

12

13
14

15
16
17
18
19
20

21

22

23
24
25
26

27
28
29
30

the district's foundation allowance for the iirimediately preceding state 
fiscal year and the sum of $ 4 ,2 0 0 .0 0  plus the total dollar amount of 
all adjustments made from 1994-95 to the immediately preceding state 
fiscal year in the lowest foundation allowance among all districts 
pursuant to the index under subsection (2 )) divided by the difference 
between the basic foundation allowance for the current state fiscal 
year and the sum of $ 4 ,2 0 0 . 0 0  plus the total dollar amount of all 
adjustments made from 1994-95 to the immediately preceding state fiscal 
year in the lowest foundation allowance among all districts pursuant to 
the index under subsection (2 ) ] .  However, the foundation allowance for 
a district that did nuL" qualrfy— for— a supplemental alluwancg"1desc!ibect 
in sutasecLiun (4) HAD LESS THAN THE BASIC FOUNDATION ALLOWANCE in the 
immediately preceding state fiscal year shall not exceed the basic 
foundation allowance for Lliaf THE CURRENT state fiscal year.

-ffcr)— J*oi— a~"disLi ict— LliaL— i-n-the immediaLe±y,,~pTei'gd,ing— slate fiscal 
year had~a' fuemdaLiuifarlluwance u£— less— Llian the sunroof 1 $6 , S'O'O. 00 plus 
Llie loLal dullai— amuunL of dl~I" adj ustrmenLs made since l~5~94uî 5— in""the 
bdsic foundalion diluwailed pui'sudiiL (TO the index undei subsecLiuu (2") , 
and Llra f 'qualirf'ied £ot— a suppl'emenLdl-'allowance debcrrrtoed1 in subsecLiun 
"Hi— in Llie immedidlely piecediny— slafe1 fiscal yedi,— Llie disLTicL— shall 
recei'7ie~"a foundaLiun allowance1 in dii dmuunL equal— tro— the auiii" o£— t±rn 
disLricL ’ s f uundaLiuu alluwance £ui Llie immedraLely— preceding sLaLe 
£'igca]r~year p3nxs— the dollai— anraunL 'of— the adjusLmenL— from Lire 
immedialely piecediuy— s’tale fiscal yeai— tro— Llie cunenl— gfaLe~~f±scal 
year made xn Llxt; bdi>j.C f uunddllUII al 10wdUi_e  ̂ucinL Lu Lhe xxictex uiidei 
subsecL ion— (2) .

ixrf (B) For a district that had combined state and local revenue 
per membership pupil in the 1994-95 state fiscal year of $G ,'500.00 ui 

more AT LEAST THE BASIC FOUNDATION ALLOWANCE, the district shall 
receive a foundation allowance in an amount equal to the sum of the

28
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district's foundation allowance for the immediately preceding state 
fiscal year plus the dollar amount of the adjustment from the 
immediately preceding state fiscal year to the current state fiscal 
year in the basic foundation allowance pursuant to the index under 
subsection (2 ).

■ffrt (4) Sub j eel— Lo bubseoLion— t'1?) , Lu TO ensure that a district 
receives the district's foundation allowance, there is allocated to 
each district a state portion of the district's foundation allowance in 
an amount calculated under this subsection. The state portion of a 
district's foundation allowance is an amount equal to the district's 
foundation allowance or $6,500.00, whichever is less, minus the 
difference between the product of the sLaLe1 equa'ti^ed valuation TAXABLE 
VALUE per membership pupil of all property in the district that is not 
a homestead or qualified agricultural property times the lesser of 18 
mills or the number of mills of school operating taxes levied by the 
district in 1993-94 AND MINUS THE PORTION OF SCHOOL OPERATING TAXES 
LEVIED ON PROPERTY GRANTED AN EXEMPTION UNDER SECTION 7CC(14) OF THE 
GENERAL PROPERTY TAX ACT, ACT NO. 206 OF THE PUBLIC ACTS OF 1893, BEING 
SECTION 211.7CC(14) OF THE MICHIGAN COMPILED LAWS, IN EXCESS OF THE 
SCHOOL OPERATING TAXES THAT WOULD HAVE BEEN LEVIED ON THE PROPERTY HAD 
IT BEEN GRANTED A 1994 EXEMPTION UNDER SECTION 7CC(1) OF THE GENERAL 
PROPERTY TAX ACT, and the quotient of the ad valorem property tax 
revenue of the district captured under Act No. 197 of the Public Acts 
of 1975, being sections 125.1651 to 125.1681 of the Michigan Compiled 
Laws, the tax increment finance authority act, Act No. 450 of the 
Public Acts of 1980, being sections 125.1801 to 125.1830 of the 
Michigan Compiled Laws, or the local development financing act, Act No. 
281 of the Public Acts of 1986, being sections 125.2151 to 125.2174 of 
the Michigan Compiled Laws, divided by the district's membership. For a 
district that has a millage reduction required under section 31 of

29
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article IX of the state constitution of 1963, the state portion of the 
district's foundation allowance shall be calculated as if that 
reduction did not occur. FOR 1995-96 AND EACH SUCCEEDING FISCAL YEAR, 
THE $6,500.00 AMOUNT PRESCRIBED IN THIS SUBSECTION SHALL BE ADJUSTED BY 
AN AMOUNT EQUAL TO THE DOLLAR AMOUNT OF THE ADJUSTMENT FROM THE 
IMMEDIATELY PRECEDING STATE FISCAL YEAR TO THE CURRENT STATE FISCAL 
YEAR IN THE BASIC FOUNDATION ALLOWANCE PURSUANT TO THE INDEX UNDER 
SUBSECTION (2).

--Bey inning— in 199D-‘90,— if1 a ""dTstrrrrrL ‘ s combined s'LaLe and lucd±
revenue per.membeiship pupil— is yrealer— than twice— the 1 basic— foundaliun

30

alluwance 101— Lhe cuiienL sldLe £i scral • year:— as~-ad-jubled undei
bubbecLiun— ("Si-;— Lhe payment of— Lhe'slaLe portion.of— Lhe dibLiiuL ' b
foundation—a-iluwance,— ab calculated—under— bubbeclion— t&t~,— shall be 
ieduced by— lrf-2— of— Lhe dol'bai— amounl by— which Lhe 'ratio" of— the 
dislricl ‘ s foundation alluwance to the basic £oundaLion al luwcuice : 
fibcal yeai— exceeds— that— same ratio— in Llie -±99'im9^— fiscal-ysarr

-f&t (5) (A) The indices to be computed under this section for each 
state fiscal year shall be a topic of each revenue estimating 
conference conducted under section 367b of the management and budget 
act, Act No. 431 of the Public Acts of 1984, being section 18.1367b of 
the Michigan Compiled Laws. If a revenue estimating conference fails to 
reach a consensus on the estimate of an index, the state treasurer 
shall compute an estimated index and certify it to the director of the 
department of management and budget and the superintendent of public 
instruction.

(B) THE INDEX ESTIMATED AT THE LAST REVENUE ESTIMATING CONFERENCE 
HELD PRIOR TO JUNE 30 OF EACH FISCAL YEAR, OR CALCULATED BY THE STATE 
TREASURER IF THE REVENUE ESTIMATING CONFERENCE FAILS TO REACH A 
CONSENSUS ON THE ESTIMATE OF AN INDEX, SHALL BE THE INDEX FOR THE 
CURRENT FISCAL YEAR. The state treasurer also shall compute a final
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index for each fiscal year, based upon available data, and certify the 
final index to the director of the department of management and budget 
and the superintendent of public instruction not later than 1 2 0 days 
following the end of that fiscal year. II Llie final cezlilied index for 
a fiscal "yedr-dif f er~s--from1 Llie eslimdled iuifex used in the dduplion at 
Llie sidle-budgeL— ftrr— the f'iscdl' yeai— and us-eQ during— Llie fiscal year bts 

Llie basis— fox- mak'iny paymenls— raider— Lliis del,— Lhe deparLmeiil— slidll make 
any neces'sdry"paymenl1-adjuslmenLs— L"o reflecL— Llie1 final CHiiified inJe'x.' 
THE FINAL CERTIFIED INDEX SHALL BE THE INDEX USED FOR DETERMINING THE 
BASIC FOUNDATION ALLOWANCE FOR THE PRIOR FISCAL YEAR IN THE CALCULATION 
OF INDICES FOR THE SUCCEEDING FISCAL YEAR.

i~$t ( 6 ) ExcepL1 ds ullierwise' provided 1 in— Llrrs— subsecLiun,— fur a 
pupil— iivmembeiship in." d disLrict— crtlieT— llidn Llie pupil's di:=>l.L .Lul— erf 
residence1,1 t±re THE allocation under this section shall be based on the 
lessei— erf— the™f oundat ion allowance of the district of residence .—or— tire 
fuunudliuii dlluwdnce of— Llie di'slricl of— eniullmenl.

■fl-ftf (7) (A) Subject to subsection (11) (8 ) , for pupils in membership 
in a public school academy or— in membership in an instruciiunal piuyram 
upeialed "by— a public— uni vers ily— undei— section 23— ttrat— irs— funded under 
Lliis del— as a"'di'strrlet, there is allocated under this section for 
1994""95 1995-96 to the authorizing body that is the fiscal agent for a 
public school academy for forwarding to the public school academy, or 
tro— Lhe boaxd of— llie publxc— univers'ity— operaliny— Llie inbirucl"±una± 
piogi-dm, an amount per membership pupil in the public school academy -or 
lns~Lx uc:L~ruiial piuyiam equal to the sum of the local school operating 
revenue per membership pupil for the district in which the public 
school academy trr— insLiuctional jjiuyidin is located and the state 
portion of that district's foundation allowance, or $5,500.00, 
whichever is less. For 1995-96 and each succeeding fiscal year, the 
$5,500.00 amount prescribed in this subsection shall be adjusted by an
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amount equal to the dollar amount of the adjustment from the 
immediately preceding state fiscal year to the current state fiscal 
year in the basic foundation allowance pursuant to the index under 
subsection (2)~,— ab UeLeimiiied by— Lhe QtdparLmfcin f 1 of— tx'eabuiy .

(B) NOTWITHSTANDING SECTION 101(2), FOR A PUBLIC SCHOOL ACADEMY 
THAT BEGINS OPERATIONS IN 1995-96 AFTER THE PUPIL MEMBERSHIP COUNT DAY, 
THE AMOUNT PER MEMBERSHIP PUPIL CALCULATED IN SUBSECTION (A) SHALL BE 
ADJUSTED BY MULTIPLYING THE AMOUNT PER MEMBERSHIP PUPIL CALCULATED IN 
SUBSECTION (A) BY THE NUMBER OF HOURS OF PUPIL INSTRUCTION PROVIDED BY 
THE PUBLIC SCHOOL ACADEMY AFTER IT BEGINS OPERATIONS, AS DETERMINED BY 
THE DEPARTMENT, DIVIDED BY 990. THE RESULT OF THIS CALCULATION SHALL 
NOT EXCEED THE AMOUNT PER MEMBERSHIP PUPIL CALCULATED IN SUBSECTION 
(A) .

(lit (8 ) If more than 25% of the pupils residing within a district 
are in membership in a public school academy located in the district, 
then the amount per membership pupil allocated under this section to 
the authorizing body that is the fiscal agent for a public school 
academy located in the district for forwarding to the public school 
academy shall be reduced by an amount equal to the local school 
operating revenue per membership pupil in the school fiscal year ending 
in the current state fiscal year, calculated as if the resident pupils 
in membership in a public school academy located in the district were 
in membership in the district. In order to receive state school aid 
under this act, a district described in this subsection shall pay to 
the authorizing body that is the fiscal agent for a public school 
academy located in the district for forwarding to the public school 
academy an amount equal to that local school operating revenue per 
membership pupil for each resident pupil in membership in the public 
school academy, as determined by the department.

(12t (9) II a d î L iiiL  had cuiiibiufc!i±"s,LaLe and local ib?venue pei 
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1 meinbersliiy yuyil in Llie 1 1994 -95" si a L-g— f-is cai yeax ul muxe than
2 $G ,”500 . 00 , Llie Uj-qLj. itl uidy xyQuuy Llie number— cr£— nix 1 1 s— Ixuui wlixcli a
3 l i u n l b o  L c a d  a n d  y u a l l  L x e i J .  d y  i. -li_ u l  L u i a l  y j . u y d i . L y  d l t !  y X fc illlJ jL  d i l l l  l e v y

4 sclioul aperatrmg taxes on a liuiueS'LsdQ and qudlxlxtdd dyxxuul Luxdl
5 yiuyeiLy 1 as""pxT i-v-i’dBd’ in seL'LTio-n-iail o£ Llie suliuul cuQe a£ 197-6-,—being
6 secLxon 3 80.1211 erf Llie Mxulixydii CoiiiyiltiQ Laws.— Huwbvtii,— rf Lhe IF A
7 district does not receive a payment under subsection ("13-)'(10) and, if
g the number of mills a district described in this subsection may levy on
9 a homestead and qualified agricultural property AS PROVIDED IN SECTION
!0 1211(1) OF THE SCHOOL CODE OF 1976, BEING SECTION 380.1211(1) OF THE
11 MICHIGAN COMPILED LAWS, PLUS THE NUMBER OF MILLS A DISTRICT DESCRIBED
12 IN THIS SUBSECTION MAY LEVY ON ALL PROPERTY AS PROVIDED IN SECTION
13 1211(2) OF THE SCHOOL CODE OF 1976, BEING SECTION 380.1211(2) OF THE
14 MICHIGAN COMPILED LAWS, is 0.5 mills or less, and if the district
15 elects not to levy those mills, the district instead shall receive a
16 separate supplemental payment under this subsection in an amount equal
17 to the amount the district would have received had it levied those
18 mills, as determined by the department of treasury. A district shall
19 not receive a separate supplemental payment under this subsection for a
20 fiscal year unless in the calendar year ending in the fiscal year the
21 district levies 18 mills or the number of mills of school operating
22 taxes levied by the district in 1993, whichever is less, on property
23 that is not a homestead or qualified agricultural property.

24 (13't (10) For a district that had combined state and local revenue
25 per membership pupil in the 1993-94 state fiscal year of more than
26 $6,500.00 and that had fewer than 350 pupils in membership, if the
27 district elects not to reduce the number of mills from which a
28 homestead and qualified agricultural property are exempt and not to
29 levy school operating taxes on a homestead and qualified agricultural
30 property as provided in section 1211(1) of the school code of 1976, AND
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NOT TO LEVY SCHOOL OPERATING TAXES ON ALL PROPERTY AS PROVIDED IN 
SECTION 1211(2) OF THE SCHOOL CODE OF 197 6 , there is allocated under 
this subsection for 1994-95 and each succeeding fiscal year a separate 
supplemental payment in an amount equal to the amount the district 
would have received per membership pupil had it levied school operating 
taxes on a homestead and qualified agricultural property at the rate 
authorized for the district under section 1 2 1 1 of the school code of 
1976, AND HAD IT LEVIED SCHOOL OPERATING TAXES ON ALL PROPERTY AT THE 
RATE AUTHORIZED FOR THE DISTRICT UNDER SECTION 1211(2) OF THE SCHOOL 
CODE OF 197 6 , as determined by the department of treasury. A district 
shall not receive a separate supplemental payment under this subsection 
for a fiscal year unless in the calendar year ending in the fiscal year 
the district levies 18 mills or the number of mills of school operating 
taxes levied by the district in 1993, whichever is less, on property 
that is not a homestead or qualified agricultural property.

(14) (11) A district or public school academy may use any funds 
allocated under this section in conjunction with any federal funds for 
which the district or public school academy otherwise would be 
eligible.

tl'fj)— The— leyislaluie slrall cunlinue— Lu wuik Loward yreaLer— equity 
among d'isLrrcls 1 f uundaL r un alluwances .

('i6 ) Fur Lhe purposes erf caluubaLmy the arnenxrrt erf a—dislr ictr‘ s 
foundation allowance fur— 19'94j95— under— this— 5~ect ion,— if a"disLricL 1 s 
combined slate and local revenue per membership—pupil— xn— the— 19 92 9 3 
stale fiscal year— was yrealer— llian 'the district's uuinbined stale and
lucal revenue.per member ship pupil— in Lhe 1993-94— sLaLe fi scal year,
Lhe amuuul erf the dislr xi_L ' s combined sLaL'e and lucal r evenue per 
membership pupil m  Lhe 1'99'3 ”94 slale Liscal year sl'ial 1 be considered 
Lu be an amuunL equal— to- 1/2 ul— Lhe sum uf— Lhe distT~icL's' cumbined 
sLaLe and lucal revenue per lueivibership pupi 1 m  Llie 1993-*94 s-LaLe
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flSC'dl y eai pluS Llie dl'S LX'HJ L ‘ S LUUlljXiied S’LdL6 dild lOCdl XtiVenue jjei

mewbexship pupxl xn tire 1992“93 straLe fiscal yedi1. imrrdEi to 
UdlOUlaLe 3 JiaLi xCL ' s COmbmed S173Le and luC’cli XS'VBllli't! pS'X llieillbej. sli-Lp 
pupil ill Llie 1992-93 sLdLe-fiscal yedx,— dll xelexenues in subseuLiun 
(2li Lu * 1993-94" slid 11 be uuns'idei'ed Lu iedd * 1992-“93'" and dll 
x e £ ex enoe5 m  sabsecl xun ("2"1) "to an Aug us L payment for a pax-trxuul'ax- 
yeax slial 1 be corrsTdered—to be Llie Augns'L pdynienl fux Lire xiiin'ieQj.aLcly 
pxecediny yedx— but— the defxiilfxun-of membership Lu1 be used is— tire 
de£lulL'iun-o£ mentijei's-h'ip in1 effeuL—for—1993-94~ undex—seuliun C.

(17')' (12) For a district that is formed or reconfigured after June 
1, 1994 by consolidation of 2 or more districts or by annexation, the 
resulting district's foundation allowance under this section beginning 
after the effective date of the consolidation or annexation shall be 
the average of the foundation allowances of each of the original or 
affected districts, calculated as provided in this section, weighted as 
to the percentage of pupils in total membership in the resulting 
district who reside in the geographic area of each of the original 
districts. If an affected district's foundation allowance is less than 
the basic foundation allowance, as adjusted under subsection (2 ), the 
amount of that district's foundation allowance shall be considered for 
the purpose of calculations under this subsection to be equal to the 
amount of the basic foundation allowance.

(20) (13) All fractions used in making calculations under this 
section shall be rounded to the fourth decimal place and the dollar 
amount of an increase in a foundation allowance shall be rounded to the 
nearest whole dollar.

(21~) (14) As used in this section:

(a) ■"CunJjiiied "TOTAL state and local PER PUPIL revenue per 
niembex-ship pupil“,' FOR SCHOOL OPERATING PURPOSES" AND "COMBINED STATE 
AND LOCAL REVENUE PER MEMBERSHIP PUPIL" except’"a-s- px-uvided "ill Lh'is 
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subjection,- means the aggregate of the district's state school aid 
received by or paid on behalf of the district under this section, 
eAceyt foi 'payments iecei"ved because erf1" an adjustment in the dis'LiicL's 
slate scliuui aid fur— a yiiui— £irsca"i year, and the district's local 
school operating revenue, divided by the district's membership. Poi Lhe 
yuiyuse o"£ calculating a disLrret.'s combined stratre and lucal— revenue 
yer membership yupil in Llie 199^~"9G state fiscal year" only,— cuntbined 
sLaLe and lucal levenue per1 membeisliiy yuyil dues nuL— include Llie 
payment recerveti by Llie disLi icL undet secLiun 20c. For Ll'ie purycse— erf 
calcnlaLiny a dxsLncL ‘ s combxned sLate and— lineal— revenue—per 
membeisliiy yupil in Llie 1993^94 SLaLe liscal year unly,— combined sLaLe 
and local revenue yei membeisliip yuyil means— Lhe aygreyale ul— ttre 
£ ullowiny ,— divided by— Llie-mm'iber u£ lull-Lime ec[uaL~ed-puyi'ls in grades 
K Lu'"12 actually— eniulled and in reyulai daily— aLLendance un Llie
1 9 9 3 - 9 4 yuyil-memtaershiy~CTDunL 'day,— as" deLermined by— Lhe deyaiLmenL 
using— Llie unaudiLed cuunL cumyleted by— Lhe deyai LmenL1 n u L  "laLex— Llian 00 
days after Llie yupil membersl'iiy cuunL day ui'"tlie— number— erf— pupils 
i ey is Lei ed £ui attendance ptus pcrp'i 1 s received by iransfer— and minus 
yuyi'ls lost""as defined by— rules- yiumulyaLed by— the ~sLaLe buard,— and as 
cuiie'cted by a subsequent department audit:

-----("ii— TuLal state scliuul aid received1 by— ur paid ~on" beliall u£— ttre
drstnxrt prnrsuarrt ter—ttrxs acrt xn 19 93-94, xncdmdmg- ttre amount erf a 
disLricL ‘ s -ftugusL "'1994 yayment -delayed under— secLiun""17b and exc 1-udiny 
yaymenL s received because o"f an ad j us tmenL— xn Llie—dxs L r i c f*" s— state 
ouliuu 1 did £ ui a prrox £ iscal year and all cxf Llie f̂ ot'tcw iriy i ec e i v ed—by 
the disLi i d  fur 199 3 “ 9 41:

-----— Money  recerved by— the disLiicL undei— secLiun 17b for lestoiiny
Llie delayed AuyusL— 1993 yaymenL.

-----("Bj— Early— cliildliuud grants under— secLiun 36.

"t'Ci All syecial educaLxon payliienLs cinder aiLicle— 5r 
03993'95
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----tV)—Special1 gducdtTon" Lran^purtafron under—former—secLiun  71"— crs

C d 1CU1a L ed CTTItfeX fumier beuL1 Oil 72 .

----(IS-)—Federal impacL a id  ad'j usLniynLb' undyr—former—becLion 21(3~t~.'

("Fi Eluiiuhih .1 develupmenL j ob frrarxTTTTig g-raxrt payment's under s-ectnun 

107a-r

t"S") Edy e proyram paymenLb cindy r sect run 1 0 7 b .

fit) Adui'L lrterauy y ranL pay iiiynL s cruder former syuLion 107c "■

(■?■) AdulL eduLaLrun caLeyorrca 1 payment 5 cinder fanner beeLrun 10 7 d .

----(t?-)— PaymenL ̂ 'Tinder—former—secLion '2-8—Lo'"a~ dibLriuL—in wliiuli a

federal m ilitary—a±r base d o b e d .

("R") Brl_m y u a l  educaLron paymtiiiLb under beeL run 4~1't

----("Er)— PaymenLb—for—court p laced  pupii'b—under—beuLiun 2 4 (2 )  .

----(If)— PaymenLs—for—grantb under—funner—section  98a .

----tit)—MafhymaLiub and bciencer-cenLyr paymynLb—under—section  99“

---- t©j—RypaymynLs1 aLLribuLable  t.u Llie repeal~~of part—7a uf—Llie school

uode'~~of—1976 .

----(-Pj— PaymenLs "tinder—s~etLio n  '±4 5—for—uubLb of court.“ ordered

deb eg reyaLio n .

---- ttj-)—Far a—drbLrrcL LhaL had coinbrned bLafe and local revenue per

37

membership-pupr 1—in the 1993--94—state—fis c a l  year—cf—less—than 

$ 6 , 5 0 6 .00 and Lhat—received  payments—under—funner—sectiun  27—in 

1993 "9 4 ,— an amount ecjuai tro ecrmpensatrcrry educat run payment's under 

luimex—section  31.—Pur—a d isL ricL—that""iiad combined stale  and luca± 

revenue p m  meiub er-sluy pupi 1 m  the i-99"3 "94  state £± seal year erf iess 

tlian~"$6 , GOO . 'OO and~''Lliat d id  net—receive  any payments under—former 

sect ion— m  1393 ■“ 94 ,— an amuunt euual tu 4t)% ef compensator y educat run

paymen l b under—former—secLion 31.
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("R") Professiundl deveiruprnerrt pdy wants under f unuei secLrun 98 .

("S') Payment b under formei seutrun 1 la- ("6 t'•

-----tn— Fur— a disliiul— LliaL had a deducLion iri"1993-94— cmder— funner
secLion 21(5)  LhaL was grealei Lhan Llie do. six icl ‘ s deducliun m  1992 -*'9,3’ 

under— funner— secLiun1 21(5)  ,— an 1 amounL equal Lo 50%' 'of the increase in 
the"d'isLiicL 1 b deductiun fium 1992-90—Lu 1993-94 undei—for mgr—seutiun
21 (5 ) .

-----— PaymenLs made undei— funner— seclion 140 and undei— becLiuii"147 un
behalf uf— Llie disLirut 's empluyees whu pruvided direuL— seivices— fur 
■rnteimediale disLiicl cenLei programs uyeiaLed by Llie disli icL undei 
article 5.

-----fVj— Adj u'sfmenLb undei— secliuns—1 0 1 and 164.

-----W — An amuunL equal Lu 5 0%' of payments undei— luiwei— becliun 47(3):

-----(i"f1— Except— fur— a dibliiul— that— beived as— Lhe f-rscal ayenL— fur— a
vucaliunal educaLiun consullium-in Lhe 1993-■94— scliuol yeai,— yucaliunal 
educaLiun paymenLs— under— funnel— secLiun 61.

-----( ii)— Eucal scliuul1 opeialiny— revenue ~fur-1993--94 .

---- ( Hi)— £t±gl-bl e fund equily expendiluieb fui— 1993 "94 .

(i v) The amuunL uf Li aiibpui-CaL iun f undiny under— arL iule— 7— paid— tu 
an inteimediale dislniut— LhaL— is attributable Lu— Lraiibpui LaLiun
services provided in 1993^94 by— the.inLermediaLe disLiicL fui— tire
district‘s ptrprts within tire disLi icl , based un a— repui L— submitted iiul 
laLei— Lhan May— Hr;— 1994 Lu Llie department uf Lieasuiy by— the 
intermediaLe distriuL deLailiny Lhe number uf pupils— wiLhin—each 
dxstrict fur— whum—the mtennedxalre chrstrTut pruv ided thuse
Li aiiSjJUx LaL Iuu Sci v ltci) .

---- tv)— An amuunL eqna'i tu— 5̂ %— uf the amuunL— uf— fundiny— under— former
■section 47(3) f ui y ± f L cJ antd~taferrted programs parti~~tu an intermedi a L e

38
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dibLxict that1 ib aLLxibuLable Lu berviceb yxovided in 1993'"94 "fay— trhe 
inLermeUiale "'dibLxicL for— Lhe 'dTSLxicL ‘ b yuyilb wiLhin Llie dibLxiuL,' 
based on a report subimtt'ed nuL laLex- 'tiidn May 27, 1:994 to— Llie 
deyaxlmenl uf Lxeabury by— Llie1 intermediate disLriuL deLailiny— tiie 
number— ul yupilb wiLliiu eauli diblriuL— fur— whom Llie— rnLermediaL~e 
dibLricL yrov xded Lliube sex v iuyb . However-, the— diuuuriL xnuluded crrrder 
t±nrs b uby d j. ay j. apli lui a dx L x i u L sliali be reduced by a yeruenlaye equal 
txi— Llie yeruentaye uf— Llie dibLrict'b deduuLiun,— iI dny ,— under— former 
beuLiun 21(5)— fox— 1,993-J94 .

(b) "Current state fiscal year" means the state fiscal year for 
which a particular calculation is made.

•fcr)— "Eliyible fund equity 'expendiLuxeb fur— 1993"-,94" mediib an 
aiuuuntr;— ualculaLed'tjy— Lhe-deyar LinenL of— Lreasuxy ,— equal— to— ttre 
diblricL ’ b budyeLed1'exyendiLures— frum Llie distr ict"‘"S— fund equiL'y— for
1993 -*9~4~,— as~~piov ided" for— in Llie disLriul * b uf £iuial,,-buard aduyled 
budyet- ab uf December 31,— 1993 and reyoiLed to Lhe—tfcyarLmenL uf 
Lreabury nuL— laLer— than May— 27~,— ±994";— dnd db adjusted not— later— than 
Juiie~~fr;— 1'99~4~;— yrurafed on"'"an equal yeruenLaye bdbis 'bu— Ltrat— Llie LuLal 
bLaLewide di'iiumiL of eligible fund equiLy— expenditurns— fur— 1993-94 dues 
nuL exceed $30,000,000.00'.'

-fdt (C) "Homestead" means that term as defined in section 1211 of 
the school code of 1976, being section 380.1211 of the Michigan 
Compiled Laws.

(e)~ (D) "Immediately preceding state fiscal year" means the state 
fiscal year immediately preceding the current state fiscal year.

