HB4204, As Passed House, December 10, 1997

SUBSTITUTE FOR
HOUSE BILL NO. 4204

A bill to anmend 1993 PA 92, entitled
"Sel l er disclosure act,"”
by anending the title and sections 2, 7, 8, and 9 (MCL 565. 952,
565. 957, 565.958, and 565.959), section 7 as anended by 1996 PA
92, and by addi ng section 7a.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 TI TLE

2 An act to require certain disclosures in connection with

3 transfers of —restdent+al— CERTAIN REAL property.

4 Sec. 2. The seller disclosure requirenents of sections 4 to

5 13 apply to the transfer of any interest in —+ea— El THER OF THE
6 FOLLOW NG

7 (A) REAL estate consisting of not less than 1 or nore than 4
8 residential dwelling units, whether by sale, exchange,

9 installment |land contract, |lease with an option to purchase, any
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ot her option to purchase, or ground | ease coupled with proposed
i nprovenents by the purchaser or tenant, or a transfer of stock
or an interest in a residential cooperative.

(B) REAL ESTATE CONSI STI NG OF VACANT LAND, | F THE VACANT
LAND I'S | NTENDED BY THE PARTI ES TO BE USED BY THE TRANSFEREE FOR
THE CONSTRUCTI ON OF NOT' LESS THAN 1 OR MORE THAN 4 RESI DENTI AL
DVWELLI NG UNI TS.

Sec. 7. (1) The disclosures required by this act IN THE
CASE OF A TRANSFER OF AN I NTEREST I N A RESI DENTI AL DVWELLI NG UNI' T
OR UNITS shall be made on the foll ow ng form

SELLER S DI SCLOSURE STATEMENT

Property Address:

Street _
M chi gan

Gty, Willage, or Township

Purpose of Statement: This statenent is a disclosure of the con-
dition of the property in conpliance with the seller disclosure
act. This statenent is a disclosure of the condition and infor-
mation concerning the property, known by the seller. Unless oth-
erw se advi sed, the seller does not possess any expertise in con-
struction, architecture, engineering, or any other specific area
related to the construction or condition of the inprovenents on
the property or the land. Al so, unless otherw se advised, the
sell er has not conducted any inspection of generally inaccessible
areas such as the foundation or roof. This statenent is not a

warranty of any kind by the seller or by any agent representing
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the seller in this transaction, and is not a substitute for any
i nspections or warranties the buyer may wi sh to obtain.
Seller®s Disclosure: The seller discloses the follow ng informa-
tion with the knowl edge that even though this is not a warranty,
the seller specifically makes the follow ng representati ons based
on the seller's know edge at the signing of this docunent. Upon
receiving this statenent fromthe seller, the seller's agent is
required to provide a copy to the buyer or the agent of the
buyer. The seller authorizes its agent(s) to provide a copy of
this statenent to any prospective buyer in connection with any
actual or anticipated sale of property. The followi ng are repre-
sentations nmade solely by the seller and are not the representa-
tions of the seller's agent(s), if any. This information is a
di sclosure only and is not intended to be a part of any contract
bet ween buyer and seller.
Instructions to the Seller: (1) Answer ALL questions. (2) Report
known conditions affecting the property. (3) Attach additional
pages wth your signature if additional space is required. (4)
Complete this formyourself. (5) If sonme itens do not apply to
your property, check N A (nonapplicable). |If you do not know the
facts, check UNKNOMN. FAILURE TO PROVI DE A PURCHASER W TH A
SI GNED DI SCLOSURE STATEMENT W LL ENABLE A PURCHASER TO TERM NATE
AN OTHERW SE BI NDI NG PURCHASE AGREEMENT.
Appliances/Systems/Services: The itens bel ow are in working
order:

Yes No Unknown N A
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Range/ Oven

D shwasher

Ref ri ger at or

Hood/ f an

Di sposal

TV antenna, TV rotor & controls
El ectrical system

Garage door opener & renote control
Al arm system

| ntercom

Central vacuum

Attic fan

Pool heater, wall liner & equipnent
M crowave

Trash conpactor

Ceiling fan

Sauna/ hot tub

Lawn sprinkl er system

Wat er heater

Pl unmbi ng system

Wat er softener/conditioner

Vell & punp

Septic tank & drain field

Sunp punp

City Water System

City Sewer System
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Central air conditioning
Central heating system
Fur nace
Hum di fier
Electronic air filter
Sol ar heating system
Fi repl ace & chi nmmey
Wbod burning system
Expl anati ons (attach additional sheets if necessary):
UNLESS OTHERW SE AGREED, ALL HOUSEHOLD APPLI ANCES ARE SOLD I N
WORKI NG ORDER EXCEPT AS NOTED, W THOUT WARRANTY BEYOND DATE OF
CLOSI NG
Property conditions, improvements & additional information:
1. Basement: Has there been evidence of water? yes __ no
| f yes, please explain:
2. Insulation: Describe, if known
Urea Formal dehyde Foam I nsulation (UFFlI) is installed?
unknown __ yes __ no __
3. Roof: Leaks? yes _ no __
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Approxi mate age i f known

i f known):

Has the wat er been tested? yes

| f yes, date of last report/results:

5. Septic tanks/drain fields: Condition, if known:

6. Heating System: Type/ approxi mate age:

7. Plumbing system: Type: copper__ galvanized__ other__

Any known probl ens?

