HB4536, As Passed House, January 21, 1998

SUBSTITUTE FOR
HOUSE BILL NO. 4536

A bill to amend 1957 PA 206, entitled

"An act to authorize 2 or nore counties, cities, townships and

i ncorporated villages, or any conbi nation thereof, to incorporate
an airport authority for the planning, promoting, acquiring, con-
structing, inproving, enlarging, extending, owning, maintaining
and operating the | anding, navigational and building facilities
necessary thereto of 1 or nore conmunity airports; to provide for
changes in the nenbership therein; to authorize an authority or
the counties, cities, townships and incorporated villages that
forman authority to | evy taxes for such purposes; to provide for
t he operation and naintenance and issuing notes therefor; and to
aut hori ze condemati on proceedings,"

by anending the title and sections 1, 3, 4, 7, 8, and 11 (MCL

259. 621, 259.623, 259.624, 259.627, 259.628, and 259.631), the

title as anmended by 1987 PA 153, sections 1, 3, 4, and 8 as

anmended by 1982 PA 312, and section 7 as anmended by 1983 PA 182.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
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TI TLE

An act to authorize 2 or nore counties, cities, townships,
—ane— i ncorporated villages, OR THE M CH GAN AERONAUTI CS
COW SSI ON, or any conbi nati on —thereef— OF THOSE ENTITIES, to
i ncorporate an airport authority for the planning, pronoting,
acquiring, constructing, inproving, enlarging, extending, owning,
mai nt ai ni ng, and operating the | anding, navigational, and build-
ing facilities necessary —thereto— FOR THOSE PURPCSES of 1 or
nmore conmmunity airports; to provide for changes in the nenbership

—theretn— OF AN Al RPORT AUTHORI TY; to authorize an Al RPORT
authority or the counties, cities, townshi ps, —ant— incorporated
villages, that forman Al RPORT authority to | evy taxes for —steh—
THOSE pur poses; to provide for the operation and nai ntenance and
i ssui ng OF notes —therefor— FOR THAT PURPOSE;, and to authorize
condemmat i on proceedi ngs.

Sec. 1. Any 2 or nore —eounrt+es—ect+ttes—t+ncorporated—vit—

Fages—or—townships—or—anyconbiration—thereef— ELI G BLE PUBLI C
ENTITIES, by resolution of their respective —tegtstative—

GOVERNI NG bodies, may join to forman airport authority for the
pur pose of planning, pronoting, acquiring, constructing, inprov-
i ng, enlarging, extending, owning, maintaining, and operating,

El THER WTHI N OR OUTSI DE OF THEI R JURI SDI CTI ONAL BOUNDARI ES, the
NECESSARY | andi ng, navigational, and building facilities
—hecessary—thereto—etther—wthin—or—wthout—thet+r—++mts— of 1
or nore community airports. A site for the physical facilities
of the airport authority shall not be selected w thout the

approval of 2/3 of the total nmenmbership of the airport authority
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board and shall be |located within the boundaries of the airport
authority.

Sec. 3. (1) The resolution creating the airport authority
shal | desi gnate the —ecounti+es—et+tt+es—t+ncorporated—vitHages—and
tewnships— ELI G BLE PUBLIC ENTITIES to be included —theretn— I N
THE FORMATI ON OF THE Al RPORT AUTHORITY and shall set forth the
fact that a sumof noney not to exceed 1 mll of their assessed
valuation as |last equalized by the state nay be requested COF A
COUNTY, TOMSHI P, CITY, OR VILLAGE, and certified by the airport
authority board annually for the purpose of planning, pronoting,
acquiring, constructing, inproving, enlarging, extending, owning,
mai nt ai ni ng, and operating the necessary |andi ng, navigational,
and building facilities of 1 or nore community airports. The
resolution also shall provide that the requested noney or any
portion of the requested noney may be pl edged by the governing
body of the airport authority for the paynment of revenue bonds
under —Aet—No—94—of—the PublHeActs—of 1933, —as—anended,—betrng
secttons—141161+to141+139%of —the Mechtgan—Conptted—taws— THE
REVENUE BOND ACT OF 1933, 1933 PA 94, MCL 141.101 TO 141. 140.