■ffrf (E) "Local school operating revenue" means, bubject Lu 
snl ul i v i ̂  i i ui— tccf-,— school operating taxes levied under section 1 2 1 1 of 
the school code of 1976. Fcrr— calculdling— a disLiicf's— lucal bcliuul 
uyexdLliig— revenue— fur— 1993-*94 ,— luudl— S'ciiuul— operafrrrg— r evenue rncludeb

39
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b c h u u l"operae ing—Laxeb £ux—Llie 1993 J94—schuul—fis c a l  y eax ,—b u f d o e s  uirtr 

mciTide a-,'disLr icL ‘ b revenue £ium muney recei'ved by tire d i s L n c L  m —tire 

school f ib c a l  year—fronr-'f edexal—impact. ,'',a,.rd~~anderx—secLiun

3 (c )-fl') "'of "t iL le  I u£ cliapLex-" 1±2 4 , 64 SLaL ■; --Idr&O , 20 U .Sv C . 238 ; fxum 

federal paymenLs m  1 ieu crt Laxes ; or £ium ^jeiia lL_i.es and xntHrs^t cm 

delinquent property—and s p e c ific —taxers-:—f'or—c a lc u la t in g  a d i s L r ic L 's  

lo cal scliuul "opex~aLing x'evenue fur—1993^94  only ,— Iu lo I—schuul upei'ating 

revenue—rii'ci'cides1 'a ll '" of—t±re—fulluw ing—s p e c ific —tax""n= venue—le vied  and 

re ta in ed  by—thg-'d l strict:'--fxri—sc h o o l1 opex-atlng "pur-po-ses" far—the "1993-94 

school—fis c a l  yeax—that1 was'~rgpoxLed Lu Lhe depaxtment—crt—Lxeasury nut 

latex—than11 Pe'bruax'y—ir,— — as currecLed by—subseyuenl depaxLmenL u£- 

L'x~eas'ux-y—auditr;—pxuxaLed su LhaL—Llie LuLal sLaLewide aiiiuunL u£—t±re 

follow ing  spercxf-rc Lax revenue xncluded m  local scliuu 1 opex-aLxng 

xevenue dues nuL e x c e e d 1$ 8 5 ,0 0 0 , 0 0 0 . 0 0 :

----tir)— IndusLx'ia l—f a c il iL ie s —Lax levied  undex—secLiun  11 u£ Act—Ncr:

19 8" "o f—Lhe Public  1 AcL s~of—1974,—being—bection  2 0 7 .5 6 1  u£—Llie Michigan 

eoinp±±ed Laws,— a n d "reta in ed  by—Lhe d isL x iu L .

---- {Ii )—Commercial—ia c i l iL ie s —Lax lev ied  undex—secLiun  12—of—the

uummexcial x-edeve 1 oprnenL acL , AcL No . 2 5 5 of Lhe P ub l i c  AcLs of 1978, 

being seu L lun 2 07 . 662 ox Lhe Micliig an Compiled & aw s , and reLaxneu by 

Lhe d is L r ic L '.

( i 'i't ) Commex'cial furesL specif ic Lax de'scriued m —secLion—7a—of—Acl 

No . 9"4 of ""the Public  Act s of 192 5, being secLiuii 2 0 . 3 07a—of—the 

M ichigan  Cumpiled Laws,— xelain ed  by—Lhe d isL i'icL .

40

---- ( i v )— Techno logy  p a r k  £au±l±L m b —Lax'-tevi'ed undei— b e u L io n  12 o£—tire

LeLlinuloyy p a r k  dev e 1 oyiiisirt aLL , ftn L No .— 3-&51 o£—Llie P u b l ic  AuLb u £

1 9 8 4 ,— b e in g —s e c t io n  207.71-2—erf—Llie M ic h ig a n  C o m p iled  Laws' ,— and r e ta in e d  

fas’— Llie d i b L -l ii_L .

---- hr)— E n t e r p r is e —ztjtie—l a c i i i L i e b —u r ' i ' e  v ie d  unuei— sect io n  2mir~u'i—t±re
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enterprise zone act, Act Nu .—22^—of—the—Public Ac Lb—erf—1985 ,—being 

bectxun 12 5 .2121  erf Llie Miclixyan Compiled—b aws, and re la m e d  by lhe 

d ib l r ic l .

----hrri—N'elyhborhuud enterpribe zune Lax levied under—seefxon 9 u£ Lhe

neighborhood enLeipr,ise-',,zonei"B c l ,—ftct No.—147 o£ Llie Public AuLb of  

1992~;—being becLion 2&7-.~779 o£ Llie Michigan Compiled' Lawb,—and lelained  

by—Lhe district v

( v±±) Cuiiimej.Lial houbmy £ciC-l litres tax irevxeo puxs'uanl Lo Ai_L Nu . 

43 8 o£—Llie 1 Public" AcLb- o£—i97'6-,—being—sect! un b 207 .601—L u 2 0 7 . 6 i 5—err 

Lhe 'Michigan Compiled  Lawb,—and letained by—Lhe dibti-i cL1.

(vi n )  The bpecilie Lax relaLiny to txailex cuach panes levxect 

undex—becliun 41 o£ AcL-,"No.—g~4~3 u £—Lhe Public Ac Lb u£—19 5 9,—being 

becliun 125 .1041" o£—llie—Michigan gumpiled~~taws,—and x-eLained"~by—the 

dxblx_xcL'

----( i x )—Revenue ■ received by—the1 d is l iic l—h u m  fees ox—laxeb on private

41

Iui.es~L y iese iv eb  yursuaiiL—Lo,"'5^ u L iion~ 11 u £ Au.L No.— 86 o£—Llie-Pubrrt:

Au L s o f—1917 ,—being—seut'i un 3 20 . 28 1  ~u£—Llie" Micirxg an Curnyiled Law s1.

----- txl— Spguifi'c— Lax on 1 iuw grade— irun ure— levied undei— AcL"-Wo .— 77 ^£
Llie— Publ -LC AcL 5 erf 1951"; be m g  secL ions 2 1 1 .6 2 1  to 211 '."6 2 6 erf Llie

Michigan Canipiled Lawb,—and retained by—Lhe di strict".-

----fvti-)—Revenue'~received by—the distiicrt—£xum 'state payments—in-irieu

cf—taxes—cinder—sec Li on1.1 o£~ Act Nu .—ir±"6—erf—the—Pnbirrcr-rcctrs-erf—1917 ,■

being—bee cron 21 I t 5 81 u£ Lhe Michigan Compiled Eaws.

----t'xil)—Revenue" received by—Lhe diblxict—£rom~ •slate payments in lieu

uf—taxes undei—section 7d of—ti'ie geneial "piopeily—lax a c t ,—Act No.— 

erf—the Public Act s o£—18~93~;—be iny—becliun 2 1 1 .7 d 'u f—llie Michigan 

Cumpiled Laws.1

----(x l i i 1)—Revenue le c e iv e d 'by—llie dislxict—£rum pay men Lb—in lieu u£

I axe s~ undex—becliun 15a""u£—lhe1 blaler lioubiny de veiopiueni aulhurily—aert

0 3 9 9 3 ' 9 5
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of I960, Act Nu. 34G u£ Lliy Pn±7±rc Act's crt 1966, beiny— secL iun

12 5 . 1415a erf ttis Michiyan Cuii'ipx led taws.

-tg-f (F) "Local school operating revenue per membership pupil" means 

a district's local school operating revenue divided by the district's 
membership.

-ttrt- (G) "Membership" means-;— excepL as uLligrwxse "provided in 

subdivisiun— (a), the definition of that term under section 6(4) as in 

effect for the particular fiscal year for which a particular 
calculation is made.

■ f i r t (H) "Qualified agricultural property" means that term as 
defined in section 1211 of the school code of 1976.

■ f j - f (I) "School operating purposes" means the purposes included in 
the operation costs of the district as prescribed in section 7 AND 
SECTION 18.

-f k r t (J) "School operating taxes" means local ad valorem property 

taxes levied UNDER SECTION 1211 OF THE SCHOOL CODE OF 1976 and retained 

for school operating purposes. Fox'" deLeimininy a disLiicL's scliuul 

uyei al j_iiy Lsacs £ ui 1993-94, scfrooi crpHTBtmrg faxes dues no L j.iil 1 ude 
■any— erf— ttre— folluwiny :

-----("ii— The numbei— u£ mil± 5 o£ yiuyeily— Lax levied in 1 'by a
dxs Lrict tor pay men L u£ pi liicxpai err inleies L— on nuLes— or— bonds— issued 

Lu £und an uperaLiny-de'ficiL puisuanL— to11 secLiun 1356' o£ Lhe suliuul 
code erf 197 6, Leiuy sclLxuu 380 .1356 ere ttre Mxctnrgan (?omjj1 1 ed Laws.

(11i The numbei erf mi 11s erf—prupei Ly— taxes— ievied— in— 1993— by— a 

disLiicL fur upeiaLiny a cumuiuniLy" college under parf""2'5""o£ Lhe suliuul

42

cude erf 197v; be±ny sectxuns 3"80 .1601—to—380 .1607—of the—ttichiyan 

Compiled  Laws",—as iyjjuiL«d by—the dlsfr~ic t—to Lhe d'epar'tnfciiiL. Lui—the 

yuipuse of Lumpi Iviny the a c t i ; ± Ly c i as-s"i f il  a Liun strrnctrrre—dat a—uudei

secLion 204 of""AcL Nu .— — of— Lhe Public.’ AuLs u£— 1993 . 
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1  ( il'il The ■ number o£ mil Is1 o£ yruyerLy— taxes— levied" in 1993 by— a
2 dxstrrrct LlidL rs a schuul diaLiii_L erf Llit; £irsL class that are
3 aLLribuLable Lu paymenLs by Llie disLricL' Lu-'a"-pubtic library cummissiun
4 yur suant Lu secLian— Itt-d)— of— the1 properLy— tax'limitaLion acL,— AcL N o t

5 62 u£ Lhe- Public: AcLs- o£ 1933,— being secLiun 211.211 of Lhe MiLlxiyan
5 €umyiled Laws.

7  ("ttt)— The number u£ mills or-property— raxe?~levied 'in 1993 by " 3

8 drsLrict £ui Llie opeT’atTcrn: crt a 1 ibrary established pursuant to Al.L Nu t

9 2 61 u£—tire-Pub±±c~Acts-erf—1913 ,—being—secLiuns—3 97 .261—tro—397.262—or

10 Llie Micliiyan Complied Laws;— err— levied in1 1993 by— a dxstricL— for
11 uperat'iun of a library— undei— secLiun 260 ui— 1451 uf— the scliuul code "a£
12 1970~,— being— secLiuns 360.260 and 380.1451 u£— Llie Michigan Compiled
13 Laws,— LliaL.were not— included in Lhe "opgraLing millaye repurLed by— the
14 disLriuL— Lu Llie deyarLmeiiL as u£ April— ir,— 1'9~9~3":— However ,— a district may
15 reyort— to— Llie deyarLmeiiL nuL— later— Llian Ayril— ir,— 1994— Lhe number— erf
16 mills— Lhe "disLr icL— levied in 1993— for— a purpuse described in Lhis
17 subpar agrapli LliaL Lhe dxs'tmrt doe's not want considered a^ uperaLmy

1 18 millaye and'~Llien LhaL numbex— ul mills is excluded Irum scliuul uyeraLiny
19 Laxes— for— Llie yuryuses u£— this— secLiun buL— LliaL— exciusiun shall rioL
20 a££ecL" a disLr icL‘s— allocaLiun under— Lliis acL .

, 21 ----- h7i— The number— o£ mills u£ pruyeiLy— Laxes— levied in 1993 by— a
22 disLrict— under— section 1212— of— Lhe school code u£— 1976 ,— beiny— sec Lion
23 380 .1212 of— Lhe "Michiyan Cumyiled Laws.

24  (“crrj— The number— o£ nriirls— levied in 1993— for— uyer-afion u£ a
25 cummuniLy— swimminy yuul— for— which Lhe disLiicL had seyaraLe approval u£
26 Llie scliuul elecLurs be£ure~ 19'9~4':— II a disLricL included Lhe" millaye it1

27 lev led nr 1993 for operaL run crt a cunu'i'iuni Ly swimming pool as pnrrt crt
28 iLs crpeiaLxng millaye reported Lu Llie deyarLmeiiL— for— ±993 ,— Lhe " disLr icL
29 may— repurL'to Lhe deparLmenL 1 nuL laLer— than June 16,— 1994 the number u£ 
3 0 mills iL levied in 1993— for""oper aLiun ~of a cummunlty— swimminy pool LliaL
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Lhe di'sLricL does1 nuL warn. cmisideied as opeiaLing millayg -and"lrtrgn 
LhaL numbei— o£ ml lib— is "excluded £iom 'school uyeiaL'iirg— laxes— fxrr— ttre 
purpo'seb u£— Lliis— sec Lion.— Exclubiun u£ millaye under— ctnrs— s ubpar^yraph 
s-h'a-i-l—nuL a££ecL a dibLiiuL's 1993^94 all'ucaLlun under Lliib acL.

-fit (K) "St/a eg equalized valuaLion TAXABLE VALUE per membership 
pupil" means sLate equalized 'valuaLlon TAXABLE VALUE, as certified by 
the department of treasury, for the calendar year ending in the current 
state fiscal year divided by the district's membership for the school 
year ending in the current state fiscal year.

Sec. 20c. (1) From the appropriation in section 11, there is 
allocated for 199~4~-95 1995-96 only an amount not to exceed 
$600 ,"000,000.00 $400,000,00.0.00 for making an additional payment to 
districts for 1994-*95 1995-96 only. The payment shall be made by the 
state treasurer in 2 equal installments on August 20, ±995 1996, and 
on September 20, ±9-9-5 1996, or on the next succeeding business day.

(2) The amount of the payment to a district under this section 
shall be calculated by dividing $6 O'OtQ’O0,000.00 $400,000,000.00 by the 
total statewide membership of all districts and multiplying that 
quotient times the district's membership.

(3) The payments under this section are estimated advance payments 
of the state foundation allowance and supplemental payments under 
section 20 for the state fiscal year ending September 30, 1996 1997. A 
district shall not accrue a payment under this section to the school 
fiscal year ending June 30, 199 5 1996.

Sec. 20d. In making the final determination required under FORMER 
section 2 0 a of a district's combined state and local revenue per 
membership pupil in 1993-94 and under section 20 of a district's
1994-95 millage rate, the department and the department of treasury 
shall comply with all of the following:
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(a) The department and the department of treasury shall not 
consider, and shall not make any adjustment under section 121 to the 
valuation of a district because of, any state tax tribunal decision or 
order or court decision or order issued after the June 20, 1994 
certification date under FORMER section 20a unless the court decision 
or order modifies a state tax tribunal decision or order issued before 
June 20, 1994 that was included in making the determination of the 
district's combined state and local revenue per membership pupil in
1994 under FORMER section 20a.

(b) The department and the department of treasury shall non 
consider, and shall not make any other adjustment TO A DISTRICT'S 
COMBINED STATE AND LOCAL REVENUE PER MEMBERSHIP PUPIL IN 1993-94 
because of— any information submitted or audits completed after April 
30, 1995.

(C) THE DEPARTMENT OF TREASURY SHALL MAKE A FINAL CERTIFICATION OF 
THE NUMBER OF MILLS WHICH MAY BE LEVIED BY A SCHOOL DISTRICT IN 1994, 
PURSUANT TO SECTION 1211 OF THE SCHOOL CODE, BEING SECTION 380.1211 OF 
THE MICHIGAN COMPILED LAWS, NO LATER THAN THE FOURTH FRIDAY IN MAY,
1995 .

Sec. 21b. (1) Subject to subsection (2), a district shall use funds 
allocated under this act to support the attendance of a district pupil 
at a public or private degree-granting postsecondary institution that 
is located in this state or that is a party to a reciprocal agreement 
approved by the state board with a public or private degree-granting 
postsecondary institution located in this state, if all of the 
following conditions are met:

(a) The pupil has earned sufficient credits so that he or she is in 
at least grade ~ 12 10 and has qualified for a state endorsement in all 
of the subject areas specified in section 104a, but he or she has not 
yet completed all local graduation requirements.
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(b) The pupil is enrolled in the district and is also enrolled in 
the postsecondary institution during the district's regular academic 
year.

(2 ) A district— shall pay— LuiLiun and lees— ctndei— this— sec,Liuii~,oni7 
for a cuni'se that rs trot □■£■£ered by Lhe drs,C,r-icL ana its an academic 
cuurse nuL— o'rdinar ily— Laken as an act i-vlfy— cuur se . AN ELIGIBLE PUPIL 
MAY ENROLL IN ANY COURSE AT A POSTSECONDARY INSTITUTION LEADING TO A 
POSTSECONDARY DEGREE OR CERTIFICATE. CREDITS EARNED BY A PUPIL DUALLY 
ENROLLED AT A POSTSECONDARY INSTITUTION SHALL BE APPLIED BY THAT 
POSTSECONDARY INSTITUTION TOWARD COMPLETION OF THE APPROPRIATE DEGREE 
OR CERTIFICATE AND SHALL BE APPLIED BY THE DISTRICT TOWARD LOCAL 
GRADUATION REQUIREMENTS WHERE APPROPRIATE.

(3) Not later than August JUNE 15 of each year, a district shall 
provide to each pupil who will be in grade— ±2— in the upcuminy— school 
year IS ELIGIBLE UNDER THIS SECTION a letter describing the conditions 
under which a pupil is eligible for tuition and fee support under the 
criteria specified in this section. Upon request by an eligible pupil 
or his or her parent or guardian, the district shall provide to the 
eligible pupil a letter signed by the pupil's principal indicating the 
pupil's eligibility.

(4) If the pupil provides the postsecondary institution with 
written proof of eligibility for tuition and fee support from the 
district, a postsecondary institution enrolling a pupil described in 
this section shall transmit to the district a bill detailing the 
tuition and fees for the dual-enrollment course of the dually-enrolled 
pupil. The district shall cause to be paid to the postsecondary 
institution on behalf of the pupil an amount not to exceed the lesser 
of the actual charge for tuition and fees or the sum of the district's 
local school operating revenue per membership pupil and the state 
portion of the district's foundation allowance under section 20,
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adjusted for the proportion of the school year that the pupil attends 
the postsecondary institution. The pupil is responsible for payment of 
the remainder of the tuition and fees associated with his or her dual 
enrollment. As used in this subsection, "local school operating revenue 
per membership pupil" means that term as defined in section 20.

(5) Upon completion of the district's high school graduation 
requirements, a pupil is no longer eligible for tuition and fee support 
under this section.

(6) If a dually-enrolled pupil does not complete the postsecondary 
course, the postsecondary institution shall forward to the district any 
funds that are refundable due to noncompletion of the course.

iffl— Each intrer-mediate district shall uulleuL from "its cunsLiLuenL 
districts and pruvide Lu the "depar LmenL,— at— the1 "same Lime as— it— subuiiis 
Llie annual comprehens'i ve financier! report j. e q u n  ed undei. srectrrcm 13 (J ) , 
a reporL un Lhe dollars expended— f~ux— duallyjenrolied pupils,— Lhe number 
rjf— pupils el ly ible ftn dual enrol invent" and Llie u umber erf 
dual l y - e m  u 1 led pupils during Lhe immedialely preceding sctrotni yedi m  

each of— iLs cunsLiLuenL disLricLs.— ftut— laLer— Lhan 'March-!- ui each yedi, 
Lhe depaiLmeriL— shall pr~epare and submiL— tru— LlTe~hcuse and senaLe— fiscal 
ayencles and Lhe deparLmeiiL u£ managemenL and budyeL a 'S'ummary— annual 
repur l based on Lhe infurntdLiuii received under— Lhis— subsectricmT

-tftt (7) A district shall not restrict a pupil's attendance at a 
postsecondary institution described in subsection (1) based solely on 
whether or not the pupil is eligible for tuition and fee support under 
this section.

Sec. 21d. From the appropriation in section 11, there is allocated 
for 1994*--95 1995-96 an amount not to exceed $100,000.00 for 
reorganization planning grants. Applications for reorganization 
planning grants shall be submitted to the department in the form and
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manner prescribed by the department. A reorganization planning grant 
shall not exceed $15,000.00.

Sec. 24. t±1— Sub j eel— bcr- subsect ion— — a pupil— undei:— court: 
j ux i sJi l Liuii who To praced m  a private home or m  a prlVdLy— or— public 
xii&t j.luliuu located out bide the ctrsimrct m  whiuh Lhe pupil ‘ b— par enia 
or— leyal yuaidians reside,— or1 an inlermediale bcliuul dislriul uperalmg 
a program xn a home operated by the j uvemle di v is lun o"t— Lhe—pr ubale 
court cmder secLrun 6^8— of— the— schocl— code— of— 197 6 ,— being— secliun
380: 628 ul— Lhe Michigan.Complied "Laws,— or by— a cuunLy— board o£
commisbioner b— under— an ayreement— with'the probate c u u n — thaL has1 a Lerm 
ul at— leasL— 1 year— and ib "unriaterally— revocable by— the probate court 
may be courrtea as a r eb rdenL crt the dr sir i d  or inter media I e— di siiiuL 
of alleudance rr other lhau the dxstrrxct m  whiuh ttre—pupi 1 ‘ b— par enLb 
or tegai y uar dian resides . The~papii— shall be— counled— in 1 member ship— by 
Lhe dxstrrxct or intermedraLe disliicl of attendance. The— total 
lull-1-Luie idqualed number of lliebe pupi is l̂ial 1 oe computed by— adding 
ttre nrenrbexstrxp days ai tended by the pupils m  ttre dib Lr iuL— or 
liiteiiiiedidlti ctrstrrrct arret div idiny ttre totai by ttre iTumber or— days— xn 
lhe sctrooi year of ttre diblr iui or intermediale— di^t±. iul.— The— number 
lliub otatramed shal 1 be usiLiIied by the dxstriuI— to— ttre— department, 
which shall ad j ub I the t o L a 1 membership of— ttre—distr iu l— or— intermediate 
diblriul accordingly m  delerniniiuy ttre sotruoi aid— to— be—paid—duriny 
Lhe fxscai y ear”.'

■fSi" (1) Subject to subsection -f-3i-(2), a pupil THEFJE IS AN 
ALLOCATION FOR 100% OF THE ADDED COST FOR EDUCATING PUPILS under court 
jurisdiction wtro— is placed in a juvenile detention facility or child 
caring institution licensed by the state department of social services 
and approved by the department to provide an on-grounds education 
program, may— be uuunLed -Lu memberbhlp~in lhe district— rr— Intermediate 
di strict p r o m r m g  lhe xixstrrrctTon to the puprT: The priori biiali be
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uuunted "as "i-1/2 1 membershiyb .— The L'ota'l-""frull~Lime equated mrnibeT— erf- 
yuyi'ty counted undei— th'ib bubsection blidl±  be computed- by— adding— t±rn 
membeibliip ddyb atLended by— the yuyilb in the11 disLr icL ui inLeimediaLe 
dibLi-icL,""H,nd dividiny— the LuLdl by— Llie number— uL ddys— in Lhe~ scliuol 
yedr "ui Che" district or— iiiLerined'ra'fe district .— The number:— Limb ublained 
blidl'i" be ceililried by— the distiicL yiuvidiny— Llie inbLrucLion" Lo— ttre 
deyarLnienL';— wliicli shalt-adj ubL Lhe"tuLal membersilip"uf~ Lh'g" disLiicl 
accur'diny ly— in deLermirriny— Lhe scli'crol aid— Lo be ydid d m  iny— Llie libual 
year: The total amount to be paid for 19-94--95 1995-96 for ddditiunai 
memberbliiy ADDED COST under this -subsection shall not exceed 
$5 , 86D , OO'Qt OQ $7,000,000.001— and1"tire deparLmeiiL blidll1 -yruidLe Llie 
membe'ibliips" dccerrdingty. FOR THE PURPOSES OF THIS SECTION, "ADDED COST" 
SHALL BE COMPUTED BY DEDUCTING ALL REVENUE RECEIVED UNDER THIS ACT AND 
ALL APPLICABLE FEDERAL FUNDS FROM TOTAL COSTS AS APPROVED BY THE 
DEPARTMENT FOR THE ON-GROUNDS EDUCATIONAL PROGRAM.

(2) Special education pupils funded under section 53 shall not 
be counted FUNDED under this section.

Sec. 31a. (1) From the appropriation in section 11, there is 
allocated for 1994-95 1995-96 an amount not to exceed $23 0,000,000.00 
for payments to eligible applicant districts and eligible applicant 
public school academies under this section. fur— 1994-95— unl-y-,— ttre 
amount,— erf— Lhe addiLiunai alluwdiiue— to eligible criblri'cLb dnd1 eligible 
yubl'ix’ buhool dcademieb— under— Lliib section1 bhall" be based un Lhe number 
of— individudlb enxulled in educational proyiains 'in Lhe dibLriuL ui 
yubllt: bLhool dcademy ,— wheLher— or— noL an 1 indivi'dual— ib cuunfed as a 
yuyil,— whu meeL— the incume eliyibiliLy— crileria"fur— free luncli,— crs 
deLer mined under— Lhe ndLiuiidl scliuul lunch dcL,— chapler— 28±-;— GO SLaL. 
230, 42 U.S.C. 1-751 Lo 1753 ;— 1755 Lo 1761/ 17 62a-, 17 6~5- to 1-7<I G'a7"and 
1769— to— 1769e;— and reyurLed to— Lhe deyarLii'ienL by— OcLober— Sir:— Begirminy 
in 1995j96,— ttre The amount of the additional allowance under this
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section shall be based on the number of actual pupils in membership in 
the district or public school academy who met Lliuse emreirra THE INCOME 
ELIGIBILITY CRITERIA FOR FREE LUNCH in the immediately preceding fiscal 
year, as determined under the national school lunch act, CHAPTER 2 81,
60 STAT. 230, 42 U.S.C. 1751 TO 1753, 1755 TO 1761, 1762A, 1765 TO 
1766A, AND 1769 TO 1769E, and reported to the department by October 31 
of the current fiscal year.

(2) To be eligible to receive funding under this section, a 
district OR PUBLIC SCHOOL ACADEMY shall apply to the department, in a 
form and manner prescribed by the department, and the district OR 
PUBLIC SCHOOL ACADEMY must meet all of the following:

(a) The district's OR PUBLIC SCHOOL ACADEMY'S combined state and 
local revenue per membership pupil in the 1995-96 state fiscal year, as 
calculated under section 20, is less than $6,500.00, AS ADJUSTED BY THE 
INDEX CALCULATED PURSUANT TO SECTION 20(2).

(b) The district OR PUBLIC SCHOOL ACADEMY agrees to use the funding 
only for purposes allowed under this section and to comply with the 
program and accountability requirements under this section.

(3")~To be eliyible tro itiieivti funding under tirxs sect-rorr; a public. 
scliuul academy— shall apply— Lu Llie "depaTtmenf;— in a £urm arid manner 
pi escr-ib'ed by-'trhe department-; and slial 1 ayisy tro ubt? Llie n m a m g  cm ±7 
■ft j x— purposes allowed under Lins section and tro comply with Llie pruyiam 
and—aucuunlabiliLy requiremenLs Linder this secLion.

-f*f (3) An eligible district or eligible public school academy 
shall receive under this section for each membership pupil in the 
district or public school academy who meets the income eligibility 
criteria for free lunch, as determined under the national school lunch 
act and as reported to the department by October 31 and adjusted not 
later than December 31, an amount per pupil equal to li~.-j~% 11% of the
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district's foundation allowance or of the public school academy's per 
membership pupil allocation under section 20 (10) for the current state 
fiscal year. However,— for 1994-95 unly,— an eliyible disLricL or 
eliyible publ'rc-school-”academy— shall receive Lhe amount. syecriried under 
lliib subsect±uu lor— eaulx individual enrolled in an educaLiunal-yruyram 
h i  the chrstrrxct or pufcrinrc sohooi academy , re spec L x v eiy, wlieLhex or not 
Lhe xiidividual its counted as a pupil";1'"who— meeLs— Lliose— ciiLeria; Until 
receipt of October 31, 1994 NATIONAL SCHOOL LUNCH ACT DATA FOR THE 
CURRENT FISCAL YEAR daLa, the department shall make estimated payments 
under this section using final adjusted data for October— 5±~,— 1-99'J THE 
PRIOR FISCAL YEAR.

