
SENATE BILL No. 833
F e b r u a r y  1 ,  1 9 9 6 ,  I n t r o d u c e d b y  S e n a t o r  BOUCHARD a n d  

r e f e r r e d  t o  t h e  C o m m i t t e e  o n  F i n a n c i a l  S e r v i c e s .

A b i l l  t o  ame n d  s e c t i o n  7 3 0 1 o f  A c t  No.  2 1 8  o f  t h e  P u b l i c  

A c t s  o f  1 9 5 6 ,  e n t i t l e d  a s  a m e n d e d  

" T h e  i n s u r a n c e  c o d e  o f  1 9 5 6 , "

b e i n g  s e c t i o n  5 0 0 . 7 3 0 1  o f  t h e  Mi c h i g a n  C o m p i l e d  L a w s ;  a n d  t o  a d d  

s e c t i o n  7 3 1 6 .

THE PEOPLE OF THE STATE OF MI CH I GAN ENACT:

1 S e c t i o n  1 .  S e c t i o n  7 3 0 1  o f  A c t  No.  2 1 8  o f  t h e  P u b l i c  A c t s

2 o f  1 9 5 6 ,  b e i n g  s e c t i o n  5 0 0 . 7 3 0 1  o f  t h e  Mi c h i g a n  C o m p i l e d  L a w s ,  i s

3 a m e n d e d  a n d  s e c t i o n  7 3 1 6  i s  a d d e d  t o  r e a d  a s  f o l l o w s :

4 S e c .  7 3 0 1 .  As u s e d  i n  t h i s  c h a p t e r :

5 ( a )  " T i t l e  i n s u r a n c e " m e a n s  t h e  i n s u r i n g ,  g u a r a n t e e i n g ,  o r

6 i n d e m n i f y i n g  o f  d e s i g n a t e d  o w n e r s  o f  r e a l  e s t a t e  o r  a n y  i n t e r e s t

7 IN  REAL ESTATE a g a i n s t  l o s s  o r  d a m a g e  THAT may

8 r e s u l t  BECAUSE t h e  t i t l e  I S  v e s t e d  i n  a

9 m a n n e r  o t h e r w i s e  t h a n  a s  s t a t e d  i n  t h e  t i t l e  i n s u r a n c e  p o l i c y ,
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BECAUSE t h e  t i t l e   IS  u n m a r k e t a b l e ,  or

BECAUSE t h e  t i t l e  IS  s u b j e c t  t o  l i e n s ,  

e n c u m b r a n c e s ,  or  o t h e r  m a t t e r s  a d v e r s e l y  a f f e c t i n g  t h e  r i g h t s  o f  

u s e ,  e n j o y m e n t ,  o r  d i s p o s i t i o n  OF THE REAL ESTATE, an d  

n o t  e x c e p t e d  i n  t h e  p o l i c y ,  a l l  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  o f  a 

t i t l e  i n s u r a n c e  p o l i c y  a p p r o v e d  a s  t o  s u b s t a n c e  and  f o r m ,  o r  

d o i n g  a n y t h i n g  e q u i v a l e n t  i n  s u b s t a n c e  t o  a n y  o f  t h e  f o r e g o i n g  i n  

a manner  d e s i g n e d  t o  e v a d e  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r .

<b) " T i t l e  i n s u r e r "  m ean s  a n y  d o m e s t i c ,  f o r e i g n ,  o r  a l i e n  

i n s u r e r  i s s u i n g  t i t l e  i n s u r a n c e ,  e i t h e r  d i r e c t l y  o r  i n d i r e c t l y ,  

o t h e r  t h a n  r e i n s u r a n c e  o r  c o i n s u r a n c e  o r  b o t h  a s  r e f e r r e d  t o  i n  

s e c t i o n  7 3 0 8 ,  w i t h  r e s p e c t  t o  a n y  r e a l  e s t a t e  l o c a t e d  i n  t h i s  

s t a t e .

( c )  " T i t l e  i n s u r a n c e  p o l i c y "  m ean s  a n y  p o l i c y  o r  c o n t r a c t  

i n s u r i n g ,  g u a r a n t e e i n g ,  o r  i n d e m n i f y i n g  a g a i n s t  l o s s  o r  damage  

s u f f e r e d  by  o w n e r s  o f  r e a l  e s t a t e  or  by o t h e r  p e r s o n s  i n t e r e s t e d  

IN THE REAL ESTATE by r e a s o n  o f  l i e n s ,  e n c u m b r a n c e s  

u p o n ,  d e f e c t s  i n ,  or  t h e  u n m a r k e t a b i l i t y  o f  t h e  t i t l e  t o  t h e  r e a l  

e s t a t e ,  or  o t h e r  m a t t e r s  a f f e c t i n g  t h e  t i t l e  t o  r e a l  e s t a t e  or  

t h e  r i g h t  t o  t h e  u s e  and e n j o y m e n t  OF THE REAL ESTATE, 

an d  i n s u r i n g ,  g u a r a n t e e i n g ,  o r  i n d e m n i f y i n g  t h e  c o n d i t i o n  o f  t h e  

t i t l e  t o  r e a l  e s t a t e  or  t h e  s t a t u s  o f  a n y  l i e n  ON THE 

REAL ESTATE.

(d )  " T i t l e  i n s u r a n c e  com m itm ent"  m eans  a d o c u m e n t  i s s u e d  by  

a d u l y  a u t h o r i z e d  t i t l e  i n s u r e r  o f f e r i n g  t o  i s s u e  a t i t l e  i n s u r ­

a n c e  p o l i c y  upon  p e r f o r m a n c e  o f  t h e  c o n d i t i o n s  s e t  f o r t h  

IN THE DOCUMENT.
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1 (E)  "PROPERTY TITLE INFORMATION REPORT" MEANS INFORMATION

2 REGARDING MATTERS OF PUBLIC RECORD AFFECTING LEGAL TITL E TO REAL

3 PROPERTY THAT S A T IS F IE S  BOTH OF THE FOLLOWING:

4 ( i )  I S  PROVIDED UPON REQUEST TO A REAL PROPERTY OWNER OR TO

5 A PERSON LICENSED UNDER ARTICLE 25 OF THE OCCUPATIONAL CODE, ACT

6 NO. 299  OF THE PUBLIC ACTS OF 1 9 8 0 ,  BEING SECTIONS 3 3 9 . 2 5 0  1 TO

7 3 3 9 . 2 5  18 OF THE MICHIGAN COMPILED LAWS, IN CONNECTION WITH THE

8 MARKETING OF REAL ESTATE.

9 ( i i )  I S  PROVIDED ON A FORM OTHER THAN A COMMITMENT OF TITL E

10 INSURANCE.

11 SEC. 7 3 1 6 .  A TITLE AGENCY OR INSURER MAY PROVIDE A PROPERTY

12 TITLE INFORMATION REPORT WITHOUT RECEIPT OF PAYMENT OR CONSIDERA-

13 TION OF ANY KIND.
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