The authority —shatH—be—-deerred—to—-be— | S CONSI DERED a charter
authority within the neaning of section 6 of article —9— | X of
the state constitution of 1963. The resolution may provide that
the airport authority —shatH—beeoerre— BECOVES operative if a spec-
i fied nunber of the proposed nunber of nenbers GOVERN NG bodi es
approve it. The resolution may —x— ESTABLISH a tinme within

whi ch the respective —t‘oecat—untts— ELI G BLE PUBLI C ENTI TI ES nust

act in order to be included in the airport authority. The
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resol ution may designate a date for the appointed representatives
t o convene.

(2) Any —cotunty,—etty—t+neorporatetd—vittage—or—township—
ELI G BLE PUBLI C ENTI TY may subsequently becone a nmenber of any
airport authority fornmed under this act upon resolution adopted
by the governing body of the —smuntetpat+ty— ELI A BLE PUBLI C
ENTI TY and acceptance by resol ution adopted by majority vote of
the entire governing board of the airport authority. Any
—eothty—et+ty—tneorporated—viHage,—or—township—whieh— ELI G BLE
PUBLI C ENTI TY THAT is or becones a nenber of an airport authori-
ty, upon request and upon resolution of its governing body, duly
accepted by a 2/3 majority vote of the entire governing board of
the airport authority, may be rel eased from nenbership in the
ai rport authority. —ctty—i i ,
tewnshtp— AN ELI G BLE PUBLI C ENTITY may not be rel eased from nem
bership in —any— AN airport authority formed under this act until
all outstanding obligations of the airport authority that have
been incurred after the time of the adm ssion to nenbership of
t he —eeunty—ectty—tnecorporated—vitage,—or—townshitp— ELI G BLE
PUBLI C ENTITY and that part of prior obligations as may be agreed
to by the board and the governing body of the —eeounty—etty;
rreoerporatetd—vitage—or—township— ELI G BLE PUBLI C ENTI TY have

been paid, or adequate provision has been nade for the paynent.
—thereof—

Sec. 4. (1) —Fhe+tegistative— SUBJECT TO SUBSECTI ON (3),
THE GOVERNI NG bodi es of the —eeunttes—et+ties—itnecorporated
viH-ages;,—and—townships— ELI G BLE PUBLI C ENTI TI ES creating the
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airport authority may rai se by an ad val orem property tax, to be

| evied on the taxable property within their respective jurisdic-
tions, a sumof noney to be used to assist in the planning, pro-
noting, acquiring, constructing, inproving, enlarging, extending,
owni ng, mai ntaining, and operating the NECESSARY | andi ng, navi ga-
tional, and building facilities —necessarythereto— of the comu-
nity airport authorized by this act. The tax shall not exceed 1
mll on each dollar of the state equalized valuation of each
—eotnty—ectty—theorporated—vittage,—or—township— ELI G BLE PUBLI C

ENTITY. In conputing the total tax to be |levied, the assessed
val uation of any —unrt—ef—governrent— ELI G BLE PUBLI C ENTI TY
joining the airport authority shall not be used nore than once.

(2) —Fhe— SUBJECT TO SUBSECTION (3), THE ad val orem property
tax authorized by this section shall not be |evied unless
approved by the majority of the qualified electors of the —wenber
Fecal—untt— ELI G BLE PUBLI C ENTI TY voti ng —thereen— FOR THE AD
VALOREM PROPERTY TAX. A tax approved pursuant to this subsection
may be levied until the +eeal—untt— ELI G BLE PUBLI C ENTITY is
rel eased fromnenbership in the authority or until the authority
i s dissolved, whichever occurs first. However, this subsection
—shat—not—be—constdered—t+o— DOES NOT prohi bit the use of reve-
nues fromad val orem property tax levies of mlls within the
menber | ocal unit's charter or statutory limtation to pay an
appropriation required by the airport authority.