■f5t (4) Subject to subsections -f&t (7) and i"9i-(8), a district or 
public school academy receiving funding under this section shall use 
that money only to provide instructional programs and direct 
noninstructional services, including, but not limited to, medical or 
counseling services, for at-risk pupils and for the purposes of 
subsection -f&t (5) and shall not use any of that money for 
administrative costs or~,— except' as uLlierwise yruvided in Lhi-s 
subset:Lion"," to supplant funds-;— except— fox— funds received in""±993-94 
under— former— section "2Jf or— former:— sec Lion 31, in excess of funds 
ALLOCATED TO A DISTRICT OR PUBLIC SCHOOL ACADEMY FROM THIS SECTION IN 
THE IMMEDIATELY PRECEDING FISCAL YEAR AND already being used by the 
district OR PUBLIC SCHOOL ACADEMY for at-risk pupils. A district may 
use a yexcentaye,— deLei'inined by— div idiny— Lhe number— of— indiv idaals— for 
whom Lhe disLricL receives an allucaLion1 under— subsectiun— (-4i— by— the 
di'sLricL 1 s membership,— of— Lhe funds received under— Lhis section Lu 
replace suui'ces ul revenue dedicaLed Le n t — risk yuyils— in 1993-94. The 
instruction or direct noninstructional services provided under this 
section may be conducted before or after regular school hours or by 
adding extra school days to the school year and may be conducted using
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a tutorial method, with paraprofessionals working under the supervision 
of a certificated teacher. The ratio of pupils to paraprofessionals 
shall be between 10:1 and 15:1. Only 1 certificated teacher is required 
to supervise instruction using a tutorial method.

■f-frt (5) A district or public school academy that receives funds 
under this section and that operates a school breakfast program under 
section 1272a of the school code of 1976, being section 380.1272a of 
the Michigan Compiled Laws, shall use from those funds an amount, not 
to exceed $10.00 per pupil for whom the district or public school 
academy receives funds under this section, necessary to operate the 
school breakfast program.

-f-?i— A dibLilet,1 ot public s'clxuul academy— receiviny— Iuiiding— under 
ttnrs— secLiun shall piovide accountataH'i'ty— for— Lhe program1 by— submit I iny 
a leporL";— not— Lu exceed 10" pages,— of— Llie dislricl'b or public.- suiiuul 
academy 1 s— expendi Lures— under— this— section" to— the department-:— “Phe repoiu 
bliall specif?— Llie amounf'of— funds' rsceived'and' expended under— Lliis1 
section1;— Lhe amuunt u£— lunds expended ",i,ni,"l'9i9'3'~-94— for— al-riskpupils,
Llie amount— of— funds received"nndei— Lliis— secLion expended by— ttre 
disLi ict— or— public— suliool academy— orr'Trrrgr anL pupils,— and Llie peicenLaye 
of— ttre LoL'cri amount crt funds received under ttrrs seelion by the 
disLricL ui1 public—scliuul academy— tha-t—a r e -expeiided by— Lhe dist-iict ui 
public— scliuol academy— un migianL pupils".

(6)(A) IN ORDER TO PROVIDE ACCOUNTABILITY FOR THIS PROGRAM, THE 
SUPERINTENDENT OF A DISTRICT SHALL SUBMIT TO THE DEPARTMENT, IN A 
SUCCINCT FORM AND MANNER DETERMINED BY THE DEPARTMENT, A WRITTEN 
ASSURANCE OF COMPLIANCE WITH ALL PROVISIONS OF THIS SECTION BY MAY 2 0 
OF THE CURRENT FISCAL YEAR. FAILURE TO COMPLY WITH THIS SUBSECTION 
WILL RESULT IN THE WITHHOLDING OF AN AMOUNT EQUAL TO THE JUNE 2 0 
PAYMENT FOR THIS PROGRAM UNTIL THE GRANT RECIPIENT COMPLIES WITH THIS 
SUBSECTION. IF THE GRANT RECIPIENT DOES NOT COMPLY WITH THIS
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SUBSECTION BY THE END OF THE STATE FISCAL YEAR, THE WITHHELD FUNDS 
SHALL BE FORFEITED TO THE SCHOOL AID FUND.

(B) IN ORDER TO RECEIVE FUNDS UNDER THIS SECTION, A GRANT RECIPIENT 
SHALL ALLOW ACCESS FOR THE DEPARTMENT OR THE DEPARTMENT'S DESIGNEE TO 
AUDIT ALL RECORDS RELATED TO THE PROGRAM FOR WHICH IT RECEIVES SUCH 
FUNDS. THE GRANT RECIPIENT SHALL REIMBURSE THE STATE FOR ALL 
DISALLOWANCES FOUND IN THE AUDIT.

-f&f (7) Subject to subsection ir&f (5), any district may use up to 
100% of the funds it receives under this section to reduce the ratio of 
pupils to teachers in grades K-6, or any combination of those grades, 
in school buildings in which the percentage of pupils described in 
subsection (1) exceeds the district's aggregate percentage of those 
pupils.

ir$t (8) As a pilot project for a period of 3 fiscal years, a 
district that is located in a county with a population of more than
350,000 and less than 480,000 and that has more than 10,000 pupils in 
membership shall expend funds received under this section, other than 
the amount described in subsection -tfrf(5) , attributable to pupils 
enrolled in grades K-3 for the purpose of reducing class size in grades 
K-3 in the district to an average of not more than 17 pupils per class, 
with not more than 19 pupils in any particular class, in each school 
building in the district in which pupils described in subsection (1) 
constitute a specified percentage of the total number of pupils in the 
building. That specified percentage is as follows:

(a) For the 1994-95 school year, 59%.

(b) For the 1995-96 school year, 50%.

(c) For the 1996-97 school year, 25%.

tl&f (9) As used in this section, "at-risk pupil" means a pupil for 
whom the district has documentation that the pupil meets at least 2 of
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the following criteria: is a victim of child abuse or neglect; is below 
grade level in English language and communication skills OR 
MATHEMATICS; is a pregnant teenager or teenage parent; is eligible fur 
a f hideia'i- f ree or- rednce'd-pi iue lunch subsidy11;- has atypical behavior or 
attendance patterns; or has a family history of school failure, 
incarceration, or substance abuse. For pupils for whom the results of 
at least the applicable MEAP test have been received, at-risk pupil 
also includes a pupil who does not meet the other criteria under this 
subsection but who has received less than category 2 on the most recent 
MEAP reading test for which results for the pupil have been received, 
less than 50% of the objectives on the most recent MEAP mathematics 
test for which results for the pupil have been received, or less than 
50% of the objectives on the most recent MEAP science test for which 
results for the pupil have been received.

Sec. 36. (1) From the appropriation in section 11, there is 
allocated an amount not to exceed $42,564,700.00 for school readiness 
grants in 199~4-95' 1995-96 to enable eligible districts, as determined 
under section 37, to develop or expand, in conjunction with whatever 
federal funds may be available, including, but not limited to, federal 
funds under title I of the elementary and secondary education act of 
1965, Public Law 89-10, 102 Stat. 140, chapter 1 of the
Hawkins-Stafford elementary and secondary school improvement amendments 
of 1988, Public Law 100-297, and the head start act, subchapter B of 
chapter 8 of subtitle A of title VI of Public Law 97-35, 42 U.S.C. 9831 
to 9852, comprehensive compensatory programs designed to improve the 
readiness and subsequent achievement of educationally disadvantaged 
children as defined by the department who will be at least 4, but less 
than 5 years of age, as of December 1 of the school year in which the 
programs are offered, and who show evidence of 2 or more "at-risk" 
factors as defined in the state board report entitled "children at risk"
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that was adopted by the state board on April 5, 1988. Beyinniny in 
1995-90,— the'total amount alluuaLed "airdsx— this section shall be 
increased by— $15,000,000.0Q— each-1 fiseal 'year— until Lhere is lull'
£undin-g— fox al'l~~~ei'ig~i,bl'ei children to participaLe i'iT'~a'~uL;iiipr eliensive 
cumpensaLory— program'." A comprehensive compensatory program funded under 
this section shall include an age-appropriate educational curriculum, 
nutritional services, health screening for participating children, a 
plan for parent and legal guardian involvement, and provision of 
referral services for families eligible for community social services.

(2) A district receiving a grant under this section may contract 
for the provision of the comprehensive compensatory program and MAY 
retain for administrative services an amount equal to not more than 5% 
of the grant amount.

Sec. 37. A district is eligible for an allocation under section 36
if, in a maimer— and"'an.forms prescribed by— Lhe depar LmenL , all of the
following apply:

(1) THE DISTRICT SUBMITS A PRE-APPLICATION, IN A MANNER AND ON 
FORMS PRESCRIBED BY THE DEPARTMENT, BY A DATE SPECIFIED BY THE 
DEPARTMENT IN THE IMMEDIATELY PRECEDING STATE FISCAL YEAR, WHICH 
INCLUDES A COMPREHENSIVE NEEDS ASSESSMENT AND COMMUNITY COLLABORATION 
PLAN, AND WHICH IDENTIFIES ALL OF THE FOLLOWING:

(A) THE ESTIMATED TOTAL NUMBER OF CHILDREN IN THE COMMUNITY WHO 
MEET THE CRITERIA OF SECTION 3 6 AND HOW THAT CALCULATION WAS MADE.

(B) THE ESTIMATED NUMBER OF CHILDREN IN THE COMMUNITY WHO MEET THE 
CRITERIA OF SECTION 3 6 AND ARE BEING SERVED BY OTHER EARLY CHILDHOOD 
DEVELOPMENT PROGRAMS OPERATING IN THE COMMUNITY, AND HOW THAT 
CALCULATION WAS MADE.

(C) THE NUMBER OF CHILDREN THE DISTRICT WILL BE ABLE TO SERVE WHO 
MEET THE CRITERIA OF SECTION 36, INCLUDING A VERIFICATION OF PHYSICAL
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FACILITY AND STAFF RESOURCES CAPACITY.

(D) THE ESTIMATED NUMBER OF CHILDREN WHO MEET THE CRITERIA OF 
SECTION 3 6 WHO WILL REMAIN UNSERVED AFTER THE DISTRICT AND COMMUNITY 
EARLY CHILDHOOD PROGRAMS HAVE MET THEIR FUNDED ENROLLMENTS. THE SCHOOL 
DISTRICT SHALL MAINTAIN A WAITING LIST OF IDENTIFIED UNSERVED ELIGIBLE 
CHILDREN WHO WOULD BE SERVED WHEN OPENINGS ARE AVAILABLE.

(E) IF A DISTRICT FAILS TO COMPLY WITH THIS SUBSECTION, THE 
DISTRICT SHALL FORFEIT ALL MONIES FOR SCHOOL READINESS GRANTS 
APPROPRIATED UNDER SECTION 3 6 TO WHICH IT WOULD OTHERWISE BE ENTITLED.

(2) THE DISTRICT SUBMITS A FINAL APPLICATION FOR APPROVAL, IN A 
MANNER AND ON FORMS PRESCRIBED BY THE DEPARTMENT ON A DATE SPECIFIED BY 
THE DEPARTMENT, INDICATING ALL OF THE FOLLOWING THAT APPLY:

(a) The district complies with the state board approved standards 
of quality and curriculum guidelines for early childhood programs for 
4-year-olds.

(b) The district provides for the active and continuous 
participation of parents or guardians of the children in the program, 
and describes the district's participation plan as part of the 
application.

(c) The district only employs for this program either of the 
following:

(i) Teachers possessing proper training, including, but not limited 
to, a valid teaching certificate and-;— byy inning— September— i~,— 1995 , an 
early childhood (ZA) endorsement. This provision does not apply to a 
district that subcontracts with an eligible child development program.
In that situation a teacher must have a valid teaching certificate and ' 
may have a child development associate credential (CDA) instead of an 
early childhood (ZA) endorsement.

(ii) Paraprofessionals possessing proper training in early 

03993195

56



2
3

4
5

6
7

8
9
10

11
12
13
14
15

16
17

18
19
20
21
22
23
24
25
26

27
28
29

childhood development, including, but not limited to, a child 
development associate credential (CDA) or associate degree in child 
development or other similar program, as approved by the department.

("dj Tire d-LbliicL xdenlifltis xn rts ayylicali u u  all erf the 
£ulluwiny:

----- {-rj— T h e 'estimated LuLdl number o£ children in Llie cummunily who
meet— lhe crileria u£— s’ecliun 36.

----- (~±ii— The esl'imaled" number— u£ children in llie commun'lly— whu meet— t±re
ciiler,i"a,,"o£— beclion 36 and are beiny— sexved_by— ulher— early— childhood 
develuymenL yiuyramb uyeialiny— in Lhe community.-

----- (iii)— The1 -'estimated riui'riber— u£ children-^liu meel— Lhe criteria""of
beclion 30 wlm will lemaiiT’unserved "after— Ihe'dibliicl and community 
early— cliildhuud yruyramb~"have 'met— Lheir— £unded enru 1 lmenls .— The school
diblricl— shall.rnalnlain a wailiny— libl uf— idenli£ied' unserved eligible
cliilch.-err~wliu would be served when openings are available.

-----( iv)— All— oo H 'aborati ve","acti,vi,L~ieb belweeri'llie diblricl and uthex
uyeidlurs o£ early— childhood develuymenl yruyrams.

(D) The district has submitted for approval a program budget 
that includes only those costs not reimbursed or reimbursable by 
federal funding, that are clearly and directly attributable to the 
early childhood readiness program, and that would not be incurred if 
the program were not being offered. If children other than those 
determined to be educationally disadvantaged participate in the 
program, state reimbursement under section 3 6 shall be limited to the 
portion of approved costs attributable to educationally disadvantaged 
children.

■ftf (E) The district has established a school readiness advisory 
committee consisting of, at a minimum, classroom teachers for 
prekindergarten, kindergarten, and first grade; parents or guardians of
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1 program participants; representatives from appropriate community
2 agencies and organizations; the district curriculum director or
3 equivalent administrator; and, if feasible, a school psychologist,
4 school social worker, or school counselor. In addition, nt— least— 50% u£
5 Llie uuinmiLLee members shall be'-par enls— tji1 guardians 'of pruyrdiu
6 parL'itripdiiLs ONE PARENT OR LEGAL GUARDIAN OF CURRENT OR FORMER PROGRAM
7 PARTICIPANTS SHALL PARTICIPATE AS A COMMITTEE MEMBER AT A RATIO OF ONE
8 PARENT OR LEGAL GUARDIAN FOR EVERY 18 ENROLLED CHILDREN, WITH A MINIMUM
9 OF TWO PARENT OR LEGAL GUARDIAN REPRESENTATIVES. The committee shall

10 do all of the following:

11 (i) Ensure the ongoing articulation of the early childhood,
12 kindergarten, and first grade programs offered by the district.

13 (ii) Review 3±± referrals 1 fui THE MECHANISMS AND CRITERIA USED TO
14 DETERMINE participation in the early childhood program and recommend
15 children £ui placement.

16 (iii) Review the health screening program for all participants.

17 (iv) Review the nutritional services provided to program
18 participants.

19 (v) Review the mechanisms in place for the referral of families to
20 community social service agencies, as appropriate.

21 (vi) Review the collaboration with and the involvement of
22 appropriate community, volunteer, and social service agencies and
23 organizations in addressing all aspects of educational disadvantage.

24 (vii) Review, evaluate, and make recommendations TO GRANT
25 RECIPIENTS for changes to the school readiness program.

26 ~ t g (F) The district has submitted for departmental approval a plan
27 to conduct and report annual school readiness program evaluations using
28 criteria approved by the department. At a minimum, the evaluations
29 shall include assessment of the gains in educational readiness and
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progress through first grade of children participating in the school 
readiness program.

-ftrt (G) More than 50% of the children participating in the program 
meet the income eligibility criteria for free lunch OR REDUCED LUNCH, 
as determined under the national school lunch act, chapter 281, 60 
Stat. 230, 42 U.S.C. 1751 to 1753, 1755 to 1761, 1762a, 1765 to 1766a 
and 1769 to 1769e OR MEET INCOME AND ALL OTHER ELIGIBILITY CRITERIA FOR 
PARTICIPATING IN THE MICHIGAN DEPARTMENT OF SOCIAL SERVICES UNIFIED 
CHILD DAY CARE PROGRAM.

-tirf (H) At least 18 of the district's resident children of the age 
group specified in section 36, as described in section 36 and 
calculated under section 38, are construed to be in need of special 
readiness assistance. A district is also eligible for an allocation 
under section 36 if at least 50 children, as described in section 36 
and calculated under section 38, are construed to be in need of special 
readiness assistance, regardless of the percentage they comprise of the 
district's resident children of the age group specified in section 36. 
In addition, a consortium of 2 or more districts shall be eligible for 
an allocation under section 36 if each of those districts has less than
18 of its resident children of the age group specified in section 36, 
as described in section 36 and calculated under section 38, and in 
combination the districts' number of children who are construed to be 
in need of special readiness assistance equals or exceeds 18. A 
district or intermediate district may administer a consortium described 
in this subdivision.

(I) WITH THE FINAL APPLICATION, EACH APPLICANT DISTRICT SHALL 
SUBMIT TO THE DEPARTMENT A RESOLUTION ADOPTED BY ITS BOARD CERTIFYING 
THE NUMBER OF 4-YEAR-OLD CHILDREN WHO SHOW EVIDENCE OF “AT-RISK"
FACTORS AS DESCRIBED IN SECTION 36, WHO MEET THE INCOME ELIGIBILITY 
CRITERIA FOR FREE OR REDUCED PRICE LUNCH, OR THE MICHIGAN DEPARTMENT OF
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1 SOCIAL SERVICES UNIFIED CHILD DAY CARE PROGRAM AS DESCRIBED IN SECTION
2 37(G), AND WHO WILL PARTICIPATE IN A SCHOOL READINESS PROGRAM FUNDED
3 UNDER SECTION 36.
4
5 Sec. 38. The maximum number of prekindergarten children construed
6 to be in need of special readiness assistance under section 36 shall be
7 calculated for each district in the following manner: one half of the
8 percentage of the district's pupils in grades K-5 who are eligible
9 for free lunch, as determined by the district's October count in the

10 immediately preceding school year under the national school lunch act,
11 chapter 281, 60 Stat. 230, 42 U.S.C. 1751 to 1753, 1755 to 1761, 1762a,
12 1765 to 1766a, and 1769 to 1769e shall be multiplied by the average
13 kindergarten enrollment of the district on the pupil membership count
14 day of the 2 immediately preceding years.

15 Sec. 39. (1) The tentative allocation in l,99‘4-95 1995-96 to each
16 eligible district under section 36 shall be determined by multiplying
17 the number of children determined in section 3 8 OR THE NUMBER OF
18 CHILDREN THE DISTRICT INDICATES IT CAN SERVE UNDER SECTION 37 (1)(C),
19 WHICHEVER IS LESS, by $3,000.00 and shall be distributed among
20 districts in decreasing order of concentration of eligible children as
21 determined by section 38 until the money allocated in' section 36 is
22 distributed. Bey iiininy— in 1995-96,— Lhe $~3~; 000 . 00 amuunL yei— child undei
23 lIits section slial 1 be adj us-ted fui each f isca1! yenr by the index used
24 Lu adjusl— Lhe.aiuuunl u£— Llie basic— fuundaliun alluwcuiue undei— sect iuu
2 5 -2Q-,— exceyL— that— Lhe amounL yei— child undei— Lhrs— secLiun shall uul be
2 6 less— Llian $3 ,' 000 . 0 0 .— Wot:— laLei— Lhan OcLubei— ir,— eauli eliyible disLiiuL
27 shall submiL Lu Llie deyaiiiuenl a iesuluLion adoyLed by rtrs taonrd
2 8 ueiLilying— Lhe nuiiibei— erf— 4jyea'i-v*uld children-"who- sliuw evidence o£
2 9 ‘dL“ — fauLuis as desui ibed1 "in sec Lion 36,— wliu meeL— Lhe income
3 0 eliyibiliLy— ciiLeria £oi— free"~"lunuli as desuiibed in secLiun "37-fg ) ,— and 
31 wliu will yarfrciyaLe in a scliuul leadiness yiuyi-am funded undei— this
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section'. Any 'LenLaLivy al lucal: run subsyqueully— shaibl~~be""adjubLyd by— tire 

d-cfcu. LiliciiL L a a c J  m  yaj. L OTI Llie  nuiiibei CTf Chlldl tdii Lyi L ±£ ltiQ TTI L'hs 
buai J. i- csuluLiuu. Aliy I uiida UiidllUUciLyLl slidl 1 bs redj-SLnbuLyd Lu 
yligibts disLriuLb pursudiiL to— tters— sycLiun.

(2) A district that has not less than 50 eligible children shall 
receive priority over other eligible districts other than those 
districts funded under subsection (3).

(3) A district that received funds under this section in at least 1 
of the 2 iimmediately preceding fiscal years shall receive priority in 
funding over other eligible districts. However, funding beyond 3 state 
fiscal years is contingent upon the availability of funds and 
documented evidence satisfactory to the department of compliance with 
all operational, fiscal, administrative, and other program 
requirements.

(4) For any district with 315 or more eligible pupils, the number 
of eligible pupils shall be 5'5% 65% of the number calculated under 
section 38. However, none of these districts may have less than 315 
pupils for purposes of calculating the tentative allocation under 
section 36.

(5) If, taking into account the total amount to be allocated to the 
district as calculated under this section, a district determines that 
it is able to include additional eligible children in the school 
readiness program without additional funds under this section, the 
district may include additional eligible children but shall not receive 
additional funding under this section for those children.

Sec. 41. From the appropriation in section 11, there is allocated 
an amount not to exceed $4,212,000.00 for 1994--95 1995-96 to applicant 
districts and intermediate districts offering programs of bilingual 
instruction for pupils of limited English-speaking ability as required
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in section 1153 of the school code of 1976, being section 380.1153 of 
the Michigan Compiled Laws. Reimbursement shall be on a per pupil basis 
and shall be based on the number of pupils of limited English-speaking 
ability in membership on the pupil membership count day. Funds 
allocated under this section shall be used solely for t±re bilingual 
instruction in speaking, reading, writing, or comprehension of pupils 
of limited English-speaking ability. As required by section 1155 of the 
school code of 1976, being section 380.1155 of the Michigan Compiled 
Laws, a child of limited English-speaking ability residing in a school 
district operating or participating in a bilingual instruction program 
pursuant to section 1153 of the school code of 1976 shall be enrolled 
in the bilingual instruction program for 3 years or until the child 
achieves a level of proficiency in English language skills sufficient 
to receive an equal educational opportunity in the regular school 
program, whichever occurs first.

Sec. 51. (1) From the appropriation in section 11, there is 
allocated $185, 3 55y000'. 00 $191,355,000.00 for 1994-95 1995-96 to 
consist of an amount not to exceed $121,3 55,000.00 from state sources 
and $G4'7 000, 000'. 00 $70,000,000.00 in federal funding under sections 611 
to 620 of part B of the individuals with disabilities education act, 
title VI of Public Law 91-230, 20 U.S.C. 1411 to 1420, plus any 
carryover federal funds from previous year appropriations, for the 
purpose of reimbursing districts and intermediate districts for special 
education programs, services, and special education personnel as 
prescribed in article 3 of the school code of 1976, being sections 
380.1701 to 380.1766 of the Michigan Compiled Laws; net tuition 
payments made by intermediate districts to the Michigan school for the 
blind and the Michigan school for the deaf; and programs for pupils 
handicapped by— leaniiuy disabiliLies WITH HANDICAPS as defined by the 
department. For meeting the costs of special education programs and
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services not reimbursed under this article, a district or intermediate 
district may use money in general funds or special education funds, not 
otherwise restricted, or contributions from districts to intermediate 
districts, tuition payments, gifts and contributions from individuals, 
or federal funds that may be available for this purpose, as determined 
by the intermediate district plan prepared pursuant to article 3 of the 
school code of 1976, being sections 380.1701 to 380.1766 of the 
Michigan Compiled Laws.

(2) State funds shall be allocated on an added A TOTAL APPROVED 
cost basis. Federal funds shall be allocated under applicable federal 
requirements, except that an amount not to exceed $4, 000, 000".'00 
$6,000,000.00 may be allocated by the department to districts or 
intermediate districts on a competitive grant basis for programs, 
equipment, and services that the department determines to be designed 
to benefit or improve special education on a statewide scale.

(3) From the amount allocated in subsection (1), there is allocated

an amount not to exceed $3,100,000.00 for 1994-95 1995-96 to reimburse 
100% of the net increase in necessary costs incurred- by a district or 
intermediate district in implementing the revisions in the 
administrative rules for special education that became effective on 
July 1, 1987. As used in this subsection, "net increase in necessary 
costs" means the necessary additional costs incurred solely because of 
new or revised requirements in the administrative rules minus cost 
savings permitted in implementing the revised rules. Net increase in 
necessary costs shall be determined in a manner specified by the 
department.

(4) For purposes of this article:

i-ai— F*nx— a 1 program uperatred by— a diyLiiuL,— “added uusl'5"“ shall be 
cumyuLed by— deduuLiny,— frunr-the luLal ayyioved costs uf syeciH-!
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gduc.'at'iun yxuyxams" and' servicers;— an amount equal: Lu Llie x-esidence 
disliTcL ‘ s fuundaLxun allowance crnctex setrtTon 2"0 ui, fui a rrmTT'esTdent 
yayx1; Llie appi xl'ab 1 e fuundaL iun aridrowarrcre under sectxun 2 0(9) fxrx each 
lull“Lxme equated syecxal educaLiun yuy j. 1 counted xrr-rneinbeT"sirxp m  Llie
dlsLriut wliuse yximary— educaLional- ox— Lx aininy.prog'Tanr,— as deLexmined
by Llie depax LiiienL“ xs a sycLial educaLiun program and Sbi v xLe as 
defined "in' secLioir 6t?1— uf 11 Llie-schuul cude~~ o£ 1976,— be iny s-ecti'un "̂ 8 0 . 6 
ul Llie Mi'ciiiyan Compiled Laws.— Fur a yruyram' uyexaLed by— an 
in termediate 'district"— ‘‘added'-cusLs'*— s'hall'~be"-compuLed by deducLiny, 
f'rum "fuLal" ayyxuved cusLs of special educaLuun-proyxaias and' s'erv ice's , 
an amount equal— Lo" Lhe~'inLexmedidLg disLrxcL— weiyhLed avexaye 
allucaLiun fox— eacli f'u 11 ■“Liiiie 'equated "5pgcial"~educaL iun yuyil cuunLed 
tti membership j.n Lhe luLcLmeJiaLe chrstmrt whose primary educationa-i or 
Lraiiiiny yxuyxaiiv;— as deLexiuined by— Lhe"-depax LmenL ,— is "a- speciai 
educatiun yxuyxam 'and""sexvice as defined in secLion 6 ("?•)— crt— the— scliuul 
code of 1976.

■fbt- (A) "Total approved costs of special education" yxuyxams and 
sexvices" shall be determined in a manner specified by the department 
and may include indirect costs, but shall not exceed 115% of approved 
direct costs for section 52 and section 53 programs. Beginning in 
1994-95, the total approved costs include salary and other compensation 
for all approved special education personnel for the program, 
including, -fur— a yxuyram "opexaLed~fay— a-'disLx icL , payments for social 
security and medicare and public school employee retirement system 
contributions. The total approved costs do not include salaries or 
other compensation paid to administrative personnel who are not special 
education personnel as defined in section 6(6) of the school code of 
197 6. Costs reimbursed by federal funds, other than those federal funds 
included in the allocation made under this article, are not included. 
Special education approved personnel not utilized full time in the
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1 evaluation of students or in the delivery of special education
2 programs, ancillary, and other related services shall be reimbursed
3 under this section only for that portion of time actually spent
4 providing these programs and services, with the exception of special
5 education programs and services provided to youth placed in child
6 caring institutions or juvenile detention programs approved by the
7 department to provide an on-grounds education program. ¥ux— Leacliex-
3 dxdes, bdldi itib snd uLliex cuiiiyensdL xun paid tro a Leauhex aide arn
9 included~on±y— irf— Lhe Leachex— aide is requixed in xules yxumulyaLed by

10 Lhe deydx LiuenL ox— is uLherwise~"dyyiuved by— Lhe dsydx LnienL .

Xi -fci— This~ artrlcl~g dues'TiuL ielievg~ any— insuxex— or— oLdiex— Lliixd pai'ty
12 yxovidex ox'Traygx— Jli'um an olherwise valid ubl'iga'tian La yxovide'cn:— to
13 pny— fur— sex vices lax— d puyil wxLli a di'babllity .' (B) REIMBURSEMENT FOR
14 ANCILLARY AND OTHER RELATED SERVICES, AS DEFINED BY 340.1701 OF THE
15 MICHIGAN ADMINISTRATIVE CODE, SHALL NOT BE PROVIDED WHEN THOSE SERVICES
16 ARE COVERED BY AND AVAILABLE THROUGH PRIVATE GROUP HEALTH INSURANCE
17 CARRIERS OR FEDERAL REIMBURSED PROGRAM SOURCES UNLESS THE DEPARTMENT
18 AND DISTRICT OR INTERMEDIATE DISTRICT AGREE OTHERWISE AND THAT
19 AGREEMENT IS APPROVED BY THE DEPARTMENT OF MANAGEMENT AND BUDGET.
20 EXPENSES, OTHER THAN THE INCIDENTAL EXPENSE OF FILING, SHALL NOT BE
21 BORNE BY THE PARENT. IN ADDITION, THE FILING OF CLAIMS SHALL NOT DELAY
22 THE EDUCATION OF A PUPIL. A DISTRICT OR INTERMEDIATE DISTRICT SHALL BE
23 RESPONSIBLE FOR PAYMENT OF A DEDUCTIBLE AMOUNT AND FOR AN ADVANCE
24 PAYMENT REQUIRED UNTIL THE TIME A CLAIM IS PAID.