8. Electrical system: Any known probl ens?

9. History of infestation, I1If any: (termtes, carpenter ants,

etc.)
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10. Environmental Problems: Substances, materials, or products
that nmay be an environnental hazard such as, but not limted
to, asbestos, radon gas, fornal dehyde, |ead-based paint, fue
or chem cal storage tanks, and contam nated soil on the
property. unknown __ yes __ no

| f yes, please explain:

8 Other Items: Are you aware of any of the foll ow ng:

9 1. Features of the property shared in comon with the adjoining

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

| andowners, such as walls, fences, roads and driveways, or other
features whose use or responsibility for maintenance may have an
effect on the property? unknown __ yes __ no __
2.  Any encroachnents, easenents, zoning violations, or noncon-
form ng uses? unknown __ yes __ no
3. Any "common areas" (facilities |ike pools, tennis courts,
wal kways, or other areas co-owned wth others), or a honeowners
associ ation that has any authority over the property?

unknown __ yes __ no __
4. Structural nodifications, alterations, or repairs nmade wth-
out necessary permts or |icensed contractors?

unknown __ yes __ no
5. Settling, flooding, drainage, structural, or grading

pr obl ens? unknown __ yes __ no
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6. Major damage to the property fromfire, wind, floods, or
| andsl i des? unknown __ yes __ no

7. Any underground storage tanks? unknown __ yes __ no
8. Farmor farmoperation in the vicinity; or proximty to a
landfill, airport, shooting range, etc.?
unknown __ yes __ no __

9. ANY LEGAL RI GHT RETAI NED BY THE SELLER OR HELD BY ANY PERSON
OR ENTITY OTHER THAN THE SELLER TO REMOVE, OR RECEI VE ROYALTI ES
FROM THE REMOVAL OF, COAL, O L, NATURAL GAS, OR OTHER VALUABLE
M NERALS EXI STI NG UNDER THE SURFACE OF THE PROPERTY?

UNKNOWN _ YES __ NO

I f the answer to any of these questions is yes, please explain.

Attach additional sheets, if necessary:

The nost recent state equalized valuation of the property pro-

vided by the local taxing unit to the seller was $ as of

(date). The seller has lived in the residence on the prop-

erty from (date) to (date). The seller

has owned the property since (date) and nakes repre-

sentation only since that date. The seller has indicated above
the history and condition of all the itens based on that inforna-
tion known to the seller. |If any changes occur in the
structural /mechani cal / appl i ance systens of this property fromthe

date of this formto the date of closing, seller will imediately

00932' 97 (H- 4)



© 00 N o 0o b~ W DN P

e e e o o o
© 0 N o 0o A W N L O

20
21
22
23
24
25
26
27

HB4204, As Passed House, December 10, 1997
House Bill No. 4204 9

di scl ose the changes to buyer. In no event shall the parties
hold the broker liable for any representations not directly nmade
by the broker or broker's agent.
Seller certifies that the information in this statenent is true
and correct to the best of seller's know edge as of the date of
seller's signature.

BUYER SHOULD OBTAI N PROFESSI ONAL

ADVI CE AND | NSPECTI ONS OF THE

PROPERTY TO MORE FULLY DETERM NE THE

CONDI TI ON OF THE PROPERTY.
Sel | er Dat e
Sel | er Dat e

Buyer has read and acknow edges recei pt of this statenent.

Buyer Dat e Ti me:

Buyer Dat e Ti nme:

(2) A formdescribed in subsection (1) printed before the
effective date of the 1997 anendatory act that —added— AVENDED
this —subseet+on— SECTION that —+s— WAS in conpliance wth —Act
No—106—of—thePubte—-Aets—of—31995— TH S SECTION AS I T EXI STED
| MMEDI ATELY BEFORE THE EFFECTI VE DATE OF THI S 1997 AMENDATORY ACT
and that differs fromthis section regarding notice of —a+farmoer
farmoperatton—in—the—vwietnity— ANY LEGAL RI GHT RETAI NED BY THE
SELLER OR HELD BY A PERSON OR ENTI TY OTHER THAN THE SELLER TO
REMOVE, OR RECEI VE ROYALTI ES FROM THE REMOVAL OF, CQAL, AL, NAT-
URAL GAS, OR OTHER VALUABLE M NERALS EXI STI NG UNDER THE SURFACE
OF THE PROPERTY, may be utilized and shall be considered in
conpliance with this section until July 1, —3996— 1998.
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SEC. 7A. THE DI SCLOSURES REQUI RED BY THI S ACT I N THE CASE
OF A TRANSFER OF AN I NTEREST | N VACANT LAND SHALL BE MADE I N THE
FOLLOW NG FORM
SELLER S DI SCLOSURE OF SUBSURFACE RI GHTS
PROPERTY ADDRESS:

STREET

c Ty, VILLAGE, OR TOMSH P
PURPOSE OF STATEMENT: THI S STATEMENT IS A DI SCLOSURE OF THE SUB-
SURFACE RI GHTS TO THE PROPERTY | N COVPLI ANCE WTH THE SELLER DI S-
CLOSURE ACT. THI'S STATEMENT IS A DI SCLOSURE CONCERNI NG THE PROP-
ERTY KNOMWN BY THE SELLER. TH' S STATEMENT |'S NOT' A WARRANTY COF
ANY KIND BY THE SELLER OR BY ANY AGENT REPRESENTI NG THE SELLER I N
TH'S TRANSACTI ON, AND |'S NOT A SUBSTI TUTE FOR ANY | NSPECTI ONS OR
WARRANTI ES THE BUYER MAY W SH TO OBTAI N.
SELLER®"S DISCLOSURE: THE SELLER DI SCLOSES THE FOLLOW NG | NFORWVA-
TION WTH THE KNOALEDGE THAT EVEN THOUGH THI S IS NOT' A WARRANTY,
THE SELLER SPECI FI CALLY MAKES THE FOLLOW NG REPRESENTATI ONS BASED
ON THE SELLER S KNOALEDGE AT THE SI GNI NG OF THI S DOCUMENT.  UPON
RECEI VI NG THI S STATEMENT FROM THE SELLER, THE SELLER S AGENT IS
REQUI RED TO PROVI DE A COPY TO THE BUYER OR THE AGENT OF THE
BUYER. THE SELLER AUTHORI ZES HI S OR HER AGENT(S) TO PROVI DE A
COPY OF THI'S STATEMENT TO ANY PROSPECTI VE BUYER | N CONNECTI ON
W TH ANY ACTUAL OR ANTI CI PATED SALE OF PROPERTY. THE FOLLOW NG
ARE REPRESENTATI ONS MADE SOLELY BY THE SELLER AND ARE NOT THE
REPRESENTATI ONS OF THE SELLER S AGENT(S), IF ANY. TH'S | NFORVA-
TION IS A DI SCLOSURE ONLY AND IS NOT | NTENDED TO BE A PART OF ANY
CONTRACT BETWEEN BUYER AND SELLER.

, M CH GAN
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1 INSTRUCTIONS TO THE SELLER: (1) ANSWER ALL QUESTIONS. (2) ATTACH
ADDI TI ONAL PAGES W TH YOUR SI GNATURE | F ADDI TI ONAL SPACE | S

REQUI RED. (3) COVMPLETE THI S FORM YOURSELF. | F YOU DO NOT KNOW
THE FACTS, CHECK UNKNOWN. FAI LURE TO PROVI DE A PURCHASER W TH A
SI GNED DI SCLOSURE STATEMENT W LL ENABLE A PURCHASER TO TERM NATE
AN OTHERW SE BI NDI NG PURCHASE AGREEMENT.

1. TO YOUR KNOALEDGE, ARE THERE ANY DEPOSI TS OF COAL, O L, NATU
RAL GAS, OR OTHER VALUABLE M NERALS EXI STI NG UNDER THE SURFACE OF
THE PROPERTY? UNKNOWN  YES  NO

2. TO YOUR KNOALEDGE, |'S ANY LEGAL RI GHT HELD BY ANY PERSON OR
ENTI TY OTHER THAN YOU TO REMOVE, OR RECElI VE ROYALTI ES FROM THE
REMOVAL OF, CCOAL, AL, GAS, OR OTHER VALUABLE M NERALS EXI STI NG
UNDER THE SURFACE OF THE PROPERTY, OR W LL ANY SUCH LEGAL RI GHT
BE RETAI NED BY YOU? UNKNOWN  YES  NO
3. | F YOUR ANSWER TO QUESTI ON NUVBER 2 ABOVE IS "YES", AND I F
THE M NERAL RI GHTS ARE HELD BY A PERSON OR ENTI TY OTHER THAN YQU,
LI ST THE NAME AND ADDRESS OF THE PERSON OR ENTI TI ES AND THE

RI GHTS THEY HOLD, | F KNOMN:
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4. ANY DETERM NATI ON THAT THE SUBJECT PROPERTY CONSTI TUTES A
“VETLANDS” OR DUNES AREA, OR IN AREA COF “SCEN C RI VERS ACT”?

UNKNOWN YES NO
5. ANY SALE OR TRANSFER OF DEVELOPMENT RI GHTS FROM PROPERTY?
UNKNOWN YES NO ] _ _ _
22 Sec. 8. Copies of the —Form FORMS prescribed in —seetion—

23 SECTIONS 7 AND 7A shall be nmade available to the public by all
24 real estate brokers and real estate sal espersons.
25 Sec. 9. Acity, township, or county may require disclosures

26 in addition to those disclosures required by section 7 OR 7A, and
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1 may require disclosures on a different disclosure formin

2 connection with transactions subject to this act.
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