(3) NOTW THSTANDI NG ANY OTHER PROVI SION IN THI S ACT, THE
M CH GAN AERONAUTI CS COWM SSI ON | S EXEMPT FROM THE REQUI REMENTS
OF THIS ACT RELATED TO THE LEVYI NG OF AN AD VALOREM PROPERTY TAX
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Sec. 7. (1) Not later than April 1 of each year the airport
authority board shall prepare a budget containing an item zed
statenent of the estimated current expenses and the expenses for
capital outlay, including the amount necessary to pay the princi-
pal and interest of any outstanding bonds or other obligations of
the authority maturing during the ensuing fiscal year or which
have previously matured and are unpaid, and an estimate of the
estimated revenue of the airport authority fromall sources for
the ensuing fiscal year. Airport authorities consisting only
of 2 or nore counties shall have until Septenber 1 of each year
to prepare this budget. The board shall adopt —steh— A budget as
—shat—be—deened— | S CONSI DERED necessary and shall ascertain
what appropriations are required fromthe several —-eounties,-
et+tt+es—townships,—and—vitHages— ELI G BLE PUBLI C ENTI TIES to neet

their respective shares of the anount of the budget in excess of

the estimated revenues.
(2) I .. I o I tabl I : I
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" i i e .

v I I . : I I oL . . I
shaH—be—used—as—thebasisfor—thedetermnation— A RESOLUTI ON
THAT CREATES AN Al RPORT AUTHORI TY SHALL PROVI DE FOR THE FAI R AND
EQUI TABLE SHARE CONTRI BUTI ON OF EACH PARTI Cl PATI NG COUNTY, TOMN-
SH P, CITY, OR VILLAGE AND DETERM NE THE LIMT OF THE BUDGET OF
THE Al RPORT AUTHORI TY. EACH ELI d BLE PUBLI C ENTI TY SHALL PAY I TS
FAI R AND EQUI TABLE SHARE CONTRI BUTI ON NOT LATER THAN 120 DAYS
AFTER RECEI PT OF THE REQUESTED AMOUNTS. The board shall certify
to each participating county, city, township, and village the
anount to be raised by them and the respective counties, cities,
townshi ps, and villages shall include —stueh—afreunts— THAT AMOUNT
in their next —enstrnhg—budgets— BUDGET and shall pay the —afreunats
s6— AMOUNT certified fromany —funds— MONEY they have avail abl e
or fromthe proceeds of a tax which they are authorized to |evy,
in an anount sufficient —therefer— TO MEET THE AMOUNT, but not
exceeding 1 mll. —Payrent—of—surs—so— THE AMOUNT certified
—shat—be— | S due and payable to the airport authority 120 days
—stbseguent—to— AFTER the date upon which | ocal taxes becone due
and payable in counties, cities, villages, and townships partici-
pating in the airport authority. Each county, city, township,
and village shall be liable for the anbunt —se— certified.

(3) The board shall also —render— G VE to each participating
—eotnty—eity—townshi-p—and—vit+age— ELI G BLE PUBLI C ENTI TY, on
each July 1, during the operation of the airport a certified
report of the operation of the airport. Each report shall state

the condition of the finances, the anmount of noney expended, and
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the noney received fromall sources. The board shall also file a
copy of the report with the departnent of treasury together with
any other information the departnent of treasury nmay require.
Wthin 30 days after the formation of any new airport authority,
and annually on July 1 —thereafter— OF EACH CALENDAR YEAR AFTER
THAT TIME, the airport authority board shall file with the secre-
tary of state a report as the secretary of state may require,
showi ng the date of formation, the nanmes of the nenber
—eofurtt+es;— ELI G BLE PUBLI C ENTI TI ES and any ot her information
—as— the report may call for.