25 (5) From the appropriation in section 11, there is allocated an
26 amount not to exceed $58 ,00D,060: m  $79,218,100.00 FOR 1995-96 for
27 funding payments under this subsection for pupils counted in membership
28 under this subsection. A pupil who is enrolled in a full-time special
29 education program conducted or administered by an intermediate district
30 or a pupil who is enrolled in the Michigan school for the blind or the

65

03993'95



3
4
5
6
7
8
9

10
11
12

13
14
15
16
17

18
19
20
21
22
23

24
25
26
27
28
29
30

Michigan school for the deaf shall not be included in the membership 
count of a district, but shall be counted in membership in the 
intermediate district of residence. A di5'txiul"aperaliiiy a uenler 
pray ram for p up 11 s from beveral diol±. itlo, pursuant to an v cJ
intermediate dibLrxcL pi~an,— may elect Lu~liave Lhe pupils counted in 
membership in Llie 'intermediaLe dibLriLLT For each pupil, the 
intermediate district shall receive the intermediate district weighted 
average allocHtian FOUNDATION ALLOWANCE. A district operating a center 
program for pupils from several districts pursuant to an approved 
intermediate district plan that had the pupils counted in membership in 
the intermediate district in 1993-94 shall have the pupils counted in 
membership in the intermediate district in 1994J95 1995-96.

(6) Special education personnel transferred from 1 district to 
another to implement the school code of 1976 shall be entitled to the 
rights, benefits, and tenure to which the person would otherwise be 
entitled had that person been employed by the receiving district 
originally.

(7) If a district or intermediate district uses money received 
under this section for a purpose other than the purpose or purposes for 
which the money is allocated, the department may require the district 
or intermediate district to refund the amount of money received. Money 
that is refunded shall be deposited in the state treasury to the credit 
of the state school aid fund.

Sec. 52. (1) Reimbursement for the necessary costs of special 
education programs and services shall be a portion determined by the 
amount allocated under section 51(1), but not to exceed 75% of the 
added TOTAL APPROVED costs of operating special education programs and 
services approved by the department and included in the intermediate 
district plan adopted pursuant to article 3 of the school code of 1976, 
being sections 380.1701 to 380.1766 of the Michigan Compiled Laws, for
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1 special education pupils other than those programs funded under section
2 53, and of the costs of programs and services for trainable mentally
3 impaired persons, day training programs, and services for severely
4 mentally impaired persons, the added costs of summer programs and
5 services, and the added costs of providing room and board for special
6 education pupils, as approved by the department. If the state financed
7 proportion of reimbursement of the necessary costs of a special
8 education activity or service required by article 3 of the school code
9 of 1976, which is in addition to or different from the special
10 education activities or services required under sections 611 to 620 of
11 part B of the individuals with disabilities education act, title VI of
12 Public Law 91-230, 20 U.S.C. 1411 to 1420, is less than the state
13 financed proportion of the necessary costs of that activity or service
14 in 1978-79, the portion of the amount appropriated shall be increased
15 to reimburse that activity or service accordingly.

16 (2) The added costs of transportation for special education pupils
17 shall not be funded under this section but shall be reimbursed under 
.18 section 58.

19 Sec. 53. (1) Reimbursement shall be 100% of the added TOTAL costs
20 of operating special education programs and services approved by the
21 department and included in the intermediate district plan adopted
22 pursuant to article 3 of the school code of 1976, being sections
23 380.1701 to 380.1766 of the Michigan Compiled Laws, LESS THE FOUNDATION
24 ALLOWANCE CALCULATED PURSUANT TO SECTION 20 for the following special
25 education pupils:

26 (a) pupils assigned to a district or intermediate district through
27 the community placement program of the courts or a state agency, if the
28 pupil was a resident of another intermediate district at the time the
29 pupil came under the jurisdiction of the court or a state agency.

30 (b) Pupils who are residents of institutions operated by the 
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department of mental health.

(c) Pupils who are former residents of department of mental health 
institutions for the developmentally disabled who are placed in 
community settings other than the pupil's home.

(di Pnp'j. 1 s placed m  a dxstrrrct try 3 yai.ciiL for Lhe purpose erf 
seeking a suitable liume,— and Lhe yax'enL dues nuL reside in 1 Lhe same 
■xnLeiaiedj-dLe chrstTxct 33 Llie pup±l ‘ s yldCemciiL.

-fei— Pupils whu are .LesidenL's u£ nur sing"~homes whuse educaLiunal 
prugrcuns" are dppiuved by— Lhe "depai LmenL .

-f-f-t (D) Pupils who are residents of special placement homes 
approved by the department.

■fgf (E) Pupils who are dependents of foreign diplomats who reside 
in this state and who are placed in a center program.

iirt (F) Pupils enrolled in a department-approved on-grounds 
educational program longer than 180 days, but not longer than 233 days, 
at a residential child care institution, if the child care institution 
offered in 1991-92 an on-grounds educational program longer than 180 
days but not longer than 233 days.

Only those costs that are clearly and directly attributable to 
educational programs for pupils described in this -subsection, and that 
would not have been incurred if the pupils were not being educated in a 
district or intermediate district, are reimbursable under this section.

(2) The costs of transportation shall be funded under this section 
but shall not be reimbursed under section 58.

(3) Not more than $24,000,000.00 for 19-94-95 1995-96 of the 
allocation in section 51(1) shall be allocated under this section.

Sec. 54. In addition to the aid received under section 52, each 
intermediate district shall receive an amount per pupil for each pupil
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in attendance at the Michigan school for the blind or the Michigan 
school for the deaf. The amount shall be proportionate to the total 
instructional cost at each school. Not more than $1,688,000.00 for 
1994“9D 1995-96 of the allocation in section 51(1) shall be allocated 
under this section.

Sec. 56. (1) For the purposes of this section:

(a) “Membership" means the total membership in 1993--94 1994-95 of 
the intermediate district and the districts constituent to the 
intermediate district.

(b) "Millage levied" means the millage levied for special education 
pursuant to part 30 of the school code of 1976, being sections 380.1711 
to 380.1743 of the Michigan Compiled Laws, including a levy for debt 
service obligations.

(c) "■St'ate equalized valuation" "TAXABLE VALUE" means the LuLal 
&Ldle""equalizt!d''valuatiuii TAXABLE VALUE of the districts constituent to 
an intermediate district, except that if a district has elected not to 
come under part 30 of the school code of 197 6, membership and -strartre 
equalized valuation TAXABLE VALUE of the district shall not be included 
in the membership and stale equalized valuation TAXABLE VALUE of the 
intermediate district.

(2) From the appropriation in section 11, there is allocated an 
amount not to exceed $30,650,000.00 for ±9'94"95 1995-96 to reimburse 
intermediate districts levying millages for special education pursuant 
to part 30 of the school code of 1976. The purpose, use, and 
expenditure of the reimbursement shall be limited as if the funds were 
generated by these millages and governed by the intermediate district 
plan adopted pursuant to article 3 of the school code of 1976, being 
sections 380.1701 to 380.1766 of the Michigan Compiled Laws. As a 
condition of receiving funds under this section, an intermediate
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district distributing any portion of special education millage funds to 
its constituent districts shall submit for departmental approval and 
implement a distribution plan that utilizes at least a district's 
foundation allowance, as calculated under section 20, as a required 
local contribution.

(3) Reimbursement for those millages levied in ±^9'3-"94 1994-95 
shall be made in 1994-|95 1995-96 at an amount per 1993-94 1994-95 
membership pupil computed by subtracting from $89,D00.00 $93,500.00 the 
1'99'3"J,'94 1994-95 statre~idiiualizb;d valuation TAXABLE VALUE behind each 
membership pupil, and multiplying the resulting difference by the 
199'3'“'9'4 1994-95 millage levied.

Sec. 57. (1) From the appropriation in section 11, there is 
allocated an amount not to exceed $600,000.00 for l~994'-95"" 1995-96 to 
applicant intermediate districts that provide support services for the 
education* of gifted and talented pupils. An intermediate district is 
entitled to 75% of the actual salary, but not to exceed $25,000.00 
reimbursement for an individual salary, of a support services teacher 
approved by the department, and not to exceed $4,000.00 reimbursement 
for expenditures to support program costs, excluding in-county travel 
and salary, as approved by the department.

(2) From the appropriation in section 11, there is allocated an 
amount not to exceed $400,000.00 for 1994j9!3 1995-96 to support part of 
the cost of summer institutes for gifted and talented students. This 
amount shall be contracted to applicant intermediate districts in 
cooperation with a local institution of higher education and shall be 
coordinated by the department.

(3) From the appropriation in section 11, there is allocated an 
amount not to exceed $4,000,000.00 for 1994^95 1995-96 for the 
development and operation of comprehensive programs for gifted and 
talented pupils. An eligible district or consortium of districts shall
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receive an amount not to exceed $50.00 per K-12 pupil for up to 5% of 
the district's or consortium's K-12 membership with a minimum total 
grant of $3,000.00. Funding shall be provided in the following order: 
the per pupil allotment, and then the minimum total grant of $3,000.00 
to individual districts. An intermediate district may act as the fiscal 
agent for a consortium of districts. In order to be eligible for 
funding under this subsection, the district or consortium of districts 
shall submit each year a current 3-year plan for operating a 
comprehensive program for gifted and talented pupils and the district 
or consortium shall demonstrate to the department that the district or 
consortium will contribute matching funds of at least $50.00 per K-12 
pupil. The plan or revised plan shall be developed in accordance with 
criteria established by the department and shall be submitted to the 
department for approval. Within the criteria, the department shall 
encourage the development of consortia among districts of less than
5,000 memberships.

Sec. 58. (1) From the appropriation in section 11, there is 
allocated an amount not to exceed $25,405,000.00 for 1994*95 1995-96 to 
fund districts and intermediate districts for providing specialized 
transportation services, as determined by the department, for pupils in 
special education programs and services as defined in section 6(7) of 
the school code of 1976, being section 380.6 of the Michigan Compiled 
Laws, for which the district or intermediate district receives 
■added-urrstr reimbursement under section 52. Allocations to districts and 
intermediate districts under this section shall be based on data 
reported by the districts and intermediate districts for the current 
school year.

(2) Transportation aid under subsection (1) is based upon an 
allowance for each vehicle used for transportation and calculated for 
each district and intermediate district by the department on the basis

71

03993 ' 95



2
3

4
5

6

7

8
9

10
11

12

13
14
15

16
17
18
19
20
21

22
23
24
25
26
27
28

of all of the following factors:

(a) An overhead allowance of $200.00 per special education pupil 
transported.

(b) A regional allowance of between $9,500.00 and $15,000.00 per 
vehicle, depending on the region, based upon the following:

(i) Transportation staff salary.

(ii) Regional cost variation.

(c) An amortization cost per pupil of 100% of cost';— with'" a minimum 
of•"$2-Q-.-Q0~■ pgr"pupi'i",1 for pupil transportation fleet vehicles.

(d) An insurance cost per pupil of 100% of cost for pupil 
transportation vehicles.

(e) Authorized miles traveled per pupil of $0.15 per mile.

(3) The rate of aid for contracted transportation services or 
transportation services provided through the use of public transit 
systems is comparable to the rate of aid for district-owned bus fleets.

(4) Districts and intermediate districts may apply to the 
department for exceptions to the district's or intermediate district's 
formula transportation allowance under this section regarding the costs 
of transporting pupils when exceptional conditions or circumstances 
impose unavoidably unusual expenses for transporting pupils to their 
regularly scheduled classes.

Sec. 61a. (1) From the dyyiuyiiaLion GENERAL FUND/GENERAL PURPOSE 
APPROPRIATION in section 11, there is allocated an amount not to exceed 
$28,560,000.00 for 3r994“95 1995-96 to reimburse on an added cost basis 
districts, except for a district that served as the fiscal agent for a 
vocational education consortium in the 1993-94 school year, and 
secondary area vocational-technical education centers for 
secondary-level vocational-technical education programs, including
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parenthood education programs, according to state board rules. 
Applications for participation in the programs shall be submitted in 
the form prescribed by the department. The department shall determine 
the added cost for each vocational-technical program area. The 
allocation of added cost funds shall be based on the type of 
vocational-technical programs provided, the number of pupils enrolled, 
and the length of the training period provided, and shall not exceed
7 5% of the added cost of any program. With the approval of the 
department, the board of a district maintaining a secondary 
vocational-technical education program may offer the program for the 
period from the close of the school year until September 1. The program 
shall use existing facilities and shall be operated as prescribed by 
rules promulgated by the state board.

(2) Except for a district that served as the fiscal agent for a 
vocational education consortium in the 1993-94 school year, districts 
and intermediate districts shall be reimbursed for local vocational 
administration, shared time vocational administration, and career 
education planning district vocational-technical administration. The 
definition of what constitutes administration and reimbursement shall 
be pursuant to guidelines adopted by the state board. Not more than 
$800,000.00 of the allocation in subsection (1) shall be distributed 
under this subsection.

— DibtiicLs— trha f 'were designated as area yucdLiuiidl-Leclmical 
ceuLer,5,~by— Llie sLdLe budid before Jdiiuary— i-;— i9'7'i-may— cnunL— rn
membership,— .v 1th.permis'sion~T7f— tire-drslrrixrt— of i'es'±deuLe,— pupiirs
e m u  lied in— vucaLio'ndl"L'eclmicdl euucdLiuii yiuyidiiib— in any— of— ttre 
districts— in Llie desiynaLed service 'area if "dll of— Llie fuiluwing 
cundi Lions a re" me L :

-----f-Hi— The district lids been des'iyiidLed Llie— liscal agent— for— all ared
vuidtional-Leclirncal educaLion programs m  each or Llie pdiLicj-paLiny
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objeuLxve level o£--a trained bkillb yro£iuiency— LlxaL ib" required of1 each 
yaiLnei yiovidlny— Lhe •"byecified11 jub-,s,killb Liaininy,— and ayieeiuenL by 
Lhe par Lneib un Lhe bklllb— level's— Liiat will baLisf'y the training 
obj euL j-veb .

----- (-dj— The busiiiebb yaiLnei will— yuaianLee a piedeLeimined nmnbei o£-
specified jubb and bona £lde o££ers" of— job plauemenL— LhaL are directly 
lelaLed Lu Llie pup'il'"‘~s' area o£— Liaininy— £ui yaiLnershiy yuyils.— The 
jubb— bliall be— ferr— a minimum yeiiud o£— 180 days-:— The" business yaiLnei 
will noL be ubliyaLed""Lu yiuvlde a job oi— an off ex— fox— a yuyil— wha 
uumyleLeb a job-b'kills Lraininy pioyiam buL is unable Lo aLLain Lhe 
syeciliu— Liaining— objeuLives deboiibed in subdivision— (rrj— err— for— a 
yuyil who deulineb a bona £ide o££ei— erf— job placemenL.

-----tel— Iff— the~bu~siness partner— £ails— to— £ul£ill— iLs uuiiLiacLual
ubliyaLiuiib— fox— job pl~acement~;— Ll'ie busiiiebb yar Liiex— roili—reimburse— the 
bLaLe for a H  state £undb LliaL rt received under Llie oonLicn~L.

-----(-21— Not— fatex— Lhan 3 0 days— foi± owing— ayieemeiiL— on a pai Lnership
uonLiacL oi— any— uonLraoL levisioiT'-andei— Lhis— beuLion,— Llie disLj.j.uL 
bliall— submit:— to— Llie deyaiLmeiiL a-copy— erf— Lhe uonLrauL oi— uonLiaoL 
ie vibiuu.

(-31— NuL latei Llian— 3r5 day s after a yuyil comp 1 e L e s— a speerrfred 
job-sk'i 11s Lraining pruyiam, Lhe busTiiesb partner shai 1 make an oi£ei 
tro tire yuy11 erf employmeiiL or j ob ylaoemenL sLartrng wiLl'iin T0 day b 
a£Lei— the,-of£er.

-----(-41— ftext— laLei— Lhan 3 0 days— followiny— uomyletion u£ a specified
job-skills— Liaininy yioyiain,— Lhe dj.sLiiuL— bliall provide— to— the 
deyai'LmenL— a report— lib Ling— the— job ylaoeiuenLb u£— those- persons— 77ho 
oumyleLed Lhe1 Lraxning yioyiam.

-----(-51— 1£ a pupi'l— £ailb— Lo v,urnpleLe a jubJ-skillb— tT~aininy yiuyiam
undei— tfrfs— beuLion,— the bubiness yaiLnei— bliall"’Teimbuibe— the— state— for
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LliaL poi'Liun uf s'tdLy— funds prupui'Liunal— tm— tire— Lime rynidiniriy— irr'uhe 
Lidininy pxtgram for LliaL pup11 .

( 6 ) Tilt; Qejjaj. LiutfiiL shall itiaiulam 3 CUTJreilL i'eCDTCl Ot aH  
pdlLrrexship uunLiduLs diid uunLiduL— rev ibiurib ,— and bhall— reqxnbre 
JiSli lula Lu pTTTVTOe addiL j-uiicti 1.cpux Li 3S necbbbdiy Lui L. 1 ltd ctepai LiuyuL 
tro adnnrrnrstrer trhxs s^edrrorn A dib'Liill blidi 1 dtoviQe"_thoby lsports cm 
Lliy depai LinyiiL.

Sec. 74. (1) From the amount appropriated in section 11, there is 
allocated an amount not to exceed $'1,500,000.00 $1,625,000.00 for THE 
PURPOSES DESCRIBED IN THIS SECTION for 1994-91] 1995-96.

(2) FROM THE ALLOCATION IN SUBSECTION (1), THERE IS ALLOCATED A SUM 
SUFFICIENT for payments to state supported colleges or universities and 
intermediate districts providing school bus driver safety instruction 
or driver skills road tests pursuant to section 51 of the pupil 
transportation act, Act No. 187 of the Public Acts of 1990, being 
section 257.1851 of the Michigan Compiled Laws. The payments shall be 
in an amount determined by the department not to exceed 75% of the 
actual cost of instruction and driver compensation for each public or 
nonpublic school bus driver attending a course of instruction. For the 
purpose of computing compensation, the hourly rate allowed each school 
bus driver shall not exceed the hourly rate received for driving a 
school bus. Reimbursement compensating the driver during the course of 
instruction or driver skills road tests shall be made by the department 
to the college or university or intermediate school district providing 
the course of instruction.

(3) FROM THE ALLOCATION IN SUBSECTION (1), THERE IS ALLOCATED A SUM 
SUFFICIENT TO PAY THE REASONABLE COSTS OF NONSPECIAL EDUCATION 
AUXILIARY SERVICES TRANSPORTATION PROVIDED PURSUANT TO SECTION 1323 OF 
THE SCHOOL CODE OF 1976, BEING SECTION 3 80.1323 OF THE MICHIGAN 
COMPILED LAWS. DISTRICTS FUNDED UNDER THIS SECTION SHALL NOT RECEIVE
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FUNDING UNDER ANY OTHER SECTION OF THIS ACT FOR NONSPECIAL EDUCATION 
AUXILIARY SERVICES TRANSPORTATION.

Sec. 81. -f±1— Subject Lu subsideLiun (2),— £iom Llie ayyiuyiidLiun In 
beeLion 11,— Lheie is allucaLed- £ox— 1993J,94— to tire i 11temediaLe 
disLricts— Lhe bum nece'5sary,— bul nuL— Lu exceed $22 , 9'50 , 000 . 00 frxr 
199,3"-‘,94 , Lu— yxovide— sLaLe— did— to— inLeimediaLe uibLiicLs undei Lhxs 
s-ub'secL'ion—and subsgcLiun (2).— SubjecL Lu subsection (6),— Lheie shall 
be allocated Lu each inLeimediaLe disLiicL dii amuunL ubLd±ned"~by dudiny 
104'%— erf— Lhe—yr iox— yearns— did recei ved undei Lhis subs'ecL lun be £ u re 
yiuidLiun and 104% u£ Lhe yiuducL u£ Lhe yrior-’yeaj. ‘ s sLaLe equalized 
valuatiun and Lhe piiui year‘~5~ oyeiaLiny millage,— and subLiauLiny— £ium 
LliaL— sum Lhe yiuducL of— Lhe cuirenL""y eai ‘ s— s L a L e equa 1 ized■ ■ vaiuaciuu 
and Lliê 'p r i m  yeai's oyeraL"ing~ millage1.— However,— an ••inteimediaLe 
district;— shall— nuL— iecei ve less Llian an ainount eyual tro tQ'0% ui Lhe
dinuunL o£ aid received under— tiiis— subsecLion £ui— L'he.rmrnediaLely
preceding— slaLe— Usual yearr

-----(-§i— From Lhe appioyriatioTT in s'ection l'l,— there— is allocaLed.f'ui
199~3"-9~4— Lu an inLermediaLe disLiiuL,— £uimed by— the consoIidaLiun or 
anneAaLion1 □£ 2 or i'nore-'inLermediaLe"~disLriuLs ui— Lhe aLLachmenL u£ a 
LuLal— inLermediaLe district— Lu dnuLhex— intermediate— school1 district— or 
Lhe annexation o£ ali~tr£— Lhe constiLuenL K-12 disLiicLs o£'"'a"previuusly 
exisLiny— inLeimediaLe— schooi'"disLiicL— which has- disuiyanized,— an 
addl tlonai~~3iluLmenL o£— $3,500.00" each'fiscal year— for— each 
inLermediaLe district— included in Llie new— inLermediaLe disLricL— tux— 5 
years £ulluwxny consolj-daLxun, annexaLxun, ux aLLachment .”

-----(-3i— In addiLiun to— Lhe alluuaLiun undei— subbeuLiun— (1) ,— from Lhe
ayyiuyri'ation under— section"' 11;— Lhere— is1 dllucafed far— 1993J94— an 
amuunL not— to 'exceed $1,212,300.00— tux— an addlLiunal yaymenL— Lo each 
inLermediaLe disLi icL— LliaL had a leducLiun in "the— immediaLelyprecediny 
£ibcdl year— in "its allucdL'ion uue— Lu leducLions— in an inLeimediaLe

78

03993'95



6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

dibLrrcL ‘ s bLdtre"'equalized valudLiun lebultrrng—from ~Lhe iebolatrron' of' 

prupHTtry t3X aooesbnieilL appeals XTI CCJilbL ±L ClSl'lL dlbLl'lC’Lb—LlidL—df f k!L Led 

Lhe sLaLe equalized vdludLion in a—fiacdl year—befure—i~992 ‘-93 :—The 

dddiC’X'on'al paymenL tinder Lliia—subsecLiun bliall be—lir an amount—equal—to 

Lhe reduce iun rn tire mtrermediaLe d ib L iiuL 'b —alluuaLxun and alia II—be 

xnC 1 uded xn Lhe CuLuLci jJctyiUeiiL . Tlij.i> s'ubs bcl  j.un apptre's only—lor 

1993-*94 .

(4) (1) Subject to subsection (5') (2) , from the appropriation in 
section 11, there is allocated for ±^9"4"95 1995-96 to the intermediate 
districts the sum necessary, but not to exceed $22,950,000.00 
$76,877,200.00 for 1994-95 1995-96, to provide state aid to 
intermediate districts under this subsection and subsection -fxt' (2).

79

Subject to subsection -i~&f (3), there shall be allocated to each 
intermediate district an amount obtained by adding— 1 ■ o£ Lhtrp'rior 
yuai 's aid r ecei ved™undex— Lliib bubbecLiun before yruraLiun and 103% u£ 
Llie product; erf Lhe prxnr year ‘ b siale eciuaIrzed valuat ion and the prior 
year ‘s"1 operating millaye,— and subtracting— £rom that— s'uni Llie y redact— erf 
Lhe currenL year ‘ s state equalized valuaLiun anti the dttdi year ‘ s 
uyer aL iny ;ui 1 lage . Huwever, an incarmediaL e dis L n c L  shal 1 noL recHrrc 
less than an cuiiuunL per prrpxi equal to 100% crt the ainucrnL of axo per 
papxl received under Llirs subbecLion fur the inuuediaLely yrecediny
S'LaLbr—f'ibL-al year. MULTIPLYING THE AMOUNT OF FUNDING ACTUALLY RECEIVED 
BY EACH INTERMEDIATE DISTRICT IN 1994-95 UNDER SECTIONS 81(4) AND 81(7) 
AND NINETY PERCENT OF THE FUNDING ACTUALLY RECEIVED BY EACH 
INTERMEDIATE DISTRICT IN 1994-95 UNDER SECTIONS 146a(1) AND 147(1) BY 
103%. FUNDING PROVIDED UNDER THIS SECTION SHALL BE USED TO COMPLY WITH 
REQUIREMENTS OF THIS ACT AND THE SCHOOL CODE OF 197 6 WHICH ARE 
APPLICABLE TO INTERMEDIATE DISTRICTS, AND FOR WHICH FUNDING IS NOT 
PROVIDED ELSEWHERE IN THIS ACT, AND TO PROVIDE TECHNICAL ASSISTANCE TO 
DISTRICTS AS AUTHORIZED BY THE INTERMEDIATE SCHOOL BOARD.
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-f-5t (2) From the ayyiuyiiaL'jon ALLOCATION in SUBsection ±± (1), 
there is allocated to an intermediate district, formed by the 
consolidation or annexation of 2 or more intermediate districts or the 
attachment of a total intermediate district to another intermediate 
school district or the annexation of all of the constituent K-12 
districts of a previously existing intermediate school district which 
has disorganized, an additional allotment of $3,500.00 each fiscal year 
for each intermediate district included in the new intermediate 
district for 3 years following consolidation, annexation, or 
attachment.

■f&f (3) During a fiscal year, the department shall not increase an 
intermediate district's allocation under subsection (1) xtz— because 
of an adjustment made by the department during the fiscal year in the 
intermediate district's s'LaLe equalized valuHtrion TAXABLE VALUE for a 
prior year. Instead, the department shall report the adjustment and the 
estimated amount of the increase to the house and senate fiscal 
agencies not later than June 1 of the fiscal year, and the legislature 
shall appropriate money for the adjustment in the next succeeding 
fiscal year.

(4) IN ORDER TO RECEIVE FUNDING UNDER THIS SECTION, AN INTERMEDIATE 
DISTRICT SHALL HAVE AT LEAST ONE INDIVIDUAL EMPLOYED WHO IS TRAINED IN 
PUPIL COUNTING PROCEDURES, RULES AND REGULATIONS.

(5) THE DEPARTMENT SHALL PRORATE PAYMENTS AS NECESSARY.

-trf-)— Pron.T~ti.ie dyjjiopriaLiun-'in— secLiun 11,— Lhere— is allocate d Lai 
1 9 an aiuuunL nuL Lo exceed $'6, 702 , 000 v 0-0—  Lul paymenLs by— t±re 
department tro mtenTTedxHte dibLiiuLs fox any curi'ibxnaLion crt the 
following:

-----tcT!— Providiny— Leclirrital assisLamje Lo dibdicLb— tux— impiementaLion
trf— soliool qualiLy— imyrovemenL meas-crres— under— t±re— buhuul cude of— ^ 7 G  ,
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inuludiny, bu t -not- ±imiLed Lu,— implemeirtraLiun ul beuLiuns 1204a,—
1278 , and 1280 erf lhe sulioul uude uf— 1,9J7"6-;— beiny— secrLiuns— 3 80 .1204ar
3 80.1277, j 80 .1273 , and 3 30 .1280 uf Llie M ilIh c /'cUi Cumy rled Laws .

-----fir) O y e r a f i n y  r e g i u n a i - e d u c a t i u n  m e d i a  u e n L e i b — u n d e i — sHct T o n  *3 7 1 — c r

Llie b c l iu u l  L u d e  u f  t97'G  ,— b e i n y — b e u L i u n  ~3'80". 6 7±  u l — l h e  M i c h i g a n  C o m p i l e d  

Law b .

("Cl Pj. u v i d x n y  uLlicj. L c U l m i ^ c i l  3 S S 1  S"LaiiUe tro d x L l l C ’L b .

-----(-81— T h e  m o n e y — a l l u u a L e d  Lu— i n L e i m e d i a L e  d i s L r i u L b  ■ u n d e r  sm trsm rtrm n

— bhall be~ailuuaLed on "Llie 1 same11" babib ab— f uimei ly— dibLiibuLed t-o 
inLermediaLe disLi iclb undei former seul ruiib— 2"ta', 2"2~; 23b, 4"8-; 33,
9±~,— and 93,— and bha±i~ be yruraLed" as necebbaiy .— Wot— iatei— than 60"~day s 
dfLex Llie end erf a fibual yeai in which an inlerniedrale drstrmrtr 
leceives— funds~'under— subbecliun— t^n— Llie inLermedi,aL'g~dlsLri~crL— bhall 
bubmiL'""Lo Llie house and benale K-1112 apyroyr iaLiunb subcummil Leeb, Llie 
house and benaLe fiscal ayencies, Lhe deyai LmenL , and Lhe depai Lmeni err 
management and budye'L a ieyui L erf noL more Llian i5 yay eb 1 isL m y  and 
describing Lhe inLermediaLe dis Li-icl ' s exyendxL ui eb crt f unds al lucal-^d 
undei oTiDS'euLrun (̂ 1 and tire auLiviLieb for whicii Lhe funds were 
exyended.

Sec. 95. (1) From the appropriations in section 11, there is 
allocated $8,000,000.00 from the state school aid fund appropriation 
and $2,000,000.00 from the general fund appropriation for 1994-95 1995- 
96 for professional development for teachers and others within the 
educational community. The total allocation under this section shall be 
distributed as follows:

(a) $6,500,000.00 is allocated from the state school aid fund to 
districts on a per pupil basis, with each district receiving the same 
amount per pupil.

(b) $1,500,000.00 is allocated from the state school aid fund to 

03993'95

81



2
3

4
5

6
7

8
9

10
11

12

13
14

15
16
17
18
19
20
21
22

23
24
25
26
27
28
29

intermediate districts on a per pupil basis for each pupil in 
membership in the intermediate district or in a constituent district, 
with each intermediate district receiving the same amount per pupil.

(c) $2,000,000.00 is allocated from the general fund to the 
department for statewide professional development initiatives.

(2) The professional development funds allocated under this section 
may be used for any of the following:

(a) Advancement of the initiatives under sections 1204a, 1277,
1278, and 1280 of the school code of 1976, being sections 380.1204a, 
380.1277, 380.1278, and 380.1280 of the Michigan Compiled Laws, 
commonly referred to as "Public Act 25 of 1990".

(b) Improving instructional and support staff skills.

(c) Other areas of professional development identified in the 
school code of 1976.

-f31— Wot— later— Lhan 60 days alfer— Lhe end1 of eacli fiscal yeax,— an 
rntermediaLe dis Lx-icL, m  coopexaLion wiLli rts cunsLiLuenL dirslrrTctrsT 
shall prepaxe and submit— to1 Llie1 house and senaLe K-121 appiopxlaLions 
'STibconuuiLLees, Lhe house— and senaLe lisoal ayencies,— the— depai'LiueiiL , 
and Llie depax LiuenL erf manay emenL and'budy eL a repux L erf— noL— more— Lhan
15 payes— irrstiny and descrl'biny— Llie inLeimediaLe disLxioL's and I l s  

consLiLuenL disLricLs ' expendiLuxes of funds allouaLed— undex— tins 
secLion and Llie acLiviLies tnr which Lhe Iunds wsre— expended:

(3)(A) IN ORDER TO PROVIDE ACCOUNTABILITY FOR THIS PROGRAM, THE 
SUPERINTENDENT OF A DISTRICT SHALL SUBMIT TO THE DEPARTMENT, IN A FORM 
AND MANNER DETERMINED BY THE DEPARTMENT, A WRITTEN ASSURANCE OF 
COMPLIANCE WITH ALL PROVISIONS OF THIS SECTION BY MAY 2 0 OF THE CURRENT 
FISCAL YEAR. FAILURE TO COMPLY WITH THIS SUBSECTION WILL RESULT IN THE 
WITHHOLDING OF AN AMOUNT EQUAL TO THE JUNE 20 PAYMENT FOR THIS PROGRAM 
UNTIL THE GRANT RECIPIENT COMPLIES WITH THIS SUBSECTION. IF THE GRANT
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RECIPIENT DOES NOT COMPLY WITH THIS SUBSECTION BY THE END OF THE STATE 
FISCAL YEAR, THE WITHHELD FUNDS SHALL BE FORFEITED TO THE SCHOOL AID 
FUND.

(B) IN ORDER TO RECEIVE FUNDS UNDER THIS SECTION, A GRANT RECIPIENT 
SHALL ALLOW ACCESS FOR THE DEPARTMENT OR THE DEPARTMENT'S DESIGNEE TO 
AUDIT ALL RECORDS RELATED TO THE PROGRAM FOR WHICH IT RECEIVES SUCH 
FUNDS. THE GRANT RECIPIENT SHALL REIMBURSE THE STATE FOR ALL 
DISALLOWANCES FOUND IN THE AUDIT.

Sec. 99. (1) From the general fund/general purpose appropriation in 
section 11, there is allocated an amount not to exceed $6,240,000.00 
for 1994”95 1995-96 for implementing the comprehensive master plan for 
mathematics and science centers developed by the department and 
approved by the state board on February 17, 1993.

(2) Within a service area designated locally, approved by the 
department, and consistent with the master plan described in subsection
(1), an established mathematics and science center described in 
subsection— ( 6 )~ta)~ shall address 2— ox— rrrore1 "erf the following 6 basic 
services, as described in the master plan, to constituent districts and 
communities: LEADERSHIP, pupil services, curriculum support, community

83

involvement measures, professional development, AND resource 
clearinghouse services';— and leadership.

("3") ft—u x s l t i l L ,  an xntsnuedxH Ls d x s t r - c t , a s ta r ts  o o a x d -a p p r o v e d  

i i t s l i t u C x o n  crt hxyliex e i iu u d t io n , err a iiuujjiui.iL s e r e n e s  c t  

tec i ir i ir r o g iu a l  museum" a c t  iny—l a  conj unct io n  wxLh a u ib L r i u t  or  

j. l i f e r  m edia t e —dxbLx xcL r s  e l i y  x b le —c m  fu n d in g  irorri t h i s  b e c c x u n . fin 

o i d e i —t,n "'i e u e i v e  funds—under—t h i s  b e c t i o n ;—a 1 d i b t r i o t ,—an in L e i m e d i a le  

d ib L i  i c t ”,—a—s t a t e —b oaxd -ap p xo  ved x:is l x 1uLxon erf h iy h e x  e d u u a tx u n , uz a 

s o i e n c e  err Let l in o lo y  x o a i  ruubeum a c t in g  m  oonj unoL io n  w xth a d x s t m r t  

err—iiiLexmediaL's chrstnrrct shax 1 b ubiui't to  th e  d e p a r tm en t  an aprpirxcatron  

c n —a—form—and m  a tnannEi p r e b c i-xbeci trj th e  department": ftn appireratT un
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fui— fun d ing— cinder— L~h±s— secLiun bliall— include.at— teast— aftrl— cnf— tire
fullowiny:

-----tarj— A descxlpLjun uf how 2— or— more of— the^'bas'ic— service drea'sr wilt
be equiLably— and effectively— delivered Lu cunsLiLuenL disLricLs and 
conuiiunilies, wincli slidl 1 include an dssuxHirce LliaL accesb wild be made 
available to al 1 qualified pupils and,,-pioleysiuual sLaf£ erf sulioo 1 s 
£wi.mctlly parLlcipaLiny m  center pioyidiii'S"; including Cliobe £rpom 
nonpublic— schools— ini~~thei'""de,5'i'g'na,ted~ber vice ai ca.

fir) ft statement crt tne worKmy leldLioriships LliaL liave been cn w x 1 i 
be established wxth the erepaxtmenLr; jLliei iriaLheinaLi us and stxencre 
cenLers, and tenders erf exxstxrrg prog rams erf pr uiessroridl dev e 1 opn'ienL 
and L'uiiiculom1 lefuim.

(rr) ft statement crt Lhe prtryected impact erf Lhe mathema11cs and 
solenut; center cm matirematxes and soienoe ouLouiues conLained m  the 
core ouiiiuuluiii.

fdi ftn exp 1 anaL'xun cm herw Lhe iiiaLlieiuat’rcs and solence center wrti 
be involved m  and uuiiLxibuLe to systemxc ulianye xn xLs desiynaLed 
sei~7lte"area.

tel ft ctetraxted pxan detcxxbrng now tire appl icanL wixl ev adxiaL e 
pioyrams ,— activities'"— and opeiations.

-----(“fi— A conimiLinenL— to pai'Licipale fully— i~n"~the maLliemaLics nnd
science oenLeis neLwork.

(3) The department shall not award a grant under this section 
to more than 1 mathematics and science center located in a particular 
intermediate district unless each of the grants serves a distinct 
target population or provides a service that does not duplicate another 
program in the intermediate district.

-ffrf (4) As part of the duplication oi technical assistance process, 
the department shall provide minimum standard guidelines that may be
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used by Hir"appiicanl ur THE mathematics and science centers for 

providing fair access for qualified pupils and professional staff as 
prescribed in this section.

■fir) Allucaliuns under— tiris— secLiun— tro— support— the— aclivilies— and 
yruyr aiiib of mcrthematxcs and scxerrce centers shai 1 be made— as— foirirowsr

("a-) Cuntliiuxiiy support grants slidl 1 be awarded to add ebLabli blied 
mathernatTC-s and science uynltii b . ftn esLabiiblied iviachsniaLicb— and— sriencH 
center rs one that lias compieted tne ijlcuminy / blai l -uy / develuyiueni 
■stages and recexved a grant under trhxs sectxon m  the rmrTTedxateiy 
precettmg £ l bca 1 yearx Each estabxished-Tnathernatrxcs ana science centex 
blid 11 receive an amount equal to— the greater or res a cl j ub L ed— £ unding 
level" as speci£ led xn the master pharr; or the aiuu unt xt received crnoex 
this— bectiun £ui— 1993-94 .

f"bj From the balance at the allocaLi u u , and to promote equal accebb 
to indLhei'iiciLicb and soxenoe centers by aid dxstrxctrs ana commanxtxes xn 
Micliiyan, the department siial 1 award yianls Lu 5 other mal 1'ieiuaLicb and 
science centers xdentxfxed xn the master pdan, xrr the amountrs specxXxea 
xn the master pi a m  Srarrtrs cmcrer thxs sxrbsecirxon may be prorat eel as 
necessary: These matrhematxes ana soxence cenLei b will serve rey luiib 
L'hat are cunenlly cmrepreserrted xn the mathenratrxcs ana sclence centers 
programr

("cl From the barrarrce erf the aidrocatrxorr; ttre depai lineui shal 1 award 
grants to esLabiish sateixxtes xn areas that cannot srrpport a 
mathematrxcs and bcierice center; are a cuiibideraule dxstance fxom an 
Bxxstxng mathematxes and stxence center; and have unique lucal needsx 
The lucal iuub of these sate 11 iLeb— sirairl be as syeci £ led xn the master 
plan.

Sdcli recioxenL of a grant under tins sectxon biial 1 subim i— an 
armua 1 report ox actrrvxtresi accumyiishrueiiLb, arra exyendiIures, not to
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exceed 15 yayes,— by— OuLubei— 3 0 u£— tire— £iscal year Lo— Lhe depai-LmenL,
Lhe liuube and senaLe fisual ayencig-s";— and Llie deparLmenL o£ management 
and budyeL.

(5) ALLOCATIONS UNDER THIS SECTION TO SUPPORT THE ACTIVITIES AND 
PROGRAMS OF MATHEMATICS AND SCIENCE CENTERS SHALL BE CONTINUING SUPPORT 
GRANTS TO ALL TWENTY-FIVE ESTABLISHED MATHEMATICS AND SCIENCE CENTERS 
AND THE EIGHT SATELLITE EXTENSIONS WHICH WERE FUNDED IN THE IMMEDIATELY 
PRECEDING FISCAL YEAR. EACH ESTABLISHED MATHEMATICS AND SCIENCE CENTER 
SHALL RECEIVE AN AMOUNT EQUAL TO THE AMOUNT IT RECEIVED UNDER THIS 
SECTION IN 1994-95. THE DEPARTMENT SHALL DETERMINE, WITH THE ADVICE OF 
THE MATHEMATICS AND SCIENCE CENTERS NETWORK, HOW TO DISTRIBUTE THE 
REMAINDER OF THE ALLOCATION FOR FISCAL YEAR 1995-96.

(6) AN ESTABLISHED MATHEMATICS AND SCIENCE CENTER SHALL SUBMIT TO 
THE DEPARTMENT, THE HOUSE AND SENATE FISCAL AGENCIES, AND THE 
DEPARTMENT OF MANAGEMENT AND BUDGET BY MAY 2 0 OF THE FISCAL YEAR A 
SIGNED ASSURANCE OF:

(A) HAVING ADDRESSED THE SIX BASIC SERVICE AREAS AS DESCRIBED IN 
THE MASTER PLAN;

(B) COLLABORATION WITH THE DEPARTMENT, OTHER MATHEMATICS AND 
SCIENCE CENTERS, AND LEADERS OF PROGRAMS OF PROFESSIONAL DEVELOPMENT 
AND CURRICULUM REFORM;

(C) COMMITMENT TO SUPPORT THE IMPLEMENTATION OF THE MATHEMATICS AND 
SCIENCE OUTCOMES OF THE CORE ACADEMIC CURRICULUM AND THE ASSOCIATED 
SYSTEMIC CHANGE OF ITS DESIGNATED SERVICE AREA;

(D) FULL PARTICIPATION IN THE MATHEMATICS AND SCIENCE CENTERS 
NETWORK;

(E) HAVING ON FILE A DETAILED PLAN DESCRIBING HOW THE MATHEMATICS 
AND SCIENCE CENTER EVALUATED PROGRAMS, ACTIVITIES, AND OPERATIONS;

(F) VERIFICATION OF ACHIEVEMENT OF DEFINED ANNUAL OUTCOMES FROM THE 

03993'95
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STRATEGIC PLAN BY AN INDEPENDENT EVALUATOR OR EVALUATION AGENCY; AND

(G) ADHERENCE TO THE MASTER PLAN APPROVED BY THE STATE BOARD ON 
FEBRUARY 17, 1993.

(7) FAILURE TO COMPLY WITH THE REPORTING REQUIREMENTS OF SUBSECTION
(6) WILL RESULT IN THE WITHHOLDING OF THE JUNE 3 0 PAYMENT AMOUNT TO THE 
MATHEMATICS AND SCIENCE CENTER.

(8) IN ORDER TO RECEIVE FUNDS UNDER THIS SECTION, A GRANT RECIPIENT 
SHALL ALLOW ACCESS FOR THE DEPARTMENT OR THE DEPARTMENT'S DESIGNEE TO 
AUDIT ALL RECORDS RELATED TO THE PROGRAM FOR WHICH IT RECEIVES SUCH 
FUNDS. THE GRANT RECIPIENT SHALL REIMBURSE THE STATE FOR ALL 
DISALLOWANCES FOUND IN THE AUDIT.

Sec. 101. (1) NOTWITHSTANDING ANY ADMINISTRATIVE RULE, to be 
eligible to receive state aid under this act, not later than the luuxLh 
SECOND Friday after the pupil membership count day and not later than 
the four Lh SECOND Friday after the supplemental count day, each 
district superintendent through the secretary of the district's board 
shall file with the intermediate superintendent a certified and sworn 
copy of the district's enrollment for the current school year as of the 
pupil membership count day and as of the supplemental count day, as 
applicable. In addition, a district maintaining school during the 
entire year, as provided under section 1561 of the school code of 1976, 
being section 380.1561 of the Michigan Compiled Laws, shall file with 
the intermediate superintendent a certified and sworn copy of the 
enrollment for the current school year pursuant to rules promulgated by
the state board. Not later than 2 0.calunuai— days— a ILer the fifth Friday
after the pupil membership count day and not later than 2 0 calendar 
days af'fgr the fifth Friday after the supplemental count day, the 
intermediate district shall transmit to the department the data filed 
by each of its constituent districts. If a district fails to file the 
sworn and certified copy as required under this subsection tjt— il an
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intermediate disLiiuL— fails— tro— Lzansmrt— llie data in ifs possession ay 
lequired undei— trhls""subseiLioil"; TO THE INTERMEDIATE DISTRICT IN A 
TIMELY MANNER, THE INTERMEDIATE DISTRICT SHALL NOTIFY THE DEPARTMENT 
AND state aid due to be distributed under this act shall be withheld 
from the defaulting district rrr— intermediate'district IMMEDIATELY 
beginning with the next payment after the failure and continuing with 
each payment until the district oi— intermediate district complies with 
this subsection. IF AN INTERMEDIATE DISTRICT FAILS TO TRANSMIT THE DATA 
IN ITS POSSESSION IN A TIMELY AND ACCURATE MANNER TO THE DEPARTMENT, 
STATE AID DUE TO BE DISTRIBUTED UNDER THIS ACT SHALL BE WITHHELD FROM 
THE DEFAULTING INTERMEDIATE DISTRICT, IMMEDIATELY BEGINNING WITH THE 
NEXT PAYMENT AFTER THE FAILURE AND CONTINUING WITH EACH PAYMENT UNTIL 
THE INTERMEDIATE DISTRICT COMPLIES WITH THIS SUBSECTION. If a district 
or intermediate district does not comply with this subsection by the 
end of the fiscal year, the district or intermediate district forfeits 
the amount withheld. A person who willfully falsifies a figure or 
statement in the certified and sworn copy of enrollment shall be 
punished in the manner prescribed by— Lhe laws uf— trtrirs— btaLe SECTION 161 
OF THIS ACT.

(2) Each district shall provide a minimum of 180 days and the 
required minimum number of hours of pupil instruction. The required 
minimum number of hours of pupil instruction is as follows: in 1994-95, 
each district shall provide a minimum of 900 hours of pupil 
instruction; in 1995-96 and 1996-97, each district shall provide a 
minimum of 990 hours of pupil instruction; in 1997-98 and 1998-99, each 
district shall provide a minimum of 1,035 hours of pupil instruction; 
and, beginning in 1999-2000, each district shall provide a minimum of 
1,080 hours of pupil instruction. Except as otherwise provided in this 
section, a district failing to hold 180 days of pupil instruction shall 
forfeit 1/180 of its total state aid appropriation for each day of

88

03993'95



cJ
6

7
8
9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

failure. Except as otherwise provided in this section, a district 
failing to comply with the required minimum hours of pupil instruction 
shall forfeit from its total state aid allocation an amount determined 
by applying a ratio of the time duration the district was in 
noncompliance in relation to the required minimum number of hours. A 
district failing to meet both the minimum 180 days of pupil instruction 
requirement and the minimum number of hours requirement of pupil 
instruction requirement shall be penalized only the higher of the 2 
amounts calculated under the forfeiture provisions of this subsection. 
Not later than August 1, the board of each district shall certify to 
the department the number of days and hours of pupil instruction in the 
previous school year. If the district did not hold at least 180 days 
and the required minimum number of hours of pupil instruction, the 
deduction of state aid shall be made in the following fiscal year from 
the first payment of state school aid. A district is not subject to 
forfeiture of funds under this subsection for a fiscal year in which a 
forfeiture was already imposed under subsection (7). Days lost because 
of strikes or teachers' conferences shall not be counted as days of 
pupil instruction. A district not having 75% of the district's 
membership in attendance on any day shall receive state aid in that 
proportion of 1/180 that the actual percent of attendance bears to the 
specified percentage. The state board shall promulgate rules for the 
implementation of this subsection.

(3) The first 2 days for which pupil instruction is not provided 
because of conditions not within the control of school authorities, 
such as severe storms, fires, epidemics, or health conditions as 
defined by the city, county, or state health authorities, shall be 
counted as days of pupil instruction. Subsequent such days shall not be 
counted as days of pupil instruction.

(4) A district shall not be allotted or paid a sum under this act
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in a fiscal year if the department determines that at the end of the 
preceding school fiscal year the amount of funds on hand in the 
district available for the payment of the operation cost in the 
district exceeded the amount of money expended for operation cost in 
the district during the preceding school fiscal year.

(5) A district shall not forfeit part of its state aid 
appropriation if it adopts or has in existence an alternative 
scheduling program for pupils in kindergarten, which yi uyidiu is 
approved by the state board.

(6) Upon application by the district for a particular fiscal year, 
the state board may waive the 180-day requirement of subsection (2) for 
a district if the district has adopted an experimental school year 
schedule in 1 or more buildings in the district if the experimental 
school year schedule provides the required minimum number or more hours 
of pupil instruction and is consistent with all state board policies on 
school improvement and restructuring. If a district applies for and 
receives a waiver under this subsection and complies with the terms of 
the waiver, for the fiscal year covered by the waiver the district is 
not subject to forfeiture under this section of part of its state aid 
allocation for the specific building or program covered by the waiver.

(7) Not later than January 31 of each fiscal year, the board of 
each district shall certify to the department the planned number of 
days and hours of pupil instruction in the district for the school year 
ending in the fiscal year. In addition to any other penalty or 
forfeiture under this section, if at any time the department determines 
that 1 or more of the following has occurred in a district, the 
district shall forfeit in the current fiscal year beginning in the next 
payment to be calculated by the department a proportion of the funds 
due to the district under this act that is equal to the proportion 
below 180 days and the required minimum number of hours, as specified
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in the following:

(a) The district fails to operate its schools for a minimum of 180 
days and the required minimum number of hours of pupil instruction in a 
school year, including days counted under subsection (3).

(b) The board of the district takes formal action not to operate 
its schools for a minimum of 180 days and the required minimum number 
of hours of pupil instruction in a school year, including days counted 
under subsection (3).

(8) Upon application by the district for a particular fiscal year, 
the state board may waive for a district the 180-day requirement of 
subsection (2 ) for a department-approved alternative education program 
uy til'd Led through an adulL— yducaLiun yiuyiaiu. If a district applies for 
and receives a waiver under this subsection and complies with the terms 
of the waiver, for the fiscal year covered by the waiver the district 
is not subject to forfeiture under this section for the specific 
program covered by the waiver.

Sec. 102. (1) A district OR INTERMEDIATE DISTRICT receiving money 
under this act shall not adopt or operate under a deficit budget, and a 
district OR INTERMEDIATE DISTRICT shall not incur an operating deficit 
in a fund during a school fiscal year. A district OR INTERMEDIATE 
DISTRICT having an existing deficit or which incurs a deficit shall not 
be allotted or paid a further sum under this act until the district OR 
INTERMEDIATE DISTRICT submits to the department for approval a budget 
for the current school fiscal year and a plan to eliminate the 
district's OR INTERMEDIATE DISTRICT'S deficit not later than the end of 
the second school fiscal year after the deficit was incurred. Withheld 
state aid payments shall be released after the department approves the 
deficit reduction plan and ensures that the budget for the current 
school fiscal year is balanced.
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(2) Not later than December 1 of each year, the department shall 
prepare a report of deficits incurred by districts AND INTERMEDIATE 
DISTRICTS in the immediately preceding fiscal year and the progress 
made in reducing those deficits and submit the report to the standing 
committees of the legislature responsible for K-12 education 
legislation, the appropriations subcommittees of the legislature 
responsible for K-12 education appropriations, the house and senate 
fiscal agencies, the state treasurer, and the department of management 
and budget. The department shall also submit interim reports concerning 
district AND INTERMEDIATE DISTRICTS deficits as necessary.

(3) The amount of the permissible deficit for each school fiscal 
year shall not exceed the amount of state aid reduced by an executive 
order during that school fiscal year.

(4) A district OR INTERMEDIATE DISTRICT with an existing deficit or 
which incurs a deficit shall submit a monthly bxpynuilui't! MONITORING 
report ON REVENUES AND EXPENDITURES IN A FORM AND MANNER PRESCRIBED BY 
tu the department.

(5) If a district is not able to comply with the provisions of this 
section, a district OR INTERMEDIATE DISTRICT shall submit to the 
department a plan to eliminate its deficit. Upon approval of the plan 
submitted, the superintendent of public instruction may continue 
allotment and payment of funds under this act, extend the period of 
time in which a district OR INTERMEDIATE DISTRICT has to eliminate its 
deficit, and set special conditions that the district OR INTERMEDIATE 
DISTRICT must meet during the period of the extension.

(6) For the purposes of this section, a district OR INTERMEDIATE 
DISTRICT is considered to have incurred an operating deficit if the 
district incurs any withholding of or financial penalty, other than a 
temporary delay, against any portion of its total state school aid 
allocation under this act.
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Sec. 104a. (1) In order to receive state aid under this act in
1993-94, 1994-95, or 1995-96, a district shall comply with this section 
and shall award a state-endorsed high school diploma to an eligible 
graduate as provided in this section. For a pupil scheduled to graduate 
in 1994, 1995, or 1996 to be eligible for a state-endorsement in 1 or 
more of the subject areas of communication arts, mathematics, or 
science, the pupil must achieve at least 1 of the following:

(a) A passing score on locally-adopted and state-approved basic 
proficiency tests measuring proficiency in 1 or more of the subject 
areas specified in this subsection.

(b) If the pupil is eligible to take the general education 
development (G.E.D.) test, a passing score in 1 or more of the subject 
areas specified in this subsection and tested in the G.E.D. test.

(c) For a state endorsement in communications arts, at least 
CdLfciyuxy 2 on the A SCORE OF SATISFACTORY ON EITHER THE STORY OR 
INFORMATIONAL reading portion of the Michigan educational assessment 
program (MEAP) grade 10 test; for a state endorsement in mathematics, 
at least 50,%"",u'f— Llie ubjeuliveb A SCORE OF MODERATE on the mathematics 
portion of the MEAP grade 10 test; and, for a state endorsement in 
science, at least 50% of the objectives on the science portion of the 
MEAP grade 11 test.

(2) Beginning with pupils scheduled to graduate in 1997, if a pupil 
achieves the outcomes required by the state board, as measured by an 
assessment instrument developed undei— s'ubbeuLiun— (8) , for a 
state-endorsed high school diploma in 1 or more of the subject areas of 
communications skills, mathematics, and science, the pupil's district 
shall award a state endorsement on the pupil's diploma in each of the 
subject areas in which the pupil demonstrated the required proficiency. 
A district shall not award a state endorsement to a pupil unless the
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pupil meets the applicable requirements for the endorsement, as 
described in this subsection. A school district may award a high school 
diploma to a pupil who successfully completes local district 
requirements established in accordance with state law for high school 
graduation, regardless of whether the pupil is eligible for any state 
endorsement.

(3) A district that offers a pupil the opportunity to pass a basic 
proficiency test described in subsection (1)(a) as 1 means to obtain a 
state-endorsed diploma in 1994, 1995, or 1996 may submit the district's 
own basic proficiency test to the department for approval to be used by 
the district to assess proficiency.

(4) A pupil who does not achieve at least 1 of the requirements 
listed in subsection (1) or the requirements of subsection (2), as 
applicable, may be reevaluated each school year until the pupil 
achieves an applicable requirement for a" state-endorsed diploma. In 
addition, the board of the district in which the pupil is enrolled 
shall provide that there be at least 1 meeting attended by at least the 
pupil and a member of the district's staff or a local or intermediate 
district consultant who is proficient in the measurement and evaluation 
of pupils. The district may provide the meeting as a group meeting for 
pupils in similar circumstances. If the pupil is a minor, the district 
shall invite and encourage the pupil's parent, legal guardian, or 
person in loco parentis to attend the meeting and shall mail a notice 
of the meeting to the pupil's parent, legal guardian, or person in loco 
parentis. The purpose of this meeting and any subsequent meeting under 
this subsection shall be to determine an educational program for the 
pupil designed to have the pupil reach proficiency in each subject or 
skill area in which he or she was assessed by the testing as not 
proficient. In addition, a district may provide for subsequent meetings 
with the pupil conducted by a high school counselor or teacher

r
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designated by the pupil's high school principal, and shall invite and 
encourage the pupil's parent, legal guardian, or person in loco 
parentis to attend the subsequent meetings. The board may provide 
special programs for the pupil or may develop a program using the 
educational programs regularly provided by the district. A pupil may be 
reevaluated at any time the district administers an applicable 
assessment instrument.

(5) For a state-endorsed diploma, a pupil must achieve at least 1 
of the requirements listed in subsection (1 ) or the requirements of 
subsection (2 ), as applicable, in addition to any other requirements 
established by law or by the board of a district for a high school 
diploma. If the board of a district determines that a pupil qualifies 
for a state-endorsed diploma, the board shall indicate on the pupil's 
high school diploma and transcript that the pupil achieved the 
proficiency necessary for receipt of a state-endorsed diploma.