Sec. 8. For the purpose of acquiring, purchasing, con-
structing, inproving, enlarging, or repairing —steh— community
airports, the airport authority board may issue self-Iliquidating
bonds of the AIRPORT authority in accordance w th —Aet—No—94—of
the—+PubHec-Acts—of—1933,—as—anended,—being—sectt+ons—141+—161++to
+41-139—ofthe—Mehtgan—Conptted—+taws— THE REVENUE BOND ACT OF
1933, 1933 PA 94, MCL 141.101 TO 141. 140. The bonds shall not
i npose any liability upon the —ceunttes—ett+es—vitHages,—and
tewnshtps— ELI G BLE PUBLI C ENTI TIES i ncluded in the airport
authority, other than on the anmobunts —whieh— THAT are assessed
agai nst the respective —nuntetpat+t+es— ELI G BLE PUBLI C ENTI TI ES
as provided for by this act, which anounts or any portion
—thereof— OF THE AMOUNTS may be pl edged by the governi ng body of
the airport authority for the paynent of the bonds for a period
not exceeding 40 years. The anmount —heretf— required to be paid
by any —smuntetpat+ty— ELI G BLE PUBLI C ENTI TY under —the
provtstons—of— this act —shatt—be—considered—+tobe— IS a part of
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the revenues of the airport authority as that termis defined in
section 3(f) of —Aet—No—94-ofthePubtcActs—of—1933—=as

REVENUE BOND ACT OF 1933, 1933 PA 94, MCL 141.103. The bonds
shall be sold for not Iess than par and shall bear interest at a
rate not in excess of the maxinumrate permtted under section 12
of —Aet—No—94—oef—thePublie-Aets—of—1933—as—arended,—betrng—see—
tHon—141112—oeof—theM-ehtgan—Conptted—taws— THE REVENUE BOND ACT
OF 1933, 1933 PA 94, MCL 141.112. If a petition for referendum
is filed wwth the secretary of the airport authority in accord-
ance with the provisions of section 33 of —Aet—No—94—-o6fthe
Pubte—Acts—of—1933—as—anended—betng——sect+on—141+-133—ofthe
M-eht-gan—Cenptted—taws— THE REVENUE BOND ACT OF 1933, 1933 PA 94,
MCL 141. 133, the governing body of the airport authority shal
adopt a resolution establishing the date of the el ection, which
shall be not |less than 60 days nor nore than 90 days after the
adoption of the resolution. The secretary of the authority,
within 5 days after the adoption of the resolution, shall trans-
mt a certified copy of the resolution to the governi ng body of
each nenber community. The governing bodi es of the nenber conmu-
nities imediately shall provide for an election in accordance
with the resolution passed by the authority, in which the ques-
tion of issuing the bonds and pl edging the authority's revenues,
including all or any part of the anmpbunts assessed agai nst the
respective —ntetpat+t+es— COVWMUIN TI ES as provided for by this
act, shall be submtted. The ballots for use in the election

shal | be provided by the authority and the el ection shall be
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conducted in the respective communities except that if any part
or all of a village belonging to an airport authority is |ocated
in a township belonging to the sanme authority, the township el ec-
tion shall include that part of the village located in it and the
village shall not be required to hold an el ection except in that
portion of the village not |ocated in a township belonging to the
authority. The governing bodies of the menber communities shal
act as a board of canvassers and shall certify the results of the
el ection to the airport authority board, within 5 days after the
date of the election, on forns provided by the airport

authority. The airport authority board shall conpile and tabu-
late the vote as required fromthe nmenber conmunities and certify
the result of the election by resolution upon the records of the
Al RPORT authority. A majority of the total valid votes cast at
such an election voting "yes" on the question submtted shal
constitute an approval of the issuance of the bonds.

Sec. 11. As used in this act: ——comunity—

(A "COVMUNI TY" MEANS A COUNTY, TOMSH P, CITY, OR VILLAGE
OF THI' S STATE.

(B) "COVUNITY airport" means any |ocation, either on |and
or water, which is used for the | anding or take-off of aircraft,
whi ch provides facilities for the shelter, supply, or care of
aircraft, or for receiving or discharging passengers or cargo,
and all appurtenant areas used or suitable for airport buildings
or other airport facilities, INCLUDI NG all appurtenant

ri ghts-of-way and runway cl ear zones as designated by the civi
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1 aeronautics authority. ——whether—heretofore—orhereafter
2 estabbshed—
3 (© "ELIABLE PUBLIC ENTITY" MEANS A COUNTY, CITY, VILLAGE,
4 OR TOMNSHI P, THE M CH GAN AERONAUTI CS COWM SSI ON, OR ANY COVBI NA-
5 TION OF THESE ENTI TI ES.
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