(6 ) An individual may repeat any of the tests or assessment 
instruments specified in subsection (1 ) or subsection (2 ), as 
applicable, at any time the district regularly offers the test or 
assessment or, for the MEAP tests described in subsection (1)(c), 
during the month of April or first 2 weeks of May, and, upon achieving 
at least 1 of the requirements listed in subsection (1 ) or the 
requirements of subsection (2 ), as applicable, and completing all other 
applicable requirements for a high school diploma, shall be awarded a 
state-endorsed diploma.

(7) A district shall provide accommodations to a pupil with 
disabilities for the proficiency testing or assessment required under 
this section, as provided under section 504 of title V of the 
rehabilitation act of 1973, Public Law 93-112, 29 U.S.C. 794; subtitle 
A of title II of the Americans with disabilities act of 1990, Public 
Law 101-336, 42 U.S.C. 12131 to 12134; and the implementing regulations
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for those statutes. A special education pupil scheduled to graduate in 
1994, 1995, or 1996 who has passed an alternative form of assessment 
permitted under this section as it was in effect for 1992-93 shall 
receive the applicable endorsement under this section.

1-81— NuL la Lei— than July— 3-±~,— 1993 ,— frrr— Lhe purpubes o£ Lliis beuLiunr 
Lhe sLa'Le'board shall develop ai— selecL dnd approve assessmtinL 
xnsLruinenLs— Lo~det~ermine pupil "pTTrf-rciency— in communioaLiunb bkil'ls, 
rnaLhemdLius,— and bcience.— The asbesbiuenL— insLiuanenCs— slidll be bdsed un 
t±re~ s'LaLe budi'd model core cuiriLulmi't uuLcumgs"."

(8) Not later than July 31, 1995, the state board shall develop 
or select and approve assessment instruments for the purpose of 
awarding state endorsements of advanced mastery in specified subject 
areas.

SEC. 107F. (1) FROM THE GENERAL FUND/GENERAL PURPOSE MONEY 
APPROPRIATED IN SECTION 11 THERE IS ALLOCATED AN AMOUNT NOT TO EXCEED 
$185,000,000.00 FOR 1995-96 FOR ADULT EDUCATION COMPETITIVE GRANTS, AS 
PROVIDED IN THIS SECTION. THESE GRANTS ARE FOR OPERATION OF ADULT 
BASIC EDUCATION PROGRAMS, GENERAL EDUCATION DEVELOPMENT (G.E.D.) TEST 
PREPARATION PROGRAMS AND HIGH SCHOOL PROFICIENCY TEST PREPARATION 
PROGRAMS.

(2) AN APPLICANT MAY BE A DISTRICT, INTERMEDIATE DISTRICT, 
COMMUNITY COLLEGE, OR CONSORTIUM CONSISTING OF ANY COMBINATION OF 
DISTRICTS, INTERMEDIATE DISTRICTS, OR COMMUNITY COLLEGES.

(3) APPLICATIONS SHALL BE SUBMITTED TO THE COMMISSION NOT LATER 
THAN A DATE TO BE DETERMINED BY THE COMMISSION. APPLICATIONS SHALL BE 
SUBMITTED IN A FORM AND MANNER AS PRESCRIBED BY THE COMMISSION.

(4) APPLICATIONS SHALL CONTAIN ALL OF THE FOLLOWING:

(A) AN ADULT EDUCATION PROGRAM PLAN THAT INCLUDES AT A MINIMUM:

(i) THE ADULT EDUCATION STANDARDS OF QUALITY APPROVED BY THE STATE
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(ii) COURSE DESCRIPTIONS FOR ALL ADULT BASIC EDUCATION, HIGH SCHOOL 
PROFICIENCY TEST PREPARATION, AND G.E.D. TEST PREPARATION PROGRAMS.

(iii) A PLAN FOR IDENTIFYING A PARTICIPANT'S NEED FOR ADULT 
EDUCATION AND DEVELOPING A PLANNED PROGRAM FOR EACH PARTICIPANT 
ENROLLED IN AN ADULT EDUCATION PROGRAM.

(iv) A PLAN FOR PROVIDING TECHNICAL, VOCATIONAL AND JOB RELATED 
SKILLS AND COUNSELING FOR PARTICIPANTS WHO ARE IN NEED OF THOSE 
SERVICES, THROUGH THE SDA OR OTHER JOB TRAINING PROVIDERS WITH FUNDS 
OTHER THAN THOSE PROVIDED IN THIS SECTION.

(v) A PLAN TO MAINTAIN PARTICIPANT RECORDS IN A MANNER WHICH WILL 
ALLOW THE DEPARTMENT TO DETERMINE COMPLIANCE WITH THIS SECTION.

(B) A BUDGET THAT INDICATES THE NUMBER OF PARTICIPANTS WHO WILL BE 
SERVED BY THE GRANT APPLICANT. ALLOWABLE COSTS SHALL INCLUDE ACTUAL 
REASONABLE COSTS OF CONDUCTING ADULT EDUCATION PROGRAMS, INCLUDING, BUT 
NOT LIMITED TO, NECESSARY CHILD CARE AND NECESSARY TRANSPORTATION FOR 
PARTICIPANTS. BUDGETS SHALL INCLUDE REVENUES FROM ALL SOURCES OF 
FUNDING, TOTAL COSTS, AND COSTS PER PARTICIPANT.

(C) EVIDENCE THAT THE GRANT WILL NOT SUPPLANT OTHER AVAILABLE 
PUBLIC OR PRIVATE JOB TRAINING FUNDS.

(5) THE ADULT EDUCATION PLAN SHALL BE APPROVED BY THE SDA IN WHICH 
THE GRANT APPLICANT IS GEOGRAPHICALLY LOCATED. IF SUCH AN APPROVAL 
CANNOT BE SECURED, THE APPLICANT MAY RECEIVE APPROVAL FROM AN ADULT 
EDUCATION PLAN REVIEW TEAM NAMED BY THE COMMISSION.

(6) PRIORITY IN THE COMMISSION'S AWARDING OF GRANTS SHALL BE BASED 
UPON THE FOLLOWING CRITERIA:

(A) AVAILABILITY OF APPROPRIATE CLASSROOM SPACE, MATERIALS AND 
EQUIPMENT.
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(B) QUALIFICATIONS OF THE PROGRAM DIRECTOR AND KEY PERSONNEL WHO 
WILL BE INVOLVED IN THE PROGRAM.

(C) THE GEOGRAPHICAL DISTRIBUTION OF GRANT RECIPIENTS TO ENSURE 
THAT ADULT EDUCATION PROGRAMS ARE AVAILABLE TO ALL ELIGIBLE MICHIGAN 
CITIZENS.

(D) OTHER CRITERIA DETERMINED BY THE COMMISSION TO BE IMPORTANT IN 
ACHIEVING THE OBJECTIVES OF ADULT EDUCATION PROGRAMS.

(E) IF THE TOTAL AMOUNT OF THE GRANTS AWARDED BY THE COMMISSION ARE 
LESS THAN THE AMOUNT APPROPRIATED UNDER THIS SECTION, UP TO 
$25,000,000.00 OF THE REMAINING UNALLOCATED FUNDS MAY BE AWARDED BY THE 
COMMISSION ON A COMPETITIVE BASIS TO SUPPORT EFFECTIVE AND INNOVATIVE 
ADULT EDUCATION PROGRAMS UNDER GUIDELINES ESTABLISHED BY THE 
COMMISSION.

(7) EXCEPT AS PROVIDED IN THIS SUBSECTION, PAYMENTS UNDER THIS 
SECTION SHALL BE MADE ON A PARTICIPANT BASIS, NOT TO EXCEED $3,500.00 
PER.FULL-TIME-EQUATED PARTICIPANT. A DISTRICT, INTERMEDIATE DISTRICT, 
COMMUNITY COLLEGE, OR CONSORTIUM THAT RECEIVES FUNDING FOR ADULT 
EDUCATION PARTICIPANTS UNDER THIS SECTION AND COMPLIES WITH THE 
REQUIREMENTS OF THIS SECTION SHALL RECEIVE REGULARLY SCHEDULED PAYMENTS 
AS PROVIDED IN SECTION 17B FOR WHICH THE DISTRICT, INTERMEDIATE 
DISTRICT OR CONSORTIUM QUALIFIES UNDER THIS SECTION, AS ADJUSTED BY THE 
FOLLOWING PROVISIONS, UP TO A MAXIMUM OF 100%:

(A) TWENTY PERCENT OF THE PAYMENT SHALL BE FOR ENROLLMENT OF 
ELIGIBLE PARTICIPANTS.

(B) FORTY PERCENT OF THE PAYMENT SHALL BE FOR CLASSROOM ATTENDANCE.

(C) FORTY PERCENT OF THE PAYMENT SHALL BE FOR PASSAGE OF THE HIGH 
SCHOOL PROFICIENCY TEST; FOR PASSAGE OF THE G.E.D. TEST; FOR COMPLETION 
OF THE ADULT BASIC EDUCATION OBJECTIVES BY ACHIEVING AN EIGHTH GRADE 
LEVEL IN READING, ENGLISH, OR MATHEMATICS; OR FOR COMPLETION OF THE
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CLASS AND DEMONSTRATED PROFICIENCY IN THE ACADEMIC OR VOCATIONAL SKILLS 
TO BE LEARNED IN THE CLASS.

(8) A RECIPIENT OF A GRANT UNDER THIS SECTION SHALL NOT CHARGE 
TUITION OR FEES TO PARTICIPANTS IN ADULT EDUCATION PROGRAMS FUNDED 
UNDER THIS SECTION WHO ARE LESS THAN TWENTY-FIVE YEARS OF AGE ON 
SEPTEMBER 1 OF THE SCHOOL YEAR. A RECIPIENT OF A GRANT UNDER THIS 
SECTION SHALL CHARGE TUITION NOT TO EXCEED THE ACTUAL PER PUPIL COST OF 
THE PROGRAM TO PARTICIPANTS WHO ARE TWENTY-FIVE YEARS OF AGE OR OLDER 
ON SEPTEMBER 1 OF THE SCHOOL YEAR.

(9) AS USED IN THIS SECTION, "COMMISSION" MEANS THE STATE ADULT 
EDUCATION ADVISORY COMMISSION. MEMBERSHIP OF THE COMMISSION SHALL 
CONSIST OF THE SUPERINTENDENT OF PUBLIC INSTRUCTION, OR A DESIGNEE; THE 
DIRECTOR OF THE MICHIGAN JOBS COMMISSION, OR A DESIGNEE; A 
REPRESENTATIVE OF THE BUSINESS COMMUNITY; A REPRESENTATIVE OF SCHOOL 
DISTRICTS; A REPRESENTATIVE OF INTERMEDIATE DISTRICTS; AND A 
REPRESENTATIVE OF PUBLIC COMMUNITY COLLEGES. THE REPRESENTATIVES OF 
THE BUSINESS COMMUNITY, THE SCHOOL DISTRICTS, INTERMEDIATE DISTRICTS, 
AND PUBLIC COMMUNITY COLLEGES SHALL BE NAMED JOINTLY BY THE 
SUPERINTENDENT OF PUBLIC INSTRUCTION AND THE DIRECTOR OF THE MICHIGAN 
JOBS COMMISSION AND SHALL SERVE FOR THE DURATION OF THE FISCAL YEAR,
AND MAY BE ELIGIBLE FOR APPOINTMENT EACH YEAR. THE DEPARTMENT AND 
MICHIGAN JOBS COMMISSION SHALL ALLOCATE SUFFICIENT STAFF AND RESOURCES 
TO IMPLEMENT THIS SECTION.

(10) AS USED IN THIS SECTION, "PARTICIPANT" MEANS THE AVERAGE 
NUMBER OF FULL-TIME-EQUATED INDIVIDUALS AGE 16 OR OLDER ENROLLED IN AND 
ATTENDING A DEPARTMENT-APPROVED ADULT BASIC EDUCATION PROGRAM, A G.E.D. 
PREPARATION PROGRAM OR A HIGH SCHOOL PROFICIENCY TEST PREPARATION 
PROGRAM. THE PRORATED ALLOCATION FOR AN ADULT EDUCATION PARTICIPANT 
UNDER THIS SECTION SHALL BE COMPUTED BY APPLYING A RATIO THAT IS THE 
RELATION BETWEEN THE NUMBER OF HOURS OF PARTICIPANT INSTRUCTION

99

03993•95



2

3
4
5
6

7

8

9
10

11

12

13
14
15
16
17
18

19
20

21

22

23
24
25
26
27
28
29

RECEIVED AND 90 0 CLOCK HOURS OF CLASSROOM INSTRUCTION. EXCEPT FOR AN 
INDIVIDUAL WHO IS ENROLLED FOR A MAXIMUM OF 1 YEAR IN AN ENGLISH AS A 
SECOND LANGUAGE PROGRAM, AN INDIVIDUAL WHO HAS OBTAINED A HIGH SCHOOL 
DIPLOMA OR A GENERAL EDUCATION DEVELOPMENT (G.E.D.) CERTIFICATE SHALL 
NOT BE COUNTED AS A PARTICIPANT UNDER THIS SECTION. A PARTICIPANT 
FUNDED UNDER THIS SECTION SHALL NOT BE COUNTED IN MEMBERSHIP IN A 
DISTRICT OR INTERMEDIATE DISTRICT.

(11) AS USED IN THIS SECTION, "SDA" MEANS SERVICE DELIVERY AREA AS 
THAT TERM IS DEFINED IN THE FEDERAL JOB TRAINING PARTNERSHIP ACT, 
PUBLIC LAW 97-300, 96 STAT. 1322.

(12) A DISTRICT, INTERMEDIATE DISTRICT, COMMUNITY COLLEGE, OR 
CONSORTIUM THAT RECEIVES FUNDING FOR ADULT EDUCATION PARTICIPANTS UNDER 
THIS SECTION SHALL ALLOW ACCESS FOR THE DEPARTMENT OR THE DEPARTMENT'S 
DESIGNEE TO AUDIT ALL RECORDS RELATED TO THE ADULT EDUCATION PROGRAM 
FOR ALL ENTITIES THAT RECEIVE MONEY, EITHER DIRECTLY OR INDIRECTLY 
THROUGH A CONTRACT, FROM THE FUNDING PROVIDED UNDER THIS SECTION. THE 
RECIPIENT OR CONTRACTOR, IF ANY, SHALL REIMBURSE THE STATE FOR ALL 
DISALLOWANCES FOUND IN THE AUDIT.

(13) THE DEPARTMENT SHALL PRORATE PAYMENTS UNDER THIS SECTION AS 
NECESSARY IN A MANNER TO BE DETERMINED BY THE COMMISSION.

Sec. 111. (1) E'xcBpL db pruvided in si0cLion"^:13ii, ~a A district 
having tuition pupils enrolled on the pupil membership count day of 
each year may charge the district in which the tuition pupils reside an 
amount for tuition that does not exceed the tuition rate computed under 
section 1401 of the school code of 1976, being section 380.1401 of the 
Michigan Compiled Laws. The "Tmsrrlting— luitiun ratres— shall be^'ryduuyd Liy 
t±re— distiict‘ s— foundatiun allowance piuvided undyi— byeliuu 20. The 
rate charged by a district for tuition shall be uniform within each 
category of tuition pupils enrolled in the district.

100

03993'95



3
4
5
6

7
8

9
10

11

12

13
14
15

16
17
18
19
20

21

22

23
24
25
26
27
28

29
30

A"'pupil Iux whom Llie lull per— capita uperaLiny— uubL ,— as 
J.cLcj-iUj.iied unctei Sci.Liuii 1401 crf Llie iuliuul code erf 1970, rs— charyed as 
tuiLicru under subsection t±i— shall not be counted in membership in" the 
Teverxrmg dxstricL fnr pnrpcrses— crf— ualcuiaLing— that,— disLricL ‘ s 
luundaliun1 "alluwance crnder— secLiun 20.— A 1 pupil— ftrr— whom Llie— lull per 
capita operating cost: as dyLeriuiued under— sectiorr '1'401 u£— Lliy buliuul 
cude o£ 197G, is pard by Lhe pupil-‘"s— disLr iuL— crf— resxdemre— under 
auLticn. L ("tj bliall be luuhLcJ TTI m'S'lTlbeL SllXp Xn Lhe pUpXI-*'S dxS LX'XCt
trf lesj-deiice aulely £ui puxpuses of ua 1 uu 1 aLxng LliaL dxsLrxcL ‘ s 
luundaliun allowance under— s,e'cLiun~" 2 0 .

(-3-) An add-i_Lj-uiidl alluwdiiut; Lux noripub 1 xununres'xdent pupxls m  
parL-'tiiue membexship shall" be made Lu Lhe disLriul— receiving nunpubliL', 
nunxesident pupils— in an amuunl— equal— tro— Llie difference between Lhe per 
capxtra ccrst as detrerrrnmed under sectxon l'4'01 crf Lhe schuui code crf 197G 
and Ll'ie disLxicL's fuundation alluwance calculated under— secLiun 20.

Sec. 118. (1) A district shall not be allotted or paid a sum under 
this act after April 1 ul each year unless that district pays the legal 
aiuuunt AGREED UPON AMOUNT of tuition for LuiLlon pupils EDUCATED 
OUTSIDE THE GEOGRAPHIC BOUNDARIES OF THE DISTRICT OF RESIDENCE, on ur 
be fere— llie-dale Lu— llie districts— in 1 which Lhe— Luiliun pupils are— in 
schuui nlembersnxp on Lhe precedxny pupx 1 membershxp cuunL day crf each 
year— and has cert if ied~thaL— fact— tro— the depar LmeiiL .

(2) A district which sends tuition pupils to 1 or more districts, 
which is legally liable for the payment of the tuition, and which fails 
to pay its tuition assessment in full before April 1 of each year, 
shall remit the full amount of tuition owed to the receiving district 
before making any other financial expenditure or commitment for the 
next school fiscal year.

Sec. 121. (1) The valuation of a whole or fractional district shall 
be the total slale equalized valuaLiuu TAXABLE VALUE of the property 
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contained in the whole or fractional district as last determined by the 
state tax commission and placed on the ad valorem tax roll. For 
purposes of computations made under this act, except as provided in 
section 26, the state equalized valuation TAXABLE VALUE of a district 
or intermediate district shall include the value of property used to 
calculate the tax imposed on lessees or users of tax-exempt property 
under Act No. 189 of the Public Acts of 1953, being sections 211.181 to 
211.182 of the Michigan Compiled Laws. Adjustments to this stale 
equalized valuaLiuu TAXABLE VALUE shall be made for all of the 
following:

(a) State tax tribunal decisions.

(b) Court decisions.

(c) Local board of review adjustments made after the state tax 
commission determination.

(d) Lands deeded to the state for jurisdictions without delinquent 
tax revolving funds or for jurisdictions that have required repayment 
to the delinquent tax revolving funds.

(e) The requirements of this act.

(2) Adjustments under subsection (1) shall not be made for more 
than the 6 state fiscal years immediately preceding the state fiscal 
year in which the adjustment is made, except that an adjustment 
pursuant to a state tax tribunal decision or court decision shall be 
made for the tax years involved in the decision and any subsequent 
years affected by the decision.

Sec. 145. From the amount appropriated in section 11, there is 
allocated for 1994-95 1995-96 an amount not to exceed $3,920,000.00 to 
pay the state share of desegregation costs mandated by the federal 
court before June 1, 1983, in Berry v school district of the city of 
Benton Harbor, United States district court for the western district of
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Michigan, docket no. C.A. 9.

Sec . 147 . (1) Fxum the apyiupi'idLion xn sect j.on—fti-;— there— irs 
allocated foi 1994^95 $'27 , 673 , 7 00 . 00— from' fyduial—retiiemeiit 
uontriLutiun yci&a'Lhioiigh funds,— and-there— irs—allooaLed,— in" addition—to 
the iundo ncdiLed uudci auLibcOLiun (4) , an aino'uiTt noL tro exceed 
$29,500,000.00 fox 1994-95 from Lliti strate school aid fnrrd—far— funding 
the XTTteTTOedxate drstmrct retnrreinerrt cos L , f 01 the publie— school1 
ymployyys 1 retirement— sysLtim puisuanL— tro— the'̂'pub'lic— school employees 
leLiremenL acL of— 197 9,— AcL No .— 3'00 of— Llie Public Acts of— 1980 ,— beiny
■sectrrorr5—3^7±3^±— Lu 38.1408 u£— Llie Miuhiyan Compiled.Laws.

(1) The allocations for 1'994'̂ W  199 5-96 for the public school 
employees' retirement system pursuant to Act No. 300 of the Public Acts 
of 1980 shall be made using the entry age normal cost actuarial method 
and risk assumptions adopted by the public school employees retirement 
board and the department of management and budget. The annual level 
percentage of payroll contribution rate assumed ESTIMATED for the 
199 4~j,9ij 1995-96 state fiscal year is 14; 21% 14.35%. The portion of the 
contribution rate assigned to luual districts AND INTERMEDIATE 
DISTRICTS for the 1994-95 1995-96 state fiscal year is all of the total 
14.21 14.35% percentage points. The purLiun uf— the cunLribuLiun laLu 
assigned Lu inLermediaLe disLiiLLs— for— Lhe 1994-95— s'LaLe— fiscal year— irs 
5.0 peiuenLage poinLs uf— Lhe LuLal 14.21 peiuenLaye puinLs. THE PUBLIC 
SCHOOL EMPLOYEES1 RETIREMENT SYSTEM BOARD SHALL NOTIFY EACH DISTRICT 
AND INTERMEDIATE DISTRICT BY FEBRUARY 28 OF EACH FISCAL YEAR REGARDING 
THE ESTIMATED CONTRIBUTION RATE FOR THE FOLLOWING FISCAL YEAR.

— AdjusLments aie made"■■eu""refleuL— Lhe 1 dl'ff er enu e beLween1 'Lhe 
esLimaLed and acLual— 1988-,89— conLr ibuCroiT- requiiemenLs ,— Llie esLimaLed 
and acLual1 1'989“'90" cunLiibuLiun lequiiemenLs,— Lhe esLimated,~a,nd''~,acLua 1 
1990J91 uunLiibuLitn lequiiemenLs,— Lhe esLimaLed"’and 'auLual— 1991-92 
cunLribuLiun lequii'emenLs,— and Lhe esLimaLed and auLual— 1992-*93
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contribution requirements £ui Llie public school employees1— retTremerrt 
ay s l an cis required in section 41 u£ Llie publxc.-",s,ch,opl-employees 
retirement act u£ 1979,— Act Nc:— 300 of Llie Public Act,s,""o£ 1980,— being 
secLian 38.1341 ol Llie Mrctiig'an Compiled Laws. The net. &mounL erf these

104

ad1 j1 uslirnenL s shall be applied propixrtriuudLely to tire reservu frrr 
employe! cunLribuLions uiedLed -by- secLxon 3"0 of Act No. 3 00 uf— Llie 
Public" Ac La uf 1980,— being—secLion1 38rl3"3'0""of ""Lhe Micliiyau Cumyiled 
Ldwa, diid Llie iBbsrve fox liedlLli LeiiefxLb uibdLed by aecLxun 3“4 erf A'cL 
No-:— 300 of Lhe Public Ac La ui 1980,— beiuy aecLiun""38". 133'4"~of Lhe 
Michigan Cornyiled Laws

- W  (2) The health benefits reserve is the account to which 
appropriations of the state for public school employees retirement 
system health benefits and reporting unit payments are credited in 
addition to payments from retiree's and interest earnings. Benefits 
payable pursuant to section 91 of Act No. 300 of the Public Acts of 
1980, being section 38.1391 of the Michigan Compiled Laws, shall be 
paid from the health benefits reserve. However, for the 1994^95 1995-96 
fiscal year, any payments for health benefits made on behalf of a 
district or intermediate district that are supported by payments from 
the balance in the health benefits reserve, not to exceed an aggregate 
of $13 9,500,000.00 $35,000,000.00, shall be credited toward the 
required payment of each district or intermediate district and shall 
reduce the amount otherwise due from that district or intermediate 
district. A payment from the balance in the health benefits reserve 
made on behalf of a district or intermediate district shall be 
considered to be payments on behalf of the district or intermediate 
district for the purposes of calculating payments made under section 
20. The credit provided under this subsection for a particular district 
or intermediate district shall be determined based on the district's or 
intermediate district's percentage of the total statewide nonfederal
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payroll for all districts or all intermediate districts, respectively, 
for the calendar year ending September 30, ±993 1994.

— Fium LlTe’-appiupiidliun iu syuLiun 11,— lliyiy— is1 alluuaLyd fur 
1994-95— an 'amount not to" excyyd $10, G34rO'OO'. OO— to— int tsrmed i a L e 
dibLricts ftrr £undrny the irrtrermedTatre—disli ic L retirement crrslr for 
luual district employees pruvidLuy byrviuys -rn a special educaLian 
uynL'ei” yiuyrain, as dyfined in syuLiun 6,— operaLed by— a luual disLrrct: 
fui Llie rrrtHrmedxatre dibLi1 icL crnder aiLiuly— 5~,— f m  Che public suhuui 
yxupluy yes *— retiryiiieiiL bystem pursuant Lu AuL Nu.— 3-0-0"o£— the Publiu Alls 
u£ 1 9&6t

Sec. 148. From the general fund/general purpose money appropriated 
in section 11, there is allocated an amount not to exceed $450,000.00 
for 1994-95 1995-96 for a grant to the Detroit compact for a 
comprehensive school, business, government, and community partnership 
designed to improve the economic success of Detroit public school 
graduates.

Sec. 149. (1) From the general fund/general purpose appropriation 
in section 11, there is allocated $5,000,000.00 $2,500,000.00 for
1994-95 1995-96 for ttre.final yeaT— crf a grant to Michigan state
university for the Michigan partnership for new education. The payments 
shall be made in 2 equal installments on October 20 and December 20. 
During each state fiscal year, the Michigan partnership and its partner 
institutions shall raise or contribute matching funds totaling at least 
1/2 of the amount allocated in this section for the partnership. The 
Michigan partnership for new education shall use resources of the state 
and federal government, corporations, foundations, districts, 
intermediate districts, community colleges, and state universities to 
assist in the development and operation of a coordinated statewide 
educational innovation system, including, but not limited to, all of 
the following:
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(a) Professional development schools in which K-12, intermediate 
district, community college, and university educators collaborate.

(b) Alliances between professional development schools and 
community organizations, business and industrial firms, health and 
human service organizations, and local government.

(c) New and strengthened collaborative programs to develop 
educational and community leadership.

(d) Dissemination of new knowledge, skills, and strategies to local 
schools, universities, and communities in cooperation with the state 
board, intermediate districts, community colleges, and professional 
education organizations and associations. Dissemination activities 
shall use telecommunications infrastructure as available and 
appropriate.

(e) New research-based strategies, instruments, and standards of 
accountability to assess student and educator learning, school and 
university performance, and community contributions to student learning 
and development.

(f) Coalition building at the state and local levels among key 
partners in government, business, and education.

(g) Educational improvement policy studies.

(2) The funds allocated under this section may be expended for 
purposes including, but not limited to, all of the following:

(a) Released time for teachers and administrators to collaborate on 
educational innovation with university faculty and community partners.

(b) Compensation for university faculty, teachers, and 
administrators to collaborate on educational innovation activities such 
as course planning, materials development, professional development, 
research, and dissemination.
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1 (c) Compensation for staff necessary to facilitate the
2 participation of teachers, administrators, university faculty, and
3 community partners.

'4 (d) Research reports, books, and other materials related to
5 curriculum, instruction, organization, and management of schools.

6 (e) Evaluation of the work of the partnership, including
7 professional development schools, community partnerships, university 
g professional education preparation, product development, and
9 dissemination networks.

10 (f) Meeting and travel expenses.

11 (3) Not later than March 1, 1995 DECEMBER 30, the Michigan
12 partnership for new education shall submit to the senate and house
13 appropriations subcommittees responsible for the department's budget,
14 the senate and house fiscal agencies, the governor, THE DEPARTMENT OF
15 MANAGEMENT AND BUDGET, and the state board a report on its activities
16 and accomplishments for the 1993-94 PRIOR fiscal year, including
17 evaluation results, axrd matching funds raised or contributed, AND
18 EXPENDITURES. Not laLet Lhd.ii. OcLuber ir; 1994-; the Miciixgan yartnei blny
19 fox new edncHtron sha.ll sntomxt to eacli erf Lliosfci enL itxe'5 a deLailed
20 worX. plan fur Lhe 13 94-95 fxsrml yeai . NoL i'aLsr than NuvtuiiLim 3"0 erf
21 the 1994-95 diid"1995"9G— jrrscal yyai'b,— Lhe Mxciiigdii pdiLneiship blidll
22 svibnii.L to each erf Lliuse EirtrtTBS a i_eporL cm BxytmdrLures Lot the
23 iiimiydidLely yiyceding— fiyudl yydi .

24 (4) THE FUNDS APPROPRIATED IN THIS SECTION ARE THE FINAL PHASEOUT
25 OF STATE CONTRIBUTIONS.

26 Sec. 151. (1) Annually, the treasurer of each county shall furnish
27 to the department, before August 1 following the receipt of assessment
28 rolls, a statement of the state equali/yd vdrludLiun TAXABLE VALUE of
29 each district and fraction of a district within the county, and shall
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furnish to the department on October 1 or the next business day of each 
year a statement of the state equalized valuation TAXABLE VALUE of each 
class of property of each district and fraction of a district within 
the county, on forms furnished by the department.

(2) The tax tribunal created by the tax tribunal act, Act No. 186 
of the Public Acts of 1973, being sections 205.701 to 205.779 of the 
Michigan Compiled Laws, shall accumulate any changes in blale equalized 
valualiun TAXABLE VALUE of each district and intermediate district and 
report the cumulative change in stale equalized valuation TAXABLE VALUE 
before the fourth Friday of each month to the department, the 
department of treasury, the department of management and budget, and 
the house and senate fiscal agencies.

Sec. 152a. In order to receive funds under this act, not later than 
May 15 of each state fiscal year, each district shall furnish to the 
department, on a form and in a manner prescribed by the department, 
estimates of the district's full-time equated K-12 membership -and 
pax1 l~-'t"ime~mendjershi'p for the next school fiscal year.

Sec. 155. The secretary of the board of each district enrolling 
nonresident pupils shall certify to the department on forms furnished 
by the department, the number of nonresident pupils enrolled in each 
grade on the pupil membership count day AND SUPPLEMENTAL COUNT DAY of 
each year, the districts in which the nonresident pupils reside, t±re 
aii'iuunl u f— tuition uhaxyed fox— llie curxenl yeax,— and other information 
required by the department.

Sec. 163. (1) Except as provided in the school code of 1976, the 
board of a district or intermediate district shall not permit any of 
the following:

(a) A nuncexlilicated NONCERTIFIED teacher to teach in an 
elementary or secondary school or in an adult basic education or high
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1 school completion program.

2 (b) A LilitaLed NONCERTIFIED counselor to provide counseling
3 services to pupils in an elementary or secondary school or in an adult
4 basic education or high school completion program.

5 (c) A nonceilifiualed NONCERTIFIED administrator to be employed as 
g a superintendent, principal, or assistant principal, or in any other
7 position in which the primary responsibility of the administrator is
8 supervising instructional programs.

9 (d) A nunceilil'icaled NONCERTIFIED chief business official to be
10 employed as a chief business official.

11 (2) Except as provided in the school code of 197 6, a district or
12 intermediate district employing teachers, counselors, or administrators
13 not legally cerIifxcaLed CERTIFIED shall have deducted the sum equal to
14 the amount paid the teachers, counselors, or administrators for the
15 period of nuncerLiHicaled NONCERTIFIED or illegal employment. Each
16 intermediate superintendent, shall notify the department of the name of
17 the noncerLilicaLed NONCERTIFIED teacher, counselor, or administrator
18 and the district employing that individual and the amount of salary the
19 noncerLifiuatnsd NONCERTIFIED teacher, counselor, or administrator was
20 paid within a constituent district.

21 (3) If a school official is notified by the department that he or
22 she is employing a nonapproved noncerLilicaLed NONCERTIFIED teacher,
23 counselor, or administrator in violation of this section and knowingly
24 continues to employ that teacher, counselor, or administrator, the
25 school official is guilty of a misdemeanor, punishable by a fine of
26 $1,500.00 for each incidence.

27 Sec. 166b. This act does not prohibit a parent or legal guardian of
28 a minor who is enrolled in a nonpublic school or who is being
29 home-schooled from also enrolling the minor in a district or
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intermediate district in any curricular offering available to pupils in 
the minor's grade level or age group, subject to compliance with the 
same requirements that apply to a full-time pupil's participation in 
the offering. A minor enrolled as described in this section is a 
part-time pupil for purposes of state school aid under this act. FOR 
MINORS FROM NONPUBLIC SCHOOLS OR HOME SCHOOLS, STATE SCHOOL AID SHALL 
BE PROVIDED ONLY FOR CURRICULAR OFFERINGS WHICH ARE OFFERED TO THE 
PUBLIC SCHOOL PUPILS.

Sec. 167. (1) The department in cooperation with the department of 
public health shall develop plans to assist local school districts and 
local county health departments to comply with section 1177 of the 
school code of 1976, being section 380.1177 of the Michigan Compiled 
Laws, and section 9209 of the public health code, Act No. 368 of the 
Public Acts of 1978, being section 333.9209 of the Michigan Compiled 
Laws, for each school year.

(2) In 1995-96, each district shall report the immunization 
status of each entering pupil in grades K through 12 to the local 
health department in which it is located by November 1, 1994 1995 in a 
manner prescribed by the department of public health. Not later than 
December 31, '£9^4' 1995, the department of public health shall notify 
the department by district of the percentage of entering pupils who do 
not have a completed, waived, or provisional immunization record in 
accordance with section 1177 of the school code of 1976. If a district 
does not have a completed, waived, or provisional immunization record 
in accordance with section 1177 of the school code of 1976 for at least 
90% of the district's entering pupils as recorded in the November 1 
reports required under this subsection, the district is subject to 
subsection (4) until the district has such an immunization record for 
at least 90% of its pupils.

(3) In 1994-‘9!3 1995-96, each district shall again report the 
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1 immunization status of each entering pupil in grades K through 12 to
2 the local health department in which it is located by February 1, 1995
3 1996, in a manner prescribed by the department of public health. Not
4 later than March 31, 1995 1996, the department of public health shall
5 notify the department by district of the percentage of entering pupils
g who do not have a completed, waived, or provisional immunization record
7 in accordance with section 1177 of the school code of 1976. If a
8 district does not have a completed, waived, or provisional immunization
9 record in accordance with section 1177 of the school code of 1976 for
10 at least 95% of the district's entering pupils as recorded in the
H  February 1, 1995 1996 reports required under this subsection, the
12 district is subject to subsection (4) until the district has such an
13 immunization record for at least 95% of its pupils. If the department
14 of public health is not able to report to the department by March 31,
15 1995 1996, because a district fails to submit a report as required in
16 this subsection, or submits an incomplete, inaccurate, or late report,
17 the district is subject to subsection (4) until the report is
18 submitted in a complete and accurate form.

19 (4) If a district does not comply with this section, the department
20 shall withhold 5% of the total funds due to the district under this act
21 after the date the department of public health reports a district's
22 noncompliance with this section to the department until the district
23 complies with this section. If the district does not comply with this
24 section by the end of the fiscal year, the district forfeits the total
25 amount withheld.
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SEC. 201. (1) THERE IS APPROPRIATED FOR THE PUBLIC SCHOOLS OF THIS 
STATE AND CERTAIN OTHER STATE PURPOSES RELATED TO EDUCATION, FOR THE 
FISCAL YEAR ENDING SEPTEMBER 30, 1996, FROM THE FOLLOWING FUNDS:

EDUCATION GRANTS

APPROPRIATIONS SUMMARY:

GROSS APPROPRIATION .........................  $ 709,929,200

INTERDEPARTMENTAL GRANT REVENUES:

TOTAL INTERDEPARTMENTAL GRANTS .................  0

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES .........................  694,919,000

SPECIAL REVENUE FUNDS:

TOTAL LOCAL REVENUES ............................ 0

TOTAL PRIVATE REVENUES . . . ...................._ 0

TOTAL OTHER STATE RESTRICTED REVENUES ........... 8,194,300

STATE GENERAL FUND/GENERAL PURPOSE ........... $ 6,815,900

FEDERAL PROGRAMS:

ADULT BASIC EDUCATION .......................  $ 8,024,100

AIDS EDUCATION GRANTS .........................  150,000

COMPETITIVE CHILD CARE AND DEVELOPMENT ........  480,000

I ASA, TITLE I, EVEN START .....................  3,990,000

DRUG FREE SCHOOLS GRANT .......................  14,000,000

IASA, TITLE I, COMPENSATORY EDUCATION ........  313,500,000

IASA, TITLE I, MIGRANT .........................  12,000,000

IASA, TITLE VI, GRANTS .........................  13,480,900
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FOREIGN LANGUAGE GRANTS .......................  593,600

EMERGENCY IMMIGRANT ...........................  300,000

GOALS 2000 GRANTS .............................. 23,900,000

HANDICAPPED INFANTS AND TODDLERS ............... 16,000,000

HOMELESS CHILDREN AND YOUTH ...................  833,000

MATHEMATICS AND SCIENCE GRANTS .................  9,356,000

MIGRANT EVEN START .............................. 2 82,3 00

PRE-SCHOOL GRANTS (IDEA) .......................  12,136,800

SCHOOL AGE CHILD CARE GRANTS ...................  349,600

SCHOOL LUNCH PROGRAM-FEDERAL SHARE ............. 216,000,000

SERVE AMERICA GRANTS ...........................  680,000

SPECIAL EDUCATION (IDEA) .......................  10,189,800

TRAINING PERSONNEL FOR EDUCATION OF THE

HANDICAPPED ..................................  253,600

VOCATIONAL EDUCATION ACT OF 1963 ............... 38,507,200

STATE PROGRAMS:

DRIVER EDUCATION ................................ 7,250,000

MOTORCYCLE SAFETY EDUCATION ...................  750,000

OFF ROAD VEHICLE SAFETY TRAINING GRANT ........  194,300

SCHOOL LUNCH PROGRAM - STATE SHARE ............. 2,275,600

SCHOOL LUNCH PROGRAM - SUPPLEMENTAL

STATE GRANTS . . . . .  .......................  2,032,100

STATE BREAKFAST PROGRAM .......................  2.420■300

GROSS APPROPRIATION .........................  $ 709,929,200

APPROPRIATED FROM:

113 For Fiscal Year Ending
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FEDERAL REVENUES:

TOTAL FEDERAL REVENUES ........................  694,919,000

SPECIAL REVENUE FUNDS:

DRIVER FEES ..................................  7,250,000

MOTORCYCLE LICENSE FEES ......................  750,000

SAFETY EDUCATION FUND ........................  194,300

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 6,815,900

(2) AS USED IN SECTIONS 201 THROUGH 2 03:

(A) "AIDS" MEANS ACQUIRED IMMUNODEFICIENCY SYNDROME.

(B) "DAG" MEANS THE UNITED STATES DEPARTMENT OF AGRICULTURE.

(C) "DISTRICT" MEANS A LOCAL SCHOOL DISTRICT ESTABLISHED UNDER PARI 
2, 3, 4, 5, OR 6 OF THE SCHOOL CODE OF 1976, A LOCAL ACT SCHOOL 
DISTRICT, OR A PUBLIC SCHOOL ACADEMY.

(D) "IASA" MEANS IMPROVING AMERICA'S SCHOOLS ACT

(E) "IDEA" MEANS THE INDIVIDUALS WITH DISABILITIES EDUCATION ACT.

SEC. 202. AS A CONDITION OF RECEIVING A GRANT FROM THE 
APPROPRIATION IN SECTION 201 FOR THE CARL D. PERKINS VOCATIONAL AND 
APPLIED TECHNOLOGY EDUCATION ACT, PUBLIC LAW 88-210, 98 STAT. 2435, A 
LOCAL SCHOOL DISTRICT OR INTERMEDIATE SCHOOL DISTRICT SHALL REPORT ALL 
OF THE FOLLOWING TO THE DEPARTMENT WITHIN 3 0 DAYS AFTER AN AUDIT 
EXCEPTION OCCURS:

(A) THE NAME OF THE INTERMEDIATE DISTRICT OR DISTRICT HAVING THE 
AUDIT EXCEPTION.

(B) THE AMOUNT IN CONTROVERSY.

(C) THE STEPS THAT ARE BEING TAKEN TO RECOVER ANY LOSSES.

(D) THE CORRECTIVE MEASURES THAT ARE BEING TAKEN.

114 For Fiscal Year Ending
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(E) ANY OTHER INFORMATION RELATIVE TO AN AUDIT EXCEPTION THAT THE 
DEPARTMENT CONSIDERS NECESSARY.

SEC. 203. THE FUNDS APPROPRIATED IN SECTION 201 FOR SCHOOL 
BREAKFAST PROGRAMS SHALL BE MADE AVAILABLE TO ALL ELIGIBLE APPLICANT 
DISTRICTS AND PUBLIC SCHOOL ACADEMIES AS FOLLOWS:

(A) THE DISTRICT OR PUBLIC SCHOOL ACADEMY PARTICIPATES IN THE 
FEDERAL SCHOOL BREAKFAST PROGRAM AND MEETS ALL STANDARDS AS PRESCRIBED 
BY 7 C.F.R. PARTS 22 0 AND 245 OF THE DAG REGULATIONS.

(B) PAYMENT IS MADE FOR EACH BREAKFAST SERVED MEETING STANDARDS 
PRESCRIBED IN SUBDIVISION (A).

(C) THE PAYMENT FOR A DISTRICT OR PUBLIC SCHOOL ACADEMY IS AT A PER 
MEAL RATE EQUAL TO THE LESSER OF THE DISTRICT'S OR PUBLIC SCHOOL 
ACADEMY'S ACTUAL COST, OR 100% OF THE COST OF A BREAKFAST SERVED BY AN 
EFFICIENTLY OPERATED BREAKFAST PROGRAM AS DETERMINED BY THE DEPARTMENT, 
LESS FEDERAL REIMBURSEMENT, PARTICIPANT PAYMENTS, AND OTHER STATE 
REIMBURSEMENT. DETERMINATION OF EFFICIENT COST BY THE DEPARTMENT SHALL 
BE DETERMINED BY USING A STATISTICAL SAMPLING OF STATEWIDE AND REGIONAL 
COSTS AS REPORTED IN A MANNER APPROVED BY THE DEPARTMENT FOR THE 
PRECEDING SCHOOL YEAR.

(D) THE PAYMENT DETERMINED UNDER SUBDIVISION (C) IS PRORATED IF THE 
APPROPRIATION FOR THE STATE BREAKFAST PROGRAM IN SECTION 201 IS NOT 
SUFFICIENT TO FUND ALL PAYMENTS DETERMINED UNDER THIS SECTION.

SEC. 301. THERE IS APPROPRIATED FOR THE DEPARTMENT OF EDUCATION FOR 
THE FISCAL YEAR ENDING SEPTEMBER 30, 1996, FROM THE FOLLOWING FUNDS:

DEPARTMENT OF EDUCATION

APPROPRIATIONS SUMMARY:

UNCLASSIFIED EMPLOYEES ................. 6.0

PERMANENT CAREER FTE EMPLOYEES ........  7 3 7.0
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GROSS APPROPRIATION ..................... .. . $ 131,706,600

INTERDEPARTMENTAL GRANT REVENUES:

TOTAL INTERDEPARTMENTAL GRANTS AND

INTRADEPARTMENTAL TRANSFERS .................  858,000

ADJUSTED GROSS APPROPRIATION .................... $ 130,848,600

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES .........................  79,768,800

SPECIAL REVENUE FUNDS:

TOTAL LOCAL REVENUES ............................ 9,190,3 00

TOTAL PRIVATE REVENUES .........................  332,700

TOTAL OTHER STATE RESTRICTED REVENUES ........  4,398,500

STATE GENERAL FUND/GENERAL PURPOSE ........... $ 37,158,300

STATE BOARD OF EDUCATION/OFFICE OF THE SUPERINTENDENT

STATE BOARD OF EDUCATION, PER DIEM PAYMENTS . $ 19,400

STATE BOARD OF EDUCATION .......................  459,200

UNCLASSIFIED POSITIONS .........................  471,200

EXECUTIVE DIRECTOR PROGRAMS ...................  1■725■900

GROSS APPROPRIATION .........................  $ 2,675,700

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES .........................  746,200

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 1,929,500

FINANCE, PERSONNEL, AND TENURE ACTIVITIES

FINANCE, PERSONNEL, AND TENURE OPERATIONS . . $ 4,413,200

STATE TENURE COMMISSION, PER DIEM ............. 11. 100

116 For Fiscal Year Ending
September 30, 1996

03993'95



3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

GROSS APPROPRIATION .........................  $ 4,424,300

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES .........................  1,029,700

SPECIAL REVENUE FUNDS:

CERTIFICATION FEES ..............................

SCHOOL LOAN EXCEPTION FEES .....................

STATE GENERAL FUND/GENERAL PURPOSE ..........  $

CENTRAL SUPPORT

WORKERS' COMPENSATION .......................  $

EDUCATION COMMISSION OF THE STATES .............

R E N T .............................................

TRAINING AND ORIENTATION WORKSHOPS .............

BUILDING OCCUPANCY CHARGES - PROPERTY

117 For Fiscal Year Ending
September 30, 1996

MANAGEMENT SERVICES .........................  2.021.300

GROSS APPROPRIATION .........................  $ 2,659,500

APPROPRIATED FROM:

INTERDEPARTMENTAL GRANT REVENUES:

I D G - M D C S ........................................  6,200

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES .........................  1,468,500

SPECIAL REVENUE FUNDS:

LOCAL-VOCATIONAL REHABILITATION MATCH ........  2,100

REHABILITATION SERVICE FEES ...................  5 00

449,100 

82,000 

7, 100 

100,000

57,100 

51,000 

3,286,500
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SAFETY EDUCATION FUND .........................  1,000

SCHOOL LOAN EXCEPTION F E E S .....................  500

CERTIFICATION FEES .............................. 81,2 00

DRIVER FEES ....................................  12,900

MOTORCYCLE LICENSE FEES .......................  4,100

PRIVATE OCCUPATIONAL SCHOOL LICENSE FEES . . . .  5,100

TRAINING AND ORIENTATION WORKSHOP FEES ........  100,000

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 977,400

SCHOOL MANAGEMENT SERVICES

SCHOOL MANAGEMENT OPERATIONS .................  $ 3,345,600

NATIONAL HIGHWAY SAFETY .......................  90,000

OFF ROAD VEHICLE SAFETY TRAINING ............... 111,900

CHILD CARE A U D I T ................................ 410,000

SURPLUS COMMODITY DISTRIBUTION E X P E N S E ........  121.200

GROSS APPROPRIATION .........................  $ 4,078,700

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES .........................  3,056,100

SPECIAL REVENUE FUNDS:

COMMODITY DISTRIBUTION FEES ...................  40,100

DRIVER FEES ....................................  456,700

MOTORCYCLE LICENSE FEES .......................  132,700

SAFETY EDUCATION FUND .........................  111,900

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 281,200

OFFICE OF GRANTS AND TECHNOLOGY 

03993'95



GRANTS AND TECHNOLOGY OPERATIONS............. $ 1 .277.100

GROSS APPROPRIATION .........................  $ 1,277,100

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES .........................  1,272,400

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 4,700

INFORMATION MANAGEMENT SERVICES 

INFORMATION MANAGEMENT SERVICES

OPERATIONS ..................................  $ 1.Ill.200

GROSS APPROPRIATION .........................  $ 1,111,200

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES .........................  651,000

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 460,200

OFFICE OF ENRICHMENT AND COMMUNITY SERVICES

ENRICHMENT AND COMMUNITY SERVICES ..........  $ 2,807,900

GROSS APPROPRIATION .........................  $ 2,807,900

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES .........................  2,397,000

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 410,900

SCHOOL PROGRAM QUALITY SERVICES

COMPREHENSIVE SCHOOL HEALTH .................  $ 955,800

MICHIGAN ACCREDITATION PROGRAM .................  723,600

MICHIGAN EDUCATIONAL ASSESSMENT PROGRAM . . . .  1,480,800

119 For Fiscal Year Ending
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PRIVATE GIFTS ..................................  5 0.non

GROSS APPROPRIATION .........................  $ 7,654,900

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES ............................ 549,700

SPECIAL REVENUE FUNDS:

LOCAL-COST SHARING (SCHOOLS FOR BLIND/DEAF) . . 4,63 0,000

PRIVATE-GIFTS, BEQUESTS, AND DONATIONS ........  50,000

STATE GENERAL FUND/GENERAL PURPOSE ........... $ 2,425,200

CAREER AND TECHNICAL EDUCATION

CAREER AND TECHNICAL EDUCATION OPERATIONS . . $ 2,791,400

MICHIGAN COUNCIL ON VOCATIONAL EDUCATION . . . .  340,500

OPERATION GRADUATION O V E R S I G H T .................  118 . 300

GROSS APPROPRIATION .........................  $ 3,250,200

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES .........................  2,328,600

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 921,600

HIGHER EDUCATION MANAGEMENT SERVICES

HIGHER EDUCATION MANAGEMENT OPERATIONS . . . .  $ 3,301,300

OFFICE OF E Q U I T Y ................................ 959. 900

GROSS APPROPRIATION .........................  $ 4,261,2 00

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES .........................  3,212,900
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SPECIAL REVENUE FUNDS:

CERTIFICATION FEES .............................. 106,500

PRIVATE OCCUPATIONAL SCHOOL LICENSE FEES . . . .  143,000

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 798,800

TEACHER PREPARATION AND CERTIFICATION SERVICES

TEACHER CERTIFICATION OPERATIONS ............. $ 1,858,500

TEACHER PREPARATION OPERATIONS .................  487,400

DEPARTMENT OF ATTORNEY GENERAL ................. 40,000

MATHEMATICS AND SCIENCE PROGRAM ............... 172.800

GROSS APPROPRIATION .........................  $ 2,558,700

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES .........................  190,400

SPECIAL REVENUE FUNDS:

CERTIFICATION FEES .............................. 2,110,900

TEACHER TESTING FEES ...........................  257,400

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 0

STUDENT FINANCIAL ASSISTANCE SERVICES

STUDENT FINANCIAL ASSISTANCE OPERATIONS . . .  $ 21,097,900

DEPARTMENT OF ATTORNEY GENERAL .................  396,300

DEPARTMENT OF TREASURY .........................  5,500,000

STATE DIRECT LOAN PROGRAM .....................  10.834,400

GROSS APPROPRIATION ........................... $ 37,828,600

APPROPRIATED FROM:

FEDERAL REVENUES:

123 For Fiscal Year Ending
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TOTAL FEDERAL REVENUES .........................  36,373,000

SPECIAL REVENUE FUNDS:

PRIVATE-COLLEGE WORK STUDY .....................  46,000

MI-CASHE FEES ..................................  3 54,400

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 1,055,200

ADULT EXTENDED LEARNING SERVICES

ADULT EXTENDED LEARNING OPERATIONS ........... $ 2■114.200

GROSS APPROPRIATION .........................  $ 2,114,200

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES .........................  1,972,600

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 141,600

INFORMATION SERVICE CENTER

INFORMATION SERVICE CENTER OPERATIONS . . .  $ 3,903.700

GROSS APPROPRIATION .........................  $ 3,903,700

APPROPRIATED FROM:

INTERDEPARTMENTAL GRANT REVENUES:

IDG-MDCOM, ADP ..................................  179,200

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES .........................  1,453,700

SPECIAL REVENUE FUNDS:

CERTIFICATION FEES .............................. 246,100

DRIVER FEES ....................................  10,400

_  STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 2,014,300

GRANTS AND DISTRIBUTIONS 
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FEDERAL PROGRAMS:

CHRISTA MCAULIFFE GRANTS .....................  $ 77,600

FRAMEWORK GRANTS ................................ 1,136,900

JOB TRAINING PARTNERSHIP ACT ...................  7,952,700

NATIONAL MATH AND SCIENCE EDUCATION ........... 150,000

STATE LITERACY RESOURCE CENTER .................  263,600

STATEWIDE SYSTEMIC INITIATIVE GRANT ........... 1,900,000

SURPLUS COMMODITY .............................. 2,506,000

SYSTEMS CHANGE FOR INCLUSIVE EDUCATION ........  266,400

TEACHER CORPS SCHOLARSHIPS .....................  158,400

STATE PROGRAMS:

COMMUNITIES FIRST PILOT PROJECTS ............... 95,000

SCHOOL READINESS GRANTS .......................  10,528,000

NATIONAL GEOGRAPHIC ALLIANCE ...................  36,800

ACCREDITATION ASSISTANCE .......................  1.500.000

GROSS APPROPRIATION .........................  $ 26,571,4 00

APPROPRIATED FROM:

INTERDEPARTMENTAL GRANT REVENUES:

IDG-MDSS ........................................  94,000

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES .........................  14,411,600

SPECIAL REVENUE FUNDS:

LOCAL-ACCREDITATION ASSISTANCE CHARGES ........  1,500,000

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 10,565,800

GENERAL SECTIONS 
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SEC. 302. (1) THE AMOUNTS APPROPRIATED FROM ONE FUND TO ANOTHER 
FUND SHALL BE AUTHORIZED PURSUANT TO ANNUAL APPROPRIATIONS WITHIN THE 
DEPARTMENTS RESPONSIBLE FOR EACH FUND'S APPROPRIATIONS.

(2) FUNDS FOR WHICH THE STATE IS ACTING AS THE CUSTODIAN OR AGENT 
ARE NOT SUBJECT TO ANNUAL APPROPRIATION.

SEC. 303. (1) THE NUMBER OF PERMANENT CAREER FTE EMPLOYEES SHALL 
NOT EXCEED THE NUMBER LISTED IN SECTION 301 OF THIS ACT UNLESS AN 
EXCEPTION HAS BEEN GRANTED BY THE DIRECTOR OF THE DEPARTMENT OF 
MANAGEMENT AND BUDGET. EXCEPTIONS SHALL ONLY BE GIVEN IF FAILURE TO 
FILL THE POSITIONS WILL RESULT IN RENDERING THE DEPARTMENT UNABLE TO 
DELIVER BASIC SERVICES, CAUSE A LOSS OF REVENUE TO THE STATE, OR 
NECESSITATE ADDITIONAL EXPENDITURES THAT EXCEED SAVINGS FROM 
MAINTAINING A VACANCY. ON THE FIFTEENTH OF EACH MONTH, THE DEPARTMENT 
OF MANAGEMENT AND BUDGET SHALL REPORT TO THE HOUSE AND SENATE 
APPROPRIATIONS COMMITTEES AND THE GOVERNOR ANY EXCEPTIONS THAT HAVE 
BEEN GRANTED IN THE PRECEDING MONTH.

(2) PERMANENT CAREER APPOINTMENTS SHALL BE USED AS DEFINED BY THE 
CIVIL SERVICE COMMISSION.

(3) THE NUMBER OF FTE'S TO BE FUNDED BY EACH INDIVIDUAL LINE ITEM 
AMOUNT SHALL BE DETERMINED BY THE DEPARTMENT WITHIN THE OVERALL LIMIT 
ON PERMANENT CAREER FTE1S FOR THE DEPARTMENT.

SEC. 3 04. (1) ANY FEDERAL, LOCAL, PRIVATE, OR STATE RESTRICTED 
FUNDS RECEIVED BY A DEPARTMENT IN ADDITION TO THE AMOUNT APPROPRIATED 
IN SECTION 3 01, ARE APPROPRIATED.

(2) FUNDS APPROPRIATED IN SUBSECTION (1) TOTALLING LESS THAN 
$50,000.00 DURING THE FISCAL YEAR FROM ANY ONE SOURCE MAY BE EXPENDED 
FOR THE PURPOSES FOR WHICH THE FUNDS WERE MADE AVAILABLE. RECEIPT OF 
THESE FUNDS SHALL BE REPORTED TO THE SENATE AND HOUSE APPROPRIATIONS 
COMMITTEES AND THE HOUSE AND SENATE FISCAL AGENCIES WITHIN THIRTY DAYS
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after the close of each fiscal q u a r t e r.

(3) FUNDS APPROPRIATED IN SUBSECTION (1) TOTALLING $50,000.00 OR 
MORE DURING THE FISCAL YEAR ARE NOT AVAILABLE FOR EXPENDITURE UNTIL 
THEY HAVE BEEN TRANSFERRED TO ANOTHER LINE ITEM IN THIS ACT THROUGH AN 
ADMINISTRATIVE TRANSFER AS DEFINED IN SECTION 393(1) OF ACT NO. 431 OF 
THE PUBLIC ACTS OF 1-984, AS AMENDED, BEING SECTION 18.1393(1) OF THE 
MICHIGAN COMPILED LAWS.

SEC. 305. FROM THE FUNDS APPROPRIATED IN SECTION 301 SUCH PAYMENTS 
OF WAGES AND SALARIES AS ARE MADE FOR CLASSIFIED STATE EMPLOYEES SHALL 
BE MADE IN ACCORDANCE WITH APPLICABLE LAWS, RULES, AND REGULATIONS OF 
THE CIVIL SERVICE COMMISSION. THE FUNDS IDENTIFIED IN SECTION 3 01 FOR 
UNCLASSIFIED EMPLOYEES ARE BASED UPON PRIOR YEAR LEVELS ADJUSTED 
CONSISTENT WITH PAY PLAN RECOMMENDATIONS FOR NON-EXCLUSIVELY 
REPRESENTED EMPLOYEES (NERES) OF THE CIVIL SERVICE COMMISSION, EXCEPT 
IN THE CASE OF DEPARTMENT DIRECTORS AND HEADS OF TYPE I AGENCIES, WHERE 
THE FUNDS PROVIDED ARE IN AN AMOUNT EQUAL THE STANDARDS ESTABLISHED BY 
THE CIVIL SERVICE COMMISSION AS THE MAXIMUM PAY FOR STATE EXECUTIVE 
SERVICE CLASSIFICATION 20 AND STATE EXECUTIVE SERVICE CLASSIFICATION 18 
EMPLOYEES, RESPECTIVELY. ALTHOUGH THE FUNDS IDENTIFIED IN SECTION 3 01 
FOR UNCLASSIFIED EMPLOYEES ARE BASED UPON THE STANDARDS SET FORTH 
ABOVE, THE EXACT SALARIES OF INDIVIDUAL UNCLASSIFIED EMPLOYEES SHALL BE 
SET BY THE APPOINTING AUTHORITY, NOT TO EXCEED THE STATE EXECUTIVE 
SERVICE CLASSIFICATION 2 0 MAXIMUM PAYMENT IN THE CASE OF A DEPARTMENT 
DIRECTOR, OR THE STATE EXECUTIVE SERVICE CLASSIFICATION 18 MAXIMUM 
PAYMENT IN THE CASE OF A HEAD OF A TYPE I AGENCY. THE SALARIES OF 
INDIVIDUAL UNCLASSIFIED EMPLOYEES SHALL BE A MATTER OF PUBLIC RECORD.

SEC. 306. THE DEPARTMENT OF CIVIL SERVICE SHALL BILL DEPARTMENTS 
AND/OR AGENCIES AT THE END OF THE FIRST FISCAL QUARTER FOR THE 1% 
CHARGES AUTHORIZED BY SECTION 5 OF ARTICLE XI OF THE STATE CONSTITUTION 
OF 1963. PAYMENTS SHALL BE MADE FOR THE TOTAL AMOUNT OF THE BILLING BY
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THE END OF THE SECOND FISCAL QUARTER.

SEC. 307. AS USED IN SECTIONS 301 TO 328:

(1) “ADP" MEANS AUTOMATED DATA PROCESSING.

(2) “DED" MEANS THE UNITED STATES DEPARTMENT OF EDUCATION.

(3) "DED-OVAE" MEANS THE DED OFFICE OF VOCATIONAL AND ADULT 
EDUCATION.

(4) "DEPARTMENT" MEANS THE MICHIGAN DEPARTMENT OF EDUCATION.

(5) "IDG" MEANS INTERDEPARTMENT GRANT.

(6) “MDOC" MEANS THE MICHIGAN DEPARTMENT OF CORRECTIONS.

(7) “MDCOM” MEANS THE MICHIGAN DEPARTMENT OF COMMERCE.

(8) “MDCS" MEANS THE MICHIGAN DEPARTMENT OF CIVIL SERVICE.

(9) “MDSS” MEANS THE MICHIGAN DEPARTMENT OF SOCIAL SERVICES.

(10) “MI-CASHE" MEANS THE MICHIGAN COLLEGE AID SOURCES FOR HIGHER 
EDUCATION.

SEC. 308. THE DEPARTMENT MAY CARRY INTO THE SUCCEEDING FISCAL YEAR 
UNEXPENDED FEDERAL PASS-THROUGH FUNDS TO LOCAL INSTITUTIONS AND 
GOVERNMENTS THAT DO NOT REQUIRE ADDITIONAL STATE MATCHING FUNDS. 
FEDERAL PASS-THROUGH FUNDS TO LOCAL INSTITUTIONS AND GOVERNMENTS THAT 
ARE RECEIVED IN AMOUNTS IN ADDITION TO THOSE INCLUDED IN SECTIONS 201 
AND 301 AND THAT DO NOT REQUIRE ADDITIONAL STATE MATCHING FUNDS ARE 
APPROPRIATED FOR THE PURPOSES INTENDED.

SEC. 3 09. NOTWITHSTANDING THE PAYMENT SCHEDULE ESTABLISHED IN 
SECTION 17B, THE APPROPRIATIONS CONTAINED IN SECTIONS 2 01 AND 3 01 SHALL 
BE EXPENDED IN ACCORDANCE WITH APPLICABLE GRANT PROVISIONS AND THE 
ANNUAL ALLOTMENT PROCESS.

SEC. 310. THE DEPARTMENT SHALL PROVIDE THE DEPARTMENT OF 
MANAGEMENT AND BUDGET AND THE SENATE AND HOUSE FISCAL AGENCIES WITH
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1 COPIES OF THE STATE BOARD OF EDUCATION AGENDA AND ALL SUPPORTING
2 DOCUMENTS AT THE TIME THE AGENDA AND SUPPORTING DOCUMENTS ARE PROVIDED
3 TO STATE BOARD OF EDUCATION MEMBERS.

4 STATE BOARD/OFFICE OF THE SUPERINTENDENT

5 SEC. 311. (1) THE APPROPRIATIONS IN SECTION 301 MAY BE USED FOR PER 
g DIEM PAYMENTS TO MEMBERS OF BOARDS, COMMITTEES, AND COMMISSIONS FOR
7 EACH DAY'S BOARD, COMMITTEE, OR COMMISSION WORK AT WHICH A QUORUM IS
g PRESENT; FOR ATTENDING A HEARING AS AUTHORIZED BY THE RESPECTIVE BOARD,
9 COMMITTEE, OR COMMISSION; OR FOR PERFORMING OFFICIAL BUSINESS AS

10 AUTHORIZED BY THE RESPECTIVE BOARD, COMMITTEE, OR COMMISSION. THE PER
11 DIEM PAYMENTS SHALL BE AT A RATE AS FOLLOWS:

12 (A) STATE BOARD OF EDUCATION - PRESIDENT $110.00 PER DAY

13 (B) STATE BOARD OF EDUCATION - MEMBER OTHER THAN PRESIDENT $100.00
14 PER DAY.

15 (C) STATE TENURE COMMISSION - MEMBERS $50.00 PER DAY.

16 (2) A STATE BOARD OF EDUCATION MEMBER SHALL NOT BE PAID A PER DIEM
17 FOR MORE THAN 24 DAYS PER YEAR.

18 SEC. 312. (1) FROM THE AMOUNT APPROPRIATED IN SECTION 3 01 TO THE
19 STATE BOARD OF EDUCATION, NOT MORE THAN $27,500.00 SHALL BE EXPENDED
20 FOR TRAVEL.

21 (2) THE STATE BOARD OF EDUCATION SHALL NOT EXPEND AMOUNTS
22 APPROPRIATED FROM DED-OVAE, BASIC GRANTS TO STATES FOR TRAVEL.

23 FINANCE, PERSONNEL, AND TENURE ACTIVITIES

24 SEC. 313. FROM THE FUNDS APPROPRIATED IN SECTION 301 FOR FINANCE,
25 PERSONNEL, AND TENURE ACTIVITIES OPERATIONS, THERE IS ALLOCATED AN
26 AMOUNT SUFFICIENT TO REVIEW SCHOOL DISTRICT FEDERAL SINGLE AUDITS IN
27 COMPLIANCE WITH OMB CIRCULAR A-128.

28 SCHOOL PROGRAM QUALITY SERVICES
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SEC. 314. 1) FROM THE GENERAL FUND APPROPRIATIONS IN SECTION 301, 
THE DEPARTMENT MAY PROVIDE TESTS TO NONPUBLIC SCHOOLS. THE DEPARTMENT 
SHALL NOTIFY NONPUBLIC SCHOOLS THAT THEY ARE ELIGIBLE TO RECEIVE THE 
TESTS WITHOUT COST TO THEM.

(2) THE DEPARTMENT SHALL RELEASE THE RESULTS OF THE TESTS AT THE 
SAME TIME TO ALL PRIVATE SCHOOLS AND PUBLIC SCHOOL DISTRICTS TAKING THE 
TESTS AT THE SAME TIME.

SEC. 315. THE DEPARTMENT SHALL PROVIDE A PROGRESS REPORT TO THE 
CHAIRPERSONS OF THE HOUSE AND SENATE EDUCATION APPROPRIATIONS 
SUBCOMMITTEES, THE SENATE AND HOUSE FISCAL AGENCIES, AND THE DEPARTMENT 
OF MANAGEMENT AND BUDGET NO LATER THAN MAY 15 OF EACH YEAR DESCRIBING 
THE ACTIVITIES OF THE DEPARTMENT DURING THE PREVIOUS FISCAL YEAR AND 
THE CURRENT STATUS RELATIVE TO THE IMPLEMENTATION OF SECTIONS 12 04A, 
1277, 1278, AND 1280 OF THE SCHOOL CODE OF 1976, ACT NO. 451 OF THE 
PUBLIC ACTS OF 1976, BEING SECTIONS 380.1204A, 380.''1277, 380.1278, AND
3 80.1280 OF THE MICHIGAN COMPILED LAWS.

SPECIAL EDUCATION SERVICES/MSB/MSD PROGRAMS

SEC. 316. THE EMPLOYEES AT THE MICHIGAN SCHOOL FOR THE BLIND AND 
THE MICHIGAN SCHOOL FOR THE DEAF WHO WORK ON A SCHOOL YEAR BASIS SHALL 
BE CONSIDERED ANNUAL EMPLOYEES FOR PURPOSES OF SERVICE CREDITS, 
RETIREMENT, AND INSURANCE BENEFITS.

SEC. 317. FOR EACH STUDENT ENROLLED AT THE MICHIGAN SCHOOL FOR THE 
BLIND AND THE MICHIGAN SCHOOL FOR THE DEAF, THE DEPARTMENT SHALL ASSESS 
THE INTERMEDIATE SCHOOL DISTRICT OF RESIDENCE 100% OF THE COST OF 
OPERATING THE STUDENT'S INSTRUCTIONAL PROGRAM. THE AMOUNT SHALL EXCLUDE 
ROOM AND BOARD RELATED COSTS AND THE COST OF WEEKEND TRANSPORTATION 
BETWEEN THE SCHOOL AND THE STUDENT'S HOME.

SEC. 318. (1) THE DEPARTMENT MAY ASSESS RENT TO THE DEPARTMENT OF 
CORRECTIONS FOR MICHIGAN SCHOOL FOR THE BLIND SPACE OCCUPIED BY THE
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]_ CORRECTIONS STAFF TRAINING ACADEMY. THE RENTAL RATES AND ALL LEASING
2 ARRANGEMENTS SHALL BE SUBJECT TO THE APPROVAL OF THE DEPARTMENT OF
3 MANAGEMENT AND BUDGET. AMOUNTS RECEIVED UNDER SECTION 301 FOR THE
4 CORRECTIONS ACADEMY LEASE PROGRAM MAY BE EXPENDED BY THE DEPARTMENT FOR
5 OPERATION, MAINTENANCE, AND RENOVATION EXPENSES ASSOCIATED WITH THE 
g LEASE SPACE. IF THERE ARE ANY UNEXPENDED AND UNENCUMBERED FUNDS
7 REMAINING ON SEPTEMBER 30, 1996, FROM THE AMOUNTS APPROPRIATED IN
g SECTION 3 01 FOR THE CORRECTIONS ACADEMY LEASE PROGRAM, AN AMOUNT NOT TO
9 EXCEED $20,000.00 SHALL BE AVAILABLE FOR EXPENDITURE FOR THE 1996-97
10 FISCAL YEAR FOR EQUIPMENT, MAINTENANCE, AND RENOVATION AT OTHER
U  MICHIGAN SCHOOL FOR THE BLIND FACILITIES. THE BALANCE OF THE UNEXPENDED
12 AND UNENCUMBERED FUNDS SHALL REVERT TO THE GENERAL FUND.

13 (2) IN ADDITION, THE DEPARTMENT MAY RECEIVE AND EXPEND FUNDS IN
14 ADDITION TO THOSE AUTHORIZED IN SECTION 3 01 FOR THE RENTAL OF
15 FACILITIES AT THE MICHIGAN SCHOOL FOR THE BLIND TO PRIVATE OR PUBLICLY
16 FUNDED ORGANIZATIONS.

17 SEC. 319. THE DEPARTMENT SHALL ASSESS RENT TO THE STATE EMPLOYEE
18 CHILD CARE CENTER FOR THE RENTAL OF SPACE IT OCCUPIES AT THE MICHIGAN
19 SCHOOL FOR THE BLIND. THE RENTAL RATES AND ALL LEASING ARRANGEMENTS
20 SHALL BE SUBJECT TO THE APPROVAL OF THE DEPARTMENT OF MANAGEMENT AND
21 BUDGET. AMOUNTS RECEIVED UNDER SECTION 3 01 FOR THE CHILD CARE CENTER
22 MAY BE EXPENDED BY THE DEPARTMENT FOR THE OPERATION, MAINTENANCE, AND
23 RENOVATION OF THE LEASED SPACE.

24 SEC. 320. PROCEEDS FROM THE SALE OF SURPLUS PROPERTY AND FACILITIES
25 AT THE MICHIGAN SCHOOL FOR THE DEAF ARE HEREBY APPROPRIATED FOR THE
26 PURPOSES OF REPAIRS, RENOVATIONS, AND MAINTENANCE OF THE SCHOOL'S
27 CAMPUS. ANY UNEXPENDED AND UNENCUMBERED FUNDS REMAINING ON SEPTEMBER
28 30, 1996, FROM SUCH PROCEEDS SHALL BE CARRIED FORWARD AS A WORK PROJECT
29 FOR THE PURPOSES OF REPAIRS, RENOVATIONS, AND MAINTENANCE OF THE
30 SCHOOL'S CAMPUS AT A TOTAL ESTIMATED COST NOT TO EXCEED THE PROCEEDS OF
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THE SALES. THE WORK IS TO BE COMPLETED BY SEPTEMBER 30, 1997.

SEC. 321. THE DEPARTMENT MAY ASSIST THE DEPARTMENT OF SOCIAL 
SERVICES, OTHER STATE DEPARTMENTS, AND LOCAL AND INTERMEDIATE SCHOOL 
DISTRICTS TO SECURE REIMBURSEMENT FOR ELIGIBLE SERVICES PROVIDED IN 
MICHIGAN SCHOOLS FROM THE FEDERAL MEDICAID PROGRAM. THE DEPARTMENT MAY 
SUBMIT REPORTS OF DIRECT EXPENSES RELATED TO THIS EFFORT TO THE 
DEPARTMENT OF SOCIAL SERVICES FOR REIMBURSEMENT.

SEC. 322. FROM THE FUNDS APPROPRIATED IN SECTION 301 FOR PRIVATE 
GIFTS, THE DEPARTMENT MAY EXPEND AN AMOUNT FOR A READING PROGRAM FOR 
THE BLIND.

TEACHER PREPARATION AND CERTIFICATION SERVICES

SEC. 323. FROM THE FUNDS APPROPRIATED IN SECTION 301 FOR TEACHER 
PREPARATION AND CERTIFICATION SERVICES, THE DEPARTMENT SHALL MAINTAIN 
THE PROFESSIONAL PERSONNEL REGISTER AND CERTIFICATE REVOCATION/FELONY 
CONVICTION FILES.

SEC. 324. NOT LATER THAN NOVEMBER 30, 199 5, THE DEPARTMENT SHALL 
SUBMIT TO THE SENATE AND HOUSE APPROPRIATIONS SUBCOMMITTEES RESPONSIBLE 
FOR THE DEPARTMENT'S BUDGET, THE SENATE AND HOUSE FISCAL AGENCIES, AND 
THE DEPARTMENT OF MANAGEMENT AND BUDGET, A REPORT ON THE STATUS OF 
ACTIVITIES TO MEET THE REQUIREMENTS OF SECTION 1531 OF THE SCHOOL CODE 
OF 1976, ACT NO. 451 OF THE PUBLIC ACTS OF 1976, BEING SECTION 380.1531 
OF THE MICHIGAN COMPILED LAWS, RELATING TO TEACHER TEST DEVELOPMENT, 
VALIDATION, AND IMPLEMENTATION.

INFORMATION SERVICE CENTER/HIGHER EDUCATION MANAGEMENT SERVICES

SEC. 325. INCLUDED IN THE APPROPRIATION FOR INFORMATION SERVICE 
CENTER OPERATIONS IN SECTION 301 IS $50,000.00 TO PUBLISH AND 
DISTRIBUTE THE MICHIGAN SCHOOL REPORT.

SEC. 326. IN ADDITION TO THE FUNDS APPROPRIATED IN SECTION 3 01, THE 
DEPARTMENT MAY UTILIZE COLLECTIONS FROM DEFAULTED LOANS IN THE MARTIN
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LUTHER KING, JR.-CESAR CHAVEZ-ROSA PARKS PROGRAM TO OFFSET THE 
ASSOCIATED ADMINISTRATIVE COSTS OF ADMINISTERING THE COLLECTION 
PROGRAM.

GRANTS AND DISTRIBUTIONS

SEC. 327. THE DEPARTMENT SHALL DISBURSE GENERAL FUND GRANTS 
APPROPRIATED IN SECTIONS 201 AND 301 TO A GRANTEE IN ACCORDANCE WITH 
THE SAME STANDARDS OF TIMING AND AMOUNT THAT APPLY TO DISBURSEMENTS 
MADE BY THE DEPARTMENT TO A FEDERAL FUND GRANTEE. THE DISBURSEMENT 
SHALL BE RESTRICTED TO THE MINIMUM AMOUNT NEEDED FOR IMMEDIATE 
DISBURSEMENT BY THE GRANTEE. THE DEPARTMENT MAY WAIVE THIS SECTION IF 
EXTENUATING CIRCUMSTANCES WARRANT AND ARE SUBSTANTIATED IN THE 
GRANTEE'S APPLICATION OR OTHER APPROPRIATE DOCUMENTATION.

SEC. 32 8. (1) THE FUNDS APPROPRIATED IN SECTION 3 01 FOR SCHOOL 
READINESS PROGRAMS SHALL BE MADE AVAILABLE THROUGH A COMPETITIVE 
APPLICATION PROCESS AS FOLLOWS:

(A) AN APPLICANT MAY BE ANY PUBLIC OR PRIVATE NONPROFIT LEGAL 
ENTITY OR AGENCY OTHER THAN A LOCAL OR INTERMEDIATE SCHOOL DISTRICT 
EXCEPT A LOCAL OR INTERMEDIATE SCHOOL DISTRICT ACTING AS A FISCAL AGENT 
FOR A CHILD CARING ORGANIZATION REGULATED UNDER ACT NO. 116 OF THE 
PUBLIC ACTS OF 1973, BEING SECTIONS 722.111 TO 722.128 OF THE MICHIGAN 
COMPILED LAWS.

(B) APPLICATIONS SHALL BE SUBMITTED IN A FORM AND MANNER AS 
REQUIRED BY THE DEPARTMENT.

(C) APPLICATIONS SHALL BE REVIEWED BY A DIVERSE INTERAGENCY 
COMMITTEE COMPOSED OF REPRESENTATIVES OF THE DEPARTMENT, APPROPRIATE 
COMMUNITY, VOLUNTEER, SOCIAL SERVICE AGENCIES AND ORGANIZATIONS, AND 
PARENTS.

(D) PRIORITY IN THE RECOMMENDATION FOR AWARDING OF GRANTS BY THE 
STATE BOARD OF EDUCATION TO APPLICANTS SHALL BE BASED UPON THE
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FOLLOWING CRITERIA:

(i) COMPLIANCE WITH STANDARDS FOR EARLY CHILDHOOD DEVELOPMENT 
CONSISTENT WITH PROGRAMS FOR 4-YEAR-OLDS, AS APPROVED BY THE STATE 
BOARD OF EDUCATION.

(ii) ACTIVE AND CONTINUOUS INVOLVEMENT OF THE PARENTS OR GUARDIANS 
OF THE CHILDREN PARTICIPATING IN THE PROGRAM.

(iii) EMPLOYMENT OF TEACHERS POSSESSING PROPER TRAINING IN EARLY 
CHILDHOOD DEVELOPMENT, INCLUDING AN EARLY CHILDHOOD (ZA) ENDORSEMENT OR 
CHILD DEVELOPMENT ASSOCIATE, AND TRAINED SUPPORT STAFF.

(iv) EVIDENCE OF COLLABORATION WITH THE COMMUNITY OF PROVIDERS IN 
EARLY CHILDHOOD DEVELOPMENT PROGRAMS INCLUDING DOCUMENTATION OF THE 
TOTAL NUMBER OF CHILDREN IN THE COMMUNITY WHO WOULD MEET THE CRITERIA 
ESTABLISHED IN SUBPARAGRAPH {VI), AND WHO ARE BEING SERVED BY OTHER 
PROVIDERS, AND THE NUMBER OF CHILDREN WHO WILL REMAIN UNSERVED BY OTHER 
COMMUNITY EARLY CHILDHOOD PROGRAMS IF THIS PROGRAM IS FUNDED.

(v) THE EXTENT TO WHICH THESE FUNDS WILL SUPPLEMENT OTHER FEDERAL, 
STATE, LOCAL, OR PRIVATE FUNDS.

(vi) THE EXTENT TO WHICH THESE FUNDS WILL BE TARGETED TO CHILDREN 
WHO WILL BE AT LEAST 4, BUT LESS THAN 5, YEARS OF AGE AS OF DECEMBER 1 
OF THE YEAR IN WHICH THE PROGRAMS ARE OFFERED AND WHO SHOW EVIDENCE OF
2 OR MORE "AT RISK" FACTORS AS DEFINED IN THE STATE BOARD OF EDUCATION 
REPORT ENTITLED, "CHILDREN AT RISK" THAT WAS ADOPTED BY THE STATE BOARD 
ON APRIL 5, 1988.

(E) APPLICATIONS SHALL CONTAIN A COMPREHENSIVE EVALUATION PLAN THAT 
INCLUDES IMPLEMENTATION OF ALL PROGRAM COMPONENTS REQUIRED AND AN 
ASSESSMENT OF THE GAINS OF CHILDREN PARTICIPATING IN AN EARLY CHILDHOOD 
DEVELOPMENT PROGRAM.

(F) APPLICATIONS SHALL PROVIDE FOR THE ESTABLISHMENT OF A SCHOOL 
READINESS ADVISORY COMMITTEE THAT SHALL BE INVOLVED IN THE PLANNING AND
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• 1 EVALUATION OF THE PROGRAM AND PROVIDES FOR THE INVOLVEMENT OF PARENTS
; 2 AND APPROPRIATE COMMUNITY, VOLUNTEER, AND SOCIAL SERVICE AGENCIES AND
3 ORGANIZATIONS. ONE PARENT OR LEGAL GUARDIAN OF CURRENT OF FORMER
4 PROGRAM PARTICIPANTS SHALL PARTICIPATE AS A COMMITTEE MEMBER AT A RATIO
5 OF ONE PARENT OR LEGAL GUARDIAN FOR EVERY 18 ENROLLED CHILDREN, WITH A
g MINIMUM OF TWO PARENT OR LEGAL GUARDIAN REPRESENTATIVES. THE COMMITTEE
7 SHALL DO ALL OF THE FOLLOWING:

1
8 (i) REVIEW THE MECHANISMS AND CRITERIA USED TO DETERMINE REFERRALS 
g FOR PARTICIPATION IN THE SCHOOL READINESS PROGRAM.

10 (ii) REVIEW THE HEALTH SCREENING PROGRAM FOR ALL PARTICIPANTS.
»
11 (iii) REVIEW THE NUTRITIONAL SERVICES PROVIDED TO ALL PARTICIPANTS.

12 (iv) REVIEW THE MECHANISMS IN PLACE FOR THE REFERRAL OF FAMILIES TO
13 COMMUNITY SOCIAL SERVICE AGENCIES, AS APPROPRIATE.

14 (v) REVIEW THE COLLABORATION WITH AND THE INVOLVEMENT OF
15 APPROPRIATE COMMUNITY, VOLUNTEER, AND SOCIAL SERVICE AGENCIES AND
16 ORGANIZATIONS IN ADDRESSING ALL ASPECTS OF EDUCATION DISADVANTAGE.

17 (vi) REVIEW, EVALUATE, AND MAKE RECOMMENDATIONS TO GRANT RECIPIENTS
18 FOR CHANGES IN THE SCHOOL READINESS PROGRAM.

19 (G) MORE THAN 50% OF THE CHILDREN PARTICIPATING IN THE PROGRAM
20 SHALL MEET THE INCOME ELIGIBILITY CRITERIA FOR FREE OR REDUCED PRICE 
’21 LUNCH, AS DETERMINED UNDER THE NATIONAL SCHOOL LUNCH ACT, CHAPTER 2 81,
"22 60 STAT. 230, 42 U.S.C. 1751 TO 1753, 1755 TO 1761, 1762A, 1765 TO
23 1766A, AND 1769 TO 1769E OR MEET INCOME AND ALL OTHER ELIGIBILITY
24 CRITERIA FOR PARTICIPATION IN THE MICHIGAN DEPARTMENT OF SOCIAL 
,25 SERVICES UNIFIED CHILD DAY CARE PROGRAM.

26 (2) GRANT AWARDS BY THE STATE BOARD OF EDUCATION MAY BE AT WHATEVER
27 LEVEL THE BOARD DETERMINES APPROPRIATE. A GRANT, WHEN COMBINED WITH
28 OTHER SOURCES OF STATE REVENUE FOR THIS PROGRAM, SHALL NOT EXCEED 
29. $3,000.00 PER CHILD OR THE COST OF THE PROGRAM, WHICHEVER IS LESS.
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(3) AN APPLICANT THAT RECEIVED A GRANT UNDER THIS SECTION IN THE
1994-95 FISCAL YEAR SHALL RECEIVE PRIORITY FOR FUNDING IN 1995-96. 
HOWEVER, CONTINUATION OF FUNDING IS CONTINGENT ON THE AVAILABILITY OF 
FUNDS AND DOCUMENTED EVIDENCE OF GRANTEE COMPLIANCE WITH STANDARDS FOR 
EARLY CHILDHOOD DEVELOPMENT CONSISTENT WITH PROGRAMS FOR 4-YEAR-OLDS, 
AS APPROVED BY THE STATE BOARD OF EDUCATION, AND WITH ALL OPERATIONAL, 
FISCAL, ADMINISTRATIVE, AND OTHER PROGRAM REQUIREMENTS. AFTER THREE 
YEARS OF FUNDING, A PROGRAM MAY REAPPLY FOR FUNDING, BUT WILL COMPETE 
FOR AVAILABLE FUNDS WITH OTHER NEW PROJECTS AND OTHER PROJECTS ALSO 
COMPLETING THEIR THIRD YEAR OF FUNDING.

SEC. 329. SUBJECT TO THE PROVISIONS OF APPLICABLE FEDERAL LAW, IN 
ORDER TO MORE FULLY INTEGRATE ALL JOB TRAINING PROGRAMS FOR THE STATE, 
THE MICHIGAN JOBS COMMISSION SHALL BE THE LEAD AGENCY RESPONSIBLE FOR 
PROGRAMS FUNDED UNDER THE FEDERAL JOB TRAINING PARTNERSHIP ACT, 2 9 
U.S.C. 1501 ET SEQ, AND GRANTS DISTRIBUTED UNDER THIS ACT SHALL BE 
SUBJECT TO THE APPROVAL OF THE MICHIGAN JOBS COMMISSION. CHANGES IN 
FEDERAL LAW OR REGULATION PERMITTING, THE MICHIGAN JOBS COMMISSION 
SHALL BE THE STATE AGENCY RESPONSIBLE FOR ADMINISTERING THIS FEDERAL 
PROGRAM.

Section 2. Sections 6b, 11c, 17c, 20a, 21e, 23, 23d, 23e, 24a, 
28a, 37a, 65, 75, 86, 96, 107a, 107b, 107e, 113, 117, 146a, 158a, 158c, 
and 167a of Act No. 94 of the Public Acts of 1979, being sections 
388.1606b, 388.1611c, 388.1617c, 388.1620a, 388.1621e, 388.1623, 
388.1623d, 388.1623e, 388.1624a, 388.1628a, 388.1637a, 388.1665, 
388.1675, 388.1686, 388.1696, 388.1707a, 388.1707b, 388.1707e,
388.1713, 388.1717, 388.1746a, 388.1758a, 388.1758c, and 388.1767a of 
the Michigan Compiled Laws, are repealed.

Section 3. The expenditures and funding sources authorized under 
this bill are subject to the management and budget act, Act No. 431 of 
the Public Acts of 1984, being sections 18.1101 to 18.1594 of the
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1 Michigan Compiled Laws.

2 Section 4. This amendatory act shall take effect October 1, 1995